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APPLICATION OF TRUXTON CANYON 
WATER COMPANY, INC. FOR AN 
INCREASE IN ITS WATER RATES 

- c  I - .  , 

. .  0000131050 
ORIGINAL NEW APPLICATION 

Steve Wene, No. 019630 
MOYES SELLERS & I-IENDFUCKS LTD. RECEIVED 

Docket No. W-02 168A - 1 1 - 

RATE APPLICATION 

1850 N. Central Avenue, Suite 1 100 
Phoenix, Arizona 85004 2Ul SEp’30 P I r : O l r *  

, C@JTf”lDL . 

(6O2)-604-2 189 
swenealaw-rnsh.com c12gp c@;)-;IS,sf#;if . 

Attorneys for Truxton Canyon Water 
Company, Inc. 

BEFORE THE ARIZONA CORPORATION COMMISSION 

Arizona Corporation Commission 
DOCKETED COMMISSIONERS 

GARY PIERCE, CHAIRMAN 
SEP B Q  2011 PAUL NEWMAN 

SANDRA D. KENNEDY 
BOB S T ”  
BRENDA BURNS 

W-02168A-11-0363 

I 

The Truxton Canyon Water Company, Inc. (“Company” or “Applicant”), hereby 

applies for an increase in its water rates. 

SUPPORTING DOCUMENTATION 

Pursuant to A.A.R. Rule 14-2-103, the Company submits the following 

documentation in support of the proposed increase in rates and charges: 

0 Direct Testimony of Sonn S. Rowel1 (see Exhibit 1); 

0 Required Schedules, Statements, and Documentation (see Exhibit 2); 

1 

http://swenealaw-rnsh.com
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Water Use Data Sheets (see Exhibit 3); 

Plant Descriptions (see Exhibit 4); 

ADEQ Compliance Status Report (see Exhibit 5); and 

Monitoring Assistance Program Sampling Fee Invoice (see Exhibit 6). 

RESPECTFULLY SUBMITTED this 30* day of September, 201 1. 

MOYES SELLERS & HENDRICKS LTD. 

Sieve Wene 

Original and 13 copies of the foregoing 
filed this 30’ day of September, 201 1, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
GARY PIERCE, CHAIRMAN 
PAUL NEWMAN 
SANDRA D. KENNEDY 
BOB STUMP 
BRENDA BURNS 

@PLICATION OF TRUXTON CANYON 
WATER COMPANY, INC. FOR AN 
[NCREASE IN ITS WATER RATES 

DIRECT TESTIMONY OF 
SONN S. ROWELL IN SUPPORT OF 
RATE APPLICATION 

Q. 

A. 

Please state your name and current employment position: 

My name is Sonn S. Rowell, and I am a Certified Public Accountant and 

managing member of Desert Mountain Analytical Services, PLLC (“DMAS”). 

Q. 

A. 

as well as my CPA certification fiom the Arizona State Board of Accountancy. I have 

worked for many years in the practice of public accounting, and have held part-time 

teaching positions at Mesa Community College. After employment with the Utilities 

Division of the Arizona Corporation Commission for four years, I started DMAS and 

iow specialize in regulatory accounting and consulting. 

Q. 

Describe your educational and professional background: 

I have a Bachelor of Science Degree in Accounting fiom Arizona State University 

By whom are you employed and in what capacity? 

1 



7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25  
! 

27 

2 8  

I 

A. I have been retained to perform a financial analysis of their books and records of 

r m o n  Canyon Water Company, Inc. (“Company”) in order to prepare rate and finance 

applications for submittal to the Arizona Corporation Commission. 

Q. 

A. 

recommendations concerning the development of the Company’s gross revenue 

requirement, taking into account adjusted rate base, adjusted operating income, working 

capital requirements, the current rate of return for the historic twelve month period, 

required operating income, the proposed rate of return, and other relevant factors. I will 

also sponsor certain exhibits in support of the rate and finance applications. 

Q. 

A. 

What is the purpose of your testimony? 

Generally, the purpose of my testimony is to present my analysis and 

What is the basis for your recommendation? 

I analyzed the Company’s records to determine its adjusted revenues and expenses 

during the test year ending June 30,201 1. Next, I calculated the proposed revenue 

requirement in order to ensure the Company can earn sufficient revenue to provide 

adequate and reliable water service. Based upon my analysis, I have prepared the 

schedules in accordance with A.A.C. Rule 14-2-103, which are enclosed with the 

testimony. I adopt these schedules as part of my testimony. 

Q. 

A. 

which authorized the current rates and charges. 

Q. 

How long has it been since this Company underwent a rate case? 

The last rate case utilized a test year of 1999, and resulted in Decision 63713, 

Please summarize the Company’s request. 

2 
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4. 

s allocated between residential and commercial customers. 

2. 

Jnder the proposed rate schedule, is this the case? 

4. 

:ourse, residential rates decrease. 

2. 

nade by the Company for this application? 

%. 

Z-2a through C-21. 

TCWC is seeking an increase of 97.24%. Schedule A-1 details how this increase 

It appears that the rates paid by the residential ratepayers will go down 

Yes. Due to the addition of the VVPOA which pays for the usage by the golf 

Referring to Schedule C-1, can you explain the adjustments to the test year 

All adjustments are detailed on Schedule C-2, and further supported by Schedules 

Adjustment A increases Adjusted Test Year revenue by $240,000 to include 

nevenue at its current rates. Please note that this revenue is not included in Adjusted Test 

Year Revenue since the actual amount paid, versus the contract, are in dispute. The 

imount of revenue currently estimated to be generated by sales to the golf course are 

;horn for illustrative purposes only. Schedule C-2a provides detail of this adjustment. 

Adjustment B increases Salaries and Wages by $126,086. This adjustment was 

nade to include the wages attributed to TCWC that were paid by the Trust under the 

nanagement agreement, which has been cancelled. Schedule C-2b provides detail of thi: 

ldjustment. 

Adjustment C is detailed on Schedule C-2c and increases this expense to include 

:he TCWC prorata share of office expenses paid on behalf of the utilities. 

3 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

Adjustment D removes management fees paid by TCWC to the Trust during the 

Test Year. Due to cancellation of the management agreement, this amount is no longer 

necessary and has been replaced by actual costs fkom the test year and known and 

measurable changes as detailed on Schedule C-2d. 

Adjustment E increases Rent Expense to include rental of a building used 

exclusively by TCWC for chlorination, as well as the prorata share of the office rent. 

Detailed on Schedule C-2e, office rent results from cancellation of management contract. 

Due to cancellation of the management contract with the Trust, TCWC is now 

responsible for certain costs that had previously not been a direct cost of the water 

company. Adjustment F is detailed on Schedule C-2f and includes the actual cost of 

transportation expenses related to TCWC only. 

Adjustment G increases General Liability Insurance related to employees of 

rCWC by $2,157 to include amounts previously covered under the management 

3greement. 

Adjustment H increases Depreciation Expense per the calculation on Schedule C- 

2h. 

Adjustment J increases Taxes Other Than Income related to employees of TCWC 

by $12,662 to include amounts previously covered under the management agreement, 

Current and proposed property tax expenses are reflected by Adjustments K and 

N, and are calculated on Schedule C-2j. 

Test year income tax expense Adjustment L is detailed on Schedule C-2k. 
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Metered water revenue is increased by $3 12,034 as calculated on Schedule A- 1, and 

reflected by Adjustment M. 

Adjustment 0 increases income tax expense at proposed rates by $78,562 as 

calculated on Schedule C-21. 

Adjustment P includes expenses for Unisource related to golf course service. 

Is TCWC really requesting an increase of $312,034 over Test Year Revenue? 

No. Since the VVPOA is now a customer of the utility, that entity brings revenue 

Q. 

A. 

and expenses that are not included in actual test year amounts. 

Q. What are the rate impacts to the average and median residential customers? 

A. Water customers on a %-inch meter with average monthly water use of 5,8 18 

gallons will experience a decrease fkom $28.30 per month to $25.37. The median user of 

#,05 1 gallons will experience a decrease fiom $25.37 to $1 8.59 per month. 

Q. 

the customer impacts. 

A. 

requirement of $312,034, which will result in a 15.01% operating margin. 

Q 

A. Yes, it does. 

Please summarize the revenue requirement the Company is requesting and 

Per Schedule A- 1, the Company is requesting an increase in the revenue 

Does this conclude your testimony? 

5 





Truxton Canyon Water  Company 
Docket No. W-02168A-11 
Test Year Ended June 30,20 1 1 

Explanation: 
Schedule showing computation of increase in 
gross revenue requirements and spread of revenue 
increase by customer classification. 

Schedule A-1 
Title: Computation of Increase in Gross 

Revenue Requirements 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Special Reqmt 

Original Cost RCND 
Rate of Rehrrn on Rate Base Method: 
1. Adjusted Rate Base 

2. Adjusted Operating Income 

3. Current Rate of Return 

$ (1 60,643) (a) (a) 

$ (134,834) (b) (b) 
Not Meaningful 

4. Required Rate of Return NOI Meaningful 

5 .  Required Operating Income $ 95,000 

6. Operating Income Deficiency (5 - 2) $ 229,834 

7. Gross Revenue Conversion Factor 1.358 (c) 

8. Increase in Gross Revenue Requirements (6 x 7) $ 312,034 

ODeratinE Mar& Method: 
9. Proposed Revenue 
10. Required Operating Margin 
1 1. Required Operating Income (9 x 10) 

$ 632,918 
15.01% 

$ 95,000 

12. Operating Income Deficiency (1 1 - 2) $ 229,834 

13. Gross Revenue Conversion Factor 1.358 (c) 

14. Increase in Gross Revenue Requirements (12 x 13) $ 312,034 

Adjusted Revenue a t  Percent Dollar 
Increase Increase Revenue a t  Proposed Customer 

Classification Present Rates Rates 

Residential $ 303,271 $ 235,611 $ (67,660) -22.31% (4 
Commercial 17,613 397,307 379,694 2155.76% 
Industrial 
Other 
Total S 320,884 S 632,918 $ 312,034 97.24% 

1 

Note: For combination utilities. the above information should be presented in total and by department 

Supporting Schedules: 
(a)B-1 (c)C-3 

(b) C-1 (d) H-1 

I 



Truxton Canyon Water Company 
Docket No. W-02168A-11 
Test Year Ended June 30,201 1 

12. Return on Average Common Equity 
13. Return on Year End Common Equity 

Explanation: 
Schedule showing comparative operating results for 
the test year and the 2 fiscal years ended prior to the 
end of the test year, compared with the projected year. 

-30.12% 
-20.55% 

Double Negative 

Schedule A-2 
Title: Summary Results of Operations 

Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
Spec1 Reqmt 

Prior Years Test Year Proiected Year 
YearEnd YearEnd Actual Adjusted Present Proposed 
3 1 -Dec-09 3 1 -Dee I 0 Rates Rates Rates Rates 

Description (a) (a) (a) (b) ( 4  (c) 

1, Gross Revenues $ 313,315 $ 314,205 S 320,884 S 320,884 S 320,884 S 632,918 

3. Operating Income $ (37,408) $ (50,480) $ (18,599) $ (134,834) $ (134,834) s 95,000 
4. Other Income and Deductions 

2. Revenue Deductions & Operating Expenses (350,723) (364,685) (339,483) (45471 8) (455,718) (537,918) 

5. Interest Expense 
6. Net Income 

Supporting Schedules: 
(a) E-2 
(b) C-1 

(c) F- 1 

*Optional for projected year 



Truxton Canyon Water Company 
Docket No. W-02 168A-11 
Test Year Ended June 30,201 1 

Explanation: 
Schedule showing construction expenditures, plant placed 
in service and gross utility plant in service for the test year 
and the 2 fiscal years ended prior to the end of the test year, 
compared with the projected year. 

Schedule A-4 
Title: Construction Expenditures and 

Gross Utility Plant in Service 

Net Plant 
Construction Placed 
Expenditures In Service 

Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
Spec1 Reqmt 

Gross Utility 
Plant In 
Service 

Year (4 0) 

1 ,  Prior Year 1 - 2009 
2. Prior Year 2 - 2010 
3. Test Year - 6/30/2011 
4. Projected Year 1 - 
5.  Projected * 
6.  Projected * 

$ 
- 
- 

* Required only for Class A and B Utilities 

NOTE: For combination utilities, above information should be presented in total and by department. 

Supporting Schedules: 
(a) F-3 
(b) E-5 



Truxton Canyon Water Company 
Docket No. W-02 I68A- I 1 
Test Year Ended June 30,201 1 

Schedule B-1 
Title: Summary of Original Cost 

and RCND 

Required for: All Utilities 
Explanation: Class A 
Schedule showing elements of adjusted original cost Class B 
and RCND rate bases. Class c 

Class D 
Spec1 Reqmt 

Original Cost RCND 
Rate Base" Rate Base" 

I .  Gross Utility Plant in Service $ 1,167,400 
2. Less: Accumulated Depreciation (472,387) 

3. Net Utility Plant in Service $ 695,013 (a) 
Less: 
4. Advances in Aid of Construction $ (896,796) (c) 
5 .  Contributions in Aid of Construction 

Add: 

6. Amortization of CIAC $ 63,429 (c) 

(63,429) (4 

7. Allowance for Working Capital 41,141 (d) 

7. Total Rate Base $ (160,643) (e) 

* Including pro forma adjustments 

NOTE: For combination utilities, above information should be presented in total and by department. 

Supporting Schedules: 
(a) B-2 (d) B-5 
(b) B-3 
(c) E-1 

I 

Recap Schedules: 
(e) A-1 



Truxton Canyon Water Company 
Docket No. W-02 168A-11 
Test Year Ended June 30,201 1 

Explanation: 
Schedule showing pro forma adjustments to gross plant 
in service and accumulated depreciation for the original 
cost rate base. 

I 

1 
2 
3 

4 
5 

6 
7 

8 

Ref 

I 

Gross Utility Plant in Service 
Less: Accumulated Depreciation 
Net Utility Plant in Service 
Less: 
Advances in Aid of Construction 
Contributions in Aid of Construction 
Add: 
Amortization of CIAC 
Allowance for Working Capital 

Total Rate Base 

Schedule B-2 
Title: Original Cost Rate Base 

Proforma Adjustments 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Actual at End Pro forma Adjusted at End 
Of Test Year (a) Adjustment Ref Of Test Year (b) 

$ 1,167,400 $ 1,167,400 
(472,387) (472,3 87) 

$ 695,013 $ - $ 695,O 13 

$ (896,796) 
(63,429) 

$ (896,796) 
(63,429) 

$ 63,429 $ 63,429 
41,141 41,141 

$ (160,643) $ - $ (160,643) 

NOTE: For combination utilities, above information should be presented in total and by department. 

Supporting Schedules: 
(a) E- 1 

Recap Schedules: 
(b) B- 1 

! 



Truxton Canyon Water Company 
Docket No. W-02 168A- 1 1 
Test Year Ended June 30,201 I 

Schedule B-5 
Title: Computation of Working 

Capital 

Required for: All Utilities 
Explanation: Class A 
Schedule showing computation of working capital allowance. Class B 

Class C 
Class D 
Spec1 Reqmt 

Amount 

1. Cash working capital 
1/24th Purchased Power $ 3,692 
1/24th Purchased Water 2,803 
1/8th Operation & Maintenance Expense 34,646 

2. Materials and Supplies Inventories - (a) 
3. Prepayments - (a) 

4. Total Working Capital Allowance $ 41,141 (b) 

NOTES: 
1. Adequate detail should be provided to determine the bases for the above computations. 
2. Adjusted test year operating expenses should be used in computing cash working capital requirements. 
3. Combination utilities should compute working capital allowances for each department. 

Supporting Schedules: 
(a) E- 1 

Recap Schedules: 
(b) B-1 



Truxton Canyon Water Company 
Docket No. W-02 168A- 1 1 
Test Year Ended June 30,201 1 

Explanation: 
Schedule showing statement of income for the test year, 
including pro forma adjustments. 

Schedule C-1 
Title: Adjusted Test Year Income 

Statement 

Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
Saecl Reamt 

Test Year 
Actual for Test Proforma Results After Proposed Adjusted Test 
Year Ended (a) Adjustments Pro Forma Rate Year With 

Description 30Jun-1 1 Ref (b) Adjustments Ref Increase Rate Inereast 
Operating Revenues: 

461 Metered Water Revenue S 320,884 S 320,884 M 5 312,034 S 632,918 
461.1 Golf Course Revenue 

474 Other Water Revenue 
A $ 240,000 240.000 

Total Operating Revenue S 320,884 S 320,884 S 312,034 S 632,918 

Operating Expenses 
601 Salaries &Wages 
610 Purchased Wakr 
615 PurchBed Power 
618 Chemicals 
620 Repairs & Maintenance 
62 1 Office Supplies and Expense 
630 Outside Services 
635 Water Testing 
64 1 Rental Expense 
650 Transpatation Expense 
657 Insurance -General Liability 
659 Insurance -Health and Life 
666 Rate Case Expense 
675 Miscellaneous Expense 
403 Depreciation & Amortization 
408 Taxes Other Than Income 

409 Income T m s  
408.1 1 Propedy Taxes 

427.4 Customer Security Deposit Interest 

Total Operating Expenses 

OPERATING INCOW(L0SS) 

S 2,866 
67,268 
59,002 

1,48 I 
21,700 
10,321 

140,589 
1,045 

14,062 
13,168 
5,210 

1,610 

1,161 

B S  

P 

C 
D 

E 
F 
G 

H 

1 
J 
K 
L 

126,086 $ 

29,597 

9,357 
( 126,107) 

20,888 
22,738 
2,157 

10,000 

34,471 
12,662 
10,062 

(35,675) 

128,952 
67,268 
88,599 

1,481 
21,700 
19,678 
14,482 
1,045 

34,950 
35,906 
7,367 

10,000 
1,610 

34,471 
12,662 
11,223 N 

(35,675) 0 

$ 128,952 
67,268 
88,599 
1,481 

21,700 
19,678 
14,482 
1,045 

34,950 
35,906 
7,367 

10,000 
1,610 

34,471 
12,662 

3,638 14,861 
78,562 42,887 

S 339,483 S 116,235 S 455,718 S 82,200 S 537,918 

$ (18399) $ (116,235) S (134,834) (c) S 229,834 $ 95,000 

Other Income/@xpense> 
4 19 Intenst Income s 
42 1 Non-Utility Income 
426 Miscellaneous hbn-Utility Expenses 

S 

427 Interest Expense 
Total Other Income@xpense) S s - s  s - s  

NET INCOME/(LOSS) 

Note: For combination utilities, above nformation shouki be presented in total and by department 

Supporting Schedubs: Recap Scheduks: 
(a) E-2 (c) A- 1 
(b) C-2 

.. . . .- .. . . , .. - . . - . -. . . . . . . . .. 
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Truxton Canyon Water Company 
Docket No. W-02168A-11 
Test Year Ended June 30,201 1 

Schedule C-2a 
Title: Income Statement Proforma 

Adjustments 

DETAIL OF METERED WATER ADJUSTMENT 

Description Annual Gallons Annual Amount 

Estimated amount paid currently for Golf Course usage: 

Description Annual Gallons Annual Amount 

Estimated amount paid currently for Golf Course usage: 

3/4-inch meter 70,000 $ 112 
1-inch meter 3,000,000 4,782 
2-inch meter 5,500,000 8,767 
6-inch meters 142,000,000 226,340 

Total Gallons 150,570,000 

Total Revenue (Adjustment A) $ 240,000 

Average Cost per 1,000 Gallons $ I .59 



Truxton Canyon Water Company 
Docket No. W-02168A-11 
Test Year Ended June 30,201 1 

Schedule C-2b 
Title: Income Statement Proforma 

Adjustments 

DETAIL OF ADJUSTMENT TO SALARIES AND WAGES 

Description Annual Salary 

Employee 1 $ 40,000 
Employee 2 40,000 
Employee 3 29,640 
Employee 4 29,640 
Employee 5 14,976 
Employee 6 17,680 

Totals $ 171,936 

TCWC share TCWC Amount 

75% $ 30,000 
75% 30,000 
75% 22,230 
75% 22,230 
75% 11,232 
75% 13.260 

$ 128,952 

Test Year Salaries and Wages Expense 2,866 

Total Adjustment B $ 126,086 
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Truxton Canyon Water Company 
Docket No. W-02 168A-11 
Test Year Ended June 30,201 1 

Schedule C-2c 
Title: Income Statement Proforma 

Adjustments 

DETAIL OF OFFICE SUPPLIES AND EXPENSE ADJUSTMENT 
i 

Vendor Amount Paid by Trust Per 
Management Agreement TCWC Share 

~ _ _ _ _  ~~~ 

US Postmaster $ 1,971 
Waste Management 1,06 1 
Southwest Alarm 450 
Pitney Bowes 1,494 
A to Z Roofing 85 
City of Kingman 556 
Don's Office Products 370 
Intuit 549 
Mail Unlimited 533 

Subtotal $ 7,069 
TCWC Prorata share 75.00% 

Part I of Adjustment C $ 

Sprint $ 
Mohave Wireless 
Global 

2,943 
1,403 

272 
Frontier 3,070 

Subtotal $ 7,688 
TCWC Prorata share 75.00% 

! 

5,302 

Part II of Adjustment C $ 5,766 

Actual Phone expenses paid by 
TCWC during the Test Year $ 6,842 
Cerbat Prorata share 25.00% 

Part I11 of Adjustment C $ (1,711) 

Total Adjustment C $ 9,357 

I 



Truxton Canyon Water Company Schedule C-2d 
Docket No. W-02 168A-11 
Test Year Ended June 30,201 1 

Title: Income Statement Proforma 
Ad jnstmen ts 

DETAIL OF ADJUSTMENT TO OUTSIDE SERVICES EXPENSE 

Description Amount 

Test Year Outside Services Expense $ 140,589 

Proposed Outside Services Expense 14,482 

Total Adjustment D due to Cancellation of 
Management Contract $ (126,107) 



Truxton Canyon Water Company 
Docket No. W-02 168A- 1 1 
Test Year Ended June 30,20 1 1 

Schedule C-2e 
Title: Income Statement Proforma 

Adjustments 

DETAIL OF ADJUSTMENT TO RENT EXPENSE 

Description Amount 

Current TCWC Rental obligations: 

Chlorination Building rental @ $2,500 per month $ 30,000 

Shared Office Space @ $550 per month $ 6,600 
TCWC Prorata Share 75.00% 

TCWC Share of Monthly Ofice Rent 4,950 

34,950 Total Current Annual Rent Expense $ 

Actual Test Year Rent Expense 14,062 

Total Adjustment E $ 20,888 



Truxton Canyon Water Company 

Test Year Ended June 30,201 1 
Docket NO. W-02168A-11 

Schedule C-2f 
Title: Income Statement Proforma 

Adjustmenb 

DETAIL OF TRANSPORTATION EXPENSE ADJUSTMENT 

Vendor Expense Amount TCWC Share 

Direct Vehicle Expenses Paid by Trust: 

Cliff Findley Auto 225 

Kingman Auto Slpply 1,687 
Martin Swanty Dodge 833 
Rebel Oil 1,500 
Stockton Hill Tire 2, I75 

Arizona Departmeat of Motor Vehicles $ 1,797 

Joe's Auto Repair 549 

Sun Valley Bumper 509 
Subtotal S 9975 

TCWC Prorata share 75.00% 

Part 1 o f  Adjustment F $ 

Direct Vehicle Expenses Paid by TCWC: 
Cliff Findley Auto s 151 
Joe's Auto Repair 188 
Kingman Auto Slpply 1,487 
R&R Hitches 280 
Martin Swanty Dodge 134 
Rebel Oil 7,540 
Stockton Hill Tire 314 

Subtotal S 10,094 
TCWC Prorata share 75.00% 

Part II of Adjustment F s 

Accrued Vehicle Expenses on Books of TCWC already allocated: 
Rebel Oil s 3,654 
TCWC Prorata share 100.00% 

Part In of Adjustment F s 

6,956 

7,571 

3,654 

Monthly Lease Expenses for Work Trucks: 
Truck 1 $ 
Truck 2 

735 
515 

Truck 3 250 
Subtotal $ 1,600 

Annualized 12 
Total Annual Lease Exoense s 19,200 
TCWC Prorata share 75:00% 

Part lV of Adjustment F s 14,400 

Mileage Expenses for Work Truck: 
Truck 4 - 155 miles per week @ $0.55 $ 85.25 
A ~ ~ a l i z e d  
Total A M U ~  Mileage Expense 

52 
s 4,433 - -  

TCWC Prorata share 75.00% 
Part V of Adjustment F s 3,325 

Adjusted Test Year Transportation Expenses $ 

Actual Test Year Transportation Expenses 

35,906 

13,168 

Total Adjustment F $ 22,738 
i 



Truxton Canyon Water Company 
Docket No. W-02 168A-11 

Schedule C-2g 
Title: Income Statement Proforma 

Test Year Ended June 30,201 1 Adjustments 

DETAIL OF GENERAL LIABILITY INSURANCE EXPENSE ADJUSTMENT 

Description Amount Rate cost 

Adjusted Test Year Salaries and Wages Expense $ 128,952 

Calculation of Workers Compensation Insurance: 
Water Operations Salaries $ 74,460 $ 3.05 $ 2,271 
Administrative Salaries 54,492 0.23 125 

Subtotal $ 2,396 

Deviation Adjustment (240) 

Total Adjustment G to Include Workers Compensation Insurance Expense $ 2,157 



Truxton Canyon Water Company 
Docket No. W-02168A-11 
Test Year Ended June 30,201 1 

Schedule C-2h 
Title: Income Statement Proforma 

Adjustments 

DETAIL OF PROPOSED DEPRECIATION EXPENSE CALCULATION 

Plant @ End Proposed Proposed 
Account of Test Year Depreciation Depreciation 
Number Description 30-Jun-11 Rate Ref Expense 

I 301 
303 
3 04 
3 07 
311 
320 

320.1 
320.2 
330 

330.1 
330.2 
33 1 
333 
334 
335 
339 
340 

340.1 
34 1 
343 
345 
348 

Intangibles $ 
Land & Land Rights 20 
Structures 62 Improvements 159 
Wells & Springs 19,79 1 
Pumping Equipment 1 1,462 
Water Treatment Equipment 
Water Treatment Plants - 
Solution Chemical Feeders - 

Storage Tanks 
Pressure Tanks. - 

Transmission & Distribution Mains 86 5,2 5 7 
Services 64,236 
Meters & Meter Installations 206,069 
Hydrants 
Other Plant and Misc Equipment 406 
Office Furniture & Equipment 
Computers and Software 
Transportation Equipment - 
Tools, Shop, and Garage Equipment 
Power Operated Equipment - 
Other Tangible Plant 

Distribution Reservoirs & Standpipes 

Totals $ 1,167,400 

0.00% 
0.00% 
3.33% 
3.33% 
12.50% 

3.33% 
20.00% 
2.22% 
2.22% 
5.00% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 

20.00% 
20.00% 
5.00% 
5.00% 
0.00% 

I 

$ 

1 - 
2 
3 

- 
I 

4 i 
i 

I 17,305 ! 

17,166 
/ 

5 - 

$ 34,471 

Test Year Depreciation Expense 
- 

Total Adjustment I $ 34,471 

The total amount in account 304 - Structures & Improvements, is fully depreciated. 
The total amount in account 307 - Wells & Springs, is fully depreciated. 
The total amount in account 3 1 1 - Pumping Equipment, is fully depreciated. 
The total amount in account 333 - Services, is fully depreciated. 
The total amount in account 339 - Other Plant and Misc Equipment, is fully depreciated. 



Truxton Canyon Water Company 
Docket No. W-02 168A- 1 1 
Test Year Ended June 30,201 1 

-. . - . . . 

Schedule C-2i 
Title: Income Statement Proforma 

Adjustments 

DETAIL OF ADJUSTMENT TO TAXES OTHER THAN INCOME 

Description Rate Amount 

Adjusted Test Year Salaries and Wages Expense 

Calculation of Employer Payroll Taxes: 

Social Security Tax 
Medicare Tax 
Federal Unemployment Tax (FUTA) 
Arizona Unemployment Insurance (SUI) 

6.20% 
1.45% 
0.80% 
5.86% 

$ 128,952 

7,995.02 
1,869.80 
336.00 

2.46 I .20 

Total Adjustment J $ 12,662 

! 



I 

Truxton Canyon Water Company 
Docket No. W-02168A-11 
Test Year Ended June 30,201 1 

Schedule C-2j 
Title: Income Statement Proforma 

Adjustments 

DETAIL OF PROPOSED PROPERTY TAX EXPENSE CALCULATION 

Test Year Company at 
as Adiusted ProDosed Rates 

Adjusted Test Year Revenue 
Weight Factor 
Subtotal 

$ 320,884 $ 320,884 
2 2 

$ 641,768 $ 64 1,768 

Company Recommended Revenue 320,884 632,918 

Subtotal $ 962,652 $ 1,274,686 
Number of Years 3 3 

Three Year Revenue Average $ 320,884 $ 424,895 

$ 641,768 $ 849,790 Revenue Base Value 

Plus 10% of C W  - 
Less: Net Book Value of Licensed Vehicles - - 
Full Cash Value $ 641,768 $ 849,790 

AZ Department of Revenue Multiplier 2 2 

Assessment Ratio 

Assessment Value 

20.00% 20.00% 

$ 128,354 $ 169,958 

8.744% 8.744% Composite Property Tax Rate * 

Adjusted Test Year Property Tax Expense $ 
Actual Test Year Property Tax Expense 

11,223 
1,161 

Total Adjustment K $ 10,062 

Projected Property Tax Expense $ 14,861 
Adjusted Test Year Property Tax Expense 1 1,223 

Total Adjustment N $ 3,638 

* Property tax composite rate calculation: 
Assessed Value per 201 1 Property Tax Notices $ 142,116 
Property Tax due per 20 1 1 Notice $ 12,426 
Composite Property Tax Rate 8.744% 

For Gross Revenue Conversion Factor: 
Change in Property Tax Expense $ 3,638 
Change in Revenue Requirement 3 12,033 
Change in Property Tax per Dollar Increase in Revenue 1.1658% 



Trnxton Canyon Water Company 
Docket No. W-02168A-11 
Test Year Ended June 30,201 1 

Schedule C-2k 
Title: Income Statement Proforma 

Ad justmen ts 

CALCULATION OF ADJUSTMENT TO TEST YEAR INCOME TAX EXPENSE 

STATE INCOME TAX ULCWLATION: 

Operating Income/@ss) Before Taxes 
Less: 

Arizona Taxable Income 
Estimated Interest Expense 

$ (1 70,5 09) 

- 
$ (170,509) 

Arizona Income Tax Rate 6.9680% 

Arizona Income Tax Expense $ (11,881) 

FEDERAL INCOME TAX CALCULATION: 

Operating Income/@ss) Before Taxes $ (170,509) 
Less: 

$ (11,881) 

Federal Taxable Income $ (158,628) 

Arizona Income Tax 
Estimated Interest Expense - 

Federal Income Tax Rate 15 .OOOO% 

Federal Income Tax Expense $ (23,794) 

Adjusted Test Year Income Tax Expense $ (35,675) 

Test Year Income Tax Expense 

Total Adjustment L to Income Taxes $ (35,675) 

! 



Truxton Canyon Water Company 
Docket No. W-02 168A-11 
Test Year Ended June 30,201 1 

Schedule C-21 
Title: Income Statement Proforma 

Ad justmen ts 

CALCULATION OF ADJUSTMENT TO PROPOSED INCOME TAX EXPENSE 

Revenue 
Operating Expenses Excluding Income Tax 
Estimated Interest Expense 
Arizona Taxable h o m e  

$ 632,918 
495,03 1 

- 
$ 137,887 

Arizona Income Tax Rate 6.9680% 
Arizona Income Tax Expense $ 

Federal Taxable Income $ 128,279 

9,608 

Federal Tax on 1 st Income Range ($1 - $50,000) @ 15% 
Federal Tax on 2nd Income Range ($50,001 - $75,000) @ 25% 
Federal Tax on 3rd Income Range ($75,001 - $100,000) @ 34% 
Federal Tax on 4th Income Range ($100,001 - $335,000) @ 39% 
Federal Tax on 5th Income Range ($335,001 - $lOM) @ 34% 

$ 7,500 
6,250 
8,500 

1 1,029 

Total Federal Income Tax ExPense 33,279 

Combined Federal and State Income Tax Expense $ 42,887 

Adjusted Test Year Income Tax Expense (35,675) 

I Adjustment 0 to Proposed Income Tax Expense $ 78,562 

Required Operating Income 
Adjusted Test Year Operating Income/(Loss) 
Proposed Increase In Operating Income 

Income Taxes On Proposed Revenue 
Income Taxes On Test Year Revenue 
Proposed Revenue Increase For Income Taxes 

Property Taxes On Proposed Revenue 
Property Taxes On Test Year Revenue 
Proposed Revenue Increase For Property Taxes 

$ 95,000 
(1 34,834) 

$ 229,834 

$ 42,887 
(35,675) 

$ 78,562 

$ 14,861 
11,223 

$ 3,638 

Total Proposed Increase In Revenue $ 312,034 



Truxton Canyon Water Company 
Docket No. W-02 I68A- 1 1 
Test Year Ended June 30,201 1 

Explanation: 
Schedule showing incremental taxes on gross revenues and 
the development of a gross revenue conversion factor. 

Schedule C-3 
Title: Computation of Gross Revenue 

Conversion Factor 

Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
Spec1 Reqmt 

Description Calculation 

Revenue 
Combined Federal And State Tax Rate 
Property Tax Rate 

Operating Income 

1 .ooo 
(0.252) 
(0.0 1 2) 

0.737 

Gross Revenue Conversion Factor = UOperating Income YO 1.358 

CALCULATION OF COABINED FEDERAL AND STATE TAXRATE: 

Operating Income Before Taxes (Arizona Taxable Income) 100.0000% 
6.9680% 

Federal Taxable Income 93.0320% 
Federal Income Tax Rate 19.5734% 
Effective Federal Income Tax Rate 18.2095% 

Arizona State Income Tax Rate 

Combined Federal And State Income Tax Rates 25.17750% 



. . .. . - . . . 

Invested Capital 

! Truxton Canyon Water Company 
I Docket No. W-02168A-11 

Test Year Ended June 30,201 1 

End of Test Year End of Projected Year 

Cost Composite Cost Composite 
Amount Yo Rate (e) Cost YO Amount % Rnte(e) Cost YO 

Explanation: 
Schedule showing elements of capital structure 
and the related cost. 

Schedule D-1 
Title: Summary Cost of Capital 

Required for: All Utilities 
Class A 
Class B I I 
Class C 
Class D 
Spec1 Reqmt 

Long-Term Debt (a) 
Short-Term Debt (a) 
Advances In Aid OfConstruction S 896,796 206.42% 10.00Y0 20.64% S 896,796 206.42Yo 10.00% 20.64% 
Common Equiy (c) (462,343) -106.42% Dbl Neg (462,343) -106.42% Dbl Neg 

Totals S 434,453 100.00% 20.64% s 434,453 100.00% 20.64% 
w 

Schedule Not Maaningfuldue to Negative Equity 

Recap Scheduts: 
(e) A-3 



Truxton Canyon Water Company 
Docket No. W-02168A-11 
Test Year Ended June 30,201 1 

Schedule E-1 
Title: Comparative Balance 

Sheet 

Required for: All Utilities 
Explanation: Class A 
Schedule showing comparative balance sheets at the end of the Class B 
test year and the 2 fiscal years ended prior to the test year. Class C 

Class D 
Sped Reqmt 

ASSETS 
Property, Plant & Equipment: (a) 

101 Utility Plant In Service 
103 Property Held for Future Use 
105 Construction Work in Process 
108 Accumulated Depreciation 

Total Property Plant & Equipment 

Current Assts: 
131 Cash 
135 TemporaryCash lnvstments 
141 Customer AccountsRcceivaHe 
146 NotedReceivables from Associated Cornpanes 
15 1 Plant Material and Supplies 
162 Repaymeats 
174 Miscellancous Current and Accrued Assets 

Total Current Assets 

TOTAL ASSETS 

LIABILmIES and CAPITAL 
Capitalization: (b) 

201 Common Stock Issled 
21 1 Paid in Capital in Excess of Par Value 
215 Retained Earnings 
218 Proprietary Capital 

Total Capital 

Current Liabilities: 
231 Accounts Payable 
232 Notes Payable (Current Elohon) 
234 NotedAccounts Payable to Associated Companies 
235 Customer Deposits 
236 Accrued Taxes 
241 Miscellaneous Current and Accrued Liabilities 

Total Current Liabilities 

224 Long-Term Debt (Over 12 MDnths) 

Deferred Credits: 
252 Advances In Aid Of Construction 
27 1 Contributions In Aid Of Construction 
272 Less: Amortizatim of Contributions 
281 Accumulated Deferred IncomeTax 

Total Deerred @dits 

Total Liabilities 

TOTAL LIABILITIES and CAPITAL 

Supporting Schedules: 
(a) E-5 

Test Year AI Prior Year Prior Year 
30Jun-11 31-Dee10 31-De49 

S 1,167,400 $ 1,167,400 $ 1,167.400 

(472.387) (417,050) (388,661) 
S 695.013 $ 750,350 S 778,739 

S 3,377 S 2,921 S 42 

2.199 7.175 7,132 

S 5,576 S 10,096 S 7,174 

S 700,589 S 760,446 S 785913 

s 11,000 $ 11,000 S 11,000 

$ 266,136 $ 17,511 $ 13,009 

14,646 2,357 

S 266,136 S 32,157 S 15,366 

$ 896,196 $ 896,796 S 896,796 
63,429 63,429 63,429 

(63,429) (63,429) (63,429) 

S 896,796 S 896,796 $ 896,796 

' S  1,162,932 S 928.953 $ 912,162 

S 700,589 S 760,446 S 785,913 

Recap Schedules: 
@) A-3 
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Truxton Canyon Water Company 
Docket No. W-02 168A-11 
Test Year Ended June 30,201 1 

Explanation: 
Schedule showing comparative income statements for the test 
year and the 2 fiscal years ended prior to the test year. 

46 1 
474 

60 1 
610 
615 
618 
620 
62 1 
630 
635 
64 1 
650 
657 
659 
666 
675 
403 
408 

408.1 1 
409 

419 
42 1 
426 
427 

Revenues: (a) 
Metered Water Revenue 
Other Water Revenue 
Total Revenues 

Operating Expenses (a) 
Salaries & Wages 
Purchased Water 
Purchased Power 
Chemicals 
Repairs and Maintenance 
Office Supplies and Expense 
Outside Services 
Water Testing 
Rents 
Transportation Expense 
Insurance - General liability 
Insurance - Health and Life 
Regulatory Commission Expense - Rate Case 
Miscellaneous Expense 
Depreciation Expense 
Taxes Other Than Income 
Property Taxes 
Income Tax 
Total Operating Expenses 

OPERATING INCOME/(LOSS) 

Other Incomd(Expense) 
Interest and Dividend Income 
Non-Utility Income 
Miscellaneous Non-Utility Expense 
Interest Expense 
Total Other Income/(Expense) 

NET INCOME/(LOSS) 

Supporting Schedules: 
(a) E-6 

Schedule E-2 
Title: Comparative Income 

Statements 

Required for: All Utilities 
Class A 

Class B 
Class C 
Class D 
SpeclReqmt 

w 
Test Year Prior Year Prior Year 

Ended Ended Ended 
30Jnn-11 31-Dec-10 31-Dee-09 

$ 320,884 S 314,205 $ 305,620 
7,695 

$ 320,884 $ 314,205 $ 313,315 

$ 2,866 $ 
67,268 
59,002 

1,481 
2 1,700 
10,321 

140,589 
1,045 

14,062 
13,168 
5,2 I O  

1,610 

1,161 

- $  
68,299 
50,074 
3,029 

11,514 

132,910 
1,330 

20,246 
3,475 

14,311 
36,611 

22,886 

153,857 
3 03 

4,547 

130,053 

13,186 
36,611 

12,166 

$ 339,483 $ 364,685 $ 350,723 

$ (18599) $ (50,480) S (37,408) 

$ - $  - $  

$ - $  - $  

S (18,599) S (50,480) S (37,408) 

Recap Schedules: 
A-2 



! 
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Truxton Canyon Water Company 
Docket No. W-02168A-11 
Test Year Ended June 30,201 1 

Explanation: Class A 
Schedule showing utility plant balance, by detailed account Class B 

Class c 
fiscal year. Class D 

Spec1 Reqmt 

Schedule E-5 
Title: Detail of Utility Plant 

Required for: All Utilities 

number, at the end of the test year and the end of the prior 

End of Prior End of Test 
Account Year at Net Year at 
Number Description 30-Jun-10 Additions 30-Jun-11 

301 
3 03 
3 04 
3 07 
311 
320 

320.1 
320.2 
330 

330.1 
330.2 
33 1 
333 
334 
335 
339 
340 

340.1 
34 1 
343 
345 
348 

108 

103 
105 

Intangibles 
Land & Land Rights 
Structures & Improvements 
Wells & Springs 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plants 
Solution Chemical Feeders 

Storage Tanks 
Pressure Tanks. 

Distribution Reservoirs & Standpipes 

Transmission &Distribution Mains 
Services 
Meters & Meter Installations 
Hydrants 
Other Plant and Misc Equipment 
Ofice Furniture & Equipment 
Computers and Software 
Transportation Equipment 
Tools, Shop, and Garage Equipment 
Power Operated Equipment 
Other Tangible Plant 
Total Plant In Service 

$ 
20 

159 
19,79 1 
1 1,462 

- 
- 
- 
- 
- 

865,257 
64,236 

206,069 

406 
- 

20 
159 

19,79 1 
1 1,462 

- 
- 

865,257 
64,236 

206,069 

406 

$ 1,167,400 $ - $ 1,167,400 

Accumulated Depreciation (417,050) (55,337) (472,3 87) 

Net Plant In Service $ 750,350 $ (55,337) $ 695,013 

Property Held for Future Use $ $ 
Construction Work in Process - 
Total Net Plant 

Supporting Schedules: 

$ 750,350 $ (55,337) $ 695,013 

Recap Schedules: 
E-1 A-4 



Truxton Canyon Water Company 
Docket No. W-02 168A- 1 1 
Test Year Ended June 30,201 1 

Explanation: Class A 
Schedule showing key operating statistics in comparative format, Class B 

Class c 
Class D 
Spec1 Reqmt 

Schedule E-7 
Title: Operating Statistics 

Required for: All Utilities 

for the test year and the 2 fiscal years ended prior to the test year. 

Test Year Prior Year Prior Year 
Ended Ended Ended 

Water Statistics: 30-Jun-11 31-Dee10 31-Dec-09 

Gallons Sold - By Class of Service: 
Residential 
Commercial 

Average Number of Customers - By Class of Service: 
Residential 
Commercial 

Average Annual Gallons Per Residential Customer 

Average Annual Revenue Per Residential Customer 

60,146,255 60,333,729 57,694,45 1 
5,098,379 5,114,271 4,890,549 

864 859 845 
15 15 ' 15 

69,641 70,237 68,277 

$ 351.14 $ 345.70 $ 341.36 

Pumping Cost Per 1,000 Gallons $ 0.90 $ 0.77 $ 0.005 



Truxton Canyon Water Company 
Docket No. W-02168A-11 
Test Year Ended June 30,201 1 

Schedule E-8 
Title: Taxes Charged to 

Operations 

Required for: All Utilities 
Explanation: Class A 
Schedule showing all significant taxes charged to operations for Class B 

Class c 
Class D 
Spec1 Reqmt 

the test year and the 2 fiscal years ended prior to the test year. 

Test Year Prior Year Prior Year 
Ended Ended Ended 

Description 30-Jun-11 31-Dec-10 31-Dec-09 

Federal Taxes: 
Income 
Payroll 

Total Federal Taxes 

State Taxes: 
Income 
Payroll 

Total State Taxes 

Local Taxes: 
Property 

$ - $  - $  - 

$ - $  - $  

$ 1,161 $ 22,886 $ 12,166 

Total Taxes .$ 1,161 $ 22,886 $ 12,166 

NOTE: For combination utilities, the above should be presented in total and by department. 

Supporting Schedules: Recap Schedules: 



Truxton Canyon Water Company 
Docket No. W-02168A-11 
Test Year Ended June 30,201 1 

Schedule E-9 
Title: Notes to Financial 

Statements 

Required for: All Utilities 
Explanation: Class A 
Disclosure of important facts pertaining to the understanding Class B 
of the financial statements. Class c 

Class D 
Spec1 Reqmt 

Disclosures should include, but not be limited to the following: 

1 Accounting Method. 
The books of the entity are kept as accrual based, and also 
follow NARUC rules, including the USoA. 

2 Depreciation lives and methods employed by major classification of utility property. 
For years up to and including the test year, the depreciation rate as authorized 
in Decision 6371 3 was 5% for all plant asset categories. Proposed depreciation 
rates are depicted on Schedule C-2h, and were taken from ACC Engineering Staff 
Memo regarding their recommended rates for depreciation dated April 21, 2000, 
and revised March 1,2001. 

3 Income tax treatment - normalization or flow through. 
Depreciation is the same for ratemaking purposes and income tax purposes. 

4 Interest rate used to charge interest during construction, if applicable. 
Not Applicable. 

Supporting Schedules: Recap Schedules: 
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Truxton Canyon Water Company 
Docket No. W-02168A-11 
Test Year Ended June 30,201 1 

Schedule F-1 
Title: Projected Income Statements - 

Present and Proposed Rates 

Required for: All Utilities 
Explanation: Class A 
Schedule showing an income statement for the projected year, Class B 

Class c compared with actual test year results, at present and proposed 
rates. 

Operating Revenues: 
461 Metered Water Revenue 
474 Otha Water Revenue 

Total Operating Revenue 

Operating Expenses: 
601 Salaries & Wages 
610 Purchased Water 
615 Purchased Power 
618 Chemicals 
620 Repairs & Maintenance 
621 Ofice Supplies and Expense 
630 Outside Services 
635 Wate.rTesting 
641 Rental Expense 
650 Transportation Expense 
657 Insurance - General Liability 
659 Insurance - Health and Life 
666 Rate Case Expense 
675 Miscellaneous Expensc 
403 Depreciation & Arnonization 
408 Propaty Taxes 

409 Income Taxes 
408.1 Taxes Other Than Income 

427.4 Customa Security Deposit Interest 
Total Operating Expenses 

OPERATING INCOME/(LOSS) 

Other Incod(Expense): 
4 19 Interest Income 
42 1 Non-Utility Income 
426 Miscellaneous Non-Utility Expenses 
427 Interest Expense 

Total Other Ineome/@xpense) 

NET INCOME/(LOSS) 

Earnings per share of average 
Common Sock Outstanding 

% R e m  on Comnon Equity 

Supporting Schedules: 
(a) E-2 

Class D 
Spec1 Reqmt 

Proiected Year 
Actual At Present At ProDosed 

Ended (a) Year Ended (b) Year Ended (b) 
3Nun-11 3Ch7un-11 30Jun-11 

$ 320,884 S 320,884 S 632,918 

S 320,884 S 320,884 $ 632.91 8 

Rates Test Year Rates - 

S 2,866 S 128,952 S 128,952 
67,268 67,268 67,268 
59,OCD 88,599 88,599 

1,481 1,48 1 1,481 
21,700 21,700 21,700 
10,321 19,678 19,678 

1,045 1,045 1,045 
14,062 34,954 34,950 
13,168 3 5,906 35,906 
5,210 7,367 1,367 

10,000 10,000 
1,610 1,610 1,610 

34,471 34,471 
1,161 11,223 14,861 

12,662 12,662 
(35,675) 42,887 

$ 339,483 S 455,718 $ 537,918 

S (18,599) $ (134.834) S 95,000 

140,589 14,482 14,482 

$ - S  - 0  

$ - S  - S  

S (18,599) S (134,834) S 95,000 

$ (3.72) $ (26.97) $ 19.00 

Negative Equity 

Recap Schedules: 
(b) A-2 

i 



Tmxton Canyon Water Company 
Docket No. W-02 168A- 1 1 
Test Year Ended June 30,201 1 

Schedule F-3 
Title: Projected Construction 

Requirements 

Required for: All Utilities 
Explanation: Class A 
Schedule showing projected annual construction requirements, Class B 
by property classification, for 1 to 3 years subsequent to the Class C 
test year compared with the test year. Class D 

Spec1 Reqmt 

Actual 

Ended Projected 
Test Year End of 

Property Classification 6/30/2011 Year 1 

Production Plant $ - $  

Transmission Plant - 

Other Plant - 

Total Plant 

NOTE: For combination utilities, the above should be presented by department. 

Supporting Schedules: Recap Schedules: 
(a) F-2 & A-4 
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Truxton Canyon Water Company 
Docket No. W-02168A-11 
Test Year Ended June 30,201 1 

Explanation: 
Documentation of important assumptions used in preparing 
forecasts and projections 

Schedule F-4 
Title: Assumptions Used in 

Developing Projection 

Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
Spec1 Reqmt 

Important assumptions used in preparing projections should be explained. 

Areas covered should include: 

1 Customer growth 
The company has experienced almost no growth in the past few years. Customer 
levels fluctuate mostly due to existing customers coming and going. 

2 Growth in consumption and customer demand 
The company does not anticipate an increase in customer consumption and 
demand due to the proposed tiered rate structure. 

3 Changes in expenses 
The company believes the test year, with the proforma adjustments 
included in this application, accurately depict expense levels for 
utility going forward. 

4 Construction requirements including production reserves and changes in plant capacity 

5 Capital structure changes 
None 

6 Financing costs, interest rates 
None 

Supporting Schedules: Recap Schedules: 



Truxton Canyon Water Company 
Docket No. W-02168A-11 
Test Year Ended June 30,201 1 

Explanation: 
Schedule comparing revenues by customer classification for 
the Test Year, at present and proposed rates. 

Schedule H-1 
Title: Summary of Revenues by Customer 

Classification - Present and Proposed Rates 

A Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Revenues in the Test Year (a) Proposed Increase (b) 
Customer Classification Present Rates Proposed Rates Amount YO 

Residential 
314-inch $ 302,267 $ 234,560 (67,707) -22.40% 
1 -inch 1,004 1,05 1 47 4.68% 

Total Residential $ 303,271 $ 235,611 $ (67,660) -22.3 1% 

Commercial 
3l4-inch 
1 -inch 
2-inch 
6-inch 

3,754 $ 3,277 (477) -12.71% 
5,791 13,412 7,621 131.60% 
8,068 20,995 12,927 160.23% 

359,623 359,623 

Total Commercial $ 17,613 $ 397,307 $ 379,694 

Total Metered Water Revenue $ 320,884 $ 632,918 $ 312,034 97.24% 

Other Revenue 
Total Revenue !$ 320,884 $ 632,918 $ 312,034 97.24% 

Note: For combination utilities, above information should be presented in total and by department. 

Supporting Schedules: 
(a) H-2 

Recap Schedules: 
(b) A-l 



Truxton Canyon Water Compauy 

Test Year Ended June 30,201 1 
DockdNo. W-02168A-11 

S ~ h e d ~ l e  R-3 
Title: Changes in Representative Rate 

Schedules - Page 1 of 2 

Required for: All Utilities 

Class c 
Class D 
Sped Reqmt 

Explanation: 
Schedule comparing present rate schedules with proposed 
rate schedule. 

(Rates apply to both residential and commercial usage) 
Description Present Rate Proposed Rate 

MONTHLY USAGE CHARGE: 
sir x 3/49 ~ e t e r  
314" Meter 
1" Meter 
I-In" Meter 
2" Meter 
3" Meter 
4' Meter 
6" Meter 
Gallrns included in minimum 

$ 19.50 S 14.00 
19.50 14.00 
32.50 35.00 
65.00 70.00 

104.00 112.00 
195.00 224.00 
325.00 350.00 
650.00 700.00 

Description Prwnt Rate Proposed Rate 
COMMODITY CHARGES - Per 1,000 Gallons 

518 x 314 - inch meters 
1 - 5.000 Galtors 
5,001 to 20,oOO Gallons 
Over 20,000 Gallons 

1 - 3,000 Gallons 
3,001 to l0,OOO Gallons 
Over 10.000 Gallons 

314 - inch meters 

5.001 to 20,000 Gallons 
Over 20,000 Gallons 
1 - 3.000 Gallon5 
3.001 to 10.000 Gallons 
Over l0,oOO Gallons 

1 - 5,000 Gallons 

One - inch meters 
I - 5,000 Gallon5 
5,001 to 20,OOO Gallons 
Over 20,000 Gallons 
1 to 25,000 Gallons 
Over 25,000 Gallons 

One and one half - inch meters 
1 - 5,000 Gallons 
5,001 to 20.000 Gallms 
Over 20,000 Gallons 
1 b 50,000 Gallons 
Over 50,000 G a l l a  

Two - inch meters 
1 - s.Oo0 Gallons 
5,001 to 20.000 Gallons 
Over 20.000 Gallars 
I to 80,000 Gallons 
Over 80,000 Gallans 

Three - inch meters 
1 - 5,000 Gallons 
5,001 IO 20,000 Gallons 
Over 20.000 Gallons 
1 - 160,000 Gallons 
Over 160,000 Gallons 

YO change 

-28% 
-28% 

8% 
8% 
8% 

15% 
8% 
8% 

0 . w o  



Tmxton Canyon Water Company 

Test Year Ended June 30,201 1 
DOckdNo. W-02168A-11 

Drscriptioa Present Rate Proposed Rate 

Refundable Pursuant to A.A.C. R14-2-405 
Description Present Rate 

518 x 314-inch Meter $ 450.00 
314-inch Meter 500.00 
I-inch Meter 550.00 
I-In-inch Meter 775.00 
2-inch Meter - Turbine 1,305.00 
2-inch Meter - Compound 1,900.00 
3-inch Meter - Turbine 1,815.00 
3-inch Meter - Compound 2,490.00 

- .  4-inch Meter - Turbine 2,860.00 

dinch Meter - Turbine 5.275.00 
dinch Meter - Compound 6,810.00 

-% - 4-inch Meter - Compound 3,615.00 

Schedule H-3 
Title: Changes in Representative Rate 

Schedules (continued) - Page 2 of  2 

Proposed Rates 
Service Line Meter Charge Total Charge %change 

$ 445.00 IE 155.00 0 600.00 33% 
445.00 255.00 700.00 40% 
495.00 3 15.00 810.00 47% 
550.00 525.00 1,075.00 39% 
830.00 1,045.00 1,875.00 44% 
830.00 1,890.00 2,720.00 43% 

1.045.00 1,670.00 2,715.00 50% 
1,165.00 2,545.00 3,710.00 49% 
1,490.00 2,670.00 4,160.00 45% 
1,670.00 3,645.00 5,315.00 47% 
2.210.00 5,025.00 7,235.00 37% 
2,330.00 6,920.00 9,250.00 36% 

Four - inch metQS 
1 - 5.m Gallom 
5,001 to 20,OOO Gallons 
Over 20,OOO Gallons 
1 - m,m Gallons 
Over 2SO.OOO Gallons 

Six - inch mettrS 

5,001 to 20,OOO Gallons 
1 - 5,OOo Gallom 

over 20,000 Galtans 
1 - 500,OOO Gallom 
over 500,OOO Gallom 

Standpipe Wata Sales 
All Gallrns s 2.50 s 2.50 

Description Present Rate Proposed Rate ?4 change 

SERVICE CHARGES 
Establishmemt 
Establishment (After Hours) 
Reconnection (Delinquent) 
Reconnection (DelinquentlAftm Hours) 
Mcta Test (If Correct) 
Deposit 
Deposit lnterest 
Re-Establishmmt (Within 12 Months) 
Re-Establishmmt (DelinquentlAfter Hours) 
NSF Check 

Meter R m d  (if Correct) 
Late Fee 
Call Out 
Atter Hours Charge 
Monthly Service Charge for Fire Sprinkler 
Cinch or smalla 
&inch 
&inch 
IO-inch 
Largex than 10-inch 

Defmed Payment 

16 45.00 s 
55.00 
65.00 
75.00 
35.00 * 

* 
I* 

**+$10.00 
s 15.00 S 

1.50% 
$ 15.00 $ 

5.00 
25.00 s 
NIA 

*** 
*** 
I** 

*** 
*** 

50.00 11.11% 

70.00 7.69% 

40.00 14.29% 

NIA 

N/A 

* 

** 
NfA 

25.00 66.67% 
1.50% 0.00% 
25.00 66.6Ph 
2.00% 
35.00 40.00% 
25.00 

NIA 
NIA 
NIA 
NIA 
NIA 

* Per A.A.C. R14-2-403.B 
** Months off Eystem times the minimum (R14-2-403.D) 
*** 1.0% of Monthly Minimum for a comparable Sized Meter Connection. but no less than $5.00 per month. The Service 

Charge for Fire Sprinklers is only applicable for service lines separate and distinct from the primary water service tine. 
Supporting Schedules: 
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Truxton Canyon Water Company 
Docket No. W-02168A-11 
Test Year Ended June 30,201 1 

Schedule H-4 
Title: Typical Bill Analysis 

Page 1 O f  3 

Required for: All Utilities 
Explanation: Class A 
Schedule(s) comparing typical customer bills at varying Class B 
consumption levels at present and proposed rates. Class C 

Class D 
Spec1 Reqmt 

3/4" Meter (Residential and Commercial) 

Monthly Present Proposed Percent 
Consumption Bill Bill Increase 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 19.50 
20.95 
22.40 
23.85 
25.30 
26.75 
28.65 
30.55 
32.45 
34.35 
36.25 
45.75 
55.25 
67.75 

130.25 
192.75 
255.25 
3 17.75 
380.25 
442.75 
505.25 

$ 14.00 
15.00 
16.00 
17.00 
18.51 
20.02 
21.53 
23.04 
24.55 
26.06 
27.57 
40.07 
52.57 
65.07 

127.57 
190.07 
252.57 
3 15.07 
377.57 
440.07 
502.57 

-28.21% 
-28.40% 
-28.57% 
-28.72% 
-26.84% 
-25.16% 
-24.85% 
-24.58% 
-24.35% 
-24.13% 
-23.94% 
-12.42% 

-4.8 5% 
-3.96% 
-2.06% 
-1.39% 
-1 .OS% 
-0.84% 
-0.70% 
-0.6 I % 
-0.53% 

Supporting Schedules: 
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Truxton Canyon Water Company 
Docket No. W-02168A-11 
Test Year Ended June 30,201 1 

Schedule H-4 
Title: Typical Bill Analysis 

Page 2 of 3 

Required for: All Utilities 
Explanation: Class A 
Schedule@) comparing typical customer bills at varying Class B 
consumption levels at present and proposed rates. Class C 

Class D 
Spec1 Reqmt 

1" Meter (Residential and Commercial) 

Monthly Present Proposed Percent 
Consumption Bill Bill Increase 

- $  
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

32.50 $ 
33.95 
35.40 
36.85 
38.30 
39.75 
41.65 
43.55 
45.45 
47.35 
49.25 
58.75 
68.25 
80.75 
143.25 
205.75 
268.25 
330.75 
393.25 
455.75 
5 18.25 

35.00 
36.5 1 
38.02 
39.53 
41.04 
42.55 
44.06 
45.57 
47.08 
48.59 
50.10 
57.65 
65.20 
72.75 
135.25 
197.75 
260.25 
322.75 
385.25 
447.75 
5 1 0.25 

7.69% 
7.54% 
7.40% 
7.27% 
7.15% 
7.04% 
5.79% 
4.64% 
3.59% 
2.62% 
1.73% 
-1.87% 
-4.47% 
-9.9 1 YO 
-5.58% 
-3.89% 
-2.98% 
-2.42% 
-2.03% 
-1.76% 
-1 .54% 

Supporting Schedules: 
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Truxton Canyon Water Company 
Docket No. W-02 168A-11 
Test Year Ended June 30,201 1 

Schedule H-4 
Title: Typical Bill Analysis 

Page 3 of 3 

Required for: All Utilities 
Explanation: Class A 
Schedule@) comparing typical customer bills at varying Class B 
consumption levels at present and proposed rates. Class C 

Class D 
Spec1 Reqmt 

2" Meter (Commercial) 

Monthly Present Proposed Percent 
Consumption Bill Bill Increase 

- $  
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

104.00 $ 
105.45 
106.90 
108.35 
109.80 
1 1  1.25 
113.75 
1 16.25 
118.75 
121.25 
123.75 
136.25 
148.75 
161.25 
223.75 
286.25 
348.75 
41 1.25 
473.75 
536.25 
598.75 

112.00 
113.51 
115.02 
1 16.53 
118.04 
119.55 
121.06 
122.57 
124.08 
125.59 
127.10 
134.65 
142.20 
149.75 
187.50 
225.25 
282.80 
345.30 
407.80 
470.30 
532.80 

7.69% 
7.64% 
7.60% 
7.55% 
7.50% 
7.46% 
6.43% 
5.44% 
4.49% 
3.58% 
2.71% 
-1.17% 
-4.40% 
-7.13% 
-16.20% 
-2 1.3 1% 
- 1 8.9 1 Yo 
-16.04% 
-13.92% 
- 12.30% 
-1 1.01% 

Supporting Schedules: 



Truxton Canyon Water Company 

Test Year Ended June 30,201 1 
Docket NO. W42168A-11 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

3/4 Inch Meter - Residential 

Schedule H-5 
Title: Bill Count 

Page 1 o f  9 

Required for: All Utilities 

Class B 
Class c 
Class D 
Spec1 Reqmt d 

Number o f  Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. % of Total Amount YO o f  Total 

1,000 
2,000 
3.000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10.000 
l0,00l to 12,000 
12,001 to 14,000 
14,001 to 16.000 
16,001 to 18,000 
18.001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,001 to 70,000 
70,00 1 to 80,000 
80,001 to 90,000 

90,OO I to 100,000 
104,917 
108,194 

636 
849 
928 

1323 
1379 
1070 
855 
620 
48 1 
394 
308 
448 
265 
208 
133 
125 
102 
92 
33 
22 
33 
18 
5 
6 

3 
I 
1 
1 

424,500 
1,392,000 
3,307,500 
4,826,500 
4,8 15,000 
4,702,500 
4,030,000 
3,607,500 
3,349,000 
2,926,000 
4,928,000 
3,445,000 
3,120,000 
2,26 1,000 
2,375,000 
2,295.000 
2,530,000 
1,072,500 

825,000 
1,485,000 

990,000 
325,000 
450,000 
255,000 
95,000 

104,917 
108,194 

108,688 1 108,688 
10,340 60,153,799 

636 
1.485 
2,413 
3,736 
5,115 
6, I85 
7,040 
7,660 
8,141 
8,535 
8,843 
9,291 
9,556 
9,764 
9,897 

10,022 
10,124 
10,216 
10,249 
l0,27 1 
10,304 
10,322 
10,327 
10,333 
10,336 
10,337 
10,338 
10,339 
10,340 

Supporting Schedules: 

Average Number of Customers 
Average Consumption 
Median Consumption 

Recap Schedules: 

6.15% 
14.36% 
23.34% 
36.13% 
49.47% 
59.82% 
68.09% 
74.08% 
78.73% 
82.54% 
85.52% 
89.85% 
92.42% 
94.43% 
95.72% 
96.92% 
97.91 'Yo 

98.80% 
99.12% 
99.33% 
99.65% 
99.83% 
99.87% 
99.93% 
99.96% 
99.97% 
99.98% 
99.99% 

100.00% 

862 
5,818 
4.05 1 

424,500 
1,s 16,500 
5,124,000 
9,950,500 

14,765,500 
19,468,000 
23,498,000 
27,105,500 
30,454,500 
33,380,500 
38,308,500 
4 1,753.500 
44,873,500 
47,134.500 
49,509,500 
51,804,500 
54,334,500 
55,407,000 
56,232,000 
57,717,000 
58,707,000 
59,032,000 
59,482,000 
59,737,000 
59,83 2,000 
59,936,9 17 
60,045,111 
60,153,799 

0.00% 
0.71% 
3.02% 
8.52Yo 

16.54% 
24.55% 
32.36% 

45.06% 
50.63% 

39.06% 

55.49% 
63.68% 
69.4 1 Yo 
74.60% 
78.36% 
82.30% 
86.12% 
90.33% 
92.11% 
93.48% 
95.95% 
97.59% 
98.14% 
98.88% 
99.3 I %  
99.47% 
99.64% 
99.82% 

100.00% 



I 

I Truxton Canyon Water Company 
Docket No. W-02168A-1 I 
Test Year Ended June 30,201 1 

I 

I 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

3/4 Inch Meter - Commercial (Not Including Golf Course) 

Schedule H-5 
Title: Bill Count 

Page 2 of 9 

Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
Spec1 Reqrnt 

Number of Consumption Cumulative BiUs Cumulative Consumption 
Block Bills by Block By Blocks No. YO of Total Amount % of Total 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7.000 
8,000 
9,000 

10,000 
10,001 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,001 to 70,000 
70,001 to 80,000 
80,001 to 90,000 

43 
32 
15 
7 
2 
3 
9 
5 
3 
7 
5 

I 
1 
4 

1 
3 
1 
2 

16,000 
22,500 
17,500 
7,000 

13,500 
49,500 
32,500 
22,500 
59,500 
47,500 

13,000 
15,000 
68,000 
19,000 
67,500 
27,500 
65,000 

43 
75 
90 
97 
99 

1 02 
111 
116 
119 
126 
131 
131 
132 
133 
137 
138 
141 
142 
144 
144 
144 
144 
144 
144 
144 

90,001 to 100,000 I44 
144 563,000 

Average Number of Customers 
Average Consumption 

Median Consumption 

29.86% 
52.08% 

67.36% 
68.75% 

62.50% 

70.83% 
77.08% 
80.56% 
82.64% 
87.50% 
90.97% 
90.97% 
91.67% 
92.36% 
95.14% 
95.83% 
97.92% 
98.61% 

100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 

12 
3,9 10 

906 

16,000 
38,500 
56,000 
63,000 
76,500 

126,000 
158,500 
181,000 
240,500 
288,000 
288,000 
301,000 
3 16,000 
384,000 
403,000 
470,500 
498,000 
563,000 
563,000 
563,000 
563,000 
563,000 
563,000 
563,000 
563,000 

0.00% 
2.84% 
6.84% 
9.95% 

1 1.1 9% 
13.59% 
22.38% 
28.15% 
32.15% 
42.72% 
51.15% 
51.15% 
53.46% 
56.1 3% 
68.2 1 % 

71.58% 
83.57% 
88.45% 

100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 

Supporting Schedules: Recap Schedules: 



Truxton Canyon Water Company 
Docket No. W-02168A-11 
Test Year Ended June 30,201 1 

Schedule H-5 
Title: Bill Count 

Page 3 of 9 

Explanation: 
Schedule@) showing billing activity by block for each rate 
schedule. 

3/4 Inch Meter - Commercial (Including Golf Course) 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
10.001 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 

20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 

18,001 to 20,000 

60,001 to 70,000 
70,001 to 80,000 
80,001 to 90,000 

43 
32 
15 
7 
2 
3 

21 
5 
3 
7 
5 

1 

1 
4 
1 

3 
1 
2 

Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
Spec1 Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. % of Total Amount % of Total 

43 27.56% 0.00% 
16,000 75 48.08% 16,000 2.54% 
22,500 90 57.69% 38,500 6.12% 
17,500 97 62.18% 56,000 8.90% 
7,000 99 63.46% 63,000 10.02% 

13,500 1 02 65.38% 76,500 12.16% 
1 15,500 123 78.85% 192,000 30.52% 
32,500 128 82.05% 224,500 35.69% 

247,000 39.27% 22,500 131 83.97% 
59,500 138 88.46% 306,500 48.73% 
47,500 143 91.67% 354,000 56.28% 

143 91.67% 354,000 56.28% 
13,000 144 92.3 1 % 367,000 58.35% 
15,000 145 92.95% 382,000 60.73% 
68,000 149 95.5 1 % 450,000 7 1.54% 
19,000 150 96.15% 469,000 74.56% 
67,500 153 98.08% 536,500 85.29% 
27,500 154 98.72% 564,000 89.67% 

100.00% 65,000 156 I00.00% 629,000 
156 100.00% 629,000 100.00% 
156 
156 
156 
156 
156 

90,001 to I00,000 156 
156 629,000 

Average Number of Customers 
Average Consumption 

Median Consumption 

100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 

13 
4,032 

1,200 

629,000 
629,000 
629,000 
629,000 
629,000 
629,000 

100.00% 

100.00% 
100.00% 
100.00% 
100.00% 

100.00% 

Supporting Schedules: Recap Schedules: 



Truxton Canyon Water Company 
Docket No. W-02 I68A-I 1 

Test Year Ended June 30,201 I 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

1 Inch Meter - Residential 

Schedule H-5 
Title: Bill Count 

Page 4 o f  9 

Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
Spec1 Reqrnt 

Number of Consumption Cumulative Bills Cumulative Consumption 
YO o f  Total Block Bills by Block By Blocks No. YO of Total Amount 

1 

1,000 
2,000 
3,000 3 7,500 
4,000 8 28,000 
5,000 2 9,000 
6,000 I 5,500 
7,000 
8,000 
9,000 2 17,000 

10,000 3 28,500 

10,001 to 12,000 4 44,OOo 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 1 8,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,OO 1 to 60,000 
60,001 to 70,000 
70,001 to 80,000 
80,001 to 90,000 

90,001 to 100,000 
24 139,500 

1 
1 
1 
4 

12 
14 
I5 
15 
15 
17 
20 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 

Average Number of Customers 
Average Consumption 

Median Consumption 

4.17% 
4.17% 
4.17% 

16.67% 
50.00% 
58.33% 
62.50% 
62.50% 
62.50% 
70.83% 
83.33% 

100.00% 
100.00% 
I 00.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
IOO.oo% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 

2 
5,813 

4,000 

7,500 
35,500 
44,500 
50,000 
50,000 
50,000 
67,000 
95,500 

139,500 
139,500 
139,500 
139,500 
139,500 
139,500 
139,500 
139,500 
139,500 
139,500 
139,500 
139,500 
139,500 
139,500 
139,500 

0.00% 
0.00% 
0.00% 
5.38% 

25.45% 
3 I .90% 
35.84% 
35.84% 
35.84% 
48.03% 
68.46% 

100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 

Supporting Schedules: Recap Schedules: 



Truxton Canyon Water Company 
Docket No. W-02168A-11 
Test Year Ended June 30,201 1 

Explanation: 
Schedule@) showing billing activity by block for each rate 
schedule. 

1 Inch Meter - Commercial (Not Including Golf Course) 

Number of Consumption Cumulative Bills 

Schedule H-5 
Title: Bill Count 

Page 5 of 9 

Required for: All Utilities 

tl Class A 
Class B 

Class D 
Sped Reqmt 

Cumulative Consumption 
Block Bills by Block By Blocks No. % of Total Amount % o f  Total 

1 ,000 
2.000 
3,000 
4,000 
5,OOO 
6,000 
7,000 
8,000 
9.000 

l0,000 
10,001 to 12,000 
12,001 to 14,000 
14.001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,OOO 
50,001 to 60,000 
60,001 to 70,000 
70,001 to 80,000 
80,001 to 90,000 
90,001 to 100,000 

527,350 
595,380 

9 

1 527,350 
1 595,380 

9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
IO 
I I  

1,054,700 1 1,054,700 12 
12 2,177,430 

Supporting Schedules: 

Average Number of Customers 
Average Consumption 
Median Consumption 

Recap Schedules: 

75.00% 
75.00% 
75.000h 

75.00% 
75.000? 
75.00% 
75.00% 
75.000? 
75.00% 
75.000? 
75.00yo 
75.00vo 
75.00% 
75.00% 
75.00yo 
75.00% 
75.00% 
75.00Yo 
75.00% 
75.00% 
75.00% 
75.00% 
75.00% 
75.00% 
75.00% 
83.33% 
91.67% 

100.00% 

75.00% 

1 
181,453 

527,350 
1,122,730 
2,177.430 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00?40 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
O.OOY0 
0.00% 
0.00% 
0.00% 

24.22% 
5 1.56% 

100.00% 



Truxton Canyon Water Company 

Test Year Ended June 30,201 1 
Docket NO. W-Cn 168A-11 

Schedule H-5 
Title: Bill Count 

Page 6 of 9 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

1 Inch Meter - Commercial (Including Golf Course) 

Required for: All Utilities 
Class A 

Class D 
Spec1 Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. 'Yo of Total Amount % of Total 

9 
1,OOO 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

l0,OOO 
10,001 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 '1 

50,001 to 60,000 
60,001 to 70,000 
70,001 to 80,000 
80,001 to 90,000 

90,001 to 100,000 
250,000 12 3,000,000 
527,350 1 527,350 
595,380 I 595,380 

1,054,700 1 1,054,700 
24 5,177,430 

9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 

21 
22 
23 
24 

Average Number of Customers 
Average Consumption 
Median Consumption 

Suppolting Schedules: 

37.50% 
37.50% 
37.50% 
37.50% 
37.50% 
37.50% 
37.50% 
37.50% 
37.50% 
37.50% 
37.50% 
37.50?? 
37.50?! 
37.50% 
37.50Yo 
37.50% 
37.50% 
37.50% 
37.50% 
37.50% 
37.50% 
37.50% 
37.5OYo 
37.50% 
37.50% 
37.50Yo 
87.50% 
91.67% 
95.83% 

100.00% 

2 
21 5,726 

3,000,000 
3,527,350 
4,122,730 
5,177,430 

O.W? 
0.00% 
0.Wh 
O.ooO? 
O.W? 
0.00% 
0.00% 
0.Wh 
O.W? 
0.00% 
0.00Yo 
O.W? 
O.W? 
0.00% 
0.00?6 
0.00% 
0.00YO 
O.W! 
0.00% 
0.Wh 
0.00% 
0.00% 
0.00% 
O.W? 
O.W? 
0.00% 

57.94% 
68.13% 
79.63% 

100.00% 

Recap Schedules: 



Trurtoa Canyou Water Company 

TestYearEndcdJune30,2011 
DocketNo. WM168A-11 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. Class c I I  

Schedule H-5 
Title: Bill Count 

Page 7 of 9 

Required for: All Utilities 
Class A 
Class B 

2 Inch Meter - Commwelnl (Not Iucludiug Go11 Course) Spec1 Reqmt El 
Number o f  Consumption Cumulative Bills Cumulative Consumption 

Block Bilb by Block By Block No. Yo olTotal Amount Yo OfTntnl 

1 so00 
2,000 
3,000 
4.000 
5.000 
6,000 
7.000 
8,000 
gsO00 
10,000 

lO.00l to 12,000 
12,001 to 14,000 
1 4,00 I to 16.000 
16.001 to 18.000 
18,001 to 20,000 
20,00 I to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35.001 to 40,000 
40.001 to 50,000 

60.001 to 70,000 
70,001 to 80,000 
80,001 to 90,OO 
90,001 to l00poo 

101,800 
102.000 
106,300 
1 19,800 
125,600 
126,800 
1 5 1,450 
153,200 
183,700 

50,001 to 60,000 

I 37,500 

3 165.000 
3 195.000 
1 75.000 
5 425,000 
1 95,000 
I 101.800 
1 lOz,000 
1 106.300 
1 1 19,800 
1 125,600 
1 126,800 
1 15 1.450 
1 153,200 
1 183,700 

196.400 1 196,400 
24 2,359,550 

1 
I 
4 
7 
8 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

0.00% 
0.Wh 
0.Wh 
0.00% 
0.Wh 
0.oo.h 
0.00% 
0.oo.h 
0.oo.h 
0.00% 
0.00% 
0.00% 
0.00% 
0.00Yo 
0.00% 
0.00YO 
0.Wh 
0.00% 
0.00% 
4.17% 
4.17% 
16.67% 
29.17% 
33.33% 
54.17% 
58.33% 
62.50% 
66.67% 
70.83% 
75.00% 
79.17% 
83.33% 
87.50% 
9 1.67% 
95.83% 
1OO.Wh 

37,500 
37,500 
202,500 
397,500 
472,500 
897,500 
992.500 
I.094.300 
1, I 96,300 
1,302,600 
1,422,400 
1,548,000 
1,674,800 
1,826,250 
1,979,450 
2,163,150 
2,359,550 

0 00% 
0.Wh 
0 00% 
0.00% 
0.00% 
0.00% 
0.00% 
O.W? 
0.Wh 
0.00% 
0.00Yo 
0.00YO 
0.00% 
0.00% 
0 00% 
0.00% 
0.00% 
O.OoY0 
O.W/. 
I .59% 
1 .59% 
8.58% 
16.85% 
20.03% 
38.04% 
42.06% 
46.38% 
50.70% 
55 21% 
60.28% 
65.6 I % 
70.98% 
77.40% 
83.89% 
91.68% 
100 00% 

Average Number of Customers 2 
Average Consumption 98.3 I5 
Median Consumption 80,800 

Supporting Schedules: Recap Schedules: 



Truxton Canyon Water Compnny 

Tcst Year Ended June 30.201 1 
Dock& NO. W-02 1 68A- 1 1 

3 Incb Meter - Commercial (Including Golf Course) 

Schedule H-S 
Title: Bill Count 

Page 8 of 9 

Required for: All Utilities 
Explanation: Class A 
SchcdUlc(s) showing billing activity by block for each mte Class B 

Class D 
Spec1 R a p t  

schedule. Class c 

Number of Consomptlon Cumulntive Bilk Cumulative Consumption 
Block Bills by Block By Blocks NO. OIO ofTotal Amount YO olTotal 

1 ,000 
2,000 
3,000 
4,000 
s , m  
6,000 
7.000 
8.000 
9.m 

10,000 
lO.00l to 12,000 
12,001 to 14.000 
14.001 to 16,000 
16.001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25.001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40.001 to S0,oOO 
50,001 to 60,000 
60,001 to 70.W 
70.001 to 80,W 
80.001 10 90.000 
90,001 to l00poo 

101,800 
102,000 
106,300 
I 19.800 
125,600 
126,800 
15 1,450 
153,200 
183,700 
196,400 
458,333 

1 

3 
3 
1 
5 
I 
1 
I 
I 
I 
I 
I 
1 
1 
I 
1 

12 
36 

37,500 

165.000 
195.m 
75.000 

425,000 
95.000 

101,800 
I02.000 
106,300 
I 19.800 
125,600 
126,800 
151.450 
153,200 
183,700 
196,400 

5,499,9% 
7,859,546 

1 
1 
4 
7 
8 

13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
36 

Average Number of CUstom6s 
Av6age Consumption 
Median Consumption 

O.W? 
0.00% 
0.Wh 
0.00% 
O.W! 
0.00% 
0.oo.h 
0.Wh 
O.W! 
0.00% 
O.W? 
0.Wh 
0.Wh 
O.W? 
0.Wh 
0.00% 
0.00% 
0.00% 
0.00% 
2.78% 
2.78% 

ll.ll% 
19.44% 
22.22% 
36.1 1% 
38.89% 
4 1.67% 
44.44% 
47.22% 
50.00% 
52.78% 
55.56% 
58.33% 
61.1 1% 
63.89% 
66.67% 

100.00% 

3 
21 8,321 
100,714 

37,500 
37,500 

202,500 
397,500 
472,500 
897,500 
992,500 

1,094,300 
I ,  I 96,300 
I ,302,MX) 
1,422,400 
1.548.000 
1.674.800 
1,826250 
1,979,450 
2,163,150 
2,359,550 
7,859.546 

0.00% 
0.00% 
0.00% 
0.00% 
0.oOOh 
0.Wh 
0.00% 
0,Wh 
0.00% 
0.00% 
O.W? 
0.Wh 
0.00% 
0.00% 
0.00% 
0.00% 
0 W h  
0.00% 
0.00% 
0.48% 
0.48% 
2.58% 
5.06% 
6.01% 

I I .42% 
12.63% 
13.92% 
15.22% 
16 57% 
18 10% 
19.70% 
2 1.3 1% 
23.24% 
25.19% 
27.52% 
30.02% 

100.00% 

Supporting Schedules: Recap Schedules: 



Truxton Canyon Water Company 
Docket No. W-02168A-11 
Test Year Ended June 30,201 1 

Schedule H-5 
Title: Bill Count 

Page 9 of 9 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

6 Inch Meter - Commercial (GollCourse - Proposed Rates Only) 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. % of Total Amount % of Total 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 

10,001 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 
18.00 1 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60.001 to 70,000 
70,001 to 80,000 
80,001 to 90,000 
90,oo 1 to 100,000 

1,166,667 12 14,000,004 
10,666,667 12 128,000,004 

24 142,000,008 

12 
24 

Supporting Schedules: 

Average Number of Customers 
Average Consumption 

Median Consumption 

Recap Schedules: 

O.Oo?? 
O.Oo?! 
0.00% 
O.OOY0 
O.Oo?! 
0.00% 
0.00% 
O.OO?h 
O.Oo?? 
0.00% 
O.Oo?? 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00?? 
0.00% 
50.00% 
100.00% 

2 
5,916,667 
5,916,667 

14,000,004 
142,000,008 

0.00% 
0.00% 
O.OOY0 
0.00% 
0.00% 
o.ooo%l 
0.00% 
O.OOY0 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
9.86% 

100.00% 





WATER USE DATA SHEET 

NAME OF COMPANY 
ADEQ Public Water System Number: 

Truxton Canyon Water Company 
08-035 

NUMBER OF 

Is the water utility located in an ADWR Active Management Area (AMA)? 

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement? 

[ ] Y E S  [ X I N O  

If Yes, please provide the GPCPD am c NIA 

Noie: Ifyou are firing for more than one system, please provide separaie data sheds for each system. For explanation o/ 
any of the above, please contact the Engineering Supervisor at 602-542-7277. 

I * Gallons pumped cannot equal or be less than ihegallons sold 

I 

Revised 6/23/03 3c 
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Company Name: Truxton Canyon Water Company Test Year Ended: 30-Jun-11 

Capacity Gallons Purchased or Obtained 

WATER COMPANY PLANT DESCRIPTION 

Claude K. Neal Family Trust 

WELLS 

* Arizona Department of Water Resources Identification Number 

5,700 65,448 

Horsepower Quantity 
I BOOSTER PUMPS I 

Capacity 

500,000 

22,000 

QUantity 

1 

1 

I STORAGE TANKS 1 
Capacity Quantity 

FIRE HYDRANTS 

Quantity Standard I Quantity Other 

Rsviaed 8RUn IC 



. . .  . _  

2 
3 

4 
5 

6 

8 

Company Name: Truxton Canyon Water Company Test Year Ended: 30-Jun-I1 I 

PVC 89,200 

PVC 57,880 

PVC 1,660 

WATER COMPANY PLANT DESCRIPTION CONTINUED 

MAINS 
I I I I 

Size (in inches) I Material I Length (in feet) 
I I 

12 

CUSTOMER METERS 

For the following three items, please list the utility owned assets in each category. 

TREATMENT EQUIPMENT 

STRUCTURES: 

OTHER: 

Revised W303 2c 





TIME : 03/29/2811 10:57 
NAME : DESERT MTN ANALYTICL 
FAX : 4809615484 
kL : 4809615484 
S I ? . #  : HPJ441519 

DAE,TIME. 09/29 10:67 
FBX NO./wAME 502771 45135 
W R A T I M  80: 0B: 16 
PAGE (S) 81 
REscef OK 
MODE STAMlARD 

ECM 



ARIZQKA CQRPORATION COMMlSSlON STATUS REPORT 

TO: 
Arjtona Department of Environnientel Quality 
Drinking Water Compliance Enforcewnt Unit 
1 1 10 Wesr Washington Srreet 
Ptroenix,PIZ 85007 
Phone: 502-771 -4624 
Fa: 602-771-4505 

FROM: 
Wamr Campmy: 
Mailing Add=: 
Cirv, State, Zip Code: 
[%one Number: 928.3512205 
Fa%: 9;?8.’257,2217 

Ha.. ret in  completed request to ACC LJtilities GngineMing (FAX 602-542-2 129) and to the wmpank nt 
the address listed above within 30 days. 

T ~ I X W ~  Canyon Water Compmy 
7313 East Conch0 Drive, Suite B 
Kingman. A2 86401 

m l i a n c e  Status Renort 

PWS Name: 
PWS TlD# 08-035 

Compliance Status: [ 1 No Major Definitions 1 Major D&denci%s 
Comnients: 

Tmxton Canyon Water Company 

Date of last impection I sariitiary survey: 
Major Uperation and Maintenance Deficiencies cited during inspection 
[ 1 None [ J unable tomaintain20psi ] inadequatesforage 

[ ] cross connecn‘onibackflow problems [ ] surface watw Veatmunt rule 
L j treutmwt deficiencies [ 3 approval afconsvuction 
[ ] certiEedopratar 

Abinbtral ive Orders: 
Is ADEQ administrative order in effect? 1 ] Yes I I N 0  
Is US EP.4 admiriiswttke order in tft’ect? [ I Yes I: I N 0  
COmrnents: 

System Irformation: 

Number ofPoiDfs of Entry Population Setvetf ___ __ Connections Served __ 

hii&al Maniroring Y e a  MAP Year 

DWCE Evduation coinpletell by: 





To Be Late Filed 

A 
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4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

21 

28 

Steve Wene, No. 019630 
MOWS SELLERS & HENDRICKS LTD. 
1850 N. Central Avenue, Suite 1 100 
Phoenix, Arizona 85004 

swene@law-rnsh.com 
Attorneys for Truxton Canyon Water 
Company, Inc. 

(602)-604-2 189 

‘ CORP COMMlSSlON 
“DOCKET COHTROL 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
BOB STUMP, CHAIRMAN 
GARY PIERCE 
BRENDA BURNS 
SUSAN BITTER SMITH 
BOB BURNS 

APPLICATION OF TRUXTON CANYON 
WATER COMPANY, INC. FOR AN 
[NCREASE IN ITS WATER RATES 

Docket No. W-02 168A -1 1-0363 

UPDATED RATE CASE DATA 

The Truxton Canyon Water Company, Inc. (“Truxton”) hereby files its updated 

rate case data in the form sought by Staff. See Attachment 1. The supporting 

locumentation will be filed next week. 

RESPECTFULLY SUBMITTED this 1 5h day of February, 20 13. 

MOYES SELLERS & HENDRICKS LTD. 

1 

mailto:swene@law-rnsh.com


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

1 2  

13 

1 4  

1 5  

1 6  

17  

1 8  

19  

20 

2 1  

22 

23 

2 4  

25 

26  

27 

28 

Original and 13 copies of the foregoing 
filed this 15* day of February, 2013, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

2 



ATTACHMENT 1 



ARIZONA CORPORATION COMMISSION 

RATE APPLJCATION 
FOR WATER COMPANIES 

WITH ANNUAL GROSS OPERATLNG REVENUES 
(INCLUDING REQUESTED RATE RELIEF) 

OF LESS THAN $250,000 

Details at website: www,azcc.gov 
PER ARIZONA ADMINISTRATIVE CODE R14-2-103 

Truxton Canyon Water Company 

UTILITY NAME 

December 31,2012 

TEST YEAR ENJIEI) 

Required invoices to be submitted arc listed in the checklist on page I.  

You must complctt: ALL items in the application according to the instructions provided. i f p i  
have any questions regarding the application pleasc call (602) 542-4251 for Staff'assistaiice or see our 
website at: w~w.azcc .~ov 

IN ORDER TO PROCESS YOlJR APPLICATION 
PLEASE FORWARD THE ORIGINAI. 

AND THIR'T'FEN COPIES OF THE 
APPLICAIION PLUS 

rl'tlKEtS PACKETS WITH CXIPIES 01: 
CFIECKLIST ITEMS 5-1 1 (PAGE 1 )  

ARIZONA CORPORA'I'ION COM MISS1 ON 
DOCKE'I CONTROL CENTER 

1200 WEST WASHINGTON STREET 
PHOENLX, AKIZONA 85007 

http://www,azcc.gov
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WATER RATE APPLICATION CHECKLIST 

Please use thc follo~ving checklist to ensure tliat all nccessary attachments are included in the application. 
Provide an explanation for any omitted item. Please include 13 copies of this application in your 
application submission. Also, please include three packets with copies of checklist items 5-1 1. 

ORIGINAL APPLICATION PACKAGE ITEMS 

1. 

2. 

3. 

4. 

Please include 13 copies of this application in your submission. Also, Please include three packets 
with copies of checklist itans 5-1 1. 

The Arizona Department of Revenue ("ADORI') certificate of compliance letter of good standing. 
Use the 'Tax Clearance Application (Forni# 25-0002) found on the ADOR wehsite at 
h t t n : ! ~ ~ ~ ~ w . a z d c r . ~ ~ ~ ~ ~ o ~ s / O t l l t . r u ~ .  (Send in the certificate of compliance with your 
application.) 

The utility's most recent Arizona Department of Environmental Quality ("ADEQ") annual 
sampling fee invoice for its Monitoring Assistance Program. 

Invoices for each plant asset purchase in excess of $150 for the 'Vest Year, as well as all of the 
intervening years since thc utility's prior Test Year as itemized on page 13. 

Please provide 3 packets with copies of the following information to support entries on the Inconie 
Statement on page 19: 

5. A breakdown by name, position, salary, and duties for the Salaries and Wages expense. (Acct. 

601) 

6. Invoices for Purchased Water during the 'Test Year. (Acct. 61 0) 

7. Invoices for Purchased Power during the Test Year. (Acct. 61 5 )  

8. Invoices for Repairs and Maintenance in excess o f 9  50 incurred during the Test Year. (Acct. 

620) 

9. Invoices for Outside Services in excess of $1 50 incurred during the Test Year. (Acct. 630) 

10. Invoices for Water Testing during the 'Yest Year (Acct. 635) 

11. Statements from the county for Property Tax expenses incurred during the Test Year. (Acct. 

408.1 I )  



NARRATIVE DESCRIPTION OF APPLICATION FOR RATE ADJUSTMENT 

Instructions: 

Please provide the reasons for your requested rate adjustment by checking the appropriate 
box(es) below. If desired, the Company may also attach a written narrative regarding its reasons for 
the requested rate adjustment. Your narrative may also include efforts made by the utility to control 
costdexpenses and/or mitigate the amount of rate adjustment. 

a 
in this Short Form is to update the information for 201 2. 

Changes in current, compared to past operations, that necessitate the rate adjustment 
Please explain: The test year for the proposed rate case is 201 1. The information contained 

Descriptions and/or calculations of adjustments made to mounts that are included in this 
application that are different than amounts recorded in your bookdledgers (pro forma 
adjustments) 
Please explain: NONE 

E Significant factors influencing your revenues. expenses and/or rate base 
Please explain: VVPOA is a major portion of Truxton's income. Their contract has yet to be 

approved by the ACC. This in turn has VVPOA paying an interim rate that decreases the income for 
Trux ton. 

Anticipated growth/decline in customers expected in the next two years. the amount of 
anticipated construction to serve those customers, and how financed; the type of customers 
served by the utility, e.g. residential, irrigation. small retail businesses. large commercial, etc. 
Please explain: The customer base I'br Truxton is not anticipated 10 grow significantly, if at all 

over the next two years. Improvements to the water system are anticipated as listed below. 

Anticipated construction 
Please cxplain: 'I'ruxton lnlans on installing an arsenic trcatment svstcm, change the motors in 

one well from pas to electric, install a ney Pump and motor in  another well and replacc a one mile 
section of transmission line. Tnucton plans on WIFA fundinn along with adiustments in rates to fund 
the n roposect construction. 



a Efforts made to encourage conservation o f  water through the proposed rate design or through 
other means 
Please explain: ‘The largest consumer of watcr i s  a golf course served by the system (VVPOA). 

VVPOA has adjusted their watering to focus on greens and tee boxes. They are applying less water 
to the fairways to conserve water. 

a Other factors 

in their golfcowse lakes. This step is a good conservation measire however, it allows no backup or 
d k t y  measure in case ‘l’ruxton has a well failure. 

Please explain: With VVPOA taking steps to conserve water they are no longer slonng water 

A tfach additionul pages as necessa-ry. 



Test Year Ended: December 3 1.201 2-- -- Company Name: 
Truxton Canyon Water -- 

AFFILIATE RELATIONSHIP 

Please indicate a yes or no answer to the qutxstions below and provide an explslriation where necessary. 

A parent-subsidiary relationship, or affiliation, With another entity includes corporatioiiq 

partnerships, sole proprietorship, limited liability corporations (LLCs), as well as common 

ownership of a water campany and another entity, such as a development company or wastewater 

company. 

Arc any assets awned jointly with any affiliated or subsidiary entities? 

0 YES NO 

If Yes. please provide a description of cach jointly owned asset. it's cost, and the percentage 

of the asset owned by the utility. (Please note the amounts reported on pages 13 and 15 should only 

include the percentage of plant owned by the utility.) 

Were any ofthe assets constnuxed or acquired from an affiliated or subsidiary entity? 

0 YES pg NO 
If Yes, please identify the affiliated entity, the relationship with the utility, and a detailed 

listing ofall transactions rcflected in the Plant accounts. Also include detail for other balance sheer 

accounts, such as Advances, Convibutions in hid  of Chnstruction. inter-company payables and 

receivables, as well as affiliated rcvenucs 'and expenses from the Compmy's Income Statement. 



STATEMENTS IN SUPPORT OF RATE KEQIJEST 

Complete the following statement. in support of your rate request. 

Truxton Canyon Water Company (the “Company”) requests an adjustment in the 

existing rates charged by the Company. The information contained in this application is based upon a 

twelve-month Test Year ending -12/31/2012 (mm/ddyy). The Company had total unadjusted 

operating revenues of $552.882, served -924.---- metered and 0 - un-metered 

customers, and sold -205.G14,OOO gallons of water during the Test Year. 
(from page 19) 

(from page 18) 

The Company is requesting s(n) increaddecrease in revenues in the amount of 

$-3 OO,OOO-. 

Total annual operating revenues. if the Company is granted the rate adjustment, will be 

$-855,93,4 . 

The Company is current on all property taxes. YES NO 

The Company is current on all sales taxes. u YES a NO 
(Please see checklist item 2 on page 1 .) 

The Company currently has a Curtailment 
Plan Tariff on file with the Commission YES 0 NO 

The Company currently has a Backflow Prevention 
IT’arif1’on file with the Commission. 14 YES [r! NO 

The Company notificd its customers o f  its application for a rate adjustment on 

.- 11/3O/lI-(mm/dd/yy). A COPY OF THE NOTICE WITH A NOTARIZED COVER 

LETTER STATING THE METHOD OF CUSTOMER NOTIFICATION, AS WELL AS THE 

DATE OF THE NOTIFICATION, MUST BE ATTACHED. Notice of proposed rate changes & 

ACC hearing date was mailed to all of our customers in 2011 after our original rate case was 

filed. 

- 

By completing this application in support of the Company’s request for a rate adjustment. the 

Company realizes that Original Cost Less Lhpreciation (.-OCI..IY’j plant information will bc used to 

determine the rair value rate base, ;.e.. the Company waives the right to Rcconstruction Cost New. 



The utility company ownership is one ofthe fbllowing: 

Stockholders Number of Shares Owned 
.----.I -- Claude K. Neal Family Trust I 00% 

I -._ --__. 
i 

b -_ ~ _- -_ ... 

___-I- ~ - -- 
.- 

Sole Proprietorship 

0 Partnership 

a ”c’~ Corporation 

0 “s“ Corporation 

Limited Liability Corporation (“LLC’’) 

Association--Cooperative 

0 Other, please specifl: 

Note: If a corporation, please list stockholders and the respective number of shares owned below, 

I have read and completcd this application, and to the best of my knowledge all of the information 

contained herein, and attached to this application, is true and correct. 
-.__I 

Name i f  Authorized Representative (print): I- Rick Neal 
-. t- 

__ - ...._ .- 

__-_.--. 
Company Name: 
Triixton Canyon Water Company i 
Address:72 19 W. Sahara Avc. # 120 ----! I 

I 
Phone Number: 702-256-4006 I 
Fax Number: 702-256-2522 

7 1  
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COMPANY NAME: Truxton Canyon Water Company Test Year Ended: 12/3 1/12 

CURRENT AND PROPOSED HATES AND CHARGES 

GALLONS IN EXCESS OF 
MINIMtiM 

Commodity ChJrge in 
Excess of Minimum 

(Charge Per 1.000 Gallons) 
b 

CUSTOMER CLASS: Residentiul Commerciul Industrial 

Irrigation All Other. specify - 
CURRENT RATES PROPOSED RATES 

I f  GALL'ONS I I $29.50 fb; H I 
$29.50 
$73.75 for 

3iJ-inch Metcr 

I-l/2-inch Meter 
$32.50 
%5.W for 0 

I 2-inch Meter] I $236.00 for 0 I 
3-inch Meter 

6-inch Meter 
$325.00 for 
8650.00 for 

Current Rates Proposed Rates 

Kate Gallons Rate Gallons 
I A l l  meter s k m  I 

Is 1.45 1 IFirst l'ier - I to 5.000 gallons I 
( s  1.90 I 

s 2.50 

First 'I'ier - I to IO00 gallons 
1 %  3.50 I Second Tier - 3.001 IO 10.000 

I NIA $ 6.35 

t W!A i $ 4.50 
$ 6.39 

I S  4.50 

2" meters 
First Tier - I w 80.000 rrnllons 4.50 

6.35 kwond Tier - Over X0.000 d o n s  I 
3" meters 

4" meters 

NtA 
NIA 

4.50 
6.3 j 

I NiA I I S  4.%J I 
I N/A I f 6.35 pi 

2.50 

s 6.35 

5 6.35 

Note: If rates and charges vaty across customer clmses, duplicaw fhefi,nn mil cwnpleie one for 
each rate class. (e.g., residential, commercial) un1e.w ".4li" is checked 

Qa 1 Page 
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COMPANY NAME: 'rruxton Canyon Water Company Test Year Ended: 12/31/12 

CURRENT AND PROPOSED RATES AND CHARGES 

CUSTOMER CLASS: Residential Commercial Industrial 

1 nigat ion All Other, specijj- WPOA * 

I MONTHLY MINIMUM CHARGES 

CURRENT RATES 
7 

PROPOSED RATES ' 
I GALLONS I $  

r -- 518 % 3/4-inch Meter1 I $19.50 for 0 I I $14.00 for 0 1  r 3/4-inch Meter1 

I-inch Meter 

1 - 1 /2-inch Meter 

r 2-inch Meter1 

3-inch Meter 

6-inch Meter 

I $19.50 fo; ; 
$32.50 1 1 $14.00 ;; 1 

$35.00 

I $65.00 for 0 I I $70.00 for 0 1  

$104.00 for 0 

$195.00 for 0 

$325.00 for 0 

$650.00 for 0 

$224.00 fbr 

$700.00 for 

GALLONS IN EXCESS OF MINlbIUM Current Rates Proposed Rates 

Commodity Charge in Excess OS 
Minim urn (Charge Per 1.000 r Gallons) 

VVYOA meters 

All gallons, per 1,000 

First Tier - 1 to 15,000,000 gallons 

Second Tier - Over 15,000,000 gallons 

Rate Gallons 

'NIA 

1 N/A I 

Rate Gallolls ' 

Note: vruies and charges vary across cusfomr classes, duplicate the form and complete one for  
each rate class. {e+, residential, commercial) unless "All" is checked. 

* Per Seitlement Agreemmi dated July J6,21112, between Valle Vista Propertv Owners Association 
(" W P O A  ") and Trwion Canyon Water Company. 

9b I Page 



COMPANY NAME: Truxton Canyon Water Company 

CURRENT AND PROPOSED SERVICE CHARGES 

Test Year Ended: 11/31i12 

CUSTOMER CLASS: Residential Commercial Industrial 

OTHER CHARGES 

Establishment 
Estahlishmerit (After Hours) 
Reconnection (Delinquent) 
Reconnect ion (Deli nquent/Afkr t {ours) 
Meter Test (If correct) 
Denosit 

irrigation 

CI: RRE N’T PROPOSED 
CHARGES CHARGES 

$ 35.00 $ 50.00 
$ 55.00 %!A 
$ 63.00 70.00 
.$ 75.00 N/A 
s 33.00 $ 40.00 

* * 

Ail 

~~ - 
Reestablishment (DelinquentlARer Hours) 

Other, specify 

** + $10 I ?J;A 

- .  

Deferred Payment (Per Month) 
Meter Reread (If Correct) 
Late Fee 
Call Out 

Monthly Service Charge for Fire Spinkler 
4-inch or smaller 
6-inch 

Aficr Hours Service Charge 

_. ~ 

Deposit Interest I * I * 
Reestablishment (Within 12 Months) ** *, I 

I .SO% I .SO% 
6 15.00 $ 25.00 
s 5.00 $ 5.00 
s 25.00 $ 3 5 .OO 

NIA $ 2 5 . 0  

N / A  *** 
*** I N/A 

t I 
*** I N l A  1 

MNe: If rules urd chnges wry across custi#mer c-lusses, dlrplicnle the f i r m  and cumplrlr one for 
each rate claw. (e+, residentid. commercinl) unless “AN” is checked. 

* 
** 
*** 

Pcr C:ornmission rule A.A.C. R-I4-2-103(B). 
Number ofmontlis off system limes themonthly mininiuin per  A.A.C. R14-7-403(D). 

1 .V0% ol’.Mon~Jy Minimum ror a compirablc Si-td Maw Callledion. but no Ic?rs Ihari S.5.00 per iiiontli. 'The S e n i c !  

Charge for Fire Spririklws is only (applicahlr for scwicc iinm wpwrte and distinct from Ihc primary water service line 



i 



- 

Acct. Plant in Service Total Total Test Year End 
Per Prior Decision Additions Retirements Total Description 

YO. 

Column A Column 3 Column C: Column D* 

302 Franchises - 

304 Structures & Improvements 159 159 

301 Organization $ - $  - $  - $  

303 Land & Land Rights 20 20 

307 Wells & Springs 19,79 1 19,79 1 > 

3 1 1 Pumping Equipment 1 1,462 1 1.462 
320 Water Treatment Equipment - 
320.1 Water Treatment Plants - 
320.2 Solution Cliemical Feeders - 
330 Distribution Res & Standpipes - 
330.1 Storage Tanks 
330.2 Pressure Tanks - 
33 1 Transmission & Distrib. Mains 63,429 801.828 865,257 

Note: Please refer to the checklist on page l for the required attachments related to titis schedule 
* Column D = Column A f Column B - Column C 

14 I Page 



COMPANY NAME: Truxton Canyon Water Company Test Year Ended: 13/31/2012 

UTILITY PLANT IN SERVlCE 

OCLD Accumulated Description Original Cost Acct. 
No. Depreciation 

Column A Column B Colunin C" * 

* Must be the same as the amount reported on page 21 

""Column C =  Column A - Column B 



* I  

Casing ’ Meter 

(inches) (inches) 
Diameter Size 

12 1 

16 N/A 

I Company Name: 1 Test Year Ended: 12/33/32 
Truxton Canyon Water Company, Inc. _I __-- 

YEU 
Drilled 

! 
--j 

1 944 I 

1944 
i 

WATER COMPANY PLANT DESCRIPTION 

Number* 

55-624983 

55-624989 

WELLS 
ADWKID I Pump I pump I Casing 

Horsepower Yield 

3 
- .  

Capped NIA 260 

Capacity Gallons Purchased or Obtained 
(W-0 (in thousands) 

5,7 00 205.6 14 
-___IC--_._ __- ----- --.----I.._._-. 

c izona Department of Water Resources Identification Number 

Capacity Quantity 

I I 

! 
I 

BOOSTER PUMPS FIRE HYDRANTS 1 
Horsepower I Quantity I 1 Quantity Standard 1 Quantity Uthcr 

STORAGE TANKS 

Capacity 1 Quantity 

500,000 I ’  

I PRESSURE TANKS I 



rCompany Name: 

WATER COMPANY PLANT DESCRIPTION CONTINUED 

Test Year Ended: 1213 I 112 

MAINS 
1 Size 1 1 Length I 

(in inches) 
2 

I 9 

Material (in feet) 

4 
5 
G 
8 

YVC 89,200 

PVC 57.880 
PVC 1,660 

CUSTOMER METERS 
Size 

1 %  

Comp. 3 
Turbo 3 

”_ Comp. 4 
Turbo 4 
Comk6 I 
Turbo G ; 2 ! 

Bulk j 3 I 

2 2  
-I- 

-.I- -+---- 
~ 

~ 

(in inches Quantit 
518 x ?4 

-- 

I 1 I J 
For the following three items, please list the utility owned assets in each category. 

TREATMENT EQUIPMENT: 

STRIJC‘I’URES: 

OTHER: 



WATER USIS DATA SHEET 

-_---I ~ -..I____ 

Truxton Canyon Water Co. Inc. , I 
i 

--_________ NAME OF COMPANY 
' ADEQ Public Water System N u r n b ~ ~ @ ? % % ? -  

929 

930 

I 

I MONTWYEAH 
(12 Montba of Test Year) 

t------ February 20 12 

I 

January 2012 

~~ 

14,750 14,750 

23,599 23,599 

1 March2012 

9; 4 

924 
y__---- 

EJlA 

April 2012 +- May 20 12 

_ _ _ _  I ~~ 

10,856 10,856 

5.354 5.354 

205,634 205,614 

____ - 

-- 

June 201 2 

July 20 I2 
I 

i August 2012 

i September 20 I2 

I 

Oclober 20 12 
I 
i November 2012 
I I kcember 20 i 2 

I 

TOTA 1. 

housands 

5,700 5,700 

912 8,387 8,387 

926 1 11,284 I 11,284 

30.441 30.44 I 

27.929 I 2 7 . 0  

933 23,735 23,735 ' 
933 121,168 i 21,168 

92 7 : 23,411 

Is the water utility located in an ADWR Active Management Area ("AMA")? 

0 YES Ix/ NO 

Does the Company have an ADWR galIons per capita day ("GPCD") requirement? 

YES Ix/ NO 

I f  yeS, please provide the CPCD amount: 

.Note: If you ure filirg for more than one .vyiern, pieuse provide separate datu sheas for ruch system. For rviunation of 
utty of ihe above, please confact the Ewgirieering Supervisor at 602-543- 7277. 

* This number must be equul lo the number entered on Puge 6, "sold gallom " 
** GuUons pumped cannot equal or be less than the KalIons sold 



COMPANY NAME: Tmxton Canyon Water Company 

COMPARATIVE STATEMENT OF INCOME AND EXPENSE 

Test Year Ended: 12i31D012 

675 
403 
408 

408.1 1 

409 
427.4 

19 I Page 

Miscelluncwwi Expense 1,610 8.172 8.172 

Taxes Other Than Income 12,662 15,912 15.912 
Property Taxes (See page 1, item 10) I 1,223 16,240 16.240 
Income Tax 
Interest on Customer Deposits 

Depreciation Expense (From page 20) 31,471 34,471 34.47 I 

TOTAL OPERATJNG EXPENSES s 491,394 s 803,125 s s 803,125 

OPERATING lNCOME/(LOSS) S (170,510) .$ (250,243) .% 3,042 S (217,201) 

OTHER f NCOM E/(EXPENSE) 



Acct. 
NO. 

Description 

30 I Organization 
302 Franchises 
303 Land & Land Rights 
304 Structures & Improvements ’ 
31 I Pumping Equipment 
320 Water Treatment Equipment 
320.1 Water Treatment Plants 
320.2 Solution Chemical Feeders 
330 Distribution Rcscrvoirs & Standpipes 
330.1 Storage Tanks 
330.2 Pressure Tariks 
331 Transmission & Distrib. Mains 
33-7 Services 
334 Meters & Meter Installations 
335 Hydrants 

307 Wells & Springs 

336 Backflow Prevention Devices 
339 
340 Office Furniture & Eyuipinent 

3 4 1 
343 

345 Power Operated Equipment 
346 

348 Other Tangible Plant 

Other Plant & Misc Equipment ’ 
340. I Computers & Software 

Transport at ion Equipment 
Tools, Shop & Garage Equipment 

344 1 .aboratory Equipment 

Co tn iriun ica tions Equipment 
347 Miscellaneous Equipment 

TOTAL WATER PLANT 

Nnfe: Uses Test Year ending balancesfor column 

CALCULATION OF DEPRECIATlON EXPENSE 

Original Cost Depreciation Depreciation 

Colunin A Column B Colunin C* 
$ - $ - 

20 NIA - 

Percentage Expense 

159 3.3300% 
I 9,79 1 3.3300% 
1 1,462 12.5000% - 

NtA 
3.3300% 

20.0000?40 
5 .0000% 
2.2200% 
5.0000% 

64.236 3.3300% 

2.oooo%J 
6.6700% 

406 6.6700% 
6.6700% 

20.0000% 
20.0000% 
5.0000% 

I0.0000% 
5.0000% 

10.0000% 
10.0000%~ 
5 .OOOO% 

865,257 2.0000% 17,305 

206,069 8.3 300% 17.166 

S 1,167,400 3i 34,471 

Amortization of Cl AC - 

The total amount in this asset category is fully depreciatcd. 
The total amount in this asset category is fully depreciated. 
The total amount in this asset category is fully depreciated. 
‘lhe total amount in this asset category is fully depreciated. 
The total amount in this asset category is fully depreciated. 

I 

4 

’ 
20 I Page 



COMPANY NAME: Truxton Canyon Water Company I Test Year Ended: 1 2/3 1 /20 12 I 

ASSETS 

CURRENT AND ACCRUED ASSETS 
Cash 

BALANCE SHEET 

BALANCE AT 
BEGINNING OF 

TEST YEAR 

!$ 16.484 

Acct. E 
Working Funds 
T'mp0ral.y Cash Investments 
Customer Accounts Receivable 
NotesIReceivables from Associated Companies 
Plant Material and Supplies 

I146 
66,179 54,999 

151 
162 
1 74 

Prepayments 
Miscellaneous Current and Accrued Assets 

t 

~~ ~ ~~ ~ 

16,343 17,916 

I101 

rOTAL CURRENT AND ACCRlJED ASSETS 

p 
108 

$ 99,006 $ 74,187 

I121 

Utility Plant in Service * 
Property Held for Future llse 
Zonstruction Work In Progress 

Yon-Utilitv ProDertv 
4ccumulated Depr - Utility Plant ("AD-IJP") ** 

L 

~ 

$ 1,167,400 $ 1 ,167,400 

$ (499,170) $ (5 52,73 7) 

Accumulated Depreciation - Non Utility ("AI)-NIJ") 

rOTAL FIXED ASSETS 

BALANCE AT END 
OF TEST YEAR 

9; 668.230 $ 61 4.663 

$ 1,272 

$ 767,236 rOTAL ASSETS S 688,850 
-# 

FIXED ASSETS I -- 
Note: TotalAssets on this page should equal the sum of Total Liabilities and Total Capitid on puge 
22. Also, numbers in parentheses shotrid be subtracted. For example, Accounts 108 and 122 should 
be subtracted from Total Fixed Assets. 

*Must equal page 15, original cast 

** Must equal page IS, accumulated depreciation 

21 1 Page 



ICOMPANY NAME: Truxton Canyon Water Company I Test Year Ended: 1213 1 /2012 I 

Acd. BALANCE AT BALANCE AT 
No. BEGINNING OF END OF TEST 

TEST YEAR YEAR LI ABlLlTJ ES 
CURRENT LIABILITIES 

23 1 Accounts Payable $ 254,328 $ 230,552 
232 Notes Payable (Current Portion) Jim Raccus 13,750 1,750 
234 Notes/Accounts Payable to Associated Companies 455,825 455,825 
235 Customer Deposits 9,095 5 6 1  8 
236 Accrued Taxes 30,723 63,360 
237 Accrued Interest 
24 1 Miscellaneous Current and Accrued Liabilities 

TOTAL CURRENT 1,IABLLITIES $ 763.721 $ 757,l OS 

LONG-TERM DEBT (Over 12 Months) 
224 Long-'I'erm Notes and Bonds 

DEFERRED CREDITS 
Unamortii~d Premium on Debt 25 1 

252.1 Advances in Aid of Construction * $ 896,796 $ 87 1.848 
252.2 Meter Deposits 
255 
271 Gross Contributions in Aid of Construction ** 63,429 63.429 
272 Less: Amortization of Contributions (63,429) (63,429) 
28 1 Accumulated Deferred lncome Tax 

TOIAL DEFERRED CREDITS $ 896.796 $ 87 1,848 

TOTAL LIABILITIES $ 1,660,517 $ 1,628,953 

CAPITAL ACCOUNTS 

Accumulated Deferred Investment Tax Credits 

201 Common Stock Issued $ 11.000 $ 1 1.000 
2 I 1 Paid in Capital in Excess of Par Value 
21 5 Retained Earnings (904,281) (95 1,103) 
2 18 Proprietary Capital (Sole Props and Partnerships) 

TOTAL CAPITAL !$ (893.281) $ (940,103) 

TOTAL LlABILITIES AND CAPITAL $ 767,236 S 688,850 

Note: Account 2 72 slzould be subtracted from Total Deferred Credit's. 

BALANCE SHEET (CONTINUED) 

22 I Page 



Company Name: 

SUPPLEMENTAL FINANCIAL DATA 
Long-Term Debt' 

Test Year Ended: 12/3 1 /12 

LOAN #I* 
I 

LOAN #2* LOAN #3* LOAN #4* 7 Date Issued 

Source of Loan 

Reason for Loan 
_.I 

I 

$ 

$ --i Dollar Amount Issued $ 

Net Proceeds $ 

Amount Outstanding $ -  

lnterest Rate 

Current Year interest .% 

Current Year Principal $ 

I 

Authority Granted By 1 
ACC Decision No. I _- 

I 
1 

$ 

1 %  $ _____-. I 

$ $ __-I- 

$ $ 

- I 
i 

$ ' $  

$ - . - _- 

A.R.S. 40-301 requires ACC approval of long-term debt. If the Comniission Itas not approved any of 
the above loans, then please subm't an applicahtt requesting approval of the above loans. 

Meter Deposit Balance - Test Year $56.588.00 

Meter Deposits Refunded During the 'lest Year $24,694.00 

'List  rill hond.s, tiutes, loans, und other [ypes of indebtedness in wliiclt the proceed.$ were rrsrd in the provision cf public 
ritililv senice. Indrbredness incurred far personrrl uses b.v llie owner of the uriliq sfrnirld nnl he lklerl. 



I Company Name: Truxton Canyon water Company 1 Test Year Ended: 12/3 1/12 I 

$0 

$15,815 

Year 2000 

Year 2001 

Year 2002 

Year 2003 

$0 

$895 

ADVANCES IN AID OF CONSTRUCTION (Acct. 252)2 

$6,185 

$ 

$5,330 

$ 
-_.- 

Year 2004 

Year 2005 

Year 2006 

Year 2007 

Year 2008 

Year 3009 

Year-20 10 

Year 2011 

- - 1 -- 
$24,644 I $  

-- 

$443.287 $ 

$228,120 $ 

$1 36,347 $ 

$2,974 $ 

$4,275 $ 

$0 $ 

SO $ 

- - -  

__ 

__I_---- 

- 

1 Aid ot'Constnrction 
1 

Note: Prior Decision refers to the hrrlunea per ?he prior SluR Report as udjusled per the final Comission Decisiort. 
* TotaIAdwnces in Aid of Consfruction = Balance Per Prhr Deckion -+ Totul Additlions - Total Refunds {cross reference 
this ?a the Bulunce Sheet on page 22) 

? - Advances in Aid of Cbnstructi~~n relers lo the fo/lowing: 
( I )  Refundable amounts received from a new customer to cover the cost of ,fu meter undpiping from the building to ?he 

(2) Refundable amounts received from a cuslomer or u developer /clr muitts, vulves, fltritigs, una utiditiomnl fuciiiries 
meter und the associated installation. 

required to provide pressure, stnruge, or wuter supplv pursuant 10 u main extension ugreemcni. 

241" ;. 



' Company Name: Truxton Canyon Water Company Tesl Year Ended: 12/31/12 
-- 

- 

Balance Per Prior Decision 6371 3 

Additions Year 

Additions Yea -- 

Additions Year 

Additions Year 

Additions Year 

Additions Year 

Additions Year 

Additions Year 

Additions Year 

Additions Year 

Additions Year - - ~  

Additions Year __ 

Additions Y car 

Additions Year 

Total Additions 

13aiance at Test Year End -_--,...I 

$ 

$ 

.$*-~. - ~, 
$63,429 

! * 

,Vote: Prior Decision r e f s  I(J the balancer per the prior StaflReport as it@&e-dper the final Curtuniwion Deci.sioft. 
* Balance ai Tcst Year End = Balance Per Prior Decishri + Total Ailrlitlons (cross reference this to the Bulance Shea on 
page 22) 

$ 
_--.- 

Contributions in Aid of Construcfiorr refers fo the fu1li)wing: 3 

(1) Nan-refundable money. services, or praperty received for use in the provision of utility service front arty source !hut 

(2, Unrefunded balances of expired advance contructs reclussijlett from Aclvuncm in Aid of Conrtructhn. 
is provided ai no co.st ami interat free. 



Conipany Name: Truxton Canyon Watcr Company 

I Meter Size: ?4 inch 
I 

GALLONAGE 
RANGE 

1 - 0 -  

Test Year Ended: 1 213 1 / 12 

I to 1,000 
1,001 to 2.000 
2,OO I to 3.000 
3 ,00 1 to 4,000 

4,001 to 5,000 

5,001 to6,OOO 

6,001 to 7,000 

7.001 to 8.000 

8.00 1 to 9,000 

9.00 1 to 10.000 

10.00 1 to 12.000 

I2,OO I to 14,000 

l4,OO I to 16,000 

I 6,OO 1 to 18,000 

18,OO 1 to 20,000 

- 

I- 

- -I__.- NUMBER OF BILLS 
58 + 54 + 58 

78 + 93 + 82 

99+ 118+97 
145 + 199+ 149 
I40 + 151 + 179 

120 + 101 + 93 
72 + 64 + 77 

58 + 32 + 47 

30 + 30 +4l  

2 5 +  19+ 19 

2 0 + 8 + 1 0  

1 5 + 9 +  17 

1 0 + 7 +  18 

I 

I 

--- 

TOTAL BILLS FOR 1"- 
QUARTER 

170 

7-53 
3 14 
493 
470 
3 14 

213 
I37 
to1 
63 

I 

38 I 
--^II I-.- I 

i 41 

135 

t 

! 30.001 to 35,000 

-I-- -- 
7 ' 0  

_I--_-- ._- -I_--- ____ 
9 + 3 + 8  

! 35,001 lo 40.000 

20,OO 1 to 25,000 

i 50,001 to 60,000 

60,001 to 70,000 

70.00 1 to 80,000 

80,OO 1 to 90.000 
90,00 1 to 100,000 

Over 100,000 
(List actual gallons, 

e.g., 120.000) 

I_^ 

. _- 

Total Rills - -~ ___._ _I __ - - . _. - ._ - 

BILL COUNT WORKSHEET 1'' QUARTER 

323,689 120,630 -1 -*- 

2 

I + 2  

892 + 119.5 -I- 908 

1 3  

2,695 

I 
2 +  I 1 3  I 

1 

! I 
1 

-7 t 
I ) I  



Company Name: Truxton Canyon Water Company 

1 Meter Size: % inch I 2Ia Quarter Ended: 6/30/12 

Test Year Ended: 12/31/12 1 

- 0 -  

1 to 1,000 

NUMBER OF BILLS 
53 f 54 + 52 

75 + 83 + 79 
75 + 88 + 74 
118+  106+ 106 

TOTAL BILLSFOR 2& f 
QUARTER ! 

I59 
23 7 

237 
330 

I 20,001 to 35.000 

115+ 117+99 

1 IO + 88 + 88 
74 + 74 + 63 
64 + 53 + 58  

I 35,001 to 40,000 
i 40,001 to 50,000 
! 50.001 to 60,000 

i 60.001 to 70,000 

I 70,001 to 80,000 

a- 

(List actual gallons, 

'I'otal Bills 

33 I 

286 
21 1 

I75 

~- 

RILL COUNT WORKSHEET 2N" QUARTER 

46 + 50 + 49 

42 +37 + 3 3  

145 I 

----I --- 
112 I I 8,001 to 9.000 

9,001 to 10.000 

I 0.00 I to 12,000 

12,001 to 13,000 

I4,OO 1 to 16,000 

16,OO 1 to 1 8.000 

18,OO I to 20,000 

27 + 25 + 26 78 

1 + 3  

3 6 + 4 1  +45 

1 4  

I 22 

1 + 3  1 4  1 
I I 

I + l + l  1 3  I 
I 

2 j?--- j 

2 
I 



3rd Quarter Ended: 91301 12 1 Meter Size: % inch 

BILL COUNT WORKSHEET 3HD QUARTER 

RANGE 
- 0 -  

i GALLONAGE I I TOTALRILIJSFON I 
NUMBER OF BILLS 

48 + 51 + 50 149 
I to 1,000 

1 ,oQ I to 2,000 

- 
81 +90+  101 2 72 
56+  l00+91 247 

2,001 to 3,000 92+ 119+ 124 
8 4 +  117+ 115 

97+ 86-t 103 

3,OO 1 to 4,000 
4,00 I to 5,000 

33s  
316 
286 

i I -__ 
16.001 to 18,000 I 24 + 1 I + 11 46 

_._ - 
5.00 1 to 6,000 67 + 72 + 70 209 
6.00 1 to 7,000 41 + 43 + 45 I 3 5  

7,OO I to 8,000 52 + 45 + 36 133 

8,001 to 9,000 46 + 33 +28 I07 

--I___- ___- ._. 

------ -- 

t - 
4 9,001 to 10,000 

10,001 to 12,000 
12,001 to 14,000 
14,001 to 16,000 

29 I 

33 + I6 + 29 

52 + 31 + 33 
30 + 33 + 24 

78 

I I6 
---- 

_I- --I--- 

-- - 
53 24-ti7-t 12 

I 1 18,001 t020,OOO 

fg.001 to 23,000 i 

-. - 
I I .+ 15 + 10 

24 + 17 + 16 

36 

57 
.-- 

--- 
.--- 

- 

L I .  _. 
50,OO I to 60,000 4 

- . 
60,OO I to 70,000 

70.001 to 80,000 
-.-.-._I--_ 

-_.- -I._-. 

-_. ___ - . _- , 80.001 to 90.000 1 +-i 
90,OO I to 100,000 1 

Over 100,000 106.895 
(List actual gallons. 

e.&, I20,000) 
_I_ -__ 

911 + 9 1 5 + 9 0 9  
-. . Total Bills 

- 
__ 35 

14 

9 
7 

3 

._--.- 

.. 

.- 

.- 

-1 
”--- 

__. - 
2 
1 

I 
I 

2,735 
~ -. ~ ... ~ 



- 1 Company Name: Truxton Canyon Water Company j Test Year Ended:12/3 1 / I  2 

GALLONAGE TOTAL B I U S  FOR 
RANGE NUMBER OF BJLLS 41b QUARTER 

- 0 -  46+45 t 65 156 

1 to 1,000 75 + 79, + 120 267 
1 ,oo 1 to 2,000 354 

420 2.001 to 3.000 
3,00 1 to 4,000 IO5 + 128 + 130 363 
4,001 to 5,000 96 + 103 + 85 284 
5.00 1 to 6.000 92t.81 3-44 217 

-I--.--- - 

73 + 103 + 178 
107 3- 115 + 198 --- . 

-- 

I- 

6,001 to 7,000 70 + 59 + 21 1 so 
7,OO 1 to 8,000 36+43 + I9 98 

8,001 to 9,000 29 + 38 + 8 75 
I -- 

----I 10,001 9,001 to to 10.000 12.000 

I 12,001 to 14.000 

14,001 to 16,000 

16,001 to 18,000 

18,001 to 20,000 

20,001 to 25,000 

25,00 I to 30.000 
30,001 to 35.000 
35,001 to 40.000 
40,001 to 50.000 
50,OO I to 60.000 

60,OO 1 to 70,000 

70,OO I to 80,000 
80.00 I to 90,000 

90,oo I to IOO,OO0 

Over 100,000 
(List actual gallons, 

e.&. 120,000) 

28 48 +22  f 37 + + 14 13 
-.-_ -.----~.-I _- 

21 + 17 -I- 4 

23 + 17 k 4  

I3 + 8 21 

12 + 7 + 2 

18 -I- 4 + 2 

5 + 4 + 1 
5 + 1 

2 $- 1 i 1 

----- --- 
- ____.-1 

I 
f F - 7  

-- 

--- 
24 

I __ - ___ ___ 
- ---_ - -_ I __ - - ____._-_ 

-I_- 
____ __ - 

- . -- - 

3 + 3 + 1 1 7  

Total Bills 

... 
1 j 1  

*__ 

175,899 



--_I- ___ 
' Company Nme: Truxton Canyon Water Company 

Meter Size: K inch 

--- - 
Test Year Ended: 12/31/12 

31 j 

-0- 
1 to 1,000 

I .oo 1 to 2,000 

2,001 to 3,000 

3,001 to 4,000 

4,OO 1 to 5,000 

5,001 to 6,000 
6.00 1 to 7,000 

I 

7,00 I to 8,000 
8,001 to 9,000 
9,001 to 10,000 

-I 

.--- - 

I 
1'' Qtr 2"" Qtr 3& Qtr 4'h Qtr Total _ -_ 

170 I59 I49 156 I634 
253 23 7 272 267 1 1.029 
314 337 247 354 1 1.152 
493 330 335 42 0 1.578 

470 33 1 3 I6 363 I .480 

314 286 286 2 84 1,170 
2 13 21 1 209 217 850 

135 I so 597 137 175 

145 I33 98 477 lo I 
63 1 I2 107 75 357 
38 78 78 63 258 

-- .--..-___ 
.__.-.-- 

--I-- I 

- 

-- . ---- 
- -- -- ____-- 

- ____ - 
~ 

- 
10,001 to 12.000 41 
13.001 to 14,000 -. 35 

' 14,001 to 16,000 20 
16.001 to 18.000 7 
18,001 to 20,000 7 
20,001 to 25,000 7 

25.001 to 30.000 3 

30,001 to 35,000 3 
35,001 to 40.000 1 

- 

~ ~ 

122 I16 98 3 77 
73 87 42 337 
71 53 44 188 

46 46 21 I20 
32 36 21 96 

36 57 24 134 

20 35 10 68 
12 14 6 35 
4 9 4 18 

I- --I_- 

I" 

I_. 

-.I-_ 

.---- . -- -I_--__ _ _  
- -.---I- ~. -_ __- --- - 

BILL COUNT 

40.001 to 50,000 2 4 

50,001 to 60,000 3 

60,001 to 70,000 2 

70,OO I to 80,000 
80.00 1 to 90.000 2 

90,001 to 100,000 I 

(List wtual gallons, 323.689 

. 

_- - - . _-_ 
- _- - --I_ 

- _ - - ~  
Over 100.000 120,630 269,773 

- e.g., 120,000) 
2,695 2,739 

-̂ --- - -- . - Total Bills 

SUMMARY 

-- . -- I_-_ __ 
7 7 20 

4 3 IO 
~--.--"-----I_-__.__-__ 

I-- - -- 
2 
1 I 

2 I 5 
1 1 3 

--_.--I 

--- - - 
-- - _  

--I -. - 
106.805 115,899 5 

2,735 2.732 10.901 
-- - 

.-_ __ 



-1 
---- --_________ 

! 
I Company Name: Truxton Canyon Water Company T a r  Ended: 12/3 1 /12 

RANGE NUMBER OF BXLLS QUARTEH 

I --I Meter Size: 1 inch I 1 Quarter 'Elnded: 3/3 1/13 

GALLONAGE 

i - 0 -  

k- 
1 to 1,000 

1 ,oo 1 to 2,000 
2,001 to 3,000 
3,OO I to 4,000 

4,OO I to 5,000 

5,001 to 6,000 
6,OO 1 to 7,000 
7.00 1 to 8.000 

8.00 I to 9,000 

9,OO 1 to 10,000 

i 

-- 

I 0,oo I to 12,000 

12.00 1 to 14,000 

I4,OO 1 to 16,000 

16.001 to 18,000 

18,001 to 20,000 

20,001 to 25.000 

25,001 LO 30,000 

~I 

BILL COUNT WORKSHEET 1'1 QUARTER 

TOTAL BILLS FOR 1" 1 
4 4 

2 8 2  
II-. 

i -. 4 .._- 
2 : 2  i 

1 1 
1 1 

1 1 

3 3 

- 

__ .--..---- 
__(_ ~ - ~ 

_ - - - - ~ ~  

I .- - .... L=j I 

. 
! 

1 
-I_-_ ___-.X___._.._____ 

1 I 
1 

60,001 to 70,000 1 : 

I-~-...--I___ 
30,001 to 35,000 i 
35,001 to 40,000 i 
10,oo 1 LO 50,000 
50,OO 1 to 60.000 

I 
~ ~. 

- 
-__.. 

, !  
! 

--I__( 

--".--. . ; 1 - 1  

[ 70.001 to 80,000 I 

I (LA actual gallons, 
j : e.p., 120,000) 

i 
i j \ ! 

.-.__..I_._ 



Company Name: Truxton Canyon Water Company I Test Year Ended: 12/3 E-1 

NUMBER OF RILLS 
3 

---_----.’ i 
Meter Size: 1 inch I 2”d Quaner Ended: 6/30/12 i 

TOTAL BILLS FOR ZRd 
QUARTER 

3 

GALLONAGE 1- 
3.00 I to 4,000 

I 6.001 to 7.000 
7.00 1 to 8.000 

9,00 1 to 10,000 

I 10,oo 1 lo 12,000 
_-_____ 

1 12.001 to 14,000 
I 

1 14,001 to 16.000 
I 

r-01 to 18,000 1 18.001 to 20,000 

20,001 to 3-5,ooo 
25,OO I to 30,000 
3 0,OO I to 3 5,000 
35,001 to 40,000 

! 50.001 to 60,000 

i 60.001 lo 70,000 

I 70,001 to 80,000 

80.00 1 to 90,000 

I 

i 

Over 100.000 
(Lis1 actual gallons, 

BILL COUNT WORKSHEET 2’’ QUARTER 

1 I 
2 2 

-.- 

2 12 

2 12 

1 / I  

33 



I --._I__ 

Test Year Ended: 1 3 3  1/12 1 
I ~ - __ - 

' Company Name: Truxton Canyon Water Company 

1 Meter Size: % inch 

r 

[ RANGE 
GALLONAGE 

- 0 -  

1 to 1 .ooo 
1.001 to 2,000 
2.001 to 3,000 

8 3.001 to4.000 

i 4,001 to 5,000 

I 5,oo 1 to 6,000 

7,OO I to 8,000 

, 
I 

j 6,001 to 7,000 

8,OO I to 9,000 

9,001 to 10,000 
I 
1 io,ooi to 12.000 
1- 
t 12,001 to 14,000 
1 14.001 to 16,000 

16,OO 1 to 1 8,000 

18,001 to 20.000 

--I- 

20,OO 1 to 25,000 

25.001 to 30,000 

30,001 to 35.000 
35-00 I to 40,000 
10,00 1 to 50.000 

, 50,OO I to 60.000 

60,OO I to 70,000 

70,OO I to 80,000 

80,OQ 1 to 90,000 
90,001 to 100,000 

---- 

BILL COUNT WORKSHEET 3RD QUARTER 

TOTAL BILLS FOR 
NUMBER OF BILLS l - Y Q  UAHTER 

I I  1 

5 5 

1 I 
1 1 

3 3 
1 1 

I 

- 

1 - - 1  __l_l_-l I--__. . 

-- 

1 1 
-.----- 

--- 
, 

- ___ 
I 1 

---_ 
-I_. 

1 
-1---1_---_--- - - L- __ _I_- __. 

--- - ---.-- 
- .  

. I I--___.- __-1--1̂ _---.- -- -I_ -_-_I- - - __ _ _  ___ _ _ _ _  

-I 

- __ - 
-_____--I -------11- 

I --- 
1 

Over lO0,OOQ 1 262,240 
(List actual gallons, 

c g , 120,000) ____ _l--_-_______l._ . _ _ - - - ~  ____- __ _- __ - . - _- 
15 

Total Bills 

__ _- - 
1 

15 
- 



Company Name: Truxton Canyon Water Company 

Meter Size:  I inch 

BILL COUNT WORKSHEET 4’’ QUARTER 

- I ._ -.. 
Test Year Ended: 22/31/12 

4Ih Quarter Ended: 12/3 1 / 1 2 
I- 

i GALLONAGE 
i FWWGE 

- 0 -  

1 to 1,000 

1,001 to 2.000 
2,OO 1 to 3,000 
3,OO 1 to 4,000 

4,001 to 5,000 

5,OO 1 to 6,000 
6.00 1 to 7.000-- 
7.00 1 to 8,000 

8,OO 1 to 9,000 

I 9.001 to 10,000 

10,001 to 13,000 

12,001 to 14,000 
14,OO I to 16,000 

16,001 to 18,000 

1 18.001 to 20,000 

I 20,001 to 25,000 

25,001 to 30,000 

’ TOTAL BILLS FOR 
NUMBER OF RILIS lth QUARTER 

2 2 
2 2 

- 
--1_1 

I- - _- 
3 
2 
1 

I 

3 
2 

1 
-I -1- -- 

- 
-. 

1 1 

- -- - -  - 

I -- 

- 

I --__. - --- 
j 

--I___ - i 
30,001 to 35,000 I 

; 35,001 to 40,000 , 
40.001 to 50,000 2 
50.00 1 to 60,000 

60,OO I to 70,000 

70.001 to 80,000 
80,OO 1 to 90,000 

I_ 

t -- -- -- 
_-_ 

_ - _ -  --- -._- __ 
-- _I- -L - - -  

- 
--- 

- 
-- -- 

---- -- 
2 

-_I 

---- 

90.00 I to 100,000 

Over 100,000 
(List actual gallons, 

e.€., 120.000) 

Total Bills 

I 
-- -----I--- - - ___ 

__ 
13 

- -- - --- _- -_ _- 



I - - - ~  1 Company Name: Truxton Canyon Water Company - - - - T a r  Ended: 12/31/12 
i 

1 to 1,000 
I ,oo I to 2.000 

2,001 to 3,000 
3.00 1 to 4.000 

4,oo 1 to 5,000 

- 

5,001 to6,OOO 

I Meter Size: 1 inch I 

-- 
__-_ - 2 

2 

1 

1 
1 
3 

-I_ 

1"Qtr __ 
- 0 -  1 4  

2 

2 
1 I 5 
I 1 3  7 

BILL COUNT SUMMARY 

6,OO 1 to 7,000 

7,00 I to 8,000 
8.00 I to 9,000 
9.001 to 10.000 

10,00 1 to 12,000 
--- -- 

12,OO 1 to 14,000 

14.00 I to I 6,000 

16.00 I to 1 8.000 

18,001 to 20,000 

20,OO I to 25.000 

--- 

- 

25.001 to 30,000 

30.001 to 35,000 

I 
________.--_ 

-~ 

I I 1 0  

I 

2 

I I I 

2 1 3  1 2  I 8  

2 

2 I '  I '  1 5  

40.00 1 to 50,000 
50,OO 1 to 60,000 
60,OO 1 to 70,000 

70,OO 1 to 80,000 

80,OO 1 Lo 90,000 
90.00 1 to 100,000 

Over 100,000 
(List actual gallons, 

e.g., 120,000) 

__ 

Total Bills 
___I_ __ 

15 
-.- - 

I i I i 

! 

232.060 261,240 

15 15 

_._"_. . ._ _. - ! 
1 2  1 

-- _. 
13 58 



Company Name: Truxton Canyon Water Company 

Meter Size: 2 inch 

Test Year Ended: 1 2/3 I /12 

1' Quarter Ended: 3/31/12 
- 

GALLONAGE TOTAL BILLS FOR 1" 
HAh'GE NUMBER OF RILLS QUARTER 

- 0 -  __ -. __ - __- 
I to 1,000 

I .oo 1 to 3.000 
2.001 to 3.000 

-- 

~l__-l.---____..-II_ - 
5,OO I to 6,000 
6.00 I to 7,000 

7,001 to 8,000 
. 

I 

9.00 1 to 10,000 

I0.00 1 to 12,000 

12,001 to 14,000 i I4,OO 1 to 16,000 
1 -. 

__ - ._ . 

___- 

I 50.001 to 60,000 
I 

! 60.001 to 70,000 

j 70,001 lo 80,000 

: 80,001 to 90,000 
1 90,001 to 100,000 

i (List actual gallons, 

I 

i 

L- 

Over 100,000 

l e . g ,  120,000) 
i 

37 j 



1 Company Name: Truxton Canyon Water Company 

I Metcr Size: 2 inch 
- 

GALLONAGE 

I to 1,000 

1,001 to 2,000 
2,oo I TO 3,000 

: 

3,OO I to 4,000 

4.001 to 5,000 

Test Year Ended: 12/31/12 

2'ld Quarter Ended: 6/30/12 

-I 

NUMBEK OF BILLS QUARTER - 

--I- 

14,00 I to I6.000 

16.00 1 to 18,000 

18,OO I to 20,000 

. 20.00 1 to 25,000 
25.003 to 30,000 

I 

183,700 169.400 
188, I 00 

38 I f' 

._ - 
3 



/ Company Name: 'I'ruxton Canyon Water Company 

Meter Size: 2 inch 

Test Year Ended: 12/31/12 
3'' Quarter Ended: 9/30/12 

--- 

t 8,00 I to 9,000 

NUMBER OF BILLS 
TOTAL RILLS FOR 

3rd QUARTER 

30.001 to 35,000 

1 ,oo I to 2,000 
2.00 1 to 3,000 
3,OO 1 to 4,000 
4,001 to 5,000 

5,OO 1 to 6,000 
6,OO 1 to 7,000 
7,001 to 8,000 

50,OO 1 to 60,000 

9,001 to I0.000 

80,OO 1 to 90,000 

I (List actual gallons, 
i e.g., 120,000) 
! 
' L 'I'otal Bills 

BILL COUNT WORKSHEET 3m QUARTER 

I 



Company Name: Truxton Canyon Water Company Test Year Ended: 12/31/12 

I GALLONAGE 
NUMBER OF BILLS RANGE 

-0- 

TOTAL RILLS FOR 
#' UARTER Q --I 

[-------;lo 1,000 

I 1,001 to 2,000 
I 2,OO 1 to 3,000 
I 

3,001 to 4,000 

6,OO I to 7,000 

! 8,001 to 9,000 

: 9,001 to 10.000 

10.00 I to 12,000 

f 12.001 to 14,000 

j 14,001 to 16,000 1 
! 16,001 to 1 8.000 

i I8,OO 1 to 20,000 
'L___. 

1 20.001 to 25,000 

: 3.001 to 30,000 

t 30,001 to 35,000 

35,001 to 40.000 ' ! 40,001 to 50,000 

50,OO I to 60,000 

60,OO 1 to 70,000 

70.00 1 to 80,000 

80.00 1 to 90,000 
90.001 to 100,000 

Over 100.000 
(List actual gallotis, 

cg., 120,000) 

- 

I 

- 

_.__- 

______c_ 

'l'otal Rills 

BILL COUNT WORKSHEET 4"' QUARTER 

1 



Company Name: l'ruxton Canyon Water Company 

Meter Size: 2 inch 

BILL COUNT SUMMARY 

I Test Year Ended: 1 2 3  1 / 12 

I 

I 

5,OO I to 6,000 
6,OO 1 to 7,000 
7,001 to 8,000 

4 

10.001 to 12,000 

12,001 to 14,000 

14,001 to 16,000 

16,001 to 18,000 
18,OO I to 20,000 
20,001 to 25,000 

-- 

+- 
1 

I I 1 

I 

-l_l_____.._-..__- 

139,300 
139,400 

i ~ -I_--- 

1 I 

--I 
-1 

! I 

144,200 7 I 

I 

I ---ti -1 

3 

I 

169,400 
183,700 
I 88, IO0 
3 

184,500 
3 
_______ 

I 

41 I 



I Company h m e :  Truxton Canyon Water Company 

Meter Size: VVPOA - W .  l", 2". and two 6" 
I _._-_-I 

GALLONAGE 
RANGE 
-0- 

1 LO 1,000 

'Test Year Ended: 1213 1 / 12 

lS'Quarter Ended: 3/31/12 

~ 

- 1 .oo 1 to 2.000 
2,OO 1 to 3,000 
3,001 to 4,000 

_- 

4.001 to 5.000 

5.00 1 to 6,000 
6.00 1 to 7.000 

7,001 to 8,000 

8,001 to 9,000 

9.00 1 to 1 0,000 

10,oo 1 to 1 2.000 
12.00 1 to 14,000 
14.00 1 to 16.000 

16.00 1 to 1 8,000 

~ - . - -  

I 8.00 I lo 20,000 

20.00 1 to 25,000 

25,001 to 30,000 
30,001 to 35.000 
3S.00 1 to 40,000 
40,oo 1 to 50,000 
50,OO I to 60,000 

I_____ 

-- 

60,OO 1 to 70.000 

70,OO I to 80.000 

80,OO I to 90,000 
90.00 1 to 1 00,000 

~ 

Over 100.000 
(List actual gallons, 

e.&. I20,OOO) 

Total Bills 

BILL COUNT WORKSHEET lm QUARTER 
--- I TOTAL RILLS FOR lst I 

QUARTER -I NUMBER OF BILLS 

I ! 

__ -H 
I 



I Company Name: Truxton Canyon Water Company I Test Year Ended: 1 2/3 1/12 
I 

GALLONAGE 
RANGE 
-0- 

1 to 1,000 

2.00 1 to 3.000 
3.00 1 to 4,000 
4.00 1 to 5,000 

5,001 to 6,000 
6,001 to 7,000 
7,001 to 8,000 

8,001 to 9,000 

9,OO I to 10,000 

I I 
I 

I 1.001 to 2.000 

- 

1 0.00 1 to 1 2,000 
I2,OO 1 to 14,000 
14.00 1 to 16,000 

16.00 1 to I 8,000 

18,001 to 20.000 

I 20,001 to 25,000 

-- 
TOTAL BILLS FOR 2T/ 

- NUMBER OF BELS QUARTER i 

i 
1 .- 

.. .-I_- 

--.- I 

I--- -_--_.__ 

-1 -------_- -.i_--.----- _.-._ ~ _______. 

-7 
--- --_-- i ____-________ -4 

- 

___..- . --.. __  I____ -. 

.---I___ I___ 

I 1 - --__._________ 

___________________ I 25.001 to 30,000 

I 30,001 to 35,000 
35,001 to 40,000 

I 

___ ... _-__ ___ ~ .....__...-_.___.________________II 

40.001 to 50,000 
50,00 I to 60.000 

__I_____...__..___ ___ .. ~ 

60.00 I t o  70.000 

70,QO 1 to 80,000 

80,OO 1 to 90,000 

-.---__ 



. .- 
Company Name: Truxton Canyon Water Company 

i Meter Size: VVPOA - %", 1 ". 2". and two 6" 

Test Year Ended: 12/31/12 

3'' Quarter Ended: 9!30/12 

I GALLONAGE 
RANGE 

- 0 -  

1 to 1.000 

1 .00 I to 2,000 
i 2.001 to 3.000 

3.00 1 to 4,000 

4,001 to 5,000 

I 
1 
I 

5,001 to 6,000 

6.00 1 to 7,000 
7.001 to 8,000 

TOTAL BILLS FOR 
NUMBER OF BILLS 3"' QUARTER 

-_I_ -__.____ I----. - .__-I_ 

----- -- 
--_ -- 

1 _------____-- - -----I 

8.00 1 to 9,000 

9.00ii-G 10,000 

10.00 I to 12,000 ! 
- ~ -- 

12.001 to 14,000 
. -.--.-------I- / 14,001 to 16,000 

16,OO I to 1 8,000 

18.00 I to 20,000 

20,OO I to 25.000 

1 

! 
-----I ______ 

I___-__ -----I_--.__ ___ 

-- 3 

; 
25.00 1 io 30,000 f 

-- -..---_l.-l___. . __^_.___.___..__I__ 
30,001 to 35,000 
35.00 I to 45200 

40,00 I to 50,000 
50.00 I to 60,000 

60,OO I to 70,000 

70,OO I to 80.000 
80,001 to 90,000 

+ 90,001 to 100,000 

-I- 

_ &  ~ _. . . . . ____.____._.-- 

.-_- .̂. 

__ 

.__ 

I 1 Over 100.000 
' (List actual gallons, 

120,000) 

. . ... . _- 
20,332.876 -7 

17,877,283 

3 3 

1 4 I 5,120,38 I __._.._ 

1 I I Total Rills 1 --_.--l__l--I_ 
1 



7 

[-Name: Truxton Canyon Water Company I Test Year Ended71 2/3 1 !12 f 

~ ~- 

GALLONAGE 
RANGE NUMBER OF RILLS 

I 
Meter Size: VVPOA-%”, 1”,2”.andtwo 6” I 4Ih Quarter Ended: 1Z3 1 / 12 ! 

~~~~ 

3 .OO 1 to 4,000 _- 

BILL COUNT WORKSHEET 4r” QUARlTK 

j 4,001 to 5,000 
I 

I 
i 5.001 to 6.000 

6.00 1 to 7,000 

7.00 1 to 8,000 

8.00 I to 9,000 

9.001 to 10,000 

10,oo I to 12,ooa 

12,OO I to I4,OOO 
14,OO 1 to 16.000 

16,OO I to 1 8,000 

I8,OO I to 20,000 

30,OO 1 to 25,000 

25.00 1 to 30,000 

30,OO I to 35.000 
35,OO 1 to 40,000 

1 40,001 to 50,000 

j 50,001 to 60,000 

60.001 to 70,000 

i 70,001 to 80,000 ! 
i 80,001 to 90,000 

- 

.-_--I 

I___-_._____._I_ 

--.. 

1 

9o.ooi-to 100,000 

Over 100,000 
(List actual gallons, 

__- e..&, - 120,000) 

Total Bills 

1 
I___.- - -_I-.. 

--..-. 

- _  

I___- 

____I _ 
-- - _..__._.. . __ 

- ............ 

^.-.---.I .. .__.___..__I.__ 

.......... .................. 

- . ... 

---_ X____. . .. 

I-- --.- 

......... - -- 
--_--..-_I.., 

................ 

- I-. ’-’- ......... I___c_.__ i--- .. 

..-.__.-_. 

.. 
16,109,866 ’- 

4,920,500 
2,277,400 
3 

-.I-.. ......... 

........... . .  -1 . __ 

1 to 1,000 I 
I 1,001 to 2,000 I 
I 2,001 to3,ooo I 

TOTAL BILLS FOR- 
__I- 4’b QUARTER 

--- 



. ; = 

i Is' Qtr 2"d Qtr 
- 0 -  

1 to 1,000 
1 ,oo 1 to 2,000 
2,OO 1 to 3,000 
3,OO I to 4,000 

i 4,001 to5,OOO 

' 5.001 to 6.000 
. -._-I--_-_---- 

63-0 1 to 7,000 - 
7.00 I to 8.000 

----I __- .I--̂-. ~ - I Company Name: Twton Canyon Water Company i I Test Year Ended: 12/3 1/12 

i 3n' Qtr 4th Qtr Total 

----- 

"7 
-I- .- _I 

1 

! 

-- I I-- W ,  I", 2", and two 6" 

8,001 to 9,000 

I 9,001 lo 10,000 
- 

; 10,001 to 12.000 

12.00 1 to 14,000 
14,OO I to 1 6.000 

1 6.00 1 to 1 8,000 
I 8.00 1 to 20.000 
20,001 to 25.000 

25.003 to 30,000 

30,OO I to 35,000 
I 35.001 to40,000 

40,OO I to 50.000 
50.001 to 60,000 

60.00 1 to 70,OUO 

70,OO I to 80,000 

I_-.- 

I 

.-------.------. 

.- -- -__ 
j 80.001 to 90.000 

BILL COUNT SUMMARY 

_.-- -I 1 -"c._ 

___.I-_- ____ ~ -____ - - - - - 
j 

1 

--- --._ _.___I______ 

1 

__-I_ - 

- ._. ._._- -_ 
_I- - "---I-- I-_._____ 

-- 
-_ --_________-_____-__ ~ - - -  _-_ --- 

1 
90,001 10 100.000 I 

Over 100,000 I,S56.100 
(List actual gallons, 4434,300 

c.g., 120,000) 6,825,601 
3 

Total Bills -----.-.-I 
__L 

j 1 

8,172,150 20,332.876 16,109,866 
17,258,086 17,877,283 j 4.920500 
24,089,070 15,129,381 1:,277,400 1 3 3 12 

-_ -  .__I 

_____ - __ __. 



Company Name: Truxton Canyon Water Compauy 

i Meter Size: Bulk 

I ,oo I to 2,000 
I 2,001 to 3,000 
I 3,001 to 4,000 
I 

I-- 

3 4,001 to 5.000 
5,OO 1 to 6,000 
6.00 1 to 7,000 

7,001 to 8,000 

8,001 to 9,000 

9,001 to 10,000 

I0,OO 1 to 13.000 
12,OO I to 14,000 

r--- 
I 14,001 to 16.000 

-___ 

Test Year h d e d :  12/B 1/12 

1 Quarter Ended: 313 I /  12 
1 
I 
1 

I 

I 16,001 to 18,000 

1 18,001 to 20,000 

I 20,001 to 25,000 

I 
I 

1 

I 3,001 to30,000 
30,001 to 35,000 

i .  '-?5,00 I to 40,000 
I 40,001 to 50,000 

1 

,~ 50.001 to 60,000 

60,OO I to 70,000 

70,OO 1 to 80,000 

80.00 1 to 90,000 

Over 100,000 
(List actual gallons, 

BILL COUNT WORKSHEET 1'1 QIJARTER 
- 

TOTAL BILLS FOR 1" ' 
NUMBER OF BILLS I QIJARTER 

I -I 

! ~ --1 

2 2 

1 I '  

I I 
. 

... 

1 087000 
189,200 
1 17,800 
9 

-̂----I...__ 

37 I 



- ___--___- 
' Company Nmc: l'ruxton Canyon Water Company 

Meter Size: Bulk 

~ ll.__l_________ 

Test Year Ended: 12/31/12 

2"d Quarter Ended: 6/30/ 1 2 

, 

BILL m u m  WORKSHEET 2"" QUARTER 

TOTAL HILLS FOR 2& 
-- QUARTER 

GALLONAGE 
RANGE 

- 0 -  

I to 1.000 
1 ,00 I to 2,000 
2,001 to 3,000 
3,OO I to 4,000 

NUMBER OF BILLS 

I 1 i 
I 

4,001 to 5,000 

I 5.00 1 to 6,000 
6,001 to 7,000 

7,001 to 8.000 

8-00 I to 9,000 

9.00 I to 1 0,000 

10,oo I to 12,000 

12,OO I to I 4,000 
14,OO I to I 6,000 

I 6,OO 1 to 18,000 

18,OO I to 20,000 

20.001 to 25,000 

1 1 

25.001 to 30,000 

30,001 to 35.000 ---- 
35.00 1 to 40,000 

1 40,OO 1 co 50,000 
50,OO 1 to 60,000 
- I 

60,001 to 70,000 I 

70.00 I to 80.000 1 1 

80,001 to 90,000 
90.00 1 to 100,000 

Over 100,000 
-- 

(List actual gallons. 
e.g., 120,000) 

9 1 9 
Total Bills 



1 Company Name: 'I'ruxton Canyon Water Company 

Meter Size: Bulk 
1 I J 

Test Year Ended: 120 1/12 

3d Quarter Ended: 9/30/ 12 

GALLONAGE 
RANGE 

I to 1,000 

i 10,001 to 12,000 

12,001 [ to 14,000 
1 14,001 lo 16.000 

! 16,001 to 1 8,000 

1 18,001 to 20,000 

! 

! 

t 1,001 to 2,000 

, 5,001 to 6,000 
j 6.001 to 7,000 

! 7,001 to 8,000 

1 8,001 to 9,000 
i 
I 9,001 to 10,000 

,------ 

-I 

-- 
1 I 

2 2 
-- ._I_I - 

--- .--I -__ 
-- .......... ---.I- ~ 

--._ --- 
!% 25,000 i 
i 25,001 to30,000 
i 
j 30,001 to 35,000 
! 35,001 to40,000 
1?0,00 I to 50,000 
; 50,001 to 60,000 

-- 

_...._.-_..-._I .---. 

- --_---.-__.__.._I 

I_ 

-I_-.- 

..I___-- .---I / 60,001 to 70,000-'--> 
._.-.---I.. _- 

__ 

-. 

I______ 

I 
.......... 

: 70,001 10 80,000 

80.001 to 90,000 
00,00 I to l00,000 

Over 100,000 
(List actual gallot,s, 

e.& 120,000) 

' 

, -.__-- 

Total Bills 

I I 
.. -. -_... I _____ 

- -__ .......... - .- . 

--__-- ................. I 

116,100 I 

-. -------I- 

9 9 



Company Name: Truxton Canyon Water Company 

hlctw Size: Bulk 
-- 

4.001 to 5.000 
5.001 to 6,000 
6,001 to 7,000 
7.00 1 to 8,000 

8,OO I to 9,000 

9.00 1 to 10,000 

I0,OO I to 12,000 
1 2.001 to 14,000 

1- 1 6,000 
i 1 16.001 tb I 8.000 
!-- 
! 18,001 to 20,000 
! 20.001 to 25,000 

- , Test Year Ended: 120 1/13, i 
F 

I 4'h Quarter Ended: 1213 1/12 

1 30,001 to35,000 

35,001 to 40,000 
40,OO I to 50,000 
50.001 to 60,000 

I 80.001 to 90,OOO 
90.001 to 100,000 

(List actual gallons, 

I- 

BILL COUNT WORKSHEET 4'" QUARTER 

7 
NUMBER OF B U S  

i 1 ' .- 
I 1 i --!----I 

--- 
I 

1 



4 ‘> e 

I- 

Company Name: ‘Fruxton Canyon Watcr Company 

Meter Size: Bulk 
. ._ I . .. .___ 

i---- 
t ----! Test Year Ended: I2/$1/ 12 

-- 

I 
- 0 -  

1 to 1,000 
I .001 to 2,000 
2,001 to 3,000 

i 

1” Qtr 

1 

1 10.001 to 12.000 1 

)- -_ 
I 4.001 to 5,000 

5.00 1 to 6,000 

6.00 I to 7,000 
730 1 to 8,000 
8,OO 1 to 9,000 

9,001 to 10,000 

--- 

- I 

-I__ 

12,oo I to 14,000 

14.00 I to 16,000 

16.00 1 to I 8,000 

18.001 10 20,000 

L_______ 

1 

2nd Qtr 3‘ Qtr 4’5;- 
2 

30,OO I to 35,000 

35.00 1 to 40,000 

2 I I 

.___ 

90.00 1 to 100,000 

Over 100,000 
(List actual gallons, 

e.g., 120,000) 

Total Hills - _- - 

I I 

2 --i i ! 

I -7 
I 

108,000 
189,200 
1 17,800 
9 

3 1 

-- ___- 
116,100 I- 1 

9 

I I 

126,500 

9 

1 --I 

- 5 ! 

51 I 



I 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

22 

2L 

2E 

2t 

2‘ 

2t 

00001 4 2 5 1  6 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
BOB STUMP, CHAIRMAN 
GARY PIERCE 
BRENDA BURNS 
SUSAN BITTER SMITH 
BOB BURNS 

APPLICATION OF TRUXTON CANYON 
WATER COMPANY, MC. FOR AN 
INCREASE IN ITS WATER RATE3 

Docket No. W-02 168A - 1 1-0363 

UPDATED RATE CASE 
SUPPORTING DOCUMENTS 

The Truxton Canyon Water Company, Inc. (“Truxton”) hereby files 

documentation in support of its updated rate case data in the form sought by Staff. See 

Attachment 1. 

RESPECTFULLY SUBMITTED this 22”d day of February, 201 3. 

MOYES SELLERS & HENDRICKS LTD. 

@ &%/ 
Steve Wene 

1 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

Original and 13 copies of the foregoing 
filed this 22nd day of February, 201 3, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

2 



ATTACHMENT 1 



P.O. Box 2000 
Bullhead City, AZ 86430-2000 

(928) 763- 1 100 

Current Charges 429 05 

.Total Amount Due 07/05/2012 429.05 

2660 2 MB 0.404 
CLAUOE K NEAL FAMILY TRUST 
C / O  TRUXTON CANYON WATER CO 
7219 W SAHARA AVE ST€ 120 

4 2660 
C-10 P-10 

LAS VECAS NU 89117-2852 

IAccount: l!M2071 Service Ad!?ress: 1 MILE W DAVIS.WE 
Meter Reading Details 

Meter: 901 53604 504 
Current Reading 0612 1 /20 1 2 7068 

3162 
Usage 3906 KWH x 1 (Multiplier) 3906 
Previous Reading 05/16/2012 - 

Current KW Usage 5.050 KW x 1 (Mulliplier) 5 05 

I Monthly KWH Usage I 
3 

2 

I 

Jun Jvl A q  S a p  Oct NOW Doc Jan Fob Mar apr May 

2 

I 

Jun Jvl A q  S a p  Oct NOW Doc Jan Fob Mar apr May 

Account 71432021 REGULAR 

Billing Date 06/25/2012 
I 

Billing Summary 

Prior Balance 405.61 
Payments 405.61 CR 
Balance Forward 0.00 

-~ 

I Messages 1 
Cool down with a new hlgh-enlclency heat pump. It 
makes "Good Cents!" Save money and get a $150.00 
rebate. For details on the rebate, contact the energy 
expert at 763-1 100 or email to 
energysavIngs@rnohaveelactrio.com. 

Page 1 of 1 

LkITTLE HACKBERRY Rate: 504 Map Location: 221910 

Detall of Charges 
KWH Used 3906 KWH 0 0.081 6 318 73 

Cuslomer Charge 12 00 

A2 Slate Tax 26 44 

1 0 7  

Purchased Power Ad1 3906 KWH @ 0 01250 48.83 

Renewaole Energy Std TarN . Mandated by ACC 20 98 

Mohave County Tax 1 00 
Regulatory Fee - 

Total I SMALL COMMERCIAL 
429.05 

X A U D E  K NEAL FAMILY TRUST 
20 TRUXTON CANYON WATER CO 
'219 W SAHARA AVE STE 120 
A S  VEGAS NV 891 17-0000 

From%* 

PLEASE JNDlCATE CHrWGF OF ADDHESS/PIIONE NUAWER HERE 

Mohaue Electrlc Cooperative, Inc. 

Phoenix, Ai! 85072-2091 

Pa ment Processing Center 13 P.8 .  Box 52091 

I ' l ' 1 1 ~ 1 " ~ ' i l ' 1 l l ' l ' ~ ~ ~ t r l l ~ l ~ ' l l r ~ ' l l t l l l l ' l 1 ~ 1 ~ 1 1 1 ~ 1 1 1 1 1 ~ 1 1 1 1 1  



P.O. Box 2000 
Bullhead City, A2  86430-2000 

1 -1 

Page 1 of 1 

Meter: 90153!&3 503 
Current Reading 06/20/2012 85247 

Usage 19096 KWH x 1 (Multiplier) 19096 

Current KW Usage 33.294 KW x 1 (Multiplier) 33.29 

Previous Reading 05/21/2012 66151 

Monthly KWH Usage I 

I Jun Jut Aug Sop O d  Uov Doc Jan Fob M a t  A p  Mw ':i 

Detail of Charges 
KWH used 19096 KWH @ 0.05374 
Demand Charge 
Purchased Power Adj 19096 KWH @ 0.01 250 
Customer Charge 
Renewable Energy Sld Tariff - Mandated by ACC 
AZ State Tax 
Mohave County Tax 
Regulatoty Fee 

30.294 KW @ 8.25 

Total 
S M A U  COMMERCIAL 

W HACK Rate: 503 Map Location: @193239101 1 
1,026.22 
249.93 
238.70 
25.00 
49.00 
104.86 
3.97 
4.24 

1,701.92 

I I 

OneYearAgo 1 33 I 23467 f 71 1 

:LAUDE K NEAL FAMILY TRUST 
:/o TRUXTON CANYON WATER CO 
21 9 W SAHARA AVE STE 120 
AS QEGAS NV 891 17-0000 

From%%mt 

U 

'LEASE INDICATE CHANOE OF ADDRESS/PHONE NUMBER HERE. 

id&e~ 'Bax  Nunrbar 

:i1* 

lkono Numbw 

Mohave Electric Cooperative, Inc. 

Phoenix, AZ 85072-2091 

Pa ment Processing Center 13 P.8. Box 52081 

I'illl~l"~'rr'llr'l'lttlill~l~~i~l~~lill I ll'll'l'llI'lllIl'11lIl 

03022 0071432006 000170Lt92 000270L92 Db2qZOL2 b 



0071453005 />$d fs 
P.O. Box 2000 

Bullhead City, At 86430-2000 I Billing Summary 1 

4 2829 
C-14 P-19 

1 ~ c c ~ u n t ;  ZTWW I se.cvicle ~ddrwvi; BI . 3 , ~  GWCY~,  PB 
Meter Reading Details 

Meter: 82197759 504 
Current Reading 0611 4/20 1 2 68375 

Usage 61 5 W H  x 1 (Multiplier) 1615 

Current KW Usage 7 510 KW x 1 (Multiplier) 7.51 

Prevaus Reading 0511 41201 2 66760 

Monthly KWH Usage 

- , , , , I  . .  I . . . . .  

Jun Jul A ~ Q  SDp Oct M w  Doc Jan Fob Mor Apt t h y  .,'. 

new high-efficiency heat pump. It 
nts!" Save money and get a 5150.00 

rebate. For dotails on the rebate, contact the energy 

Page 1 of 1 

Detail of Charges 
KWH Used 1615 KWH @ 0.0816 131.78 
Purchased Power Adj 161 5 KWH @ 0.01 250 20.19 

Renewable Energy Std Tanff - Mandated by ACC 8.67 
A 2  Stale Tax 11.39 

0.46 

Customer Charge 12.00 

Mohave County Tax 0.43 
Regulatory Fee - 

Total 
SMALL COMMERCIAL 

184.92 

3UXTON CANYON WATER GO 
!19 W SAHARA AWE #120 
4S QEGAS NV 891 17-0000 

EASE lNDiCATE CHANGE OF ADDRESS/PHONl? NUMBER HERE. 
Idr.rw0ox Numkr Mohave Electric Cooperative, inc. 

P.3. BOX 52091 
Pa ment Pmcessing Center 14 

Phoenix, AZ 85072-2091 

I ' l ~ i l ~ l J ~ ~ ' l r ' l l l ~ l ~ ~ ~ ~ l l l 1 ~ l ~ ~ l l i ' ~ I l l l l l l ' l l ~ l ~ 1 i l ' l i l l l ~ i l l l l l t l  

03022 OO?Ic133003 0000119b2 0000L19b2 Ob2520l12 7 



P.O. Box 2000 
,, Bullhead City, AZ 86430-2000 

I ACc,CMnt: 73432031 ServIce:C\ddress; 1 MICE W RAvlS WE 
Meter Reading Details 
Meter: 90153604 504 

Current Reading 0711 91207 2 10098 
Previous Reading 06/21/2012 - 7068 
Usage 3030 KWH x 1 (Multiplier) 3030 

Current KW Usage 4.770 Kw x 1 (Multiplier) 4.77 

Monthly KWH Usage 1 

Accouflt 71 432021 REGULAR 
Blllfng Date 07/25/2012 

* 

Balance Forward 

Page 1 of 1 

LLlTTLE HACK6ERRY Rate: 504 Map Location: 2219149101 
Detail of Charges 

KWH Used 
Purchased Power Adj 
Customer Charge 
Renewable Energy Sld T a i i  - Mandated by ACC 
AZ Slate Tax 
Mohave County Tax 
Regulatory Fee 

3030 KWH @ 0.0816 
3030 KWH @ 0.01250 

Total 
SMALL COMMERCIAL 

247.25 

12.00 
16.28 
20.69 

0.84 

335.72 

37.88 

0.78 - 

CLAUDE K NEAL FAMILY TRUST 
C/O TRUXTON CANYON WATER CO 

U S  VEGAS MI 691 17-0000 

FOm%;l%art 

7219 w smaua AVE STE 120 

PLEASE INWCATE CHAW€ OF ADDRESS/PHONE NUMBER HERE. 
Mohave Electrlc Cooperative, Inc. 
Pa rnent Processing Center 13 

Phoenix, AZ 85072-2091 
P.8. Box d20W 

l~i'li~1'~"11'11l~l'j"lt~~"~l IIIIII'II'i' Ill'Plll~lllll 
~ -~ 

03022 0071432021 000033572 000033572 07242032 7 



P.0. Box 2000 
, Bullhead City, AZ 86430-2000 

1,995.48 Current Charges 
-Total Amount Due 08/04/2012 ' 4.325.92 I 

CLAUDE 1; NEAL FWILY TRUST 
C/O TRUXTON CAWON WATER CO 
7219 U SAHARA AW SlE 
Lw VEGAS NV 891174000 

Account:. 71432009 ' SewicaAddress: DAVIS WELL.1 Ri 
Meter Reading Details 

Meter: 82588267 503 
Currenl Reading 07/19/2012 30608 
Previous Reading 06/21/2012 - 

Current KW Usage 37.792 Kw x 1 (Multiplier) 37.79 

7933 
Usage 22673 KWH x 1 (Multiplier) 22673 

/ 

Monthly KWH Usage 
1 

2 

1 

JuI Aug Sop Oct NW 00s Jan Feb Mar Apr Mny Jun 

IAUDE K NEAL FAMILY TRUST 
/O TRUXTON CANYON WATER CO 
219 W SAHARA AVE STE 120 
9s YEGAS NV 891 17-oooO 

F r i % M  

LEASE INDICATE CHAh'GE OF AoDRESS/PHONE NUMBER HERE. 

1 Billing Date 07/25/2012 I 
t 
i Billing Summary I 

Prior Balance 
Paymenls I Balance Forward 

4.471 4 2  
2.140.98 CR 
2,330.44 

Messages I 
Balance Forward Subject to Disconnect 

Join forces in ti hting crime with police ottlcers. tire 
fightere, end M&eve Electric ro roeontntboo at our 
14th annual National Ni bt Out !lack party. Lots of fun 
and prizes. Join us to &e a stand against crime on 
Tuesday, Aug 7th at 7pm at 928 Hancock Rd. 

Page 1 of 1 

KWH Used 22673 KWH @ 0.05374 1,218.45 
Demand Charge 34.792 Kw @ 8.25 287.03 
Purchased Power Adj 22673 KWH @ 0.01 250 283.41 
Customer Charge 25.00 
Renewable Energy Std Tariff - Mandated by ACC 49.00 
AZ State Tax 122.95 
Mohave County Tax 4.66 

4.98 Regulatory Fee - 
Total 1,995.48 

SMALL COMMERCIAL 

Balance Forward Subject to Disconnect 

Mohave Electric Cooperative, lnc. 
Payment Processing Center 13 

Phoenix, A2  85072-2091 
P.0. BOX 52091 

t ~ ~ ~ r l ~ i ~ ~ ~ ~ l l ~ l l l ~ r ' l ~ ~ l i l  t'"'Hl'~illllll~li1)1111111111111111 

03022 0071'432003 Q O O Y 3 2 S 9 2  000'432592 07242032  b 



P.O. Box 2000 
I Bullhead City, AZ 86430-2oOO 

o l e r i l r l e  i o o p o r o l t v e  (928) 763-1 100 
.\X&.!n EL=' C W V s . '  

Account: 71432006 Service Address: S29 WELL 1M S OF I 
Meter Reading Details 

Meter: 90153598 503 
Current Reading 07! 1 9/20 1 2 5312 

85247 
usage 20065 KWH x 1 (Multiplier) 20065 

Current KW Usage 31.981 KW x 1 (Multiplier) 31.98 

Previous Reading 06/20/2012 - 

Monthly KWH Usage 1 

Balance Forward 

Page 1 of 1 

Detail of Charges 
KWH Used 20065 KWH @ 0.05374 
Demand Charge 
Purchased Power Adj 20065 KWH @ 0.01250 
Customer Charge 
Renewable Energy Std Tariff - Mandated by ACC 
AZ State Tax 
Mohave County Tax 
Regulatory Fee 

28.98'1 KW @ 8.25 

Total 
SMALL COMMERCIAL 

1,078.29 
239.09 
250.81 
25.00 
49.00 
108.38 
4.1 1 
4.39 

1,759.07 

- 

- 
' I  ,' I - 

Days Sewed Total KWH Avg KWHmay 

Current 29 20065 692 

One Year Ago 30 21317 71 I 
- -  

CLAUDE K NEAL FAMILY TRUST 
C/O TRUXTON CANYON WATER CO 
7219 W SAHARA AVE STE 120 
U S  VEGAS NV 891 17-0000 

pL?maie* 

Mohave Electric Cooperative, Inc. 
Pa rnent Processing Center 13 

Phoenix AZ 85072-2091 
P.8- BOX 52091 

0 3 0 2 2  0071432006 000375907 000375907 07242032 7 



P.O. Box 2000 
Bullhead City, AZ 86430-2000 

4 2823 
C-14 P-20 

2823 2 #B 0.404 
TRUXTON CANYON WATER CO 
7219 V SAHARA AVE STE 120 
LAS V€W NV 89117-2852 

Meter Reading Details 
Meter: 821977'59 504 

Current Reading 0711 3/2012 70309 
Previous Reading 06/14/2012 68375 
Usage 1934 KWH x 1 (Multiplier) 1934 

Current KW Usage 8.050 KW x 1 (Multiplier) 8.05 

I Monthly KWH Usage I 

Jul Aug Sep Ocl Ww b s  Jan Fmb Mar Apr Hmy Jun id 

Billing Summary 

Prior Balance 119.62 
Payments 119.62 CA 
Adjustments 25.00 
Balance Forward 

Page 1 of 1 

Detail of Charges 
KWH Used 1934 KWH @ 0.0816 157.81 
Purchased Power Adj 1934 KWH @ 0.01250 24.18 
CusLomer Charge 12.00 
Renewable Energy Std Tariff - Mandated by ACC 10.39 
AZ State Tax 13.49 
Mohave Counly Tax 0.51 
Regulatory Fee 0.55 

Total 
SMALL COMMERCIAL 

21 8.93 

KTON CANYON WATER CO . Fm&* 
W SAHARA AVE #I20 
VEGAS MI 891 179000 . 

E INDICATE CUNGE OF nDDRESS/PHONE NUMBER HERE. 

Wrn Nnmbu 

SM. np 

Mohave Electrlc Cooperative, Ino. 

p.8, %X 52091 
Phoehix, A2 85072-2091 

Pa rnent Processing Center 14 

I'llll~l"~~ll'llr'rri,rlhltr('i~~lrlllll~li~l'lli'lllll~tll!l 



7 

&unt 71432004 REGULAR 
Billing Date 07/25/2012 L 

No Payments Received 
Balance Foward 12.85 
Ciirrent Chamnr --..- .. -..-. -- 
Total Amount Due,08/04/2012 25.70 I 

fighters. and Mohave"Electric rep&ontativos ai our 
14th annual Natlonal Ni ht Out block party. Lots of fun 
and prizes. Joh us to &e a stand against crime on 
Tuesday, Aug 7th at 7pm at 928 Hancock Rd. 

Page 1 of 1 

1Account: 71432004 Service Address: HWY 66 MP 83.6 ACROSS TRACKS Rate: 504 Map Location: 2219'f407101 I 
Meter Reading Details 

Meter: 2481 87 73 504 Customer Charge 
Detail of Charges 

Current Reading 0711 9/20 12 17748 AZ State Tax 
Previous Reading 06/2012012 - 17748 Mohave County Tax 
Usage 0 KWH x 1 (Multiplier) 0 Regulalory Fee 

I SMALL COMMERCIAL 
Total 

12.00 
0.79 
0.03 
0.03 

12.85 

- 

A U O E  K NEAL FAMILY TRUST 
'0 TRUXTON CANYON WATER CO 
! l Q  W SAHARA AVE STE 120 
Ki VEGAS NV 891 179000 

.*!@e* 

.EASE INDICATE CHANGE OF ADD%SS/PHONE NUMBER H6RE 
tb.t+/&n Number 

Y O W  a P  

wn Number MhrrFqIolW 1 
Mohave Electric Cooperattve, Inc. 
Pa ment Processing Center 13 

Phoenix, A2 85072-2091 
F.8. BOX 52091 

l ~ l ~ l l ~ l ~ ~ J l l ~ i l l ~ f ~ l ~ ~ l l l ~ ~ l ~ ~ l ~ l ~ ' l ~ l l ~ ~ l ' l l ~ l ~ l l l ~ l l ~ ~ l ~ l l l l l  



P.O. Box 2000 
Bullhead City, AZ 864362000 

e le c 1 r 1.c coop 0 1  J I I v e (928) 763-1 100 
,\l*lshwnr En?& bmp"" ea 

IAccount: 71432021 Service Addre&. 1 MICE W DAVIS WE 
Meter Reeding Detalls 

Meter: 901 53604 504 
Current Read'q 00/20l2012 10713 

Usage 615 KWH x 1 (Multiplier) 61 5 
i 0098 Previous Reading 0711 9/20 1 2 - 

Current KW Usage 5.780 KW x 1 (Multiplier) 5 78 

Prior Balance 

Is back! Appllcatlons will be 
he member service office at 928 

Page 1 of 1 

rtrrrL€ HACKBERRY Rate: 504 Map Locatlon: 221910~101 
Detail of Charges 

Purchased Power Adj 61 5 KWH @ 0.01 2-50 7.69 

3.30 
A2 Slate Tax 4.03 

KWH Used 615 KWH @o.oais 50.18 

Customer Charge 12 00 
Renewable Energy Std Tariff - Mandated by ACC 

Mohave County Tax 0.18 
Regulatoly Fee 0.20 

Total 78.38 
SMALL COMMERCIAL 

One Year Ago 0 0 0 

Fm%* 78.38 I bue Date I o s ~ j 2 0 i 2  Total Amount Due :LAUDE K NEAL FAMILY TRUST 
:/O TRUXTON CANYON WATER CO 
'21 9 W SAHARA AVE STE 120 
AS VEGAS NV 891 17-0000 

Voluntary Account # 71432021 

'LEASE JNDICATE CHANGE OF ADOR&SS/PUONF NUMEE'R HEFK 

Pddt~atfBos Number 

:1hj slate Zip 

Mohave Electric CooDerative. lnc. 
Pa ment ~rocessing'~enter ' 13 

P.8. BOX 52091 
Phoenix, AZ 85072-2091 

I 'hone Numbor Other Phone 

0 3 0 2 2  0071432021 000007836 000007838 082b20LZ 5 



P.O. Box 2000 
Bullhead City, AZ 86430-2000 

CLAUDE K NEAL FAMILY TRUST 

La VECAS NV 89117-oo00 
TRUXTON CANYON WATER CO 

9 W SAHARA AVE STE 120 

Meter Reading Details 
Meter: 82588267 503 

Current Reading 08/20/al12 55938 
30606 

Usage 25332 KWH x 1 (Multiplier) 25332 
Previous Reading 07/19/2012 - 
Current KW Usage 37.533 KW x 1 (Multiplier) 37.53 

Monthly KWH Usage 
2 

2 

1 

Aug Sop O d  Ww Doc JM Fob Mar Apr M y  Jun JUl -. 2 

d Subject to Disconnect 

Page f of 1 

I; 503 Map Location: 22191292101 I 
Detail of Charges 

W H  Used 
Demand Charge 
Purchased Power Adj 25332 KWH @ 0.01250 
Customer Charge 
Renewable Energy Std Tanff - Mandated by ACC 
AZ State Tax 
Mohave County Tax 
Regulatory Fee 

25332 KWH @ 0.05374 
34.533 KW @? 8.25 

1.361.34 
284.90 
316.65 
25.00 
49.00 
134.43 

5.09 
5.4.4 - 

Total 2,181.85 
SMALL COMMERCIAL 

XAUDE K NEAL FAMILY TRUST FrmGeXtwt 
>/O TRUXTON CANYON WATER CO 
'21 9 W SAHARA AVE STE 120 
A S  VEGAS NV 891 174000 

Balance Forward Subject to Disconnect 

=LEASE INOICATE CHANGE OF ADORESSIPHONE NUMBER H€RE. 

Phono Number Mher Phone 

Mohave Electric Cooperative, Inc. 
Pa merit Processing Center 13 P.8. BOX 52091 
Phoenix, AZ 85072-2091 

03022 00'71432009 OOOq13733 000417733 082b2012 2 



[Accaunt: 71432006 ' Servicekldress: 529 WELL 1M SQFI 
Meter Reading Details 

Meter: 90153598 503 
Current Reading 0812 120 I 2 2821 9 

5312 
Usage 22907 KWH x 1 (Multblier) 22907 

Current KW Usage 32.260 KW x 1 (Multiplier) 32.26 

Previous Reading 07/19/2012 - 

I Monthly KWH Usage 1 

I Billing Summary i 
~~ 

Priir Balance 1,759.07 
Payments L759.07 CR 
Balance Forward 0.00 

Page 1 of 1 

Detail of Charges 
K W H  Used 22907 KWH @ 0.05374 
Demand Charge 
Purchased Power Adi 22907 KWH @ 0.01250 
Customer Charge 
Renewable Energy Sfd Tariff - Mandated by ACC 
AZ State Tax 
Mohave County Tax 
Regulatory Fee 

29.26 KW @ 8.25 

Total 
SMALL COMMERCIAL 

yv' HACK Rate: 503 Map Locatbn: 22$98239101 i 
1,231.02 
241 40 

25.00 
49 00 

120 96 
4 58 
4 90 

1,963.20 

286.34 

- 

XAUDE K NEAL FAMILY TRUST 
:fO TAUXTON CANYON WATER CO 
'21 9 W SAHARA AVE STE 120 
A S  VEGAS NV 891 17-0000 

F f i i ~ *  

Mohave Electric Cooperative, Inc. 

P.8. BOX 52091 
Pa rnent Processing Center 13 

Phoenix, A2 85072-2091 

i Y ~ l l ~ l " ~ ' l l ' i l l ' l ' I l ) l l ~ l ~ ~ i i l ~ ' ~ ~ l l l l l ~ ~ l ' l ~ l ~ ~ ' l l l l ~ ~ l l l ~ l  

03022 007BY3200b 00013b320 0001,9b320 OB2620L2 I 



P.O. Box 2000 
Bullhead City, AZ 86430-2000 

e i e c l t l c  cooperotive (928) 763-1 100 
AT--MY'(iqauSrCf* 

2663 2 MB 0.404 
CLAUDE K NEAL FAMILY TRUST 
C/o TRIJXTOn CANYON WATER CO 
7219 \3 SAHARA AVE STe 120 
U S  VEQAS NV 89117-2852 

4 2663 
C-22 P-22 

Account 71 432004 REGUUR 
1 Billing Date-09/25/2012 

Billing Summary 

Prior Balance 
Payments 
Balance Forward 

12.85 
12.85 CR 
0.00 
- 

1 Messages I 
Help your monthly household financial planning - pay 
the aeme amount eech month for electric servke wfth 
our Budget Payment Plan. See the enclosed card for 
details, and return your application before the Octobor 
31 deadline. 

Page 1 of 1 

IAccount: 71432004 Service Address: Hwv 66 MP 83.6 ACROSS TRACKS Rate: 504 hRap Cocation: 22191407101 
Meter Reading Dataits 

Meter: 2491 8173 504 Customer Charge 
Detail of Cherges 

Current Reading 09/21 I201 2 17748 AZ State Tax 
Previous Reading 08/2 1 ,!20 1 2 - 17748 Mohave County Tax 
Usage 0 KWH x 1 (Multiplier) 0 Regulatory Fee 

Total 
SMALL COMMERCIAL 

12.00 
0.79 
0.03 - 0.03 

12.85 

AUDE K NEAL FAMILY TRUST 
3 TRUXTON CANYON WATER CO 
I9 W SAHARA AVE STE 120 
S VEGAS NV 891 17-0000 

F f ' G M  Total Amount Due 12.85 Due Date I 10/10/2012 

Voluntary 13.85 Account I 71 432004 

ZA'E INDICATE C H W E  OF ADDRESS/PHONE NUMBER HERE. 

4mrrEm nmb 

, S- a P  

Mohave Electric Cooperative, Inc. 

Phoenix, A2 85072-2091 

Pa rnent Processing Center 13 
P.8. BOX 52091 

I'l~ll~l'~~'rl'll~'l'l~~llll~f~'lll~~llll1ll'll'1'lif~ii~ll'lllll 

03022 0073432004 O O D O O L ; 2 8 5  000003285 09242032 3 



0071432006 Gl0U~2106 

P.O. Box 2000 
Bullhead City, AZ 86430-2000 

IAccbunt! 7t432m ' Service Address: S29 W E U  1Wi S OF I 
- 
Meter Reading Details 

Meter: 90153598 503 
Current Reading 09/20/2012 49103 
Previous Reading os12 I 1201 2 28219 
usage 20884 KWH x 1 (Multiplier) 20884 

Current ICW Usage 32.508 KW x 1 (Multiplier) 32.50 

~~ ~ ~~ 

Monthly KWH Usage I 

Billing Summary 
Prior Balance 1,963.20 
Payments 1,963 20 CR 
Balance Forward 
Current Charges 1,821.84 

Total Amount Due 10/10/2012 t.821.84 

Page 1 of 1 

W HACK Rate: 503 hRap Location: 22193239101 1 
Detail of Charges 

KWH Used 
Demand Charge 

20884 KWH @ 0 05374 
29.508 KW @ 8.25 

Purchased Power Adj 20884 KWH @ 0.01 250 
Customer Charge 
Renewable Energy Std TariH - Mandaled by ACC 
AZ State Tax 
Mohave County Tax 
Regulatory Fee 

SMALL COMMERCIAL 
Total 

1,122.31 
243.44 
261.05 
25.00 
49.00 

1 12.25 
4.25 
4.54 

1,821.84 

- 
IDaysServed I TotaIKWH I AvgKWH/Dey - 

Current 1 30 1 20884 I 
Oneyear Ago I 30 1 21277 I 

LAUDE K NEAL FAMILY TRUST 
/O TRUXTON CANYON WATER CO 
21 9 W SAHARA AVE STE 120 
PS VEGAS NV 891 17-0000 

pomie%%ft 

E A S E  INDICATE CHWl3E OF ADORESS/PHONE NUMBER HERE. 

ddr~rr8st Number 

'9 St& Zlp 

Mohave Electric Cooperative, Inc. 

Phoenix, AZ 85072-2091 

Pa ment Processing Center 13 
P.8. B OX 52091 

i ~ ~ ~ l ~ ~ ~ ~ ~ ~ ' i i ' i l l ~ l ~ l ~ ~ l l t i ~ l ~ ~ l l ~ ~ ~ l f ~ l l l l ~ l l ' i ' l l l ' l i i l l ' i l l f l  

07242012 7 



P.O. Box 2000 
Bullhead City, AZ 86430.2000 

Balance Forward 

Subject to Disconnect 

Help your monthly household financial planning - pay 
the same amount each month for electric service wlth 
our Budget Payment Plan. See the enclosed card for 
details, and return your applicatbn before the October 
31 deadline. 

Page 1 of 1 

LAccount: 71432009 Service Address: DAVISWELL 1. Ri 
Meter Reading Detalls 

Meter: 82588267 503 
Current Reading 09/20/2012 77690 

55938 Previous Reading 08/20/20 12 - 
Usage 21752 KWH x 1 (Multiplier) 21752 

Current KW Usage 39.657 KW x 1 (Multiplier) 39.65 

r Monthlv KWH Usaae 1 

Sop Oct Nov Doc Jan Feb Mer Apr May Jun Jul Aug '.-' 

t: 503. Map Locatin: 12191292101 I 
Detail of Charaes 

W H  Used 21752 KWH 0.05374 
Demand Charge 
Purchased Power Adj 21752 KWH @ 0.01250 
Customer Charge 
Renewable Energy Std Tam - Mandated by ACC 
AZ State Tax 
Mohave County Tax 
Regulatory Fee 

36.657 KW @ 8.25 
1,168.95 

302.42 
271.90 
25.00 
49.00 

1 19.94 
4.54 
4.85 _. 

Total 1,946.60 

- SMALL COMMERCIAL 

- - - 
- - 

LAUDE K NEAL FAMILY TRUST 
/O TRUXTON CANYON WATER CO 
!I9 W SAHARA AVE STE I20 
5s VEGAS NV 691 17-oooO 

pOm?7ie* 

Balance Forward Subject to Disconnect 

LEASE INDICATE CtiA&UE OF ADDRESS/PHONE NUMt3ER HERE 

dd-.IBm Number 

", St*. nP 

Mohave Electric Cooperatlve, Inc. 

P.O. BOX 52091 
Phoenix, A2 85072-2091 

Payment Processing Center 1 3  

I~I~IIPII~I tl'"~~llll'l''lll'11111(11"('111'11lll~lllll 



P.O. Box 2000 
Bullhead City, AZ 86430-2000 

Meter Reading Details 
Meter: 821 97759 504 

0911 7f2012 74657 
72524 

Current Reading 
Previous Reading 0811 4 ~ 0 1 2  L_ 

4 2854 
C-27 P-27 2854 2 MB 0.404 

TRU%lUN CANYON WATER C 
7219 W SAHARA AVE TE 
U S  V E W  NV 89113-2852 

Dstafi of Charges 
KWH Used 2133 KWH @ 0.0816 174.05 
Purchased PowerAdj 2133 KWH @ 0.01250 26.66 
Customer Charge 12.00 

Billing Summary I 

F?iV#%k- 

Prior Balance 

Page 1 of 1 

Total Amount Due 265.13 1 Due-Date I 10/12/2012 
I 

Voluntary account # 71433003 

~hom nwabw Mh.r Phone 

Current KW Usage 7.520 KW x 1 (Multiplier) 

i ' l ~ l l ~ l " ~ ' l l ' f I l ' l ' i ~ ~ l f l l ~ l ~ ' H l 1 ' l l l l i l l ' ~ l ~ l ' l i ~ ' l l l ~ i ~ l l l l f  

7.52 

Monthly KWH Usage 

Sap Oet Nov Dee Jan Fib Mar Apr May Jun Jd Aug 

RUXTON CANYON WATER CO 
2'1 9 W SAHARA AVE #120 
AS VEGAS NV as1 i7-oooo 

-- 
A 2  State Tax 
Mohave County Tax 
Regulatory Fee 

14.00 
0.56 
0.60 - 

Total 240.1 3 
SMALL COMMERCIAL - 

- 
- - - - 

'LEASE INDICATE CHANGE OF ADDRESS/PHONE NUMBER HERE. 
,d.uOc.sf/Bar Number 

:ey slat. P P  



-. . 

P.O. BOX 2OOO 
Bullhead City, AZ 86430-2000 

e! el: t r le c 0 0 p e i o  t 1 Y O  (928) 763-1 100 
AT& Lng+ Gqnairr nt. 

I Billing Summary I 

I ~essziges J 
Help your monthly household financial planning - pay 
t h e  same amount each month for electric service with 
o u r  Budget Payment Plan. See the enclosed card for 
details, and return your application before the October 
31 deadline. 

Page 1 of 1 

91 01 

Previous Reading 

Old Meter: 90153604 504 
Current Reading 0012212012 10713 SMALL COMMERCIAL 
Previous Reading 00/20/20 1 2 - 10713 METER EXCHANGE 
Usage 0 KWH x 1 (Multiplier) 0 

Billed KWH Usage - 

Total 12.85 

LAUDE K NEAL FAMILY TRUST 
/O TRUXTON CANYON WATER CO 
219 W SAHARA AVE STE 120 
AS QEGAS NV 891 17-WOO 

Fmzlie* 

'LEASE lNDlCATE CHANCsE OF ADDRESSlPUONE NUMBER HERE. 

Ldh..IBox Numlmr 1 

:ily S(ltS z ip  

'hone Numbr Mhor Phons I 
Mohave Electric Cooperative, Inc. 

Phoenix, Az 85072-2091 

Pa ment Processing Center 13 

PA. BOX 52091 

t~l~ll~l~'~'ll'llr~r'IrrlttJ~~lll~~'lllil~ll~l'~l~~lllli~liill 

03022 0073432023 000003285 000001285 07242012 5 



P.O. Box 2000 
Builhead City, AZ 86430-2000 Billing Summary 

Prior Balance 25.70 
Payments 25.70 CR 
Balance Forward 

Operation Cool Shade is back! Applications will be 
available Sept 5-18 at the member service office at 928 
Hancock Ad Monday - Friday, 6am - 5pm. Beautify, 
conserve and save. See August Currents for more 
information. 

Page 1 of 1 

Customer Charge 
Current Reading 0.79 
Previous Reading 0.03 

0.03 - 
Total I SMALL COMMERCIAL 

12.85 

:LAUDE K NEAL FAMILY TRUST 
'/O TRUXTON CANYON WATER GO 
219 W SAHARA AVE STE 120 
AS VEGAS NV 891 17-0000 

Fr#l*rn 

Mohavs Electric Cooperative, Inc. 
P.8. Box 52091 
Pa ment Processing Center 13 

Phoentx, AZ 85072-2091 

03022 007143200Li 000001285 000001285 082b2012 I 



P.O. Box 2000 
Bullhead Clty, AZ 86430-2000 

Voluntary 
C/O TRUXTON CANYON WATER CO 
7219 W SAHARA AVE STE 120 
LAS VEGAS NV 891 179000 

I Account: 71432021 . Senrice Address: 1 MILE W OAVIS WE 

Account # 71432021 

- 
Meter Reading Detaits 

Meter: 901 53604 504 
Current Reading 03/20/20 1 2 95669 

92310 Previous Reading 0211 7/20 12 - 
Usage 3359 KWH x 1 (Multiplier) 3359 

Current KW Usage 5.550 KW x 1 (Multiplier) 5.55 

Monthly KWH Usage 1 

Billing Summary 

Pnor Balance 354.66 
Payments - 354.66 CR 
Balance Forward 0 00 
Current Charges 370.75 

Total Amount Due OalO2i2012 370.75 

Page 1 o i  1 

JLITTLE HACKBERRY ~ate:.5b4 'Map hatJon:  a i g i 0 ~ 9 i o i  
. Detail of Charges 

KWH Used 3359 )(wH @ 0.0816 274.09 
Purchased Power Adj 3359 KWH @ 0.01250 41 .QS 

Renewable Energy Std Tariff - Mandated by ACC 18.04 
AZ Slate Tax 22.84 
Mohave County Tax 0.87 

0.92 

Customer Charge 12.00 

Regulatory Fee - 
Total 

SMALL COMMERCIAL 
370.75 

PLEA9.E INOICATE CHANGE OF ADDRESS/PHONE NUMBER HERE 

1 I 

Mohave Electric Cooperative, Inc. 
Payment Processing Center 13 
P.0. B O X  52091 
Phoenix, A 2  85072-2091 



P.O. Box 2000 - Bulth-d City, AZ 86430-2000 

CLAUDE K NEAL FAMILY TRUST 
C/O TRuwbw CANYON WATER CO 
7219 Y SAWRA AVE STE 1#) 
LAS V E W  NV 89117-oooO 

[Account: 71432009 Service Address: DAWS W E U  1 Ri 
Meter Reading Detalls 

Meter: 82588267 503 
Current Reading 0 3 M O R O  12 33225 

16889 
Usage 16336 W H  x 1 (Multiplier) 16336 
Previous Reading 02fl7f2012 - 
Current KW Usage 35.359 KW x 1 (Multiplier) 35.35 

Monthly KWH Usage 

Usr Apr M y  Jon Jul plug Sep Od M a r  DOC Jan F*b 

CLAUDE K NEAL FAMILY TRUST 
C/O TRUXTON CANYON WATER CO 
721 9 W SAHARA AVE STE 120 
LAS VEGAS NV 891 17-0000 

Call for Candidates - 3 Board of Directors seats open, 1 
in each district. For more information, call Peggy 

Page 1 of 1 

3: 503 Map Location: 22191292101 1 
Detail of Charges 

KWH Used 
Demand Charge 

16336 KWH @ 0.05374 
32.359 Kw @ 8.25 

Purchased Power Ad1 16336 KWH @ 0.01250 
Customer Charge 
Renewable Energy Std Tariff - Mandated by ACC 
A 2  State Tax 
Mohave County Tax 
Regulatory Fee 

SMALL COMMERCIAL 
Total 

877.90 
266.96 
204.20 
25.00 
49.00 
93.92 
3.56 
3.80 

1,524.34 

- 

I I t 

Account # 71 432009 Voluntary 

Balance Forwerd Subject to Disconnect 
,~ "1 - . 

M o r  Phone 1 
Mohave Electric Cooperative, Inc. Pa ment Processing Center 13 
P.3.  BOX 52091 
Phoenix, AZ 65072-2091 

~- 

03022 0072432009 OD0232bD3 D00272bD3 03222012 5 



(928) 763-1 100 

333 1 sp 0.4u) 4 333 
CL~US)DE-K NEAL-FAMILY TRUST c-1 P-4 
C/O TRUXTON CANYON WATER CO 
7219 U SAHARA AVE TE 120 
LAS VEGAS NV 89119-2852 

1 PAST DUE NOTICE 1 
Account Number: 71432000 

Service Address: S29 WELL 1M S OF HWY HA 

Notice Date: 03/20/2012 
Last Payment Date: 03/08/2012 
Last Payment Amount: -20.00 

Total Amount Due: 1,89928 
Due Date: 03/30/2012 

FINAL DISCONNECT NOTICE 
Dear Member: 

According to our records, we have not received payment on your electric account. If the above amount is not 
received in our office by the due date, you may expect your electric service to be disconnected without further 
notice. 

In the event of a disconnection, a 25.00 reconnect fee must be paid before service is restored. A deposit may 
also be required. 

If you are unable to make payment in full, arrangements must be made immediately. Please contact the office 
at (928) 763- 1 100. 

If payment has already been made, please disregard this notice. 

Reium Bottom POrtton With Paymonl 

Cycle: 
13 

P.O. Box 2000 
Bullhead City, A2 86430-2000 E I ~ C I I I C  c o O p . r O ~ t v e  

CLAUDE K NEAL FAMiLY TRUST 
C D  TAUXTON CANYON WATER CO 
7219 W SAHARA AVE STE 120 
LAS VEGAS NV 89177 

Account 
Statement Date 
Due Date 
Amount Due 

~~ 

7 1 432006 
03/20/20 1 2 
03/30/2012 

1 ,t199.2a 

Mohave Electric Cooperattve, Inc. 
Payment Processing Center 
P.O. BOX 52091 
Phoenix, AZ 85072-2091 
1llliilillllll1,1ll,lll~ll,,i,lll,llllllllllllllllll'llfllll,l 

03022 0071432006 000189926 O D O O O O O O O  02232032 b 



. .  r_____l___. ... - .. . 

Home 
Security Policy 
Help 

Main Menu 
Change MY E-mail 
Change My Password 
Financial Info. 
Unsubscribe 
Log off 
Account LisVPay Bill 

Details for Account 
71432000 - MEC 
BUNI< HOUSE-RANCH 
BUNK HOCISE-RANCH 
Payments 
Billings 

Charts 
Monthly Cost 
Average Cost 
Monthly Usage 
Average Usage 

D a w s  for Account 
71432001 -MEC 
SHOP AT RANCH 
SHOP AT RANCH 
Payments 
Billings 

Chans: 
Monthly Cost 
Average Cost 
Monthly Usage 
Average usage 

Check Payment Results 

PLEASE NOTE Use the links provided to navigate from this page. 
Do NOT use your Browser’s Back Button to return to the previous page. 
This could cause a second debit from your Checking Account. 

- _________ ~ _-_-” ------------.- --- 

.I-___ ____._.___-_ . - . - -. .-. . . . .. . _I__ _-. . - --_ ^ _ _ _ _ _  -___ ________- 
Code A: HPPRCVEC 

AuthorizaUon Code: 2 1650 

Transaction I D  82058 

Processor Trnnsaotlon ID: 21650 

Transactton Dab & llms: 

Thankyw roryourpaymenL 

March 8,2012.14:04:53 

The following amounts  were paid o n  these accounts by Check: 

$20.00 
- _ _ _  -- -. - 

Send this informatton by8mall 

Email Address: teresaneal@clear.net [Submit] [Reset] 
I__________._____^_” . .._.._.__._.__._.._._.___I____ * L_______._.____________ 

Details for Account 
71432002 - MEC 
HWY 66 MP69 RANCH 
HOUSE 
W 66 MPBQ RANCH 
HOUSE 
Payments 
Billings 

Chatts 
Monthly Cost 
Average Cost 
Monthly Usage 
Average Usage 

DeWs for Account 
71432004 - MEC 
W 66 MP 83.6 ACROSS 
TRACKS 
VP 1 1/2 HP 243 BH GR 
WEST 
Payments 
Billings 
Charts 
Monthly Cost 
Average Cost 
Monthly Usage 
Average Usage 

Details rw Account 
71432006 - m i x  
S29 WELL 1M S OF HWY 
HACK 
,.,-MI , . r e  I 1 .. n e- I ..*I 

l tps: / /ebi l l .mohaveelsctr ic .com/w/paymentAot=*~*** ’~g~*~1 026 l t i  

. -. - 

mailto:teresaneal@clear.net


Home 
Security POIICY 
Help 

Main Menu 
Change My €-mall 
Change My Password 
financial Info. 
Unsubscribe 
Log off 
Account UsVPay 811 

Dotsib for Account 
71432000 - MEC 
BUNK HOUSERANCH 
BUNK HOUSE-RAKH 
Payments 
Billings 
Cham 
Monthly Cost 
Average Cost 
Monthly Usage 
Average Usage 

0.w~ b r h c w n t  
73432001 -MEC 
SHOP AT RANCH 
SHOP AT RANCH 
Payments 
Billings 

Ch- 
Monthly Cost 

Check Payment  Results 

PLEASE NOTE: Use the links provided to navigate from this page. 
Do NOT use your Browser's Back Button to return to the previous page. 
This could cause a second debit from your Checking Account. 

Cod2 A :  APPROVED 

AumolizaaBm code; 21595 

Itansadon 10: 82002 

Procsssor Transaction ID: 21505 

Trarmctlon Date (L lime: March 8.2012.11:23:31 
r i 
JThankyou foryour payment. I 
The following amounts were  paid o n  these accounts by C h e c k :  

1 1 
71432006 Eledfic S2.368 20 

Total: W.368.20 
- - -  - - - _  - _--  --.--I -- I - .-_-..--I --___ _-I 

Send this informaSon by email 

E-~I Address: teresaneal@clear.net [SubmPJ [lieset] 
- - -_ - ._. - __ - . . _^-- ._- ~. - Average Cost 

Monthly usage 
Average usage 

Debils for Account 
71432002 * MEC 
tfwy 66 MP69 RANCH 
HOUSE 
HWY 66 MP69 RANCH 
HOUSE 
Paymenh 
6i11rngs 

Charts 
Monthly Cost 
Average Cost 
Monthlv Usage 
Average Usage 

D.(.ila for Account 
71432004 - MEC 
HWY 66 MP 83.6 ACROSS 
TRACKS 
VP 1 112 HP 243 BH GR 
WEST 
Payments 
Billings 

Charts 

Monthly Cost 
Average Cost 
Monthly Usage 
Average Usage 

Details for AecaurR 
71432008 - MEC 
S29WELL 1M S OF W 
HACK 
oc-,3 ,.r, I . ,. A A.. I *.a. 

M t p s l / e b i l l , m o h a v e e l e c t r , c . c o m / c s s / p e y m n = ~ ~ * ~ * * n ~  1026 

mailto:teresaneal@clear.net




M71QllOM 

P.O. Box 2000 
e 1 3 c 1 , ~ c  COOP. ,O I lVe  Bullhead City, AZ86430-2000 

(928) 763-1 100 

3421sP0.450 4 342 

7219 w SAHARA AM STE 1 ~ )  
CLAUDE K NEAL FAMILY TRUST 
C/O TRLMTON CANYON WATER CO 

LAS VEGAS NV 89117-2852 

C-1 P-4 

I PAST DUE NOTIGE I 
Account Number; 71 432606 

Service Address: S29 WELL 1 M S OF H M  HA 

Notice Date: 0411 71201 2 
Last Payment Date: 00/07/2012 

Total Amount Due: 1,714.59 
Due Date: 04/27/2012 

Last Payment Amount: -1.899.28 

FINAL DISCONNECT NOTICE 
Dear Member: 

According to our records, we have not received payment on your electric account. If the above amount is not 
received in our office by the due date, you may expect your electric service to be disconnected without further 
notice. 

In the event of a disconnection, a 25.00 reconnect fee must be paid before service is restored. A deposit may 
also be required. 

If you are unable to make payment in full, arrangements must be made immediately. Please contact the office 
at (928) 763- 1 100. 

If payment has already been made, please disregard this notice. 

Statement Date 041 1 7/20 1 2 
Due Date 04/27/2012 
Amount Due 1,714.59 

Relw €knfom Porion W19 Paymen! 

Cycle. 
13 

P.O. Box 2000 
e l e c t r i c  c o o p e r o t l v e  Bullhead City,AZ86430-200'J 
A rmmLw 6 (ulnr-.rr @A 

CLAUDE K NEAL FAMILY TRUST 
C/O TAUXTON CANYON WATER CO 
7210 W SAHARA AVE STE 120 
Lds VEGAS NV 891 17 

Mohave Electric Cooperative, Inc. 
Pol ment Processing Center P.8. BOX 52081 

1 ~ i i 1 ~ ~ 1 ~ 1 ~ 1 1 ~ ~ ~ J ~ ~ t l ~ i l ~ l i ~ l ~ l J l i ~ t J ~ l i ~ ~ t t J l l t ~ ~ i t ~ ~ ~ l t J l t t i  

Phoenix, A2 65072-2091 



P.O. Box 2O00 
Bullhead City, AZ 86430-2000 .. . - 

ulec t r lc  c o o p e t a l l t s  (928) 763-1 100 
A3*rr brg' C * F i \ X  ?& 

Billing Summary 

Prior Balance 104.24 
Payments 104.24 CR 
Adjustments 25.00 
Balance Forward 

Call for Candidates - 3 Board of Directors seats open, 1 
in each district. For more informetion, cell Peggy 

4 2834 
C-12 P-17 

28341ptBo.404 
TRlJXlON CANYON WAER CO 
7219 Y SAHARA AVE STE 120 
US M u  NV 89117-2852 

Page 1 of 1 

PJ&6i Raadlng !htZ!!S 
Meter: 82197759 504 

Cunent Reading 0311 91201 2 65268 

Usage 692 KWH x 1 (Multiplier) 692 

Current Kw Usage 6.600 Kw x 1 (Multiplier) 6.60 

Previous Reading 0211 31201 2 64576 

Monthly KWH Usage I 

TE 9 Rete: 504 Map Locetjon: 21 164127301 1 
Detalt of Chergcs 

KWH Used 692 KWH @ 0.08 16 56 4 7  
Purchased Power Ad1 892 K W H  @ 0.01250 8 65 

Renewable Energy Std Tanff - Mandated by ACC 3.72 
AZ State Tax 5.34 

0.22 

Customer Charge 12.00 

Mohave County Tax 0.20 

Regulatory Fee - 
Total 

SMALL COMMERCIAL 
80.60 



P.O. Box ZOO0 
Bullhead Clty, A2 86430-2000 

Monthly KWH Usage I 

M u  Apr May Jun Jul A y l  Sop Ckt N w  0% .Ian h b  ' 

e t m c t r l c  c o o p o r o l i v e  (928) 763-1 100 
A liidmnr Fag - I . h p t K  $9 

CLAUDE K NEAL FAMILY TRUST 
C/O TRUXTON CANYON WATER CO 
7219 W SAHARA AVE STE 120 

Fm?lie* 

U S  VEGAS NV 891 17-0000 

2677 2 0.404 4 2677 
CLAUDE K MEAL FAMILY TRUST 
C/O TRUXTON CAWON WATER CD 
7W9 W SAHARA AVE 5T6 120 

C-10 P-10 

U S  =GAB NV 89117-2852 

Total Amount Due 12.85 Due Date 1 o4102~012 

Voluntary 13.85 Account # 71432004 

Account 7143200'4 
Biilina Date 03/23/2012 

Pagc 1 of 1 

Customer Charge 12.00 
Current Reading 0.79 
Prevmus Reading 0.03 

Total 12.85 
SMALL COMMERCIAL 

- - 

PLEASE INDICATE CHANGE OF ADDRESS/PHONE NUMBER HERE 

Phon. Number 

Mohave Electric Cooperative, Inc. Pa rnent Processing Center 13 
P.8. BOX 52991 

I ' I ~ l I ~ 1 ' ~ ~ ~ l l ' l l r ' l ' l ~ ~ r l l l ~ ~ ~ ' l l l l l " l l ' l i ' i ' ~ ~ l ' i i i l l ' l l l ~ i  
Phoenix, AZ 85072-2091 

I 

03022 007LL1320114 000001285 000001285 83222012 

& 

0 



P.O. Box ZOO0 
3ullhead City, A2 86430-2000 

Voluntary 419.50 
Z/O TRUXTON CANYON WATER CO 
721 Q w SAHARA AVE STE 120 

Balance Forward 

Account # 71 432021 

Page ? 01 1 

iX.AUOE K NEAL FAMILY TRUST Total Amount D m  

9101 

418.50 Due Date I osp4/2012 

Meter: 901536& 504 
Current Reeding OW1 91201 2 99476 
Previous Reading 03/20/2012 - 
usage 3807 KWH x 1 (Multiplier) 3807 

95669 

Current KW Usage 5.440 KW x 1 (MUitiplkr) 

Monthly KWH Usage 

5.44 

KWH Used 310.65 

Customer Charge 12.00 
Renewable Energy Std Tariff - Mandated by ACC 20.45 
Az Stale Tax 25.79 
Mohave County Tax 0.98 

1.04 

Purchased Power Adj 3807 KWH @ 0.01 250 47.59 

Regulatory Fee - 
Total 

SMALL COMMERCIAL 
41 8.50 

PLEASE INDICATE Cf'fAWCiE OF PDDRESS/PHONE NUMBER HERE. 
A d d n w B m  Uurabw 

=w SW. a P  1 
I J 

Mohave Electric Cooperative, Inc. 
Pe ment Processlng Center 13 

Phoenix, AZ 85072-2091 
P.2. BOX 52091 

1 ' \ ~ d ~ 1 " ~ ' l l ~ l l l ' l ~ l ~ ~ l l l / ~ l I l r ( l ' l l l i l l ~ l l ~ I ~ I i l ~ I I I I I ' 1 I I l I  

03022 007193202L OOOOL1L850 00009L850 04232012 b 



P.O. Box 2000 
Bullhead City, AZ 86430-2000 

4 146 
c-1 P-1 146 1 AV 0.350 

TRUXTON CANYON WATER CO 
7313 E CONCJW DR StE 2 
KINGMAN AZ 86401-9707 

Page 1 of 1 

Current Reading 0411 a m i  z 

Billed KWH Usage 12.85 

Previous Reading 0311 9/2012 
Usage 0 KWH x 1 (Multiplier) 

SMALL COMMERCIAL 
Total 

TRUXTON CANYON WATER GO 
7313 E CONCH0 DR STE 2 
KINGMAN AZ 86401-9707 

!Fm%3fer# f  Total Amount Due 25.70 Rue Date 051V5/2012 

Voluntary 26.70 Account # 71433001 

PLEASE NVMCATE CHfWCXE OF ADORESS/PHOh'E NUMBER HEnE 

A&-- nurnh.. 

Jut. =P 

phone Number MhrIPhDnr 

. . .- ._ ... .. .. . .. - _ _  



P.O. Box 2600 
Bullhead City, AZ 86430.2000 

CLAUDE I: NEAL FAMILY TRUST 
C/O TRWTON CANYON WATER CO 
7219 U SAHARA AVE STE 120 
Us MGAS NV 89117-oooO 

I Account: 71 432009 ' Service Address: DAVIS W U  1 Rr 
Meter Reading Details 

Meter: 82588267 503 
Current Reading 04/19/2012 55771 

usage 22546 KWH x 1 (Multiplier) 22546 
Previous Reading 03/20/2012 33225 

current KW Usage 38.779 KW x 1 (Multipliefj 38.77 

Monthly KWH Usage 1 
1% 

131 

B 

Billing Summary 

Prior Balance 2,726.03 
Payments 
Balance Forward 

-- ~- 

Call for Candidates - 3 Board of Directors seats open, 1 
In each district. For more tnformatton. Cat! Peggy 
Glllman 81 (928) 76341 15 beiore May 2nd. Nomlnations 
are netu at dlstrkt meettngs. 

Page 1 of 1 

KWH Used 22546 KWH @ 0.05374 131 1.62 
Demand Charge 35.779 KW @ 8.25 295.18 
Purchased Power Adj 22546 KWH @ 0.01 250 281.83 
Customer Charge 25.00 
Renewable Energy Std Tar# - Mandated by ACG 49.00 
AZ State Tax 122.93 

4.98 
Mohave County Tax 4.66 
Regulatory Fee - 

Total 
SMALL COMMERCIAL 

1.995.20 

3LAUDE K NEAL FAMILY TRUST YrrnZk%wai 
JO TRUXTON CANYON WATER CO 
7219 W SAHARLL AVE STE 120 
U S  VEGAS NV 891 17-0000 

I Other Phone I ph- 

Mohave Electric Cooperative, Inc. 

Phoenix, AZ 85072-2091 

Pa ent Processing Center 13 
P.rBox 52081 

l ' l ~ l l ~ i ~ ~ ~ ~ ~ l ~ l l i ~ l ~ ~ ~ ~ l l i i ~ l ~ ~ l l ~ ~ ' i i l l l l l ~ i i ~ l ' l l ~ ' l l l ~ l ~ l ~ l l l  

~- . - .. . -. . _ _  . . . . . . . . . . . . 



. .  

P.O. Box 2000 
Bullhead Clty, AZ 86430-2000 

.. \ 

Days Sewed Total KWH 

Current 29 20316 

Accouht: 71 432006 Service Address: 529 WELL 1 M S OF 
Meter Reading Details 

Meter: 901 53598 503 
Current Reading 04/18/2012 43005 

22689 
Usnge 20316 KWH x 1 (Multiplier) 20316 

Current KW Usage 36.739 Kw x 1 (Multiplier) 36.73 

Prwmus Reading 03120l2012 - 

Gvg Uwfipsy,  
701 

Monthly KWH Usage I 
One Year Aao 30 

d Subject to Oisconnect 

Call for Candidates - 3 Board of Directors seats open, 1 
in each district. For more information, call Peggy 
Gillmen et (928) 763-4115 before May 2nd. Nominations 
are held at district meetinas. 

21481 716 

- 

Page 1 of 1 

bY HACK Rate: 503 MaD Location: 22193239101 I 
Detail of Charges 

KWH Used 20316 KWH @ 0.05374 
Demand Charge 
Purchased Power Adj 20316 KWH @ 0.01 250 
Customer Charge 
Renewable Energy Std Tariff - Mandated by ACC 
AZ State Tax 
Mohave County Tax 
Regulatory Fee 

33.739 KW @ 8.25 

Total 
SMALL COMMERCIAL 

1,091.78 
278.35 
253.95 
25.00 
49.00 

1 12.07 
4.25 
4.54 - 

I ,ai 13.94 

CLAUDE K NEAL FAMILY TRUST 
C/O TRUXTON CANYON WATER GO 
7219 W SAHARA AVE STE 120 
LAS VEGAS NV 891 174000 

PLEASE INDICATE CHANGE OF ADDRESS/PHONE NUMBER HERE 

5 3 0 2 2  0072q320Db 000353353 000353353 DLi232012 b 

.- - ... . __ . ,. . . .. ._ . . - 



P.0, Box 2000 
Bulhead City, Az 86430.2OOO 

4 2881 
C-13 P-19 

2881 1 ME 0.404 
'IRWtffl CAtiYON WATER CO 
7U9 Y SAHARA AVE S E  1u) Nv 89117-2852 

Meter: 82197759 504 
Current Reading 04/12/2012 65792 

65268 
Usage 524 KWH x 1 (Multiplier) 524 

Current KW Usage ' 6.650 KW x 1 (Multiplier) 6 65 

Previous Reading 0311 9/20 1 2 - 

I Monthly KWH Usage J 

TRUXTON CANYON WATER CO 
721 9 W SAHARA AVE #120 
U S  VEGAS NV 891 17-0000 

Page 1 of 1 

KWH Used 524 KWH @ 0.0816 42.76 
Purchased Power Adj 524 KWH @ 0.01250 6.55 

Renewable Energy Std Tariff - Mandated by ACC 2.81 
Az State Tax 4.23 
Mohave County Tax 0.16 

0 17 

Customer Charge 12.00 

Regulatory Fee - 
Total 

SMALL COMMERCIAL 
68.68 

Fm** Total Amount Due 93.68 Due Date 05P5/2012 

Voluntary 94.68 Account U 71433003 

PLEASE INLYCATE CHANGE OF ADDRESS/PHONE NUMBER HERE. 

slat0 Z P  

P h w  t4vrnnb.r OUur Phone 

Mohave Electric Cooperatlve, inc. 
Pa ment Processing Center 14 

P.8. BOX 52091 
Phoenix, AZ 85072-2091 

1'11 t l ~ l " 4 l ~ l i l ' l ~ f  I I  l i t r t ~ l t  I ' ~ t l l l l  rr~lr'l'lrl~lr Ill~lllll 



P.O. Box 2Ooo 
Buithead City, A 2  88430-2000 

2656 2 MB 0.404 
ClAUDE K NEAL FAMILY TRUST 
C/O TRUXTON CANYON WATER CO 
7219 Y SAHARA 
LAS VESAS NV #l%&~ 

4 2656 
C-10 P-15 

Mesb$?s I 
Call tor Candidates - 3 Bberd of Directors seats own. 1 
in each district. For more information. call Peg 
Gillman at (Q26) 763-4115 before May 2nd. Nomf?~tione 
are hela at dlstrict meetlngs. 

Page 1 of 1 

Customer Charge 12.00 

Previous Reading 0.03 
Current Reading 0.79 

0.03 - 

I Wlonthlv KWH Usaae I 

Ap May Jun Jul Aug Sap 013 NOY D.e Jan Fab )3pr * 

Total 12.85 
SMALL COMMERCIAL 

- 

LAUDE K NEAL FAMILY TRUST F m % t M  Total Amount Due 12.85 Due Date 
/O TRUXTON CANYON WATER CO 
21 9 W SAHARA AVE STE 120 
9s VEGAS NV 891 17-0000 

Voluntary 13.85 Account # 71432009 

'LEASE JNDfCATE CHANGE OF ADDRESS/PHONE NUMBER HERE. 

Mohave Electric Cooperative, Inc. 
Pa ment Processing Center 13 P.4. BOX 52091 
Phoenix, AZ 85072-2091 

~'~~1~1""ll'111'l'l~~l~ll~l~~lli~'lllllll'll~l'lil~llill~l~lil 

03022 0071Y3200Y 0000011285 000001285 OL1232012 0 



. 

P.O. Box 2000 
.* Bullhead City. A2 86430-2000 

2655 2 HB 0.404 
CLAUDE K REAL FAMILY TRUST 
C/O TRUXTON CANYON WATER CO 
7219 W SAHARA @E S t L  120 
US VECAS NV 117-!28!22 

4 2655 
C-10 P-13 

[Account:' 71432021 ''< SerJkk'A'daress: .1 M1G.W OAVIS%E 
Ueter Reading-Details 

Meter: 80153604 504 
Current Reading 0511 81201 2 3162 

99478 
Usage 3686 KWH x 1 (Multiplier) 3686 
Previous Reading 0411 9/20 1 2 - 
Current KW Usage 5.390 KW x 1 (Multiplier) 5.39 

Monthly KWH Usage 

May Jun Jul Aug Sep Od Nw b e  Jan Fob Mar &pr .'- 

LAUDE K NEAL FAMILY TRUST 
/O TRUXTON CANYON WATER CO 
L19 W SAHARA AVE STE 120 
45 VEGAS NV 891 17-0000 

I Billing Summary I 
~ ___ - 

Prior Balance 418 50 
Payments - 418.50 Cfl  
Balance Forward 0.00 
Current Charoes 405.61 

M&s-$a&3s I 
Mav is electric safetv month - Mohave Electric remlnds 
eviryone to be careful around power lines. Use 
common sensa around our home - es ecially In the 
bathroom and kitchen. hater and oleciiclty don't 
mix. 

Page 1 of 1 

-_ -- .  - -Detail of Charges - - -I - 
KWH Used 
Purchased Power Adj 
Customer Charge 
Renewable Energy Std Tarii - Mandated by ACC 
AZ State Tax 
Mohave County Tax 
Regulatory Fee 

SMALL COMMERCIAL 

3686 KWH @ 0.0816 
3686 KWH @ 0.01250 

Total 

300.78 
46.08 
12.00 
19.80 
24.99 
0.95 
1.01 

405.61 

- 

0 0 

)4. I VOhJl&wy I 406.61 I Account#71432021 I 

L E N E  INOICAIP CHANGE OF #ORESS/PHONE NUMSER HERE 

Mohave Electric Cooperative, Inc. 

Phoenix, AZ 85072-2091 

Pa ment Processing Center 13 
P.8 .  BOX 82091 

0 3 0 2 2  0032432021 O D D 0 4 0 5 6 1  000040561 05232012 0 



P.O. Box 2000 
%$:+ Bullhead City, Ai! 86.030-2000 

elecfrlc C o 0 p e r o l : y e  (928) 763-1100 

C U U M  K NEAL FAMILY TRUST 
C/O TRUXTON C A N Y a  WATER CO 
7219 W SAHARA A M  STE XXl 
LAS VEWS NV 891176000 

Billing Summary 

Payments 1,995.20 CR 
Prior Balance 1,995.20 

Balance Forward 
P.....e.h.+ P*r."ac 2.1 40.98 

month - Mohave Electric reminds 
everyone to be careful around power lines. Use 
common sense around our home - especielx in the 
bathroom and kitchen. hater and elec ricity on7 
mix. I 

Page 1 of 1 

Meter: 02588267 503 
Current Reading 0511 81201 2 8G568 

55771 
Usage 24797 KWH x 1 (Multiplier) 24797 

Current KW Usage 37.202 KW x 1 (Multiplier) 37.20 

Previous Reading 0411 91201 2 - 

Monthly KWH Usage i 

- 1  I I 

May Jun Jul A h  S;p Oct Nov D k  i n  h b  Mar Apt 

- - ..~ 

KWH Used 24797 KWH 6 0.05374 1,332.59 

Purchased Power Adi 24797 KWH @ 0.01250 309.96 
25.00 Customer Charge 

Renewable Energy Std Tariff - Mandated by ACC 49.00 
Ai! State Tax 131.92 

5.00 Mohave County Tax 
5.34 

Demand Charge 34.202 KW @ 8.25 282.1 7 

Regulatoly Fee - 
Total 2,140.98 

SMALL COMMERCIAL 

IAUDE K NEAL FAMILY TRUST F 1 m G W  
PTRUXTONCANYONWATERCO 
219 W SAHARA AVE STE 120 
AS VEGAS NV 891 17-oooO 

'LEASE INDICATE CHANQE OF ADDRESS/PHONE NUMBER HERE. 

0th P h m  

Mohave Electric Cooperative. Inc. IS 
Pa ment Processing Center P.d. Box 52091 
Phoenix, AZ 85072-2091 

I'l~~~~l"~'ll'lk"Illlrlilll"lllilli~ll'l'lil~lilll'illll 
I 

03022 0071432005 000214098 000224098 05232012 5 



Home 
Security Policy 
Help 

Main Menu 
Change My E-mail 
change My Password 
Rnancial Info. 
unsubscribe 
Log Off 
AccOUnt UsVPay Bill 

Deiaus for AcsoUnf 
71432000 - mEc 
BUNK HOUSE-RANCH 
BUNK HOUSE-RANW 
Payments 
Billings 

Cham 
Monthly Cost 
Average Cost 
Monthly Usage 
Average usage 

Detallr for &count 
71432001 -M€C 
SHOP AT RANCH 
SHOP AT R A W  

Payments 
Bi lings 

Chanr 
Monthly Cost 
Average Cost 
Monthly Usage 
Average Usage 

Detallr tor Account 
71432002 - MEC 
Hwy 66 MP69 RANCH 

HWY 66 MP69 RANCH 
nOUSE 

Pay me no 
Billings 

Charts 
Monthly Cost 
Average Cost 
Monthly Usage 
Average Usage 

~ C I I S  for Accoum 
31432004 - MEC 
HWY 66 MP 83.6 ACROSS 
TRACKS 
VP t in nP 243 0n GR 
WEST 

Payments 
Billings 

Chad6 
Monthly Cost 
Average Cost 
Monthly Usage 
Average Usage 

nous€ 

1 

Paymenl 
17.27 maon EWI 

06/04/2012 !&!& &%?.!Y 
71432000 Electric 17.27 B 

Sewico Address: BUNK HOUSE- Dlsoription: BUNK HOUSE-RANCH 

Demlls tor Account 
71432006 -MEC 
S29 WELL 1M S OF HWY 
HACK 

w 

J.!siE 

~WLSC 

Account List 

-. Paymenr 
10.18 meon 

06M4R012 
Electric 10 18 B 7 1432001 

CLAUDEKNEALFAMlLYTRUST 

CfO TRlJXTON CANYON WATER CO 

7219 W SAHARA AVE STE 120 

LASVEGAS. NV 89137 

VBSM m E2YE.a B!mS !%RS 

l!D.w.G 
krG?!mm 

Member NumQer: 71432 

Service Address: SHOP AT RANCH 

using a public computer it 
is important that YOU Log 
Off before leaing this site 
so that others may not 
access your account 

De3crlption: SHOP AT RANCH 

71432002 

V a  Payment 
Electrtc 246 17 B 246.2, Dueon !u Pavmenr W!lQ e a 2  

0610412012 &&! 

Description: MNU 66 MP69 RANCH HOUSE Sewwe Address: HWY 86 MP6Q RANCH HOUSE 

L I 
“yment Bill Pavment 

-m 405.61 h e  on -a,, 
06/03/2012 - 71432021 Eioctnc 10561 El 

Account Total: 5246.17 

Payment w 
71432001 Eiectnc 12.85 0 12.85 m e o n  a BNUX EWZ &&ly@g 

ha9% 
06/03/2012 &&!! k!!&!Y 

- - 
Service Addreef: HWY 66 MP 83.6 ACROSS TRACKS Description: VP 1 112 HP 249 BH OR M S T  

Account Toral: 532.85 

View 
Bulnsleaper Payment 

B&!Ya!! 7962.38 m = o n  B!LI ~YBWII 

ImaQe 
0510312012 - 71432006 Elednc 1962.38 a 
Description: SEC29 WELL 1 M S OF Hwv 
HACK Service Address: S29 WELL 1M S OF H W  HACK 

Accounl Tota,: 11,962.38 
- 

Payment 
2140.98 Dueon !%! mr 

0610312012 &&! ?&&Y 

Description: DAVIS WELL I 

71432009 EleUrlc 2140 98 B 

Sewfee Address: DAVIS WELL 1 

Account Total: 52,140.98 

Swvice Address: 1 MILE W DAVIS WELLlLiTTLf HACKBERRY 
~~~~~~~~ 

. .- 
SEC29 WELL 1 M S OF HWY 
HACK 
Payments Account Totel: f405.61 

I 

. . . . . . . . . .  . . . . . . . .  . . . . . . . .  
-- .... -_ ....... ._._ . . 



CLAUDE K NEAL FAMILY TRUST 
C/O TRUXTON CANYON WATER CO 
7219 W SAHARA AVE Sl'E 120 
LAS VEGAS NV 89117-oo00 

IAccount: .73.432006 Serl/ice Addrass, S29 WELLIM S OF 
Meter Reading Getalls 

Meter: 901 53596 503 
Current Reading 05/21/2012 66151 

49005 Previous Reading 0411 8/20 1 2 - 
Usage 23146 KWH x 1 (Multiplier) 23146 

Current KW Usage 30.248 KW x 1 (Multiplier) 30.24 

Monthly KWH Usage I 

M& Jun JUI Aug S l p  OCl Nw 0.c JW Fab Mar A p  

. .  

Billing Summary 

Prior Balance 3.533.53 
Payments 3,533.53 CR 
Balance Forward 
Current Charges 1,962.38 

Total '&notJnt Die 0650312012 . '. %. .'. . 'Y.,962:'38. ' ' 

~~ 

Page 1 of 1 

Detail of Charges 
KWH Used 
Demand Charge 
Purchased Power Adj 231 46 KWH @ 0.01250 
Customer Charge 
Renewable Energy Std Tariff - Mandated by ACC 
AZ State Tax 
Mohave County Tax 
Regulatoiy Fee 

SMALL COMMERCIAL 

231 46 KWH @ 0.05374 
27.248 KW @ 8.25 

Total 

1,243.87 
224.80 
209.33 
25.00 
49.00 

120.91 
4.58 
4.89 

1,962.38 

AUDE K NEAL FAMILY TRUST 
0 TRUXTON CANYON WATER CO 
19 W SAHARA AVE STE 120 
\S VEGAS MI 891 17-0000 

!Erma* 

.EASE INDICATE CHWGE OF ADDRESSlPhONE NUMBER HERE. 

m n w  Number 

Mohave Electric Cooperative, Inc. 
Pa rnent Processing Canter 13 

P.8- sox 52091 
Phoenix, A2 85072-2091 

03022 003L43200b 0 0 0 2 9 b 2 3 B  000196238 052320L2 4 



2838 2 MB 0.404 
TRUXTON CANYON WATER CO 
7219 W SAHARA AVE STE 120 
LAS VEGAS NV 89ll7-2852 

4 2838 
C-13 P-20 

Payments 93.68 CR 

Balance forward 25.00 
Adjustments 25.00 

May is electric safet month - Mohave Electric remlnds 
everyone to be careyul around power lines. U s e  
common sefi9e around our home - especial1 in the 
bathroom and kitchen. hater and electricity &m't 

Page 1 of 1 

Current Reading 

usage 
A 2  Stare Tax 7 15 

Cunenl KW Usage 6.640 KW x 1 (Multplier) 0.27 

Previous Reading 12.00 

e 
1 16.00 Total 

SMALL COMMERCIAL 

- 
- 
- - - 



P.O. Box 2000 
Bulltread City, AZ 86430-2000 . . . 

1 -  I 

Billing Summary I 
Balance Forward 

fet month - Mohave Electric reminds 
e to be careh  around power lines. Use 

n sense around our home especial1 in the 
bathroom and kitchen. hater and electricity ion? 

Page 1 of 1 

Meter Reading Dtstails 
Meter: 2481 81 73 504 

Current Reading 0512 1 E01 2 17748 
17748 Previous Reading 0411 81201 2 - 

Usage 0 KWH x 1 (Muitiplier) 0 

1 Monthly KWH Usage 1 

May Jun Jut Aug Sep Od Now D.c Jbn Fob M a r  A p  

Detail of Charges 
Customer Charge 12.00 
AZ State Tax 0.79 

Regulatory Fee - 
Mohave County Tax 0.03 

0.03 

Total I SMALL COMMERCIAL 
12.85 

:LAUDE K NEAL FAMILY TRUST 
/O TRUXTON CANYON WATER CO 
219 W SAHARA AVE STE 120 

FFiWWkM 

AS VEGAS NV 891 17-0000 

'LEASE INDICATE CHANGE OF ADDRESS/PHONE NUMBER HERE. 

,hone Number 

Mohave Electrlc Cooperative, Inc. 

P.8- Box 52091 
Phoenix, At 85072-2091 

Pa men1 Processing Center 13 

l ~ l ~ l l ~ i ~ ' ~ ' l l ~ ~ l l ~ l ~ l ~ ~ i l l l ~ l ~ ' i i l ~ ~ l l l l l i l ~ l l ' ~ ~ i l l ' l l l l f ' l l ~ l l  

03022 0031432004 000002285 0000012B5 05232012 B 



P.O. Box 2000 
Bullhead City, AZ 86430-2000 

eimct: ic  c o o D t i o  I ~ v e  
a toapr. ~ x r n  &LA 

(928) 763- 1 100 

New Meter: 901 ! b 4  504 
Current Reading Ol / IQRO12 92053 

89494 
usage 2559 KWH x 1 (Multiplier) 2559 

Current KW Usage 5.500 KW x 1 (Multiplier) 5.50 

Previous Reading 1211 51201 1 _I_ 

1 Monthly K W n  

* : t$tW++n Ac\qOuht 71432021 . .  

Billing Date 01/24/2012 

Page 1 of 1 

./LIn&.NACKBERf3Y' % fiate:'504' " Me'p 'hcqttbn:, 221Si0~9101 
Detail of Charges 

MNH Used 
Purchased Power Adj 
Customer Charge 
Deposit Applied 
Renewable Energy Std Tariff . Mandated by ACC 
Connect Fee 
AZ State Tax 
Mohave County Tax 
Regula:ory Fee 

2559 K\MH @ 0.081 6 
2559 KWH @? 0.01250 

Total 
SMALL COMMERCIAL 

208.81 
31.99 
14.00 
453.04 

13.75 
25.00 
19.37 
0.73 - 0.78 

787.47 

I I I 
_ _  . , 

OneYearAgp I 0 1  0 

ClAUDE K NEAL FAMILY TRUST 
C/O TRUXTON CANYON WATER CO 
7219 W SAHARA AVE STE 120 
U S  VEGAS NV 891 179000 

PLEASE INLNCATE C H N O E  OF ADOFfESS/PHONE NUMBER HERE. 
Mohave Electric Cooperative, Inc. 

Phoenix, AZ 85072-2091 

Pa ment Procesalng Center 13 P.2. BOX 52091 

I ' l ~ d ~ l " ~ ' l l ' l i r ' l ' l ~ ~ l l ~ ~ ~ l ~ ' ~ l l ~ ~ l l l l l l l ~ l l o ' i l P f I  Ill'lIlll 



(928) 763-1 100 

__ - 

Service Address: 1 MILE W DAVIS WELULlT 

Notice Date: 0111 6/2012 
Last Payment Date: 
Last Payment Amount: 0.00 
Total Amount Due: 453.04 
Due Date: 01/26/2012 

b 1042 1 #B 0.390 
CLAUDE K NEAL FAMILY TRUST 
C/O TRuxfoN CANYON WATER CO 
7229 w W A R A  A M  STE 120 
k.h!i VEQ& W 89117-2852 

4 1042 
C-4 P-6 

.. 

REMINDER: YOUR BILL IS PAST DUE 

Account Number: 71 432021 I 

Dear Member: 

This is a reminder that your account is past due. We know this was simply an oversight and sometimes a bill 
can be misplaced or forgotten. 

Please remit the past due amount by the due date. If you are unable to make payment in full, please contact 
our office at (928) 763-1 100. 

In the event of a disconnection, a $25.00 reconnect fee must be paid before service is restored. 

If payment has already been made, please disregard this notice. 

Rcluw Bollom Ponton Wllh Paymanl 

Cycle: 
13 

P.O. Box 2000 
e i e c t r i G  coopotoi iv .  Bullhead City, AZ86430-2000 
Afauhnurr hnc#* bopo.l;\r & 

CLAUDE K NEAL FAMILY TRUST 
CEO TRUXTON CANYON WATER CO 
7219 W SAHARA AVE STE 120 
U S  VEGAS NV 89117 

Account 71432021 
Statement Date 01 /I  6DOi 2 
Due Date 01 /Z6/2012 
Amount I Due 453.04 

Mohave Electric Cooperatlve, Inc. 
Pa rnent Processing Center P.8. BOX 52091 
Phoenix, AZ 85072-2091 
lllllllllllll,lllllll'lll~llllllllll~llllll*lli~i,,l,lll~ll,,l 



P.O. Box 2000 
~ Bullhead Cky, AZ 86430-2000 

, Message4 
As rovlded by MEC's bylaws, capitel credits have been 
revbwed for 201 1. For information, eee your December 
Currents newsletter. 

o l c c t i l c  c o o p a r o l i v e  (928) 763-1 100 
A T d m m  Eum* Cnpnriw I$& 

2661 1 Mi 0.804 
CLAUDE K NEAL FAMILY TRUST 
C/O TRUXTON CANYON WATER CO 
7x9 w SAHARA A M  STE 120 
LAS V E W  NV 89117-2852 

4 2661 
C-12 P-12 

I Billing Summery 1 
Pnbr Balance 
Payments I Baiance Forward 

23.03 CR - 
23.03- 0.00 I 

9101 
Meter Reading Oetaiis 

Meter: 99275886 504 
Current Reading 1211 3 m 1 2  

Usage 
Previous Reading 'I 1 /15/2012 

0 KWH x 1 (Multiplier) 

I Monthly KWH Usage I 

1 , 1 . 1 . . . , , . . ,  

D.0 Jmm h b  Mor Apr M q  Jun Jul Aup 6- Os1 N w  3 w  

0 

0 
0 

Detail of Charges 
Customer Charge 21 .so 
AZ State Tax 1.42 

Regulatory Fee - 
Mohave County Tax 0.05 

0.06 

Total 
SMALL COMMERCIAL 

23.03 

XAUDE K NEAL FAMILY TRUST 
:K, TRUXTON CANYON WATER CO 
'21 9 W SAHARA AVE STE 1 2 0  
A S  VEGAS NV 891 17-0000 

frm%% 

S E S E  INDICAE CHANOE OFADORESS/PHONE NUMBER HERE. 

Addnr./Bor N w b r  

CnY sum ZlD 

Phone N m h r  Other phom I 

Mohave Eiectrlc Cooperatlve, tnc. 
Pa menl Processtng Center 13 
P.J. Box 92081 
Phoenix, AZ 85072-2091 

l~l~l l~l~~J' l l~l lr~l11"1111'1"1111ll l l~l l ' i ' l l l~l l l l l ' l i l l l  

03022 00731~32021 000002303 000002303 12252012 9 



P.O. Box 2000 
Bullhead City, A2 86430-2000 

e i e c i r i c  c o o p o r o t ~ y e  (928) 763-1 100 
A T ~ ~ C  FW- tmpm;\r &Q 

2644 1 MB 0.404 
CLAUDE K NEAL FAMILY TRUST C-10 P-12 
C/O TRUXTON CANYON WATER CO 
7219 Y SAHARA AVE STE 120 
LAS YEGAS NV 89117-2852 

4 2644 

1 ~ ' 1 l ~ l i ' ~ i i 1 1 " ~ ' ~ ~ ~ l ~ ~ ~ l l i l l l ~ l l l ( 1 l l j 1 l l i l ~ l l l ~ ~ l l " ~ l l ' l l l l ~ l '  

-1 I 
Mohave Electric members have saved over a half 
million dollars on prescriptions since January 201 1 by 
usfng their Co-op Connections cards. Find out how ta 
save on rescriptions and more a1 
www.moRaveeiectr ic.com. 

Page 1 of 1 

9101 

Meter: 992758% 504 
Current Reading 0111 4/2013 
Previous Reading 12/13/2012 
Usage 0 KWH x 1 (Multiplier) 

0 
0 
0 
- 

Customer Charge 
AZ State Tax 
Mohave Counly Tax 
Regulatory Fee 

SMALL COMMERCIAL 
Total 

21 .SO 
1.42 
0.05 
0.06 

23.03 

Monthly KWH Usage 

XAUDE K NEAL FAMILY TRUST 
>/O TRUXTON CANYON WATER CO 
'2'19 W SAHARA AVE STE 120 
A S  VEGAS NV 891 17-0000 

Mohave Electrlc Cooperative, Inc. 
Pa ment Processing Center 13 

Phoenix, AZ 85072.2091 
P.8. BOX 52091 

I~"l"~~ll~ill'i~l~~llil~l~~lli~~~llllllrllllllllllllli 

03022 0012432021 2100002303 000002303 03222033 b 



P.Q. Box 2000 
Bullhead City, A 2  88430-2000 

ci Y C :  r I c cnor)e r o l l v .  (928) 763-1 100 
s m..- cv~po.~* ILt* 

Old Meter: 5971h3 504 
Current Reading 1 211 5/20 1 1 39 
Previous Reading 11/21/2011 39 
Usage 0 KWH x 1 (Multiplier) 0 

Billed KWH Usage 

No Payments Received 

Page 1 ot 1 

9.60 
0.63 
0.02 
0.03 

1028 

- 
Customer Charge 
AZ State Tax 
Mohave County Tax 
Reguletoy Fee 

Total 
SMALL COMMERCIAL 1 FINAL BILL 

CLAUDE K NEAL FAMILY TRUST 
C/O TRUXTON CANYON WATER CO 
7219 W SAHARA AVE STE 120 
LAS VEGAS NV 891 17-0000 

Fm%* 

PLEASE INDICAE CHANGE OF ADDRESS/PHONE NUMBER HERE. 
Addn- Number 

Ci(y SM. aP 

Phone Nwnbr  Mhw Phprr 

Mohave Electric Cooperative, Inc. Pa ment Processing Center 13 

Phoenix, 85072-2091 
P.8. Box 52001 

l '1~"'1'"' l l '111'1' l~'~~l~~~~'~l l~' l l l l~l l '~l~l~l l l '~l l~l ' l l l l l  

03022 00? /432022  000002323  000002313 11?202011 I 



CLAUDE K NEAL FAMILY TRUZT 
C 0 TRUXTON CAmON WATER CO 
7419 W SAHARA AVE STE 120 
LAS =BAS MI 89117-oo00 

:LAUDE K NEAL FAMILY TRUST ' Fm?75emn 
:/O TRUXTON CANYON WATER CO 
'219 W SAHARA AVE STE 120 
A S  VEGAS NV 891 17-0000 

1 Billing Date 12/22/2011 
I 

Billing Summary 

Total Amount Due 23.13 Due Date I01/01/2012 

Voluntary 24.13 Account # 71432011 

Prior Balance 
No Payments Received 
Balance Forward 
Current Charaes 

23.13 

23.13 
0.00 " 

Total Amount Due 01/01/2012 ' ., . 23.13 ' 

j RilessaQes j 
"From the Heart" Is your opportunity to help tocai 
familles in need this holiday season. Make a 51.00 
donation on your bill payment. Give from your heart 
and help make a difference in our community. 

Page 1 of 1 

Meter Readlng Details Detail of Charges 
No Charges 
SMALL COMMERCIAL I INACTIVE BILL 

'LEASE INDICAE CHANGE OF ADDRESS/PHOME NUMBER HERE. 
Mohave Electric Cooperative. Inc. 

Phoenix, A 2  85072-2091 

Pa rnent Processing Center 13 
P.8. BOX 52091 

I'l~ll~l"~'rl'llt'l'11,11111111 tll"llil1l1'll'1'lli~llill'll~ll 



CLAUDE K NEAL FAMILY TRUST 
C/O TRUXlBN CANYON W A K R  CO 
7219 W SAHARA AVE SlZ 1zx) Lu %GAS NV 89117-0006 

IAwxn,ht: 7,14432009 , SBrvke Address: ,DAVIS WELL 1 . Pi 
Meter Reading Details 
Nleter: 901 53631 503 

Current Reading 1211 91201 1 9792 

Usage 151 1 KWH x 1 (Multiplier) 151 1 
Previous Reading 11/21/2011 - 8283 

Current Kw Usage 34.200 KW x 1 (Multiplier) 34.20 

1 Monthly KWH Usage .I 

Dee An b b  Mar Apr May Jun Jul Aug Sop Ocl Nov t :  

1 Billing Date 12/22/2011 I 
r 

Page 1 of 1 

3: 503 Map Locatloh: 221 9'4 282101 I 
Detafl of Charges 

KWH Used 151 i KWH @ 0.05374 81.20 
Oemand Charge 31.2 KW @ 8.25 257.40 
Purchased Power Adj 151 1 KWH @ 0.01950 29 46 
Customer Charge 25.00 
Renewable Energy Std Tariff - Mandated by ACC 8.12 
AZ State Tax 26.48 

1.07 
Mohave County Tax 1 .oo 
Regulatory Fee - 

Total 
SMALL COMMERCIAL 

429.73 

8 

One~earAgo 1 32 14240 445 

:LAUDE K NEAL FAMILY TRUST 
;/O TRUXTON CANYON WATER CO 
'219 W SAHARA AVE STE 120 
A S  VEGAS NV 891 17-0000 

ffm ** 
, 2  , . 

t:\t$: : '  ' ' . Balance Forward Subject to Disconnect 
) <.5:, J 

I' :' i 

PLEASE INDICATE CHANOE OF AOOESSIPHONE NUM8ER HERE. 

Addr+u(Ba Numbor 

City SlOt0 rw 

Phan Numbor m r  Phone 

Mohave Electrlc Cooperative, Inc. 
Payment Processing Center 13 
P.O. BOX 52091 
Phoenix, AZ 85072-2091 

1 



-r 

P.O. Box 2000 
Bullhead City, AZ 86430-2000 

CLAUDE K WEAL FAMILY TRUST 
C 0 TRUXTON CAWON WATER CO 
7h19 W M AVE PTE 120 
LS MOAS WY 89117-oo00 

Current Reading Oll19I2Q12 5077 
207 

Usage 4870 KWH x 1 (Multiplier) 4870 
Previous Reading 12/23/2011 - 

Current KW Usage 35.481 KW x 1 (Multiplier) 35.48 
Old Meter: 90153631 503 

Current Reading 12/23/2011 9792 
Previous Reading 12/19!2011 9792 
Usage 0 W H  x 1 (Multiplier) 0 

Billed KWH Usage 4870 

Billing Date 01/24/2012 

Billing Summary 

Prior Balance 2.91 6.77 
Payments 2,007.87 CR 
Adjustments 479.1 3 
Balance Forward 1,388.03 

Now you can save on more than just prescriptions. Use 
your Co-op Connections card for Uental, vision, 
chiropractic care and more. Visit: 
www.mohaveetectric.com. Click on the Co-op 
Connections card for more informatlon. 

Page 1 of 1 

Detail of Charges 
W H  Used 4870 KWH @ 0.05374 261.71 
Demand Charge 32.481 KW @ 8.25 267.97 
Purchased Power Adj 4870 KWH @ 0.01 250 60.88 
Customer Charge 25.00 
Renewable Energy Std Tariff - Mandated by ACC 26.16 
AZ State Tax 42.35 
Mohave County Tax 1.60 

1.71 Regulatory Fee - 
Total 

SMALL COMMERCIAL 
METER EXCHANGE 

687.38 

LAUDE K NEAL FAMILY TRUST 
/O TRUXTON CANYON WATER CO 
21 9 W SAHARA AVE STE 120 
AS VEGAS NV 891 17-0000 

Frm!WieBh 

, , .I - ,i 
Balance Forward Subject to Disconnect '*J I ' I ' 

'LEASE /ND/CATE CHAN(3E OF ADDRESS/PHONE NUh46ER HERE. 

hona Number Other Phone 

Mohave Electric Cooperative, Inc. 

Phoenix, AZ 85072-2091 

Pa rnent Processing Center 13 P.8. BOX 52091 

i'l~l1~l"~'ll'lil'l'I~~~~ll~l~~l~l~~llll~lt~ll~l~lll~lllll~lllll 

http://www.mohaveetectric.com


P.O. Box 2000 
Bullhead City, A.2 86630-2000 

Account 71432006 .t '> F€GUL&R! 
Billing Date 01/24/2012 

e l e c t r i c  cooperolive (926) 763-1 100 
A T e r n  F x g '  Ghyw&t 63 

CLAUDE K NEAL FAMILY TRUST 
C/O TRUXTON CANYON WATER CO 
7219 W SAHARA A M  S E  120 
LAS VEGAS WV 891177-0000 

I Account: 71 432006 Service Address: $29 WELL 1 M S QF 
Meter Seading Details 

Meter: 90153598 503 
CurrenI Reading 0 1 /20/2012 80553 

58006 Previous Reading 12/19/2011 7 

Usage 22547 KWH x 1 (Multiplier) 22547 

Currenl KW Usage 29.428 KW x 1 (Multiplier) 29.42 

1 Monthly KWH Usage 1 

I I Jan Fsb kiar Ab M& Jun J i  Aug Sip  0s) N& Doc 

Billing Summary 

4,601.82 Prior Balance 
Payments 1,892.50 CR 
Adjustments 
Balance Fotward 2,973.17 

Now you can save on more than just prescri tions. Use 
your Co-op Connectlons card for dental, vrskn, 
chiropractic care and more. Visit: 
www.mohaveelectric.com. Click on the Coap 
Connections card for more information. 

Page 1 of 1 

W HACK Rate: 503 MapCocation:' 22199239101 i 
Detail of Charges 

KWH Used 22547 KWH @ 0.05374 
Demand Charge 
Purchased Power Adj 22547 KWH @ 0.01250 
Customer Charge 
Renewable Energy Std Tariff - Mandated by ACC 
AZ Stale Tax 
Mohave County Tax 
Regulatory Fee 

SMALL COMMERCIAL 

26.428 KW @ 8.25 

Total 

1.21 1.68 
218.03 
201.84 
25.00 
49.00 

117.65 
4.46 
4.77 

1,912.63 

31 22146 I 714 - - 

ZIAUDE K NEAL FAMILY TRUST 
S/O TRUXTON CANYON WATER CO 

yr5f#%*l Total Amount Due I 4,885.80 I ,Due Date I 02103120121 a 
7219 W SAHARA AVE STE 120 
U S  VEGAS NV 891 17-00OO 

PLEASE lNOlCATE CHANGE OF ADORESS/PHONE NUMBER HERE. 
AddmWBar NurnD.r 

Cihl State a P  I 
Phonr Nurnbvr OUnrPhorn I 

I Voluntary 1 4,886.80 I Account#7143206 I 

I I 
03022 

r - q  Balance Forward Subject to Dlsconnect 2 -,c4, ,_ ' i 
" 4  

Mohave Electric Cooperative, Inc. 

Phoenix, AZ 85072-2091 

Pa ment Processing Center 13 P.8. Box 5209i 

I ' l ~ l l ~ l " ~ ' l r ' l l l ' ~ ~ l ~ 1 l l l ~ ~ l ~ ~ l ~ l ~ ~ l l l l l l l ~ l l ~ l ~ l l l ~ l l l l l ' l l l l l  

I 

http://www.mohaveelectric.com


P.O. Box 2000 
Bullhead City, AZ 86430-2000 

CLAUDE K NEAL FAMILY TRUST fma* 
C/O TAUXTON CANYON WATER CO 
721 9 W SAHARA AVE STE 120 

CLAUDE K MAL FAlrlXLY TRUST 
C/O TRUXTON CAWYON WATER CO 
7219 W SAHARA AVE SE 120 
W WE- NV 89111-0000 

Total Amount Due 0,601-82 Due Date '1 01lo1no12 

Voluntary 4,602.82 Account #t 71432006 

\ A o b o u r i t : ~ 7 t 4 3 ~  . Serbice Address: 529 WELL 1 M $ OF I 
Meter Reading Details 

Metar: 601 53598 503 
Current Reading 12/19/2011 58006 
Previous Reading 11/18/2011 36150 
Usage 21856 KWH x 1 (Multiplier) 21856 

Current KW Usage 29.416 KWx 1 (MultplieQ 29.41 

I Monthly KWH Usage 1 

Page 1 of 1 

Detail of Charges 
21 856 KWH @ 0.05374 KWH Used 

Demand Charge 
Purchased Power Adj 21856 KWH @? 0.01950 
Customer Charge 
Renewable Energy Std Tariff - Mandated by ACC 
AZ State Tax 
Mohave County Tax 
Regulatory Fee 

26.416 KW @ 8.25 
1,174.54 

21 7.93 
426.19 
25.00 
49.00 

124.92 
4.73 
5.06 - 

Total 2,027.37 - SMALL COMMERClAi - 

Balance Forward Subject to Disconnect 

PLCASE INDICATE CnANCiE OF ADDRESS/PHONE NUMBER HEffE. 

Mdreul8ox Numbor 

cny Sill. ZIP 

Mohave Electric Cooperative, Inc. 
Payment Processing Center 13 
P.0. BOX 52091 
Phoenix, AZ 85072-2091 

I ' l ~ l l ~ l " ~ ' r r ' H l ' r ' f ~ ~ I ~ I l ~ ~ ~ ~ I ~ I ~ ' l I I I 1 ~ i ' l l ~ l ' i i l ~ i l l l l ' l l l l l  



642 1 &lB 0.390 
CLAUDE K NEAL F M I L Y  TRUST 
C/O TRuxrDN CANYON WATER CO 
7- W SAnnRA AYE 5 9  120 
LAS VEGAS W 89117- 852 

4 642 
C-3 P-7 

Account Number: 71432006 

Service Address: S29 WELL 1 M S OF HWY W 

Notice Date: 12/19/2011 
Last Payment Date: 1 1/08/2011 

Total Amount Due: 2,101.53 
Due Date: t2/29/2011 

Last Payment Amount: -2,479.13 

FINAL DISCONNECT NOTICE 
Dear Member: 

According to our records, we have not received paymeni on your electric account. If the above amount is not 
received in our office by the due date, you may expect your electric service to be disconnected without further 
notice. 

In the event of a disconnection, a 25.00 reconnect fee must be paid before service is restored. A deposit may 
also be required. 

If you are unable to make payment in full, arrangements must be made immediately. Please contact the office 

lf payment has already been made, please disregard this notice. 

at (928) 763-1 100. 

Account 71432006 
Statement Date 12/19/2011 
Due Date 12/29/2011 

Cycle. T 13 

7 - - Y  ?&&..&&* P.0. Box 2000 \z 86a30-2000 

CLAUDE K NEAL FAMlLY TRUST 
C/O TRUXFON CANYON WATER CO 
7213 W SAHARA AVE STE 120 
U S  VEGAS NV 891 17 

Mohave Electric Cooperstive, Inc. 
Payment Processing Center 
P.0. B P X  52091 
Phoenix, AZ 85072-2091 
lllll,llll,lll,lill,ll~~lllllllll*l~illlll~lil~llll~llllllil,l 



P.O.6Ox Do0 .. Bullhead City, A; 36430-2000 
e l e c t r l c  coopero l lvo  
n r i m  m- tmpnrix $9 

(928) 763- 1 100 

33 1 AV 0.340 
TRUXTON CANYON WATER CO 
7313 E COMCHO DR STE 2 
KINGMAN AZ 86401-9707 

4 33 
c-1 P-1 

]Account:. 71433003 Service Address: 7313 E CONCHO'DR 
Meter Reading Details 

Meter: 821 97759 500 
Current Reading 12/13/2011 6332 1 

62702 Previous Reading 11/14/201 1 
usage 61 9 KWH x 1 (Mulliplier) 61 9 

Current KW Usage 6.640 KW x 1 (Multiplier) 6.64 

- 

Monthlv KWH Usaae 1 _- 

Doc Ju, h b  He? A p  M a y  JUn JUI Aup Sop oel Nou . 

Credit Balance Forward 

t' is your opportunity to help local 
families in need this holiday season. Make a 51.00 

Page 1 of 1 

Detail of Charges 
KWH Used 61 9 KWH @ 0.081 6 50.51 
Purchased Power Ad] 619 KWH @ 0.01 250 7.74 
Customer Charge 12.00 
Renewable Energy Std Tariff - Mandated by ACC 3.32 
AZ State Tax 4.86 
Mohave County Tax 0.18 
Regulatory Fee 0.20 

Totai 
SMALL COMMERCIAL 

78.81 



P.O. Box 2000 
Bullhead City, AZ 86430-2000 

f i m a -  

U 

2652 2 MB 0,404 
CLAW K E A L  FMZLY TRUST 
C/O TRUXTON CANYON WATER CO 
7219 W SRHARA AVE STE 12CJ 

4 2652 
C-10 P-10 

U S  VLEAS NV 89117-2852 

Totai'Amount , ,  Due 41-98 1 '.DueDa%eA ' v, 1 02/03/2012 

Account # 71432004 Voluntary 

Meter Reading Details 
Meter: 24818173 504 

Current Reading 
Previous Reading 

0 1 /20/20 1 2 
1 211 9/20 1 1 

Usage 0 KWH x 1 (Multiplier) 

17748 
17748 

0 
- 

I Monthly KWH Usage 

CLAUDE K NEAL FAMILY TRUST 
C/O TRUXTON CANYON WATER CO 
721 9 W SAHARA AVE STE 120 
LAS VEGAS NV 891 17-0000 

1 Billing Summary 1 
~ - 

Prior Balance 
Payments 
Adjustmenls 
Balance Fonnmrd 

42.02 
42.02 CR 

29.13 
?9.13 

12.85 

I h u n t  Due 0210312092 ' ' ' 41.h ' 

Now you can save on more than just prescriptions. Use 
your Co-op Connections card for dental, vision, 
chiropractic care end mora. Visit: 
www.rnohaveelectric.com. Click on the Co-op 
Connections card tor more information. 

Page t of 1 

)SS TRACKS ' Rate; 504 . 'Map baation: 2?391407~01' 
Detail of Charges 

A 2  Stale Tax 0.79 
Mohave County Tax 0.03 
Regulatory Fee 

Customer Charge 12.00 

Total 12.85 
SMALL COMMERCIAL 

I I 

'&ne Y h '  Ago :I 29 579 20 

P E A S E  /NI)ICAT€ CHANGE OF ADDRESS/PWNE NUMBER HERE 

Phom N u m b  

Mohave Electrlc Cooperative, Inc. 

Phoenix, AZ 85072-2091 

Pa ment Processing Center 1 3  P.8. Box 52091 

I'l~rl~l"~'ll~lll'1'1~~1~11'~'~l\l'llllll~ll~l'l1l'1111l'11111 

03022 0073432004  000004298 00000419B Old32012 9 

http://www.rnohaveelectric.com


WTl(92021 .- 

P.O. Box 2000 

(928) 763-1 100 

852 1 rm 0.404 
CLAUDE K NEAL FAMILY TRUST 
C/O TRUXTON CANYON WATER CO 
7219 W SAHARA AVE STE l.20 
LAS VEGAS NV 89117-2852 

4 852 
C-4 P-9 

1 REMINDER; YOUR BILL IS PAST DUE I 
71432021 Account Numbet: 

Service Address: 1 MILE W DAVIS WEWLIT 

Notice Date: 02/21/2012 
Last Payment Date: 02/ 1 0/2012 
Last Payment Amount: -314.43 

Total Amount Due: 314.43 
Due Date: 03/02/2012 

Dear Member: 

This is a reminder that your account is past due. We know this was simply an oversight and sometimes a bill 
can be misplaced or forgotten. 

Please remit the past due amount by the due date. If you are unable to make payment in full, please contact 
our office at (928) 763-1 100. 

in the event of a disconnection, a $25.00 reconnect fee must be paid before service is restored. 

If payment has already been made, please disregard this notice. 

Return BOnorn Porlmn With Pivmm 

Cycle 
13 

P.O. Box 2000 
Bullhead City, A2 86430-2000 e I e c I I IC  coQper 0 t i  ye 

Account 71 432021 
Statement Date 0212 1 /2012 
Due Date 03/02/2012 
Am ou n t Du e 31 4.43 

CLAUDE K NEAL FAMILY TRUST 
C/O TRUXrON CANYON WATER CO 
7219 W SAHARAAVE STE 120 
LAS VEGAS NV 891 17 

Uohave Electric Cooperative, Inc. 
Pa ment Processing Center 

Phoenix, AZ 85072-2091 
P.8. BOX 52091 

11ll1l,1,1l11lll1l,lllll'l~,lllll~ll1,1llllllH'll,,fllillll,l 



P.O. Box 2000 
Bullhead City, AZ 86430-2000 

Current Reading 0211 71201 2 92310 

257 
Previous Reading 01/19/2012 92053 

Current KW Usage 5.430 KW x 1 (Multiplier) 5.43 

257 KWH x I (Multiplier) usage 

I Monthly KWH Usage 1 

I Billing Date 02/24/2012 I 
8 

767.47 
Payments 767.47 CR 

Adjustments 
Balance Fotward 3 1 4.43 

Page 1 of 1 

9101 

Detail of Charges 
KWH Used 257 KWH @ 0.0816 20.97 . .. . - 
Purchased Power Adj 257 KWH ($2 0.01 250 3.21 

1.38 
2 .a 

0.10 

Total 40.23 

Customer Charge 12.00 
Renewable Energy Std TeM . Mandated by ACC 

Mohave County Tax 0.09 
Regulatory Fee - 
AZ State Tax 

SMALL COMMERCIAL 

:LAUDE K NEAL FAMILY TRUST 
:/O TRUXTON CANYON WATER GO 
21 9 W SAHARA AVE STE 120 
AS VEGAS NV 891 17-0000 

@?nCl7ie* 

Mohave Electric Cooperative, Inc. 13 
Payment Prooesslng Center 
P.O. BOX 52091 
Phoenix, AZ 85072-2091 

l~1~11~1'~"ll'111'l'j"lli~i~~l~l~~lfllil~'ll~t~l~l~llfli'fllll 
I 

03022 00?/113202L 000035466 0000354bb 02232022 7 



CLAUDE K NEAL FAMILY TRUST 
C/O TRUXTON CANYON WATER CO 
7219 W SAHARA AW STE 120 
LAS VEGAS NV 89117-oooo 

I Account: 71k32006'.. Service Ad'dre'ss: S29 WELL 1U Sol;. 
Meter Reading Detail6 

Meter: 90153598 503 
Current Reading 02/21 /2012 2957 

00553 
Usage 22404 KWH x 1 (Multiplier) 22404 

Current KW Usage 29.371 KW x 1 (Multiplier) 29.37 

Previous Reading 0 1 /20/2012 - 

Monthlv KWH Usaae i 

Billing Summary 

Payments 4.085.80 CR 
Prior Balance 4,885.80 

Adjustments 2.385.51 
Balance Fonvard 2.385.51 

I Current Charnes 1 .901.97 

Receive a rebate by installing a high efficiency heat 
For more details, or to get a heat pump rebate 

gp"zkation, contact the ener y expert at 763-1 100 or 
emait ta  enetovssvinasliamo~avee)ectric.com. 

Page 1 of 1 

~ ~ _ _ _  - 
Detail of Charges 

KWH Used 
Demand Charge 
Purchased Power Adj 22404 KWH @ 0.01250 
Customer Charge 
Renewable Energy Sfd Tariff - Mandated by ACC 
A2 State Tax 
Mohave County Tax 
Regulatory Fee 

22404 KWH @ 0.05374 
26.371 Kw @ 8.25 

Total 
S M A U  COMMERCIAL 

W HACK Rate: 503 . Map Location: 2219323919j I I 
1.203.99 

217.56 
280.05 
25.00 
49.00 

117.19 
4.44 
0 74 

1.901.97 

_. 

XAUDE K NEAL FAMILY TRUST Frm 
>/O TRUXTON CANYON WATER CO 
1219 W SAHARA AVE STE 120 
A S  VEGAS MI 891 174000 

, ,  . , .. ., , y i  . , . , I  , :: -; I : - -  ... . . . , . , . . , . .  , . . . 

PLEASE INOICATE CHANGE O F  ADDRESS/PHONE NUMBER HERE. 

Addm~JIBox Number 

c 

Shtb ZlP 

I J 

Mohave Electric Cooperative, Inc. 
Payment Processing Center 13 
P.O. Box 52091 
Phoenix, AZ 85072-2091 

l ' l ~ ~ ~ ~ l ~ ' ~ ' l l ~ i l l ~ l ~ ~ ~ ~ i i ~ l ~ l ~ ~ ~ l l ~ ~ l l l l l l ~ ~ l l ~ l ~ l l i ' l l l l l ~ ~ l l l i  



P.O. Box 2000 
BuHh8ad City. AZ 86430-2000 

- 
Monthly KWH Usage 

L 

Payments 
Adjustments 
Balance Forward 

incdPuni: 71432699 .. , Service Addrew DAVIS WELL 1 R, 
Meter Reading Details 
Meter: 82588267 503 

Current Reeding 0211 7/20 12 16889 
Previous Reading 01 I 1  9/20 12 5077 
usage 1 181 2 KWH x 1 (Multiplier) 11812 

Current KW Usage 35.172 KW x 1 (Multiplier) 35.17 

I by installing a high efficiency heat 
details, or to get a heat pump rebate 

application. contact the ener y expert at 763-1199 or I ernail to energy saving s@mott av,eloobic.com. 

Page 1 of 1 

Detail of Charges 
KWH Used 1 1 a1 2 KWH 0.05374 

Purchased PowerAdj 11812 KWH@0.01250 
Customer Charge 
Renewable Energy Std Tariff - Mandated by ACC 
AZ State Tax 
Mohave County Tax 
Regulatory Fee 

SMALL COMMERCIAL 

Demand Charge 32.1 72 Kw @ 8.25 

Total 

!: 503 Map Location: 22191292101 1 
634.78 
265.42 
147.65 
25 00 
49.00 
74.04 
2 80 
3.00 

1.201.69 

- 

CLAUDE K NEAL FAMILY TRUST Frum@%wt 
C/O TRUXTON CANYON WATER CO 
721 9 W SAHARA AVE STE 120 
U S  VEGAS NV 891 17-0000 

PLEASE INDICATE CHANCE OF ADOF(ESS/PUONE NUMBER UERE. 
Ad&-- Numb., 

C% SWtp D P  

Phon. Numbor Mher Phew 

L 1 

Mohsve Electric Cooperative, Inc. 

P.8. BOX 52091 
Phoenix, AZ 85072-2091 

Pa ment Prooesslng Center 13 

l ' l~ l l~ l~~~~l l~ l l l ' l~ l~~l l l l~ l~ ' l l l ) 'rHl l l l~ l1~1~111~11111~11111 

03022 0073432009 DD023hA20 00023b820 02232012 b 

. ... ., . . , . . .. .. . .- ,-. . , . ..... - 

http://av,eloobic.com


P.O. Box 2000 
Bullhead Ciw, A2 86430-2000 . I, 

2845 1 w8 0.404 
TRUXTON CANYON WATER CO 
7219 Y SAHARA A M  STE 120 

4 2845 
c-3.2 P-21 

NV 89117-2852 

P;ccount: 71433003 Service Address: 7313 E CONCH0 DP 
Meter Reeding Details 

Meter: 82197759 504 
Current Reading 0211 3/20 1 2 64.576 
Previous Reading 0111 3/2012 - 63953 
Usage 623 KWH x 1 (Multiplier) 623 

Current KW Usage 6.480 KW x 1 (Multiplier) 6.48 

Monthly KWH Usage I 

Billing Date 02/27/2012 

Bitling Summary 

Pnor Balance 105.19 
Payments 106.19 CR 
Adjustments - 26.00 
Balance Forward 25.00 

Page 1 of 1 

TE A Rate: 504 Mep Location: 21 164127301 I 
Detail of Charges 

KWH Used 623 KWH @ 0.081 6 50.84 
Purchased Power Adj 623 KWH @ 0.01250 7.79 
Customer Charge 12.00 
Renewable Energy Std Tariff - Mandated by ACC 3.3s 
AZ State Tax 4.88 
Mohave County Tax 0.18 
Regulatory Fee 0.20 

Total 
SMAU COMMERCIAL 

79.24 





P.O. Box 2000 
Bullhead City, A2 86430-2000 

2846 2 YR) 0.404 
CLAUDE K NEAL FAMILY TRUST 
C/O TRUXTON CANYON WATER CO 
72l9 W SAHARA AVE STE 120 

4 2846 
C-12 P-21 

LAS VEGAS Nv 89117-2852 

Meter Readlng Details 
Meter: 83995489 101 

Current Reading 02/13/2012 13186 
13138 

Usage 48 KWH x 1 (Multiplier) 48 
Previous Reading 01 /13/20 12 I_ 

I Monthly KWH Usage 1 

REGULAR . r >  Account. 7.1 432000 
Billing Date 02/27/2012 

Billing Summary 

Prior Balance 48.71 
Payments 112.42 CR 
Adjustments - 63.75 
Balance Forward 0.04 

Page 1 of 1 

Detail of Charges 
KWH Used 
Purchased Power Adj 
Customer Charge 
Renewable Energy Std Tariff - Mandated by ACC 
A2 State Tax 
Mohave County Tax 
Regulatory Fee 

48 KWH @ 0.0631 9 
48 KWH @ 0.01250 

Total 
RESIDENTIAL 

Rale: 101 t '  .Map Location: 2215045,2101 ' . 1 
3.99 
0.60 
9.50 
0.46 
0.96 
0.04 
0.04 

15.59 

- 

:LAUDE K NEAL FAMILY TRUST 
:IO T R W 0 N  CANYON WATER CO 
'219 W SAHARA AVE STE 120 
AS VEGAS NV 891 17-0000 

frm%* 

" L E S E  INDICATE CHANGE OF AWUESS/PHONE NUMBER HERE 

I\ddr..WBpr Numb.* I Mohave Electric Cooperative, Inc. 
Payment Processing Center '14 

Phoentx, AZ 85072-2091 
P.O. BOX 52091 

03022 007B432UOD 0000015b3 0000015b3 02Zb20L2 7 



P.O. Box 2000 
Bullhead City, AZ 8b430-2000 

e l e c t r l c  coopera t ive  (928) 763-1 100 
A'ris€hwm h$r- WJ" & 

CLAUDE K NEAL FAMILY TRUST 
C 0 TRUXTMY CANYON WATER CO 
7h.9 W SAHARA AVE STE 59 
LAS VEGAS NV 89117-oooO 

L+%ount: 71432001 
' 

Seivico Address: SHOP AT RANCH 
Meter Reeding Details 

Meter: 24997638 101 
Current Reading 0211 3/20l2 3097 

2663 Previous Reading 01 I1 31201 2 - 
Usage 434 KWH x 1 (Multiplier) 434 

Monthly KWH Usage 
56+ 

Page 1 of 1 

ate; 101 Nlap,:p,laCatlont.'2i'1594.~10) ' 3 
Detail of Charges 

KWH Used 434 I(wH @ 0.08319 36.10 
Purchased Power Adj 434 KWH @ 0.01250 5.43 
Customer Charge 9.50 
Renewable Energy Std Tariff - Mandated by ACC 3.10 
AZ State Tax 3.57 
Mohave County Tax 0 14 

0 14 Regulatory Fee - 
Total 

RESIDENTIAL 
57.98 

JUDE K NEAL FAMILY TRUST 
'0 TRUXTON CANYON WATER CO 
!19 W SAHARA AVE STE 120 
\S VEGAS NV 891174000 

!Frn%* 
M 

Voluntary Account W 71432001 I 

. € B E  INDICATE CHANOE OF ADDRESS/PHONE NUMBER HERE. 

Mr.../Bor Number 

)om Number 

Mohave Electric Cooperative, Inc. Pa ment Processing Center 14 
P.8. Box 52091 
Phoenix, AZ 85072-2091 

l ' l ~ l l ~ l ~ ' ~ ~ i l ~ l l l ' l ' l ~ ~ r l i l ~ l ~ ~ l l l ~ r , l l l l l ~ l l ~ l ~ l l l ' l l l l l ~ l l l ~ l  

03022 OD7/43200l 000005790 013ClDD5798 02262032 b 



. . ---- 

P.O. Box 2000 
Bullhead City. AZ 86430-200 ,&' . 

2638 2 MB 0.404 
CLAUDE K NEAL FAMILY TWST 
C/O TRUXTON CANYON WATER W 
7219 W SAHARA AYE STC 120 

4 2638 
C-12 P-12 

U S  VEGAS NV 89117-2852 

Prior Balance 

Also save with 
ram. Don? dola 

Page 1 of 1 

9101 

Meter: 99275886 504 Customer Charge 21 .SO 
Current Reading I 011 a m  I 2 1.42 
Previous Reading 09/20/2012 0.05 
Usage 0 KWH x I (Multiplier) 0.06 

Total 23.03 
SMALL COMMERCIAL 

- 

- 

:LAUDE K NEAL FAMILY TRUST 
:K, TRUXTON CANYON WATER CO 

F r m % M  [ Total Amount Due 1 23-03 1 Due Date 1 11/07/2012 
M 

21s W SAHARA AVE STE 120 
AS VEGAS NV 891 17-0000 

?LEASE INDICATE CIiANQE OF AODRFSSIPtfONE NUMBER HERE. 
Mohave Electric Cooperative, Inc. 
Pa ment Processing Center 13 f'-8. Box 52091 
Phoenix, AZ 85072-2091 

i ~ l ~ l l ~ l ~ ~ ~ ' l l ~ l ~ l ' i ~ l ~ ~ t l l l ~ l ~ ~ l l l ~ ~ l l l l l l l ' l ! ~ l ~ l l i ~ l l l l l ~ l l l ~ l  



P.O. B O K  2000 
I3uIlhead City, AZ 86430-2OOo 

CLAUDE K NEAL FAWILY TRUST 
C/ TRUXTON CANYON WATER GO 
72% W SAHARA AYE STE 120 
LAS VEGAS NV 89117-oo00 

b t e r :  82588267 503 
Current Reading t 011 8/20 1 2 1365 

77690 Previous Reading 09120t20 1 2 _I 

Current KW Usage 39.333 KW x 1 (Multiplier) 39.33 

Usage 23675 KWH x 1 (Multiplier) 23675 

Balance Forward Subject to Disconnect 

Saving money is easy just by showlng your Cosp 
Connections Card. Are you using yours? Save on 
sho pin restaurants, tires and more. Also save with 
the heal& Savings discounts program. Don't delay - 
start saving today! 

Page 1 of 1 

KWH Used 23675 KWH @ 0 073038 1,729.1 7 
Demand Charge 36.333 W @ 1 1 .O 399.66 
Customer Charge 36.03 

Mohave County Tax 5.53 

Renewable Energy Std Tariff - Mandated by ACC 49.00 
AZ Slate Tax 146.1 1 

Regulatory Fee 5.91 

Monthly KWH Usage 

Oct Nw Dee Jan Feb Mar Ap May Jun Jut Bug Sep ' 

2.377.41 Total 
SMALL COMMERCIAL 

:LAUDE K NEAL FAMILY TRUST 
:IO TRUXTON CANYON WATER CO 
'219 W SAHARA AVE STE 120 
A S  VEGAS NV 891 17-0000 

From%* 

Balance Forward Subject lo Disconnect 

PLEASE /NDICATE CHANGE OF ADDRESS~PIiONE NUMBER HERE 

AddntoR)ox Hwnbor 

=v b1DI. ZIP 

Phon0Numb.r Other Phone I 



CLAUDE I( NEAL FAMILY TRUST 
C/O TRWOU CANYON WATER CQ 
7219 V SAHARA AVE STE 120 
l.AS VE6AS W 89117-oo00 

I Account: 71432006 Servke Address; 529 WELL1 All $ OF I 
Meter Reading Details 

kter:90153598 503 
Current Readhg 1 0/18/2012 66023 
Previous Reading 09/20/2012 49103 
Usage 16920 KWH x 1 (Multiplier) 16920 

Current KW Usage 33.280 KW x 1 (Multiplier) 33.28 

Monthly KWH Usage 1 

Prior Balance 

Page 1 of 1 

Detail of Charges 
KWH used 16920 KWH @ 0.073038 1.235.80 . 

Customer Charge 36.03 

AZ Slate Tax 109.16 
Mohave County Tax 4.13 

4.42 

Total 1,771.62 

Demand Charge 30.28 KW @ 11 .O 333.08 

Renewable Energy Std Tanff - Mandated by ACC 49.00 

Regulatory Fee - 
SMALL COMMERCIAL 

AUDE K NEAL FAMILY TRUST 
'0 TRUXTON CANYON WATER CO 
! i9  W SAHARA AVE STE 120 
4s VEGAS NV 891 17-0000 

F M ' % C M I  Total Amount Due f 1,771.62 1 Due Date I 11/07/2012 1 
M 

Voluntary f ,772.62 Account # 71432006 I 

LEASE INOICAIE CHfWGE OF ADLWESS/PHONE NUMBER HERE. 

hone Numlmr Othot Phone 

Mohave Electric Cooperative, inc. 

Phoenlx, A2 85072-2091 

Pa ment Processing Center 13 

P.8. BOX 52091 

03022  007LL13ZOOb 0001771b2 0001798L3 10222012 7 



P.O. Box 2000 
. Bullhead Clty, AZ 86430-2000 

(928) 763-1 100 

2640 2 WB 0.404 
CLAUDE K NEAL FAMSLY TRUST 
C/O TRUXFOW CANYON WATER CO 
7219 W SAHARA AVE STE 120 

4 2640 
C-12 P-12 

LAE: VEQAS NV 99117-2852 
Page 1 of 1 

1 ' 1 l ' " ' 1 ' 1 ' ' " ' l i l l ~ l l l ~ ~ l ~ ~ l ~ ~ ~ l ~ l ~ ~ ~ ~ i ~ l ~ l l l ~ l i l i l l ~ ~ ~ ~ l ~ l  

AUDE K NEAL FAMILY TRUST 
1 TRUXTON CANYON WATER CO 
1 9 W SAHARA AVE STE 120 

FfZVTf%?%.WZ 

S VEGAS NV 891 17-0000 

91 01 

Customer Charge 21.50 
1.42 Current Reading 

Previous Reading 0.05 
0.06 - 

Total Amount Due 23.03 . Due Date 1 12/11~012 

Voluntary 24.03 Account # 71432021 

I Monthly KWH Usage I 
Total 

SMALL COMMERCIAL 

- 

I_ 

- - I 

23.03 

Mohave Electric Cooperative, Inc. Pa ment Processing Center 13 P.8. BOX 52091 
Phoenix, A2 85072-2091 

l~l~ll~l~~~'ll'lll~l'l~~llllJ~~~lll~'l111111'11~1'Ill~lilll'lllll 

03022 0073'i320211 000002303 000002303 LI252012 I 



P.O. Box 2000 
.I ~ .P-, ,' . Bullhead City, AZ 86430-2000 

CLAUDE K N€AL FAMILY TRun 
C/O TRUXTON CAWYON WATER CO 
7219 W SAHARA AVL STE 120 
LAS VEGAS NV 89117-oo00 

1 AccoUht. 71432909 Service Address: DAVIS WELL 1 Ri 
Meter Reading Details 
Meter: 82588267 503 

Current Reading 1111512O12 21677 
Previous Reading 1 0!18/20 1 2 - 1365 
Usage 20312 KWH x 1 (Multiplier) 20312 

Current KW Usage 39 254 KW x 1 (Multiplier) 39.25 

1 Monthly KWH Usage I 

r 
Billing Summary 

4,347.41 
1,976.00 CR 

35.57 
2.406.98 
- 

Prior Balance 
Payments 
Late Payment Fee 
Balance forward 

I Current maroes 2 107U€l 

Message& J 
Balance Forward Subject to Disconnect 

"From the Heart" is your opportunlty to help local 
families in need this holiday season. Make a 01.00 
donation on your bill payment. Give from your heart I and heh make a difference In vow comrnunitv. 

~ ~ 

Page 1 of 1 

; 503 Map Location: blQl2e;llol 1 
Detail of Charges 

KWH Used 20312 KWH @ 0 073038 t ,483.55 
Demand Charge 36.254 KW @ 11.0 390.79 
Customer Charge 36.03 
Renewable Energy Std Tariff - Mandated by ACC 49.00 
A2 State Tax 1 2 9  85 
Mohave County Tax 4.92 

5.26 Regulatory Fee - 
Total 

SMALL COMMERCIAL 
21 07.40 

:U\UDE K NEAL FAMILY TRUST 
:/O TRUXTON CANYON WATER CO 
21 9 W SAHARA AVE STE 120 
AS VEGAS NV89117-0000 Voluntary Account # 71 432009 1 

Balance Forward Subject to Disconnect 

Phon- Numb? oum Phon. 

Mohave Electric Cooperative, Inc. 

Phoenix, A t  85072-2091 

Pa ment Processing Center 13 P.8. %OX 52091 

l ' l ~ l l ~ l ~ ~ ~ ' l l ~ l l l ' l ~ l ~ ~ l ~ l l ~ l ~ ' l ~ l ~ ' l l l l i l l ' l l ~ l ~ l l l ' ~ l l l l ' l l l l l  



P.O. s o x  2000 
Bullhead City, AZ 86430-2000 

26482ne0.604 4 2648 
CLAUDE K MAL FAMILY TRUST 
C/O TIulxToN CAWYON WATER CO 
7219 W SAHARA AVE SZE 120 

C-12 P-12 

LAS YEGAS m 89117-2852 

Balance forward 

Page 1 of 1 

Current Reading 1.42 
Previous Reading 0.05 
Usage 0.06 

Total I SMALL COMMERCIAL 
23.03 

LAUDE K NEAL FAMILY TRUST Frm/llie31;.art 

Qv 
p TRUXTON CANYON WATER CO 
219 W SAHARA AVE STE 120 
AS VEGAS bkf 891 174000 

%.EASE INDICATE CHANQE OF ADDRESS/PHONE NUMBER HERE 

Mohave Electric Cooperative, Inc. 
Pa ment hocessing Center 13 P.8. BOX 52091 
Phoenix, AZ 85072.2097 

l ~ l ~ i ~ ~ l ~ ' ~ ~ l l ' l l l ~ l ' l ~ ~ ~ l l l ~ l ~ ~ ~ l l ~ ~ l l l l l ~ l ~ l l ' l ~ i i l ' ~ l ~ l l ~ l i i l l  

03022 007111320011 000002303 000002303 11252012 7 



e t e c t r i c  coopero i lve  (928) 763-1 I O 0  
r \ T i l n r ~ E m g + G q u ~ i = @  

&ddnoSlBor Numbor f 

citv state Z'P 

CLAUDE 1; NEAL FAMILY TRUST 

phone Numbor Other Phoru 

. 

C/O TRUXTON CANYON WATER CO 
7239 U SAHARA AVE STE 120 w VEW w 8 9 1 1 7 - m  

I Billing Summary 
1,771.62 
1.771.62 CR 

Balance Forward 0.00 

Page t of 1 

Current Reading 
Previous Reading 36.03 

Current KW Usage 30.843 KW x 1 (Multiplier) 4.61 
4.92 - 

I Monthly KWH Usage 

1,973.78 Total 
SMALL COMMERCIAL 

LAUOE K NEAL FAMILY TRUST 
/O TRUXFON CANYON WATER CO 
219 W SAHARA AVE STE 120 
AS VEGAS NV 891 17-oooO 

Fm?;lie%%rt 

Mohave Electric Cooperative, Inc. 

P.O. Box 52091 
Payment Processing Center 1s 

Phoenix, AZ 85072-2091 

I ' l ~ l l ~ l ' ~ ~ ' l l ~ i l r ' l ' i l r r i l ~ ' ~ l l ~ ' i l l l l l l ' i l ' l ' l t i ~ l l l l l ~ l l l l l  

03022 00719320Dh 000193378 000200339 L12520l.2 9 



P.0; Box 2000 
?Z, Bullhead City, A2 86430-2000 

:jo TRUXTON CANYON WATER CO 
219 W SAHARA AVE STE 120 
AS VEGAS NV 891 17-0000 

2646 2 MB 0.404 4 2646 
CLAUDE K NEAL FAMILY TRUST. 
C/O TRUxToIl CANYON WATER CO 
7219 W SAHARA AVE STE 120 
US VCGPS UV 89117-2852 

'2-12 P-12 

24.03 Account # 71 432004 Voluntary 

Account 71 432004 

Billino Date 10/23/2012 

:I..AUDE K NEAL FAMILY TRUST Totai Amount Due 1 23.03 

s discounts program. Don't delay - 
Page 1 of 1 

Due Date 11/07/2012 

IAccount: 71432004 Service Address: HWY 66 MP 83.6 ACROSS TRACKS Rate: 504 Map Location: 22191407101 
Meter Readinp Details I Detail of Charges 

Meter: 246181%3 504 
Current Reading 1 011 8/2012 17748 

1 7748 Previous Reading 0912 11201 2 - 
0 Usage o W H  x 1 (Multiplier) 

- 
Customer Charge 
A2 State Tax 
Mohave County Tax 
Regulatory Fee 

Total 
S M A U  COMMERCIAL 

21 .SO 
1.42 
0.05 
0.06 

23.03 

'LEASE lNDfCAJE CUNG'E OF ADDRESSIPHONE NUh48€R HERE 

Phone Number 

Mohave Electric Cooperative, hc. 

Phoenix, A2 85072-2091 

Payment Processing Center 13 
P.0. Box 52091 



P.O. Box 2000 
Bullhead City, A2 86d30-2000 

2652 2 ME 0.404 
CLAUDE K NEAL FAMILY TRUST 
c 0 TRUXTOH CANYON WATER co 
7619 W SAHARA AVE STE 120 
I.& MCIT NU 89117-2QS2 

4 2652 
C-10 P-12 

Awwnt 71432004 ' REGULAR 
Billing Date 01/23/2013 

Billing Summary 

Prior Balance 
Payments 
Balance Fomard 

23.03 CR 
23.a3 0.00 I 

Current Charges 23.03 
retai Amount Due WWROI~ . .2303 

Moheve Electric members have saved over a half 

Page 1 of 1 

Customer Chatge 21 .so 

0.0s 

Current Reading 1.42 
Previous Reading 0.05 

Total I SMALL COMMERCIAL 
23.03 

:LAUDE K NEAL FAMILY TRUST 

'219 W SAHARA AVE STE 120 
AS VEGAS NV 891 179000 

FbJW%*l Total Amount Due I 23.03 1 'Due Date 102/07/2013 
;/O TRUXTON CANYON WATER CO M 

Voluntary Account # 71 432004 I 

OLEASE INDICATE CHANGE OF ADORESSIPWNE NUMBER HERE 
Mohave Electric Cooperative, Inc. Pa men! Processlng Center 13 P.8. Bpx 52091 

l ' 1 ~ l l ~ 1 " ~ ~ l i ' 1 1 1 ~ l ~ l ~ ~ l l l l ~ l ~ ~ l l l l " t l l i l l l ~ l l ~ l ~ l l l ~ l l ~ l l ~ l l l i l  
Phoenix, AZ 85072-2091 

03022 007LV3200Y 0013002303 000002303 02222013 4 



_. . 

P.O. Box 2 0 0  
Bullhead City, AZ 86430-2000 

, Messages J 
As rovided by MEC's bylaws, capital credits have been 
revkwed for 201 1. For information, see your December 
Currents newsletter. 

e i e c r i l c  coopera t ive  (928) 763-1 100 
b IbLnNcK hp' (rrqwrcna ai 

2669 2 MB 0.804 
CLAUDE K NEAL FAMILY TRST 
C/O TRUXTON CANYON WATER CO 
7219 Y SAHARA AVE STE 120 
Us V E a  NV g9117-2852 

4 2669 
C-12 P-12 

[Billing Oate 12/26/2012 
r i 

Billing Summary 

Prior Balance 23.03 
Payments 23.03 CR 
Balance Forward 
Current Charnes 23.03 - - - . - - - - 
Total Amount Due 01/10/2013 23.03 I 

I 

Customer Charge 
Current Reading 
Previous Reading 

Total 
SMALL COMMERCIAL 

21.50 
1.42 
0.05 
0.06 

23.03 

- 

ZLAUDE K NEAL FAMILY TRUST 
2/0 TRUXTON CANYON WATER CO 

A S  VEGAS NV 891 17-0000 

FfrnZEe9tiw 
7219 W SAHARA AVE STE 120 

PLEASE INDICATE CHANGE OF ADORESS/PUONE NUMBER h'EX.5. 

Addrosa/Box Nurnbw 

Pnon. Numbel 

Moheve Electric Cooperative, Inc. 

Phoenix, AZ 85072-2091 

Pa ment Processing Center 13 

P.8. BOX 52091 

I ' l ~ r i ~ l " ~ ' l l ' l l ~ ' l ~ l ~ ~ ~ t ~ l ~ l ~ ~ l l l ~ ~ l i l I I  t1'11'1'111'1111i'11l)l 

03022 0073113200'i 000002303 000002303 32252032 7 



P.O. Box 2000 . Bullhead City. AZ 88430-2000 

3 5  

Billing Summary 

Prior Balance 
No Payments Received 

Balance Fotwerd 29.17 
Adjustments 29.17 

Current Charges 12.85 
Total Ampunt brie 01/01 BO1 2 42.02 I -~ 

"From the Heart' Is your opportunity to help locel 
farnllles in need this holiday season. Make a $1.00 
donation on your bill payment. Give from your heart 
and helo make a difference in our comrnunitv. 

Page 1 of 1 

Meter: 24818173 
Current Reading 12/19/2011 
Previous Reading 11/18/2011 
Usage 0 KWH x 1 (Multiplier) 

Total 
SMALL COMMERCIAL 

I Monthly KWH Usage 
1 

Dec Jan fib M a  Apr M8y Jw Jul Aug Sap O d  Nov ; ': 

12.00 
0.79 
0.03 
0.03 

12.85 

1 
I 

. *.. 
* -  

CLAUDE K NEAL FAMILY TRUST 
C/O TAUXTON CANYON WATER CO 
7219 W SAHARA AVE STE 120 
U S  VEGAS NV 891 17-0000 

!FhnnG& 

PLEASE INDICATE CHMGE OF ADDRESS/PUONE NUMBER HERE. 

Mohave Electric Cooperatfve, Rc. 
Pa rnent Processlng Center 13 

Phoenix, AZ 85072-2091 
P.8. BOX 52091 

f ~ l ~ ~ ~ * l " ~ ~ l l ' l ~ l ~ l ~ l ~ ~ l ~ l  I Jill tll~~lllll,l~ll'~~lli'l~lll'~,lll 



* 
Owner Id #: 6311 
To: B MARC NEAL 

Ste B 
7313 E Concho Dr 
KINGMAN AZ 86401-9707 

I 

AKIZLOIYA P)l?XAR'r'&lliiV'I' W' ICR VIKOPJhWNl'AL t&J&ll'Y 
MONlTORING ASSISTANCE PROGRAM 

ANNUAL SAMPLING J%E INVOICE 

lavoice Number 68748 
public Water System ID #; 08341 
S n i g  for Calendar Year: 2013 
DueDate: February 4,2013 

Total h u t  Due. ............... $ 

AmwntPaid ................... % 

1.021 .oo 

B MARC NEAL 
7313 E Concho Dr 
Ste B 
KINGMAN A 2  8640'1-9707 08341 - B Marc Neal 

OwnerId #: 6311 MAP 
Billing for Calendar Year: 2013 

DIE Date: W04/2013 

ANNUAL SAMPLING FEE WORKSHEET 

Make your check or money order payable to State of Arizona 
THIS FORM MUST ACCOMPANY YOUR REMV[TANCE. 

heck Number: 

Received: 
us i l  to: Arizona Departnwit of Envkoumtmtnl Quality PO Box 18228 Postmarked: 

Phoenix, AZ 85005 cs3 I v m ~ l z  
Entered: WMMOO, - 



Owner Id #: 631 1 IlnvoiceNumbcr 68747 

To: B MARC NEAL 
I 

Ste B 
7313 E Concho Dr 
KINGMAN AZ 86401-9707 

Billifig for Calendar Year: 3,013 

Public Water S stem ID # 08035 
Billi for Caledar Year: 

Total Amount Due $ 2.742.90 . . . . . . . . . . . . . . . .  

1 

Make pour check or money order payable to State of Arivroa 
THJS FORM MUST ACCOMPANY YOUR REWANCE.  

Zheck Numkr: 
Received: 

rtment of Environmental Quality 

E. tu?DRol?. 
W M 3 a r a  

PoBox1 28 
Phoenix. AZ 85005 
kbm% Mail to: 

Amount Paid . . . . . . . . . . . . . . . . . .  . f l  
t Keep the top portion for your records. t ADEQ Federal Tax #866004791 

S This entire bottom partion must be returned to ADE AD!& Fiern1 Tax #86600479 1 

Annual Sampling Fee Invoice Invoice# 68747 

B MARC NEAL IOwner Id #: 631 1 MAP 
73 13 E Concho Dr 
Ste €3 

ANNUAL SAMPLING F'EE WORKSHEET 



Dennis, Schmich & CO., Ltd. 
centtied Public Accouniancs 

3339 Norrh 3rd Slrczr. Sure 305 
Phoenix. AZ X N l l  

phone: rjO2-265-59011 F A X  602-265-6383 

TRUXTON CANYON W A E R  CO.. PJC 
7219 W. SAHARA AVESTE 120 

LAS VEGAS. NV 89 I I7 

ClientlD: 40466 001 

As of Fcbniary 11.2013. with current period ending January 3 1.201 3 

Date Description Invoice Number Invoice Aniount Cash Applied Amouni 

AugW 3 I ,  2008 
Septcmbcr 30. 2008 
October 3 I ,  2008 
November 30.2008 

Decenlber 31,2008 
January 3 I, 2009 

January 3 I. 2009 
February 28,2009 
March 3 1.2009 
Apnl30.2009 
May 3 1,2009 

May3).  2009 
June 30.1009 
July 3 I .  2009 
August 3 I, 2009 
August 2 I, 2009 
September 30,2009 
Septtinba 30.2009 

October 3 1,2009 
Novembcr 30.2009 

Deceniber 3 1. -1009 
January :I. 2010 
Fcbruury28.2010 
March 31.1010 
Apn130.2010 

May 31,2010 
June 30.20 IO 
July31.2010 

Finance Charge 

Finance Charge 
Finance Charge 
Financc Chm-c 
Finance Charge 
Finance Charge 

Invoice 
Financc Chnrgc 

Finance Charge 
Finnncc Chage 
Finance Charse 

Invoice 
Finance Chargc 

Finance Clwge 
Finance Charge 

Invoice 
Finance Charge 

Finance Chorgc 

Fimnce Charge 

Finance C'narge 
Financc Charge 
Finance C h q e  
Finance Charge 
F ~ S I I C C  C h q c  

Invoice 

Finance Charge 
Finance Charge 

Finance Charge 

"**STATEMENT*"* 

000274 19 

0002SS66 

000?9138 

0002933; 

1.8 10.00 1.488.00 

1.050.00 

1.000.00 

I .baa.oo 

500.00 

58.30 

50.08 
S27.56 

527.84 
S2Y.12 

S39.65 
S678.00 
S39 65 
537 81 
538 22 

S38.60 
SS50 00 
$49.49 
s49-98 

552.98 

S2,OOO.OO 
$73.51 

$1,688.00 
S91.13 

s94 54 
S91.73 
S98 71 
S9Y.71 
SI00 69 
s94 44 
$95.39 

$96.34 
s97.31 

. _-__ . - - . -. . . . ... . 



Dennis, Schmich & Co., Ltd. 
Certified Public Accounranrs 

3539 North 3rd Street. Suire 305 
Phoenix. .a 85012 

Phone: M)2-265-59M) FAX: 602-265-6383 

Page 2 

Date 

AS of February I I. 20 13. with c u t m t  period ending January 3 1.201 3 

Description Invoice Number lnvoice Amount Cash Applied Amount 

July 31,2010 
August 31.2010 
October 31.2010 

Nuve~her30.2010 

Dccembcr 31.2010 
January 31.2011 
February 28,201 I 
March 31.201 1 

A p d  30.201 1 
May 3 I .  201 I 
June 30.201 I 
July 31.201 1 

September 30,201 1 

October 3 I ,  201 I 

Noveniber 30,201 1 
Dccetnber 3 1.201 1 

AwguSt ~1.1011 

January 3 I ,  20 12 
February 29,20 1 2 
March IS. 2012 

March 3l.2012 
April 30.20 I2 
May31.2012 
June 30.201 2 

luly31,2012 
July 31,2012 

August 3 I .  2012 

September 30,2012 
October 3 1.20 I 2 
November 30,2012 

***STATEMENT*** 
Invoice 0003 1430 895.00 

Finance Charge 
Finance Charge 
Finance Chalqe 
Finance Chargc 
Finance Charge 
Finance Charge 
Finance Charge 
Finance Charge 
Finance Charge 

Finance Charge 
Finance Charge 
Finance Charge 

Finance Charge 
Finance Charge 
Finance Chw-e 
Finance Charge 

Finance Charge 
Finance Clwge 
Invoice 00034847 

Finaiicc Cliarge 
Finance Chnrpc 

Finance Charge 
Financc Charge 
Finance Charge 
Invoice 0003ZSI I 
Finance Charge 

Finance C h a p  
Finance Charge 

Finance Charge 

I .  120.00 

l.3S5.00 

S895.00 

s 107.23 
$1 11.15 

$1 12.26 
SI13.38 
SI 14.52 
SI 14.52 
SI 16.81 
S117.98 
31 19.16 
SI 17.35 
SI IUS2 
SI  17 71 

SI 15.88 
S 1 14.04 

Sll3.18 
SI 14.32 

3115.46 
SI 15.46 

s I ,  120.00 
s I t7.77 
S127.15 
51 17.22 
si in.39 
S 12 1.37 

s I.3S5.00 
$154.64 
S134.64 

S132.33 
S127.33 



Dennis, Schmich & Co., Ltd. 
Certified Public Accountam 

3539 North 3rd Street. suite 305 
Phoenix. AZ SsOlZ 

Phonc: 602-265-5900 FAX: 602-2614333 

Page 

As of February I 1.20 I;. with current period ending Jnnuary 3 I. 20 I3 

Date Dwriprion Invoice Numbcr Invoice .4moun1 Cash Applied Amount 

***STATEMENT** * 
Decmber3l. 2012 Finance Cliargc Y129.93 

S13,lf,S1 Amount Due 

I 
.accounts Receivable Aging 

Curnnr 30 - 59 Days 60 - YY Days , 90 - I I9 Days 11010vtr Days Total 
513.122.51 30.00 S 129.93 5137.33 s132.33 S1?.732.92 

J 

***YOUR ACCOUhT IS PAST DUE. PLEASE REMIT PAYMENT PROMPTLY."' 

As of January I. 2CN-M. a monthly fiiiance charge of I %  will be applied IO overdue accounts. 



Moyes Sellers & Hendricks 
1850 North Central Avenue 

Suite 11 00 
Phoenix, AZ 85004 

Tel: 602-604-2141 

Truxton Canyon Water Company 
7219 W. Sahara Ave. &e. 120 
Las Vegas, NV 891 17 
R i i  Neal 

January 25,2013 

Previous balance 

Balance due 

Firm EIN #86-0936446 

Amount 

$30,321.23 

$30,321.23 



CLAUDE K. NEAL FAMILY TRUST 

73 13 E. CONCH0 DR. STE B 
KINGMAN, AZ 86401 

1 /3/2012 

TRUXTON CANYON WATER 
73 13 E. CONCH0 DR. STE B 
KINGMAN, hz 86401 

2342 

invoice 

P.O. Number Terms R@P Ship Via F.O.B. Project I 
I 

item Code 

I- Date I Invoice # 
I 

Quantity 

89 
8.01' 

MANAGEMENT T... 
WATER TC W 

Description 

MANAGEMENT AGKEEMEhPT 
PURCHASE OF WATER 
VON TAXABLE 

Price Each 

13.11 
1.01 

0.00% 

Amount 

I 1.848.82 
8.097. I7 

0.00 

Total S 19.945.99 



CLAUDE K. NEAL FAMILY TRUST 

7313 E. CONCH0 DR. STE B 
KMGMAN, AZ 86401 

P.O. Number Terms 

Bill To 

TRUXTON CANYON WATER 
73 f 3 E. CONCt IO DR. STE B 
KINGMAN, AZ 86401 

Rep Ship Via F.O.B. Project 

2/3/20 I2 

Invoice 

Y3EO I2 2362 

Ship To 

Quantity 

91, 
5.701 

Item Code 

MANAGEMENT T.. 
WA'I'EH TCW 

Description 

MANAGEMENT AGKCEMENI 
PIJRCHASE OF WATER 
SON TAXA131.E 

Price Each 

13.11 
I .o 

o.ooo/ 

Amount 

12.006.98 
5.757.00 

0.00 

Total $17.763.98 



CLAUDE K. ;NEAL FAMiLY TRUST 

P.O. Number Terms Rep Ship 

3/5i20 I 2  

73 13 E. CONCHO DR. STE B 
KINGMAN, AZ 86401 

Via F.O.B. Project 

Bill To 

TRUXTON CANYON WATER 
73 I3  E. CONCHO DK. STE B 

Item Code 

i4ANAGEMENT T... 
~A'TER TCW 

Invoice 

Description Price Each 

MANAGEMEXT AGKEEMENI' 13.18 
PURCHASE OF WATER 1.01 
Noh' TAXABLE 0.00% 

I Date I Invoice # I 
1 3/5/2012 1 2363 I 

Quantity 

91: 
8.38; 

Amount 

12.070.16 
8.470.87 

0.00 

Total 520.491.03 



CLAUDE K. NEAL FAMILY TRUST 

P.O. Number Terms Rep Ship 

4/MO I2 

7313 E. CONCHO DR. STE B 
KINGMAN, AZ 86401 

Via F.O.B. Project 

Bill To 

TRUXTOK CANYON WATER 
73 I3 E. CONCHO DR. SIB B 
KINGMA??, AZ 86401 

Invoice 
Invoice # 

Quantity 

926 
1 1.284 

I 
Item Code 

MANAGEMENT .r.. 
WATER TCW 

Description 

VIANAG EMENT AGREE M EN'T 
'URCIIASB OF WATER 
\ION TAXABLE 

I 
Price Each 

~ 

13.11 
1 .o 

0.009 

Total 

Amount 

2.204.68 
I .396.84 

0.00 

$23,601 3 2  



CLAUDE K. NEAL FAMILY TRUST 

73 13 E. CONCH0 DR. STE B 
KINGMAN, AZ 86401 

P.O. Number Terms Rep Ship Via F.O.B. 

5/4/20 12 

Bill To 

TRUXTOK CANYON WATER 

KINGMAN, AZ 86401 
73 13 E. CONCHO DR. sm B 

Project 

Invoice 

Description 

Invoice # 

5 N R O I Z  2365 

Price Each 

MANAGEMENT AGKEENIEX 
Quantity 

13.18 92s 
14,75C 

Item Code 

MANAGEMENT T.. 
WATER TCW ?URCHASE OF WATER 

UON 'TAXABLE 
1.01 

0.0% 

Total 

Amount 

12244.22 
13.897.50 

0.00 

$27.141.72 



CLAUDE K. NEAL FAMILY TRUST 

P.O. Number Terms Rep Ship 

6/4/20 12 

73 13 E. CONCHO DR. STE B 
KINGMAN, A2 86401 

Via F.O.B. Project 

Bill To 
TRUXTOX CANYON WATER 
73 1 3 E. CONCHO DR. S’TE B 
KINGMAN, A 2  86.101 

Invoice 
Invoice # 

6/4/2012 7,366 

Ship To 

Quantity 

93( 
23.59‘ 

I 
Item Code 

MANAGEMEWI’ T... 
WATER TCW 

Description 

MANAGEMEN I‘ AGREEMENT 
WRCI iASC OF WATEK 
VOX TAXABLE 

I 
Price Each 

13.18 
1.01 

0.00% 

Amount 
12,257.40 
23.834.99 

0.00 

Total $36.09239 



CLAUDE K. NEAL FAMILY TRUST 

P.O. Number Terms Rep Ship 

7/5/20 12 

73 13 E. CONCH0 DR. STE B 
KINGMAN, AZ 86401 

Via F.O.B. Project 

._ 

Bill To 

TRCIXTON CANYON K’AITR 
73 13 E. CONCX 1 0  DK. STE R 
KINGMAN, A% 86401 

Invoice 
I Date I Invoice# 1 I 7/5/2012 I 2367 I 

Ship To 

Quantity 

93c 
30.341 

Item Code 

MANAGEMENT T.. 
WATER TCW 

Description 

MANAGEMEKT AGREEMEN1 

VON TAXABLE 
PURCHASE OF wArw 

Price Each 

13.11 
f.0 

0.OOY 

Amount 

12.257.40 
30,745.11 

0.00 

Total %43.002.81 



CLAUDE K. NEAL FAMILY TRUST 

Dale 

8/3/2012 

73 13 E. CONCHO DR. STE B 
KINGWN, AZ 86401 

Invoice #I 

2368 

Bill To 

'rRUXTON CANYON WATER 
73 13 E. CONCHO DK. STE B 
KINGMAN. AZ 86401 

Quantity 
930 

27.929 

Ship To 

P.O. Number Terms Rep Ship Via F.O.B. 

8/3/20 12 

Project 

13.18 
1.01 

0.00% 

Price Each I Amount 

12257.40 
Item Code 

MN,\GEMENT T... 
V'ATER TCW 

28.208.29 
0.00 

Description 

MANAGRMEKif AGKEEMENT 

Noh! TAXABLE 
PURCHASJ-. or WATER 

$40,165.69 



CLAUDE K. NEAL FAMILY TRUST 

P.O. Number Terms Rep Ship 

9/3/2012 

7313 E. CONCHO DR. STE B 
KINGMAN, A2 8640 1 

Via F.O.B. Project 

Bill To 

TRUXTON CANYON WATER 
73 13 E. CONCHO DR. STE B 
KINGMAN, A2 86401 

Invoice # 

91/3/20 12 2369 

Ship To 

Quantity 
93; 

23.721 

1 
Item Code 

klANAGEMENP T... 
WATER TCW 

Description 

MANAGEMENT AGREEMENT 
PURCHASE OF WATER 
NON 'TAXAB1.F. 

Price Each 

13.1 
1.01 

0.00?? 

Amount 

12,283.76 
23.962.25 

0.00 

Total $36.246.0 1 



CLAUDE K. NEAL F.4MILY TRUST 

Bill To - 
TRUXI'ON CANYON WAI'ER 
73 13 E. CONCHO DR. STE B 
KINGMAN, AZ 86401 

7313 E. CONCHO DR. STE B 
KINGMAN, AZ 86401 

Invoice 

Ship To 

P.O. Number I Terms I Rep I Ship I Via I F.O.B. I Project 

Quantity 

93 
21.16 

Item Code 

MANAGEMENT' L'... 
WAI'ER I'CW 

1 Oi5120 I 2  

Description 

MANAGEMEW ACiREEMEN7' 
PURCHASE Of: WATER 
NON I'AXABIX 

I 

Price Each 

13.11 
I .o 

0.00?# 

Amount 

12.296.94 
2 1.379.68 

0.00 

Total $33.676.62 



CLAUDE K. NEAL FAMILY TRUST 

P.O. Number Terms Rep Ship 

1 1/5/20 I2  

7313 E. CONCHO DR. STE B 
KINGMAN, A 2  86401 

Via F.O.B. Project 

Invoice 
Invoice # 

I LIS12012 

73 13 E. CONCHO DK. STE I3 
KINGMAN. AZ 86401 

Quantity 

92 
22.41 

I 
Item Code 

MANAGEMENI’ T... 
WAIER TCW 

Description 

MANAGEMENT AGREEMENI’ 
PURCHASE: OF WATER 
NON ’TAXABLE 

I 

Price Each 

13.11 
1.01 

0.00% 

Tota I 

Amount 

I 2.2 1 7.86 
22.635.1 I 

0.00 

$34.831.97 



CLAUDE K. NEAL FAMILY TRUST 

Date 
12/5/10 12 

73 13 E. CONCHO DR. STE B 
KINGMAN, Az 86401 

Invoice # 

2312 

7 3  I3 E. CONCHO DR. S'l-E B 
KTNGMAN. AZ 8640 I 

P.O. Number Terms Rep Ship 

1 2!5:m 1 2 

Invoice 

Via F.O.B. Project 

Quantity 
93: 

IO&( 

I 
Item Code 

MANAGEMENT T... 
WATER TCW 

Description 

MANAG1:UENT AGREEMENT 
PURCHASE OF WATER 
NON TAXABLE 

1 

Price Each 

13.18 
1.01 

0.00% 

Total 

Amount 

12,310.12 
10.964.56 

0.00 

$23,274.68 
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Filed Bills 

Payments 

Profile 

Paynment h u n t s  

Recurring Payments 

tps:/lwww.uesaz.comlwss/EBiULogin 

Select an Account: Service Address: 
4585160000 8103 N HWY66. KINGMAN 

Payment Amount: 113.79 

Payment M e :  01/04/2012 

Pay From: T l W X r O N A C a X M  

The pa- has bean processed successfuky. 
Your confiitkm n u m r  6: 08854698010412 

Go To My Paymerits 

112 





I 34 73 
MOHAVE STAYE BANK 

KINGMAN, h2 
91.547ll221 

TRUXfON CANYON WATER Co. 
7313 E. CONCH0 DRIVE. STE 6 

KINGMAN, AZ 86401 
928757-2205 

Mar 14,2012 

PAY TO THE ADAN REPAIR 
ORDER OF 
Four Hundred and 001100 Dollars I DOLLARS fi $ 

TRUXTON CANYON WATER CO. 

nnaN RFPAIR 

ADAN REPAIR 

W X T O N  CANYW WATER CO. 

$ 400.00 

3473 
Check Number: 3473 

Check Date: Mar 14. 2012 
Duolicate 

Check Number: 3473 
Check Date: Mar 14, 2012 

Dualicate 

3473 

Check Amount‘ $400.00 
Invoice Date Discount Taken Amount Paid Quantity Description 

090212 U16/12 400.00 REPAIRS TO HUALAPI ONE iN.9/2011 
-----. 

- ------ 

1 
1 

- -  
- .  u1swuIIL-rP-I. - _ _  - Invoice Date 

090212 
- 

2/16/12 400 .OO REPAIRS TO HUALAPI ONE IN 9/2011 



, i i  

- ,  
I 

CITY, STATE, ZIP. 
4 

2949 S. APACHE RD. , COMPANY PHONE Y: '3/ .- 
B 

DRIVER PHONE t :  /cf - 97$-775-6 GOLDEN VALLEY, AZ 86413 
I 

FAX P: 

ADDITIONAL tNFO: 

3582 TRUXT'ON CANYON WATER CO. 

ADAN REPAIR 

i 

Check Number 3582 
Check Date. J JR  4, 201 2 

Duplicate 
Check Arnoun! $476 7 1 

:nvLice Gate Discount Take? Amount Paid Quanbtv Description 

1337 511 611 2 476 71 REPAIR TO WALAPAI ONE 



3566 TRUXTON CANYON WATER CO. 

ADAN REPAIR Check Number 3566 
Check Date May 16 2012 

Duplicate 
Check Amount 5244 2 1 

Discourt Taken ArnOUnt Paid Quaritrty Description ---_____ ____- - - 
Date 

_ _ - _  ~ - _ _ _ _ - _ _ _  -- invoice 

1149 5116112 244 27 REPAIR ON THE WATER TRUCK 
- .  - -__- 

k 
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ORIGINAL 
NEW APPLICATION 

Steve Wene, State Bar No. 019630 
MOYES SELLERS & HENDRICKS LTD. ccc fi‘*‘TI 
1850 N. Central Ave., Suite 1100 
Phoenix, Arizona 85004 

3 

Telephone: 602-604-2 14 1 
e-mail: swene@lawms.com 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 

BOB STUMP, CHAIRMAN 
GARY PIERCE 
BRENDA BURNS 

BOB BURNS 
SUSAN BITTER-SMITH 

Anzona Cornoration Commission 

SEP 3 0 2013 

DOCKETED 

1 FINANCE APPLICATION OF TRUXTON CANYON WATER 
COMPANY, INC. FOR AUTHORITY TO 
INCUR LONG-TERM DEBT. 

Pursuant to A.R.S. 5 40-301 et seq. and A.A.C. R14-3-106(F), Truxton Canyon 

Water Company, Inc. (“Company” or “Applicant”), hereby files its application for 

authority to incur debt to finance water system improvements. 

PRELIMINARY STATEMENT 

The Company is a public service corporation subject to regulation by the Arizona 

Corporation Commission (“Commission”) as a water utility. The Company holds a 

Certificate of Convenience and Necessity (“CC&N”) in Mohave County, Arizona. 

The Company is seeking to borrow an amount not to exceed $1,819,208.00 to pay 

for the cost of acquiring and installing plant to treat and blend water to resolve arsenic 

mailto:swene@lawms.com
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:ompliance issues and the acquisition of wells and pipeline currently owned by the 

Zlaude K. Neal Family Trust (“Trust”). The Company has applied to the Water 

nfrastructure Finance Authority (“WIFA”) for a loan to make the requisite equipment 

mprovements. See Exhibit 1. WIFA placed the Company on its Drinking Water 

<evolving Fund Priority List for a loan in the amount of $1,819,208.00. See id. 

NF’ORMATION REQUESTED ON APPLICATION FORM 

Applicant’s Name and Address. 

Truxton Canyon Water Company, Inc. 
Attn: RickNeal 
300 1 Westwood Drive 
Las Vegas, NV 89109 
(702) 256-4006 Phone 
(702)256-2522 Fax 

Person Authorized to Receive Communications. 

Steve Wene, Esq. 
Moyes Sellers & Hendricks 
1850 North Central Ave., Suite 1 100 
Phoenix, Arizona 85004 
Telephone: (602) 604-2 189 
Facsimile: (602) 274-9135 

3. Financing Description. 

If the Commission authorizes the proposed debt, the Company will request that 

WIFA lend the Company an amount not to exceed $1,819,208.00. Although the 

Company is on the loan priority list, WIFA does not offer finance terms until the 

Commission authorizes water providers like the Company to incur debt. The Company 

understands that the Commission and WIFA have a standard working arrangement to 

accommodate WIFA’s loan practices. The Commission staff may want to contact the 

following WIFA staff person: 

2 
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Angie Valenzuela 
Senior Loan Officer 
Water Infiastructure Finance Authority 
11 10 W. Washington Street, Suite 290 
Phoenix, Arizona 85007 

1. Proceeds Statement. 

Gross proceeds will be an amount not to exceed $1,819,208.00. WIFA has a 

:ombined interest and fee rate structure, so there are no issuance expenses. This means 

hat the Company will net an amount not to exceed $1,819,208.00 from the proposed 

O m .  

5. Plant to be Acquired Using Net Proceeds. 

The proceeds will be used primarily to install equipment to carry out the blending 

~ l a n  set forth in Exhibit 2 and acquire the wells and pipeline owned by the Trust. 

5. Consistency with A.R.S. 9 40-301 et seq. 

The proposed financing is: (a) within the Company's corporate powers, (b) 

;ompatible with the public interest; (c) compatible with sound financial practices; (d) 

;ompatible with the proper performance by the applicant of service as a public service 

:orporation; and (e) will not impair the Company's ability to perform that service. 

7. Service Fees. 

WIFA does not charge service fees. Under WIFA's combined interest and fee rate 

structure, the Company anticipates paying a fixed interest rate of prime plus 2% 

nultiplied by a subsidy rate index set by WIFA. WIFA may offer the Company an 80% 

subsidy rate, so the effective interest rate could be Prime + 2% x 80%. This below- 

narket rate loan is reasonable for the Commission to approve. 

3. Documents to be Executed in this Matter. 

There are no documents to be executed in the matter at this time. 

Pro Forma Balance Sheet and Income Statement. 9. 
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A Company pro forma balance sheet is attached as Exhibit 3. A Company pro 

orma income statement is attached as Exhibit 4. 

10. Customer Notice. 

The Commission’s required notice will be provided to customers pursuant to 

Commission rules and the Company will file with the Commission a copy of the actual 

notice sent and an affidavit stating when it was sent to the customers. 

REQUEST FOR APPROVAL 

As set forth in this Application, the Company requests that the Commission 

authorize the financing described herein. 

DATED this 30* day of September, 2013. 

MOYES SELLERS & HENDRICKS 

Steve Wene 

Original and 13 copies of the foregoing 
filed this 30* day of September, 2013, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 
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January 31,2012 

Mr. Rick Neal 
Truxton Canyon Water Company 
7219 W. Sahara Ave Suite 120 
Las Vegas, NV 89 1 17 

Subject: Truxton Canyon Water Company 
Arsenic Treatment System 
Engineering Services 

Dear Mr. Neil: 

Pursuant to your request, Fann Environmental, LLC (FE) is pleased to submit this proposal to provide 
engineering services to prepare an Arsenic Treatment System for the Truxton Canyon Water Company. 
This proposal presents a brief description of the scope of work and estimated fees for our services. 

Project Description 

It is Fann Environmental, LLC’s (FE) understanding that the Truxton Canyon Water System has 
determined that there is arsenic in the water system in excess of the new Federal Drinking Water 
Standards. The Final Arsenic Rule of the Safe Drinking Water Act regulations require that the 
maximum contaminant level of arsenic allowed in a domestic water system is 10 ppb. Water providers 
are seeking treatments that will reduce the level of arsenic to less than 8 ppb to allow for a safety factor 
in the treatment process. FE will utilize in its design, the use of a blending plan and an adsorption 
system that will treat a portion of the well water from the Hackberry Well Field. This water will then be 
blended back together and delivered to the distribution system at the Anteras Tank which also receives 
water from the Walapai 1 well that is in compliance. 

Task 1 - On-site Investigation 

FE proposes to review the existing site, talk with the system operators and locate the appropriate place 
for the arsenic treatment system. This review is required to gather all the information necessary to 
design the location and connections of the new arsenic treatment system. This information will be 
incorporated into the project drawings. The information collected will include the transmission main 
pipe size, type and location along with the best site location for the treatment system. 

Task 2 - Design of Arsenic System 

FE will begin the project of designing a location for the arsenic system by utilizing existing site features 
to create a site plan. Piping will be designed to connect the unit to the existing water transmission main 
from the Hackberry wells to the Anteras Tank. To protect the arsenic treatment system, a building will 
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need to be provided by Truxton Canyon. It is anticipated that the system will be designed to treat a 
portion of the water from the Hackberry wells and then blend it back into the transmission main. The 
arsenic system will be designed to be a manually operated system. This will assist in reducing 
construction costs by not having to provide electric actuated valving. The system will include the use of 
Sch 80 PVC and fiberglass tanks. FE will provide a cost review to determine the most cost effective 
media to utilize for the treatment system. 

Absorption systems need to be backwashed on a monthly basis to keep the media from compacting and 
prevent the water from tunneling through the media. This will require a backwash/recycle system. FE 
would be proposing to provide a tank and pump to reintroduce the backwash water into the headworks 
of the treatment system. This would provide a zero water loss to the system, 

Currently there are three wells that are in operation. These wells will need to be sampled for specific 
parameters to determine the best way the water can be treated. FE will provide Truxton Canyon a list of 
parameters that will need results. If requested, FE can provide the collection and analysis of the 
samples. 

FE will prepare a design report for the project, project specifications (consisting of the material cut- 
sheets and equipment information and operations and maintenance manuals) and project plans. These 
documents will be sealed by a registered engineer in good standing in the State of Arizona. Permitting 
applications will be prepared for submittal to ADEQ to receive the “Approval to Construct”. 

Task 3 - ADEQ Permitting 

FE has worked hard to establish a good working relationship with the ADEQ water permitting division. 
To assist in facilitating permitting of the project it is FE’s standard practice to conduct a pre-submittal 
meeting with ADEQ to go over the project plans. Once this meeting is complete, any comments or 
concerns will be addressed before submitting to ADEQ for the “Approval to Construct”. 

Task 4 - Construction Site Inspection 

During the construction of the project the design engineer will make two site visits to witness the 
construction methods and completed work. This will also be to work with the on-site construction 
personnel to gather all the information necessary to develop the as-builts and to verify the testing of the 
water system as it is being completed. 

Task 5 - As-built Drawing 

The design engineer will review all the information gathered during the construction and compile the 
information into an as-built set of project plans. The testing data will be provided by the on-site 
construction personnel and reviewed for completeness. This information will be utilized to complete the 
Engineers Certificate of Completeness form. The as-built plans and ECC form will be sealed by a 
Professional Engineer registered in the State of Arizona. This package will then be submitted to ADEQ 
to obtain the “Approval of Construction”. 

I 
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Estimated Project Cost 

FE proposes to provide the above described engineering and construction services for a lump sum 
amount of $1 5,3 10.00, If there are any additional services that are requested, FE will bill for our services 
on a Time and Material basis, per our Standard Fee Schedule. We believe that barring unforeseen 
challenges the proposed cost is adequate to complete the entire scope of work. 

Project Assa m ptions 

The following assumptions are made for the design services associated with the Truxton Canyon Water 
System. 

b Building for the Arsenic Treatment System to be provided by Truxton. Size of the 
building will be based upon the system size. 

Q+ Permitting for the building will be by others. 
% Electrical design is not anticipated for the building. Except for the recycle pump and 

b No retention will be implemented. 
b We exclude all items not specifically included in our proposal 
b Agency review fees, permits and recording fees are not included. 
b SWPPP plan development work is excluded. 
b Flood Insurance Program (FEMA) work is excluded. 
‘b Section 404 Permit Applications not included. 

controls. 

If you have any questions please give me a call at (928) 778-5335. 

Sincerely, 
FANN ENVIRONMENTAL, LLC 

Robert D. Upton, P.E. 
Project Engineer 

Attachments: Cost Fee Schedule 

Approved by: 
I 

Signature Date 



Truxton Canyon Water Company 
Kingrnan, Arizona 

Arsenic Treatment Facility 

Note: Bids shall include sales tax and all other applicable taxes and fees. 
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I 
I 
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TOTAL BID PRICE 11 $ 177,800.00 

Base Bid $ (In Numbers) 

In Words Dollars 
In Words Cents 

. . . . - -. . 
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Truxton Canyon Water Company 
Balance Sheet as of 12/31/12 

Includes Proforma Adjustments for WlFA Financing 

TESTYE REND 

ASSETS END BALANCE PROFORMA ADJUSTED FOR 
TEST YEAR WlFA LOAN 12/31/2012 

No. @ 12/31/2012 ADJUSTMENTS WIFA LOAN 

Acct. 

131 
134 
135 
141 
146 
151 
162 
174 

101 
103 
105 
108 
121 
1 22 

Current and Accrued Assets 
Cash 
Working Funds 
Temporary Cash Investments 
Customer Accounts Receivable 
NotedReceivables from Assoc Co 
Plant Material and Supplies 
Prepayments 
Misc Current and Accrued Assets 

Total Current and Accrued Assets 

Fixed Assets 
Utility Plant in Service 
Property Held for Future U s e  
Construction Work In Progress 
Accumulated Depreciation - Utility Plant 
Non-Utility Property 
Accumulated Depreciation - Non Utility 
Total Fixed Assets 

$ 1,272 

54,999 

17,916 

$ 1,272 

54,999 

17,916 

$ 74,187 $ - $  74,187 

$ 1,167,400 $ 1,819,208 $ 2,986,608 

(552,737) j (552,737) 

$ 614,663 $ 1,819,208 $ 2,433,871 

TOTAL ASSETS $ 688,850 $ 1,819,208 $ 2,508,058 

Page 1 of 5 
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Truxton Canyon Water Company 
Balance Sheet as of 12/31/2012 (continued) 

Includes Proforma Adjustments for WIFA Financing 

LIABILITIES 

TESTYEAR WlFA LOAN TEST 1213112012 YEAR END 

END BALANCE PROFORMA ADJUSTED FOR 
@ 12/31/2012 ADJUSTMENTS WIFA LOAN 

Current Liabilities 
231 Accounts Payable 
232 Notes Payable (Current Portion) 
234 
235 Customer Deposits 
236 Accrued Taxes 
237 Accrued Interest 
241 

NoteslAccounts Payable to Assoc Co 

Misc Current and Accrued Liabilities 
Total Current Liabilities 

LONG-TERM DEBT (Over 12 Months) 

Deferred Credits 

224 Long-Term Notes and Bonds 

251 Unamortized Premium on Debt 
252.1 Advances in Aid of Construction 
252.2 Meter Deposits 
255 Accum Def Investment Tax Credits 
271 Gross Contrib in Aid of Construction 
272 Less: Amortization of contributions 
281 Accumulated Deferred Income Tax 

Total Deferred Credits 

TOTAL LIABILITIES 

CAPITAL ACCOUNTS 
201 Common Stock Issued 
21 1 Paid in Capital in Excess of Par Value 
215 Retained Earnings 
21 8 Proprietary Capital 

TOTAL CAPITAL 

TOTAL LIABILITIES AND CAPITAL 

$ 230,552 
1,750 

455,825 
5,618 

63,360 

$ 230,552 
1,750 

455,825 
5,618 

63,360 

$ 757,105 $ - $  757.1 05 

$ - $ 1,819,208 $ 1,819.208 

$ 871,848 

63,429 
(63,429) 

$ 871,848 

63,429 
(63,429) 

I $ 871,848 $ - $  871,848 

$ 1,628,953 $ 1,819,208 $ 3,448,161 

$ 11,000 

(951,103) 

$ 11,000 

(951,103) 

$ (940,103) $ - $  (940,103) 

$ 688,850 $ 1,819,208 $ 2,508,058 

Page 2 of 5 
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Truxton Canyon Water Company 
Income Statement from January through December 2012 

Includes Rate Case Proforma Adjustments and WFA Financing 

Acutat for Proposed Rate Adjusted Test 
Rate Case REF ADJUSTED Increase and Year with Rate Test Year 

# TESTYEAR WlFA Increase and Jan - Adjustments 
I 

Adjustment WlFA Loan 
Acct 
No. Description 201 2 
461 

461.1 
474 

60 1 
610 
615 
618 
620 
621 
630 
635 
641 
650 
657 
666 
670 
675 
403 
408 

Metered Water Revenue 
Metered Water Revenue - WPOA 
Surcharge Revenue 
Other Water Revenues 
TOTAL OPERATING REVENUES 

OPERATtNG EXPENSES 
Salaries and Wages 
Purchased Water 
Purchased Power 
Chemicals 
Repairs and Maintenance 
Office Supplies and Expense 
Outside Services 
Water Testing 
Rents 
Transportation Expenses 
Insurance - General Liability 
Rate Case Expense 
Bad Debt Expense 
Miscellaneous Expense 
Depreciation Expense 
Taxes Other Than Income 

408.1 1 Property Taxes 
409 IncomeTax 

427.4 Interest on Customer Deposits 

TOTAL OPERATING EXPENSES 

OPERATING INCOMEI(L0SS) 

OTHER INCOME/( EXPENSE) 
419 Interest and Dividend Income 
421 Non-Utility Income 
426 Miscellaneous Non-Utility Expenses 
427 Interest Expense 

$ 317,771 $ 1,674 1 $ 319,445 $ 3oo,ooo $ 619,445 
215,955 3,042 1 218,997 218.997 

176.524 176,524 
15,495 15,495 15.495 

$ 549,221 $ 4,716 $ 553,937 $ 476,524 $ 1,030,461 

$ 104,118 $ 
147,409 
77,582 

1,838 
37,480 
17,720 

266,283 
4,846 
6,600 

42,123 
7,716 

14,615 

8,172 
34,471 
15,912 
16,240 

$ 104,118 
147.409 
77,582 

1,838 
37,480 
17,720 

266,283 
4,846 
6,600 

42,123 
7.716 

14.615 

8.172 
34,471 
15,912 
16,240 

$ 104,118 
147,409 
77,582 

1,838 
37,480 
17,720 

266,283 
4.846 
6.600 

42,123 
7,716 

14,615 

8,172 
41,960 76,430 

15,912 
16,240 

24,191 24,191 

$ 803,126 $ $ 803,125 $ 66,161 $ 869,276 

$ (263,904) $ 4,716 $ (249,188) $ 410,373 $ 161.186 

- $ (94,249) (94,249) 
TOTAL OTHER INCOME/(EXPENSE) $ - $  $ - $ (94,249) $ (94,249) 

NET INCOME/(LOSS) $ (263,904) $ 

Net Income Before Income Taxes $ 93,115 
AZ Income Tax Rate 6.9680% 
AZ Income Tax $ 6,488 
Federal Taxable Income $ 86,627 
Federal Tax Rate for First $50,000 15.00% 7,500 
Federal Tax Rate for Second $25,000 25.00% 6.250 
Federal Tax Rate on $1 1,627 34.00% 3,953 
Total Proposed Income Tax $ 24,191 

Page 3 of 5 
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ORIGINAL 

Rr-C - I t . . -  ? 
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G0CKE-T co::'.' L .  '- 

iteve Wene, No. 019630 
vlOYES SELLERS & HENDRICKS LTD. 
850 N. Central Avenue, Suite 1 100 
'hoenix, Arizona 85004 

_. . 

602)-604-2189 
;wene@law-rnsh.com 
lttorneys for Truxton Canyon Water 
Zompany, Inc. 

813 CfC 6 

BEFORE THE ARIZONA CORPORATION COMMISSION 

~oMMIssIomRs 
BOB STUMP, CHAIRMAN 
SARY PIERCE 
BRENDA BURNS 
SUSAN BITTER SMITH 
BOB BURNS 

IN THE MATTER OF THE APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, MC. FOR APPROVAL OF A 
RATE MCREASE. 

IN THE MATTER OF THE APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, MC. FOR APPROVAL OF A 
REVISION OF THE COMPANY'S 
EXISTING TERMS AND CONDITIONS OF 
WATER SERVICE. 

M THE MATTER OF THE APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, N C .  FOR AUTHORITY TO 
INCUR LONG-TERM DEBT. 

Arizona Corporation Commission 
DOCKETED 

DEC 0'6 2013 

DOCKET NO. W-02168A-11-0363 

DOCKET NO. W-02168A-13-0309 

DOCKET NO. W-02168A-13-0332 

NOTICE OF FILING REBUTTAL 
TESTIMONY IN SUPPORT OF RATE 
AND FINANCE APPLICATIONS 

Truxton Canyon Water Company, Inc., hereby files testimony in support of its rate 

and finance applications as follows: 

1 
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Rebuttal Testimony of Matthew Rowell (see Attachment 1); 

Rebuttal Testimony of Sonn Rowell (see Attachment 2); 

Rebuttal Testimony of Rick Neal (see Attachment 3); and 

Rebuttal Testimony of Michelle Monzillo (see Attachment 4). 

RESPECTFUL,LY SUBMITTED this 6* day of December, 20 13, 

MOYES SELLERS & HENDRICKS LTD. 

Attorneys for Truxton Canyon Water 
Company, Inc. 

3riginal and thirteen (13) copies 
3 f  the foregoing filed this 
5' day of December, 20 13 with: 

Jocket Control 
4rizona Corporation Commission 
1200 West Washington Street 
?hoenix, Arizona 85007 

2opy of this foregoing mailed this 
5* day of December, 2013 to: 

rodd C. Wiley 
'ennemore Craig, P.C. 
2394 E. Camelback Rd., Suite 600 
?hoenix, Arizona 8501 6 
Utorneys for Intervenor Valle Vista 
Property Owners Association, Inc. 

2 



Attachment 1 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

Steve Wene, No. 019630 
MOYES SELLERS & HENDRICKS LTD. 
1850 N. Central Avenue, Suite 1 100 
Phoenix, Arizona 85004 

swene@law-rnsh.com 
Attorneys for Truxton Canyon Water 
Company, Inc. 

(602)-604-2 189 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
BOB STUMP, CHAIRMAN 
GARY PIERCE 
BRENDA BURNS 
SUSAN BITTER SMITH 
BOB BURNS 

IN THE MATTER OF THE APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, INC. FOR APPROVAL OF A 
RATE INCREASE. 

IN THE MATTER OF THE APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, INC. FOR APPROVAL OF A 
REVISION OF THE COMPANY’S 
EXISTING TERMS AND CONDITIONS OF 
WATER SERVICE. 

DOCKET NO. W-02 168A-11-0363 

DOCKET NO. W-02168A-13-0309 

DOCKET NO. W-02168A-13-0332 

REBUTTAL TESTIMONY OF 
OF TRUXTON CANYON WATER 
COMPANY, INC. FOR AUTHORITY TO 
INCUR LONG-TERM DEBT. MATTHEW ROWELL 

Q. 
A. 

Q. 
A. 

Please state your name. 

My name is Matthew Rowell. 

By whom are you employed and what is your position? 

I am a managing member of Desert Mountain Analytical Services (“DMAS”), a 
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a. 
4. 

2- 
4. 

consulting firm specializing in utility regulatory matters. I have provided testimony 

regarding various utility regulatory issues before the Arizona Corporation Commission 

(“Commission”). 

Please describe your background and qualifications. 

A statement of my qualifications is included as Attachment Rowell-1 to this testimony. 

What is the purpose of your testimony? 

The purpose of my testimony is to discuss the proposed value of the assets owned by the 

cllaude K. Neil Family Trust (“the Trust.”) 

2. 
4. 

iO0,OOO gallon underground concrete storage tank, a 40,000 gallon above ground storage tank, a 

)ooster pump station, a pressure tank and a 14 to 16 inch diameter pipeline that is approximately 

15 miles in length. 

2. 
4. 

lescription of the plant. At page 3 of the Engineering Report submitted in this docket on 

Vovember 8,2013 the list of assets “TO Be Transferred to Truxton” omits the 15 miles of 

ipeline. At page 14 and 15 of that Engineering Report Figures 3A and 3B portray the pipeline 

ts “Plant Items Owned by Truxton” which is incorrect. 

Q. Staff contends that “For ratemaking purposes, Staff treated the wells and the other 

plant as if they had been transferred.”’ Do you agree that this is an accurate description oi 

Staffs ratemaking treatment? 

4. 

mecognition of the expenses associated with maintaining the wells and other plant in rates. Staff 

does not appear to have recognized any such expenses. 

What is your understanding of the nature of the assets owned by the Trust? 

I understand that the assets in question include three active wells, three inactive wells, a 

Are these assets accurately described in Staffs testimony and reports? 

No. The approximately 15 miles of pipeline does not appear to be included in Staffs 

No. Treating the wells and other plant as if they had been transferred would require 

’ See page 7 of Crystal Brown’s November 8,20 I3 testimony. 
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Q. 

discuss that assertion? 

A. 

based solely on the age of the plant. Staff’s testimony does not mention any analysis done to 

support that conclusion. While the plant in question is fairly old, it is likely that repairs and 

replacements made over the years should have been (or were) capitalized rather than expensed. 

Staff simply assumes that 100% of all repairs and replacements were expenses and not capital 

items. 

Q. Please discuss the Company’s proposed transfer price of $1.4 million. 

A. This proposed price appears to be reasonable. The replacement value (i.e., fair value) of 

the plant in question is likely to be far in excess of $1.4 million. The replacement of 15 miles of 

pipe alone would cost over $5 million. The replacement of the wells and tanks would also cost 

well over $1  million. So the Company’s $1.4 million proposal represents a substantial discount 

to the fair or replacement value of the plant. 

Staff contends that the assets owned by the Trust are fully depreciated. Please 

The contention that the Trust’s assets are fully depreciated appears to be an assumption 

The Company’s $1.4 million proposal represents a significant concession made to resolvc 

the issues of this case in a fair and equitable manner. Staffs recommended transfer price of $0 i! 

a one sided proposal and is based on unrealistic assumptions. 

Q* 
A. 

Is this the end of your testimony? 

Yes. 

3 



Attachment 
Rowel14 



Matthew Rowel1 
PO Box 5 1628 

Phoenix, AZ 85076 
(480) 961 5484 or (602) 762 0100 

mattrowell@,cox.net 

Professional History 

0 Desert Mountain Analytical Services, PLLC (DMAS) 2007 - Present 
Managing Member 
DMAS is a small consulting firm specializing in utility finance, ratemaking and other 
regulatory issues. DMAS’ clients range in size from large multinational corporations to 
small rural utilities. 

0 Arizona Corporation Commission 1996 to 2007 

Chief Economist (July 2001 to February 2007) 
Analyzed and produced testimony or staff reports on a wide variety of utility issues. 
Supervised a staff of nine professionals with similar responsibilities. 

Economist (October 1996 to July 2001) 
Analyzed and produced testimony or staff reports on a wide variety of utility issues. 

Education 

0 Master of Science and ABD Economics, 1995, Arizona State University. 
Successfully completed all course work and exams necessary for a Ph.D. Course work 
included an emphasis in industrial organization and extensive experience with statistical 
analysis, public sector economics, and financial economics. 

Minors: Philosophy, Statistics. 
0 Bachelor of Science Economics, 1992, Florida State University. 

Certifications 

Certified Rate of Return Analyst designation awarded by the Society of Utility and Regulatory 
Financial Analysts based on experience and successful completion of a written examination. 

mailto:mattrowell@,cox.net


List of Specific Projects 
Global Water Resources 

Provided expert testimony regarding Global’s cost of capital and rate consolidation. Created 
the bill-count data necessary for rate design. Consulted on the totality of schedules and 
testimony, Docket No, SW-20445A- 12-0309. 

Provided expert testimony regarding Global’s financial viability and regulatory status before 
an arbitration panel. American Arbitration Association Case Nos. 76 198 Y 01 04 1 1 JMLE 
and 76 198 Y 0105 11 JMLE. 
Provided strategic advice and analysis to Global re the ACC’s ongoing water workshops. 

Rate case testimony: Cost of Capital, Rate Consolidation, treatment of Infrastructure 
Coordination and Finance Agreements, Docket No. W-20446A-09-0080. 

Prepared and sponsored testimony on Global’s Notice of Intent to Restructure, Docket No. 

Provided strategic guidance regarding the Arizona Water complaint against Global, Docket 

W-20446A-08-0247. 

NO. W-0 1445A-06-0200. 

Naco Water Company 
Prepared all schedules and testimony necessary for a rate case application. 

East Slope Water Company 

Provided a valuation of East Slope Water Company for estate purposes, 

Arizona Coalition for Water Enerm and Jobs 

Engaged to provide an expert report on the EPA’s Best Available Retrofit Technology 
proposal for the Navajo Generation Station. 

Cordes Lakes Water Company 

Provided expert testimony regarding all aspects of Cordes Lake’s rate case. Participated in 
the successfit1 negotiation of a settlement with ACC Staff. Docket No. W-02060A-12-0356 

Ray Water Company, Inc. 

Provided expert testimony regarding Ray Water Company’s cost of capital, Docket No. W- 
0 1380A-12-0254. 

EPCOR Utilities, Inc. 
Provided strategic advice on the Arizona regulatory environment as it relates to EPCOR’s 
purchase of Arizona utilities. 

Rio Rico Prowrties 
Testimony in the Rio Rico Utilities rate case, Docket No. WS-02676A-09-0257. 

Residential Utility Consumer Ofice 

Testimony re affiliate relations in the Litchfield Park Service Company Rate Case, Docket 
NO. SW-01428A-09-0103. 



Other 

Assisted with financial analysis, rate design and other rate case testimony and schedules for 
East Slope, Antelope Run, Indiada, Southland, Valle Verde and other small water companies. 

ACC Staff 

APS Rate Case E-01345A-05-0816: Provided testimony on s t a s  position on APS’ 
proposed Environmental Improvement Charge. Also acted as the overall case manager and 
was responsible for coordinating all of SWS testimony. 

APS Application to acquire a power plant in the Yuma area E-01345A-06-0464: Provided 
testimony detailing Staffs position on the application. 

Southern California Edison’s application to build a high voltage power line linking Arizona 
to Southern California L-OOOOOA-06-0295-00130: Provided testimony detailing the potential 
economic effects of SCE’s proposed power line. 

Managed Staffs case (including negotiating a settlement agreement) in APS’ 2003 rate case. 

Negotiated (along with other Staff members) the settlement between staff and Qwest 
regarding three enforcement dockets. 

Supervised the “independent monitor” of APS’ and Tucson Electric Power’s wholesale 
power procurement. 
Staffs lead witness in the Commission’s reevaluation of the electric competition rules which 
resulted in the suspension of APS’ and TEP’s obligation to divest their generation assets (E- 

Acted as Chairman of the Commission’s Water Task Force. 

Accipiter’s complaint against Cox Communications regarding the Vistancia development T- 
0347 1 A-05-0064: Provided testimony regarding Accipiter’s allegations concerning Cox’s 
dealings with the developers of Vistancia. 
Provided testimony on Qwest’s noncompliance with the Commission’s wholesale rate order. 

Managed Staffs case regarding Qwest’s alleged noncompliance with the Federal 
Telecommunications Act. 

Supervised the testing of Qwest’s operational support systems (OSS) and the development of 
Qwest’s Performance Assurance Plan as part of Qwest’s compliance with Section 271 of the 
Federal Telecommunications Act. 

Provided testimony on the geographic de-averaging of Qwest’s Unbundled Network Element 
prices. 
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Steve Wene, No. 019630 
MOYES SELLERS & HENDRICKS LTD. 
1850 N. Central Avenue, Suite 1 100 
Phoenix, Arizona 85004 

swenealaw-rnsh.com 
Attorneys for Truxton Canyon Water 
Company, Inc. 

(602)-6O4-2 189 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
BOB STUMP, CHAIRMAN 
GARY PIERCE 
BRENDA BURNS 
SUSAN BITTER SMITH 
BOB BURNS 

IN THE MATTER OF THE APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, INC. FOR APPROVAL OF A 
RATE INCREASE. 

IN THE MATTER OF THE APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, INC. FOR APPROVAL OF A 
REVISION OF THE COMPANY’S 
EXISTING TERMS AND CONDITIONS OF 
WATER SERVICE. 

IN THE MATTER OF THE APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, INC. FOR AUTHORITY TO 
INCUR LONG-TERM DEBT. 

DOCKET NO. W-02168A-11-0363 

DOCKET NO. W-02 168A- 13-0309 

DOCKET NO. W-02168A-13-0332 

REBUTTAL TESTIMONY OF SONN 
ROWELL 

Q. Please state your name and current employment position: 

A. My name is Sonn S. Rowel], and I am a Certified Public Accountant and 

Regulatory Consultant. I am also a managing member of Desert Mountain Analytical 
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Services, PLLC (“DMAS”). 

Q. 

A. 

as well as my CPA certification fiom the Arizona State Board of Accountancy. I have 

worked for many years in the practice of small business public accounting and regulatorq 

consulting, and have held part-time accountancy teaching positions at Mesa Community 

College. After employment with the Accounting and Rates Section of the Utilities 

Division at the Arizona Corporation Commission (“Commission”) for four years, 1 

formed DMAS and now specialize primarily in regulatory accounting and consulting. 

Q. 

test year application? 

A. 

reasonabteness, the Company has elected to not alter its position. 

Q. What issues does Truxton have with Staff’s Operating Income Adjustments? 

A. The majority of the amount of Staffs adjustments are the result ofjust two: 

$147,409 in.purchased water expense and $202,891 in outside services that is paid to the 

Trust in part to operate and maintain the water system owned by the Trust which provide 

water to the customers and the golf course. Per Company management, all of the 

expenses reflected in the application were incurred to provide water to its customers, 

regardless of whether they were paid by the Trust or the Company. My understanding is 

that the Company is reviewing both the original and updated rate applications to 

determine if salaries or payments were duplicated as expenses. 

Describe your educational and professional background: 

I hold a Bachelor of Science Degree in Accounting fiom Arizona State University 

Has Truxton made changes in its rebuttal testimony from that of the updated 

No. Due to the fact that Staffs recommendation is so far out of the realm of 
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Further, due to the Company’s lack of creditworthiness, resulting in an inability tc 

secure reasonable rates, the Trust, to its detriment, must contract with vendors in order tc 

keep the water supplied to customers via a 14 to 16-inch, 15 mile transmission line that i! 

very expensive to operate and maintain. Staffs removal of this $350,300 denies the veq 

limited fbnding Truxton and/or the Trust currently needs to continue to provide water. Ii 

the line cannot be properly maintained service to the residents and the golf course will 

suffer once the rate decrease takes effect. 

Q. 

A. 

which was over 12 years ago. The idea that a rate decrease is appropriate after all this 

time is difficult to understand and just@. Staff knows the Company has struggled for 

years to pay its bills, and due to this small water company’s inability to get rates, many 

vendors are owed money. Staffs proposed rate reduction will hrther compound this 

mgoing problem and the Company will fail. 

Q. 

transferred to Truxton at zero cost on the books? 

A. Absolutely not. The Trust owned wells and certainly the pipeline that carries the 

water fiom those wells has value in an area that has water supply issues. The pipeline is 

not owned by the Company and the customers have not paid for it. Staffs 

recommendations force the placement of a valuable pipeline at zero cost in the Company 

which will result in zero depreciation expense, from which the cash flow is customarily 

used for improvements and maintenance. In addition, Staff reduces operating expenses 

When were Truxton’s current rates approved? 

Truxton’s current rates were approved in Decision No. 637 13 dated June 6,200 1, 

Do you agree that the water system assets owned by the Trust should be 
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>y over $350,000 per year, leaving little money to operate, maintain, and repair the 

ipeline, wells, and other plant currently owned by the Trust. It is simply not reasonable 

;o think that Truxton can maintain 15 miles of an aging pipeline, all the wells, and all the 

ither assets necessary to provide water customers on $30,000 per year. Staff demands a1 

if the water system assets in the Trust be transferred to the Company, but leave most of 

be capital costs and operations costs in the Trust. Clearly, this is not a situation that will 

)ut the Company in a better position to serve its customers. 
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Steve Wene, No. 019630 
MOYES SELLERS & HENDRICKS LTD. 
1850 N. Central Avenue, Suite 1 100 
Phoenix, Arizona 85004 

swene@law-rnsh.com 
Attorneys for Truxton Canyon Water 
Company, Inc. 

(602)-604-2 189 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
BOB STUMP, CHAIRMAN 
GARY PIERCE 
BRENDA BURNS 
SUSAN BITTER SMITH 

IN THE MATTER OF THE APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, INC. FOR APPROVAL OF A 
RATE INCREASE. 

IN THE MATTER OF THE APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, N C .  FOR APPROVAL OF A 
REVISION OF THE COMPANY’S 
EXISTING TERMS AND CONDITIONS OF 
WATER SERVICE. 

IN THE MATTER OF THE APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, INC. FOR AUTHORITY TO 
INCUR LONG-TERM DEBT. 

DOCKET NO. W-02168A-11-0363 

DOCKET NO. W-02 168A- 13-0309 

DOCKET NO. W-02168A-13-0332 

REBUTTAL TESTIMONY OF RICK 
NEAL 

Please state your name and current employment position. 

My name is Rick Neal. I am currently a managing member of Blackhawk 

1 

mailto:swene@law-rnsh.com


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

Developers and managing the Trux.m Canyon Water Company. 

Q. 

A. 

Corporation Commission Staff in its testimony, primarily focusing on the significant 

operating income adjustments and financing requests. 

Q 

water expense and outside services expense. 

A. 

Continuing to operate, maintain and repair a water system without expense is not 

feasible. Essentially, Staff is ignoring the fact that the expenses are real regardless of 

whether the water productions wells, the 500,000 gallon storage tank, the 15 mile 

pipeline, booster stations, additional storage, and related land is owned by the Trust or th 

Company. Taxes and employees still must be paid. 

Q. 

A. 

were acquired by the Trust using Trust money. In fact, the pipeline system was acquired 

by the Trust before the Company existed. As stated in the finance application, the Trust 

is willing to transfer the assets to the Company for $1.4 million. 

Q. 

A. 

Q 

What is the purpose of your testimony? 

The purpose of my testimony is to address the issues raised by the Arizona 

Please comment on Staffs position regarding adjustments to purchased 

Staffs position that $3 50,300 should not be considered as expenses is incredible. 

Is the Trust opposed to transferring the Trust assets to the Company? 

Absolutely not. But the Trust is not going to give the assets away. The assets 

Is $1.4 million market price? 

The $1.4 million offer is considerably below market price. 

So why would the Trust offer the assets for $1.4 miIlion? 
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A 

a middle ground and come up with a reasonable number, but the only response we ever 

received was that the Trust should transfer the assets for free. Knowing that market valur 

was probably more than what the Company and its customers could afford, the Trust 

settled on an amount it believes is reasonable to everyone. 

Q 

transfer the Trust assets to the Company? 

A. 

that Truxton’s customers have already paid for the Trust assets; accordingly, Staff can no 

support its position regarding the denial of the loan. 

The market value is much higher. For years we tried to talk to Staff about finding 

Please comment on Staff’s recommendation to deny the $1.4 million loan to 

Staff bases this recommendation on the unfounded and unsubstantiated premise 

Q 

A 

replace the pipeline section that leaks substantially, and convert the Hualapai 1 Well fro1 

natural gas to an electric motor. This will require at least $419,208.00. In addition, as 

indicated above, the $1.4 million for the transfer of Trust assets is extremely reasonable. 

Q. 

A. 

direction. If Staff’s proposal is accepted, the Company will be headed for ruin in a very 

short time. 

Q 

Association (“VVPOA”). 

Please comment on Staff’s financing recommendation. 

We disagree. The Company needs the financing to install the arsenic treatment, 

Do you believe interim manager authority is still needed? 

No. We have made great strides in getting this Company headed in the right 

e.. 

Please comment on the recommendation by Valle Vista Property Owners’ 
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A 

1,000 gallons of water for 0- 15,000,000 gallons of water delivered each month and $1.90 

per 1,000 gallons thereafter. Of course, this means that the savings passed along to 

VVPOA must be absorbed by the other customers. The Company also understands there 

is no need to treat arsenic for irrigation. But the cost of the improvements will then fall 

upon the other customers. Finally, the Company disagrees with WPOA’s position 

relating to the purchase of the Trust assets by the Company. Again, the Trust had always 

owned the Trust assets (wells, storage tank, pipeline) and it is Staff and VVPOA who 

seek the transfer. It is completely unreasonable for these parties to demand that the 

valuable assets be transferred to the Company for Eree. 

The Company is not opposed to charging VVPOA commodity rates of $1.70 per 

Q 
A 

Does this conclude your rejoinder testimony? 

Yes. 
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Steve Wene, No. 019630 
MOYES SELLERS & HENDRICKS LTD. 
1850 N. Central Avenue, Suite 1 100 
Phoenix, Arizona 85004 

swenealaw-rnsh.com 
Attorneys for Truxton Canyon Water 
Company, Inc. 

(602)-604-2 189 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
BOB STUMP, CHAIRMAN 
GARY PIERCE 
BRENDA BURNS 
SUSAN BITTER SMITH 
BOB BURNS 

M THE MATTER OF THE APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, INC. FOR APPROVAL OF A 
RATE INCREASE. 

IN THE MATTER OF THE APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, INC. FOR APPROVAL OF A 
REVISION OF THE COMPANY’S 
EXISTING TERMS AND CONDITIONS OF 
WATER SERVICE. 

M THE MATTER OF THE APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, INC. FOR AUTHORITY TO 
INCUR LONG-TERM DEBT. 

DOCKET NO. W-02168A-11-0363 

DOCKET NO. W-02168A-13-0309 

DOCKET NO. W-02168A-13-0332 

REBUTTAL TESTIMONY OF 
MICHELLE MONZILLO 

Q. 

A. 

Company office. 

Please state your name and current employment position. 

My name is Michelle Monzillo. I currently manage the Truxton Canyon Water 
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Q. What is the purpose of your testimony? 

A. The purpose of my testimony is to address certain issues raised by the Arizona 

Corporation Commission Staff in its testimony, primarily focusing on the significant 

operating income adjustments and financing denials. 

Q. 

A. 

to manage, operate, and repair the water system using Trust property and equipment. 

Unless these actual expenses are recognized in the rate case and revenue is provided to 

pay these costs, the Company will not be able to function well. 

Q. 

A. 

the standpipe and utilities for the office. 

Q. 

A. 

This invoice is enclosed 

Q. 

adequately testing for chlorine and nitrates? 

A. 

being done and properly reported. The Company does monitor for chlorine and nitrates ai 

required. The Company is not aware of any current monitoring deficiency. The only tesl 

not performed was a single nitrate test that was to occur when a well was not in operation 

during 20 12. 

Do you agree with Staff's adjustment to Outside Services Expenses? 

No. Staff removed $202,891 because it was paid to the Trust. The Trust continues 

Do you agree with Staffs adjustment to Rent Expense? 

No. The Company's additional rent expense is paid to the gas station for running 

Do you agree with Staff's adjustment to Repairs & Maintenance? 

No. A $5,962 bill was disallowed because Staff did not have a supporting invoice. 

Do you agree with Staff's characterization that the Company is not 

No. The Company routinely contacts ADEQ to ensure that all of the testing is 
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Q. 

4. 

.o $35. Statement is enclosed 

Q. 

improvements. 

4. There are several issues with Staff's analysis. For example, the Company is 

xoposing to replace a mile of pipeline that has major leaks. Staff wants water loss under 

IO%, so it is perplexing when Staff denies the Company the necessary funds to fix leaks. 

Further, it does not seem as though Staffs estimates include Davis-Bacon wages. The 

merouting of pipe estimates are very low. Further, as the Company has repeatedly 

:xplained, the Walapai 1 Well improvements are intended to convert the well to electric 

notors, which is much more cost effective. The conversion of the well is also crucial 

Decause the equipment currently in place is in immediate danger of failing and 

replacement parts are difficult to find and purchase. Unless financing of the proposed 

improvements is approved, it is very likely that the well will fail this summer when it is 

needed to provide water to the Valle Vista Property Owners' Association. 

Do you agree with Staff's position regarding the NSF fee? 

No. The NSF fee needs to be increased because the bank has increased its NSF fee 

Comment on Staff's recommendations regarding the financing of proposed 
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Save time and money with Mohave State 
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Based on your check writing history, you 
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Account Summary 
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08/31/2013 Beginning Balance - 
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Changein-Terms Notice: 
The following fees will be increased effective November 1,2013: 

Overdraft Fees (Paid) $35.00 Garnishment Feb $150.00 
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Steve Wene, No. 019630 
MOYES SELLERS & HENDRICKS LTD. 
I850 N. Central Avenue, Suite 1 100 
Phoenix, Arizona 85004 

iwenealaw-rnsh.com 
4ttomeys for Truxton Canyon Water 
Zompany, Inc. 

:602)-604-2 189 

BEFORE THE ARIZONA CORPORATION COMMISSION 

c0MMIss10NERs 
BOB STUMP, CHAIRMAN 
GARY PIERCE 
BRENDA BURNS 
SUSAN BITTER SMITH 
BOB BURNS 

IN THE MATTER OF THE APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, INC. FOR APPROVAL OF A 
RATE INCREASE. 

IN THE MATTER OF THE APPLICATION 
OF TRLJXTON CANYON WATER 
COMPANY, INC. FOR APPROVAL OF A 
REVISION OF THE COMPANY’S 
EXISTING TERMS AND CONDITIONS OF 
WATER SERVICE. 

IN THE MATTER OF TH.E APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, INC. FOR AUTHORITY TO 
INCUR LONG-TERM DEBT. 

Arizona Corporation Commission 

JAN 1 U 2014 

QOCKETE9 

DOCKET NO. W-02 168A-11-0363 

DOCKET NO. W-02168A-13-0309 

DOCKET NO. W-02168A-13-0332 

NOTICE OF FILING REJOINDER 
TESTIMONY IN SUPPORT OF RATE 
AND FINANCE APPLICATIONS 

Truxton Canyon Water Company, Jnc., hereby files testimony in support of its rate 

and finance applications as follows: 
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8 Rejoinder Testimony of Matthew Rowell (see Attachment 1); 

Rejoinder Testimony of Rick Neal (see Attachment 2). 

RESPECTFULLY SUBMITTED this 10* day of January, 2014. 

MOYES SELLERS dk HENDRICKS LTD. 

Attorneys for Truxton Canyon Water 
Company, Inc. 

Original and thirteen (1 3) copies 
of the foregoing filed this 
10* day of January, 2014 with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Co y of this foregoing mailed this 
10 day of January, 2014 to: P 

Todd C. Wiley 
Fennemore Craig, P.C. 
2394 E. Camelback Rd., Suite 600 
Phoenix, Arizona 850 16 
Attorneys for Intervenor Valle Vista 
Property Owners Association, Inc. 
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iteve Wene, No. 019630 
dOYES SELLERS & HENDRICKS LTD. 
,850 N. Central Avenue, Suite 1 100 
'hoenix, Arizona 85004 

;wene@law-rnsh.com 
ittorneys for Truxton Canyon Water 
:ompany, Inc. 

602)-604-2189 

BEFORE THE ARIZONA CORPORATION COMMISSION 

C'OMMISSIONERS 
BOB STUMP, CHAIRMAN 
3ARY PIERCE 
BRENDA BURNS 
WSAN BITTER SMITH 
BOB BURNS 

IN THE MATTER OF THE APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, INC. FOR APPROVAL OF A 
RATE INCREASE. 

IN THE MATTER OF THE APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, INC. FOR APPROVAL OF A 
REVISION OF THE COMPANY'S 
EXISTING TERMS AND CONDITIONS OF 
WATER SERVICE. 

IN THE MATTER OF THE APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, INC. FOR AUTHORITY TO 
INCUR LONG-TERM DEBT. 

Q. 
A. 

Please state your name. 

My name is Matthew Rowell. 

1 

DOCKET NO. W-02168A-11-0363 

DOCKET NO. W-02168A-13-0309 

DOCKET NO. W-02168A-13-0332 

REJOINDER TESTIMONY OF 
MATTHEW ROWELL 

mailto:wene@law-rnsh.com
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Q. Are you the same Matthew Rowel1 who provided Rebuttal Testimony 01 

December 6,2013 in this case? 

4. Yes. 

Q. 
4. 

,y the Claude K. Neil Family Trust (“the Trust”). 

Q. 
testimony? 

4. Yes. At page 5 of Staff Witness Crystal Brown’s Surrebuttal testimony Staff 

Ittempts to address the issue of capitalized repairs and replacements. In my Rebuttal 

I‘estimony I pointed out that the advanced age of the plant cannot be relied on to justify 

he  assumption that the plant is h l I y  depreciated. This is because over the years repairs 

md replacements have been made to the plant, some of which are properly characterized 

u capital improvements. Staff counters this argument by pointing to language in the 

Water Supply Agreement between Truxton and the Trust. The language Staff cites to is 

3s follows: 

What is the purpose of your testimony? 

The purpose of my testimony is to discuss the proposed value of the assets owned 

Do you have specific responses to assertions made in Staff’s Surrebuttal 

8. Truxton Canyon shall pay to Family Trust all metered water deliveries at the 

agreed upon delivery points at the rate of $.65 per 1,000 gallons delivered. . . . 
Saidprice will be based upon the market value of the water considering the 

operation, maintenance and cavital cost to Family Trust, plus a return on the 

value of the equipment and facilities necessary to provide service under this 

agreement. (Emphasis mirrors that added by Staff.) 

Based on this language fiom the Water Supply Agreement Staff concludes that “..not 

mly have Truxton’s customers already paid for capital costs related to the Trust’s wells 

md other plant, they have also already been required to pay a rate of return on the assets, 

and they have paid all operating and maintenance costs associated with these assets.” 

Staffs conclusion here is not supported by the quoted language from the Water Supply 

Agreement. The agreement indicates what the sale price of the water would be “based 
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Ipon” but that does not guarantee that “all operating and maintenance” costs have been 

;overed by the $0.65 per thousand gallon charge. I am aware of no evidence on the 

record in this case that supports the idea that all of the Trust’s operation, maintenance an( 
zapital cost have been covered by the $0.65 per thousand gallon charge. 

More importantly, specifically, Staff’s argument does not even address the point made in 

my Rebuttal Testimony that over the years replacements have been made. Simply 

because a rate was based on (among other things) capital costs and a return on capital 

costs does not mean that the depreciated value of the capital is zero. Staffs use of 

Paragraph 8 of the Water Supply Agreement in response to the argument that capitalized 

replacements have been made appears to be a complete non sequitur. 

Q. 
A. 

Few years. Also, the underground storage tank was rebuilt approximately 5 years ago at 

which time it received a new roof, new internal steel supports and was resealed. 

Additionally, as leaks are detected sections of pipe have been replaced. 

Q. 
assets in question are fully depreciated? 

A, Yes. The Trust owns a substantial amount of land that is used in the provision of 

service. Each well site and storage site sits on a piece of land. Land does not depreciate 

Presumably, Staff intends the land to be transferred to the utility as well (otherwise the 

utility would still be required to pay some amount in rent to the Trust.) 

Q. 
A. 

Q. 
plant? 

A. 

replacement cost of the plant. I have tried to keep the estimate low, using cost estimates 

on the low end of a reasonable range. Additionally the estimate does not include several 

Can you provide examples of plant improvements that have been made? 

Yes. Several wells have had pumps and other equipment replaced over the past 

In addition to replacements are there other issues with Staff‘s claim that the 

Is the depreciated value of the plant determinative of its transfer cost? 

No. The replacement value (or fair value) of the plant must be considered as well 

Have you developed an assessment of the replacement value of the Trust’s 

Yes. Using publicly available information I have developed an estimate of the 
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:osts. The cost of land is not included in the estimate. Further the costs of tees, valves 

md fittings necessary to interconnect distribution mains and to connect mains to the 

ransmission line have not been included in the estimate. In spite of the exclusion of 

hese significant costs and the use of low estimates the replacement value of the plant is 

stimated to be $1 1.5 million. Schedule 1 shows the development of this estimate. 

2. 
1. 

musual. Most of the wells owned by the Trust are located approximately 15 miles away 

iom Truxton’s service territory. This requires 15 miles of transmission pipeline.’ The 

ransmission line itself is an extremely valuable asset that the Trust has made investment 

n over the years (through replacements of leaking sections.) Figure 1 (see Exhibit 1) 

;hows the relative location of Truxton’s customers and the Trust’s wells. I believe Figur 

I allows for an understanding of the systems configuration. The transmission pipeline 

’ollows Route 66 from the wells in the Hackberry area down to the area where most of 

rruxton’s customers are located. The transmission line crosses underneath both Route 6 

ind the railroad line that runs parallel to it. The significant costs associated with 

renching under the highway and railroad line were not included in the above replacemer 

;ost estimate. 

Do you have any additional comments about the assets in question? 

Yes. The layout of the systems used to serve Truxton’s customers is somewhat 

Given the value of the Trust’s assets, Staffs contention that they should be 

transferred at zero cost seems unreasonable. The proposal made by the Company of a 

transfer price of $1.4 million seems to be a reasonable compromise position. 

Q. 
A. Yes. 

Is this the end of your testimony? 

In my Rebuttal Testimony I indicated the pipeline was 19.3 miles based on 
information from Decision 63713 but subsequent analysis indicates 15 miles i 
a better estimate. 
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teve Wene, No. 019630 
lOYES SELLERS & HENDRICKS LTD. 
850 N. Central Avenue, Suite 1100 
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502)-604-2 189 
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dtomeys for Tnucton Canyon Water 
lompany, Inc. 

BEFORE THE ARIZONA CORPORATION COMMISSION 

:OMMISSIONERS 
)OB STUMP, CHAIRMAN 
iARY PIERCE 
RENDA BURNS 
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IN THE MATTER OF THE APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, INC. FOR APPROVAL OF A 
RATE INCREASE. 
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Please state your name and current employment position: 

My name is Rick Neal. I am currently a managing member of Blackhawk 
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Developers and managing the Truxton Canyon Water Company (“Truxton”). 

Q Explain what is your goal as the manager of Truxton. 

A Like we have already accomplished with Cerbat Water Company, I want Truxton 

to be in compliance with the ACC and ADEQ rules, have Truxton become a stand-alone 

entity, and financially break even. 

Q 

testimony? 

A 

Monzillo and adopt that testimony as well. 

Q 

Truxton is willing to compromise on the matters before the court? 

A 

krther “compromise” or concessions on behalf of the Company will be detrimental to 

both the Company and the community it serves. Accordingly, any further compromise 

must be well-founded, logical and not be an unreasonable detriment to the Company. 

Q First, do you still support the concept of keeping the rates for VVPOA the 

same? 

A 

per 1,000 gallons of water for 0-1 5,000,000 gallons of water delivered each month and 

$1.90 per 1,000 gallons thereafter. 

Q 

pay for the cost to install the arsenic treatment plant, do you agree? 

First of all, is there any changes you want to make in your previous 

No. I still hold the same positions and I have read the testimony of Michelle 

Before we get into the details of issues that still exist, explain whether or not 

The Company has already compromised many times. We are at the point where 

The Company is willing to continue to charge VVPOA commodity rates of $1.70 

On behalf of VVPOA, Wes Stewart testified that VVPOA should not have to 
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A Mr. Stewart is essentially saying that all of the cost to build the arsenic treatment 

plant should be paid by the Company’s residential customers. If the Commission Staff 

and VVPOA want all of these costs to be borne by the residential customers, Truxton wil 

accept that proposal. The arsenic treatment will consist of blending and VVPOA will be 

receiving treated water. While we agree that blended water is not needed for the golf 

course, VVPOA does receive drinking water and water for its pool. 

Q What about the other improvements Truxton is seeking to finance? 

A Mr. Stewart seems to be arguing that VVPOA should not have to pay for any of 

the requested financing. Again, if Commission Staff agree with that approach, Truxton 

would defer to Staff and VVPOA. To be clear, much of the requested financing is to 

implement what VVPOA needs or wants. 

For example, the Company is seeking to convert its gas powered pumps 

(“Hualapai System”) to electric power, which will cost approximately $127,000. 

Typically, the Hualapai Pumps are only used when VVPOA’s golf course demands so 

much water that the wells in Hackberry cannot produce enough water for irrigation. The 

diesel engines at Hualapai are nowhere near reliable and replacement parts are no longer 

available. It was a small miracle that the Hualapai Pumps made it through the Summer c 

2013. I expect one of these pumps will fail this upcoming Summer. If a pump fails 

VVPOA’s peak demand will not be met unless the improvements can be made, and therc 

is no money available to make these improvements and repairs. 

Q 

this Summer? 

So you are saying that you expect water shortages in the future, as early as 

3 
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4 Absolutely. Staff recommends that only $60,000 of financing be approved to 

;onvert the Hualapai Pumps from gas to electric power and such amount is insufficient to 

nake the conversion, so the conversion will not occur. When these pumps fail, the 

Zompany will not be able to meet VVPOA’s peak irrigation demand. 

Q Why didn’t the Company make these improvements earlier? 

A The VVPOA and the Commission cancelled the water supply agreement 

(“Agreement”) a couple years ago and the revenue to the Trust went away. In the past, 

the Trust would pay for the repairs to the Hualapai Pumps with money that it earned 

under the Agreement with VVPOA. Further, revenues derived from sales to VVPOA 

were reduced substantially when the Agreement was cancelled, resulting in a reduction o 

money received by the Company. There is now no money fiom either the Trust or the 

Company to repair or improve the Hualapai pumps. 

Q. 

you agree? 

A. 

Q. 

while not spending money on the water system infrastructure, do you agree? 

A. 

have not been sufficient to pay the expenses associated with delivering water to the 

customers, including VVPOA. Rather than profiting, my father mortgaged his home anc 

sold off parts of the family ranch to keep the water system running. The most expensive 

Mr. Stewart testified that the Trust did not invest in the water systems, do 

Mr. Stewart’s statements are untrue. 

Mr. Stewart also testified that the Trust made substantial profits selling watt 

No. Over the last 15 years, the combined revenues from the Trust and Company 
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components that have often needed repairs are the Hualapai Pumps, which again are 

predominantly used to meet the peak water demands of the golf course. 

Q Did the Trust derive profits from use of the pipeline historically? 

A I don’t know. I would be speculating if I answered that question either yes or no. 

Long before Truxton ever existed, the Neal family was ranching in the area. The family 

built a working ranch and developed good water source to sustain the family. Again, 

they didn’t buy the wells, they built them. The Neal family has responded to various 

requests for help with the supply of land or water over many years. For example, over 

one hundred years ago, when the railroad needed a reliable water resource for its steam 

engines, they asked our family for help and we responded. Subsequently, in the 1940’s, 

water was needed to serve the military base at the airport and a pipeline was constructed 

by the Army Corp. of Engineers. Again, any answer regarding the derivation of profits 

would be pure speculation. 

Q 

reason is incorrect? 

A 

helped build the related infrastructure, including the use of its land. 

Q 

infrastructure to Truxton for no value? 

A 

Q 

Trust’s water system? 

So the implication that the Neal family was just given the water system for nc 

Yes. The family developed the water source through wells, improved it, and 

Will the Trust transfer its wells, pipeline, storage tanks and related 

No. These are assets far more valuable than the $1.4 million being asked. 

What should happen if there is no agreement on the price to transfer the 
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A 

water to Truxton. In fact, in its last rate case based upon a 1999 test year, Staff took the 

position that the Trust was not charging Truxton enough for the water it delivered and 

increased the price. This is documented on page 3 of Decision No. 637 13. If people do 

not want the Company to buy the Trust’s water system, then the Trust would be willing 

to sell water to the Company at a reasonable rate, approximately $1.70 per thousand 

gallons. 

Q 

A 

recommending a reduction in rates based upon costs existing 15 years ago. Second, in 

1999 the Trust also was receiving additional income fiom W O A  that allowed it to 

operate and maintain its water system. As discussed above revenue was drastically 

reduced once the Agreement with VVPOA was cancelled by the Commission and there i: 

not enough money to maintain the water system. Reducing the revenue would be 

catastrophic. 

Q If the Company is in such dire straights, how is it maintaining water service? 

A The Company is able to operate and maintain the systems using the Trust’s 

equipment, such as its backhoe, trailer, equipment yard, shop, and other tools at little or 

no cost. For example, the Company uses the Trust’s backhoe routinely, and sometimes 

€or several consecutive days. Renting a backhoe for a week usually costs around $1,000 

and purchasing a backhoe would be prohibitively expensive without substantial financing 

and monthly payments. 

For decades, the Commission and Staff had no problem with the Trust selling 

Do you agree with Staff’s proposal to decrease Truxton’s rates and revenues? 

No. Staffs proposal will financially ruin the Company. First, Staff is 
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What seems most ironic is that so many people continue to imply that somehow 

the Trust is being enriched by the Company, when in fact the opposite is true - the Trust 

is subsidizing the Company. 

Q 

plant be sufficient? 

A No. 

Q 

A 

the Trust’s assets transferred to the Company for $1.4 million as suggested by the 

Company. Alternatively, the Company can purchase water from the Trust like it did for 

over 30 years. The express demand that the Trust transfer its valuable assets to the 

Company for free is not reasonable and would constitute a taking. Likewise, not 

compensating the Trust of delivering water to the Company is neither reasonable nor 

economically viable. Avoiding costs on paper may seem like a great idea, but when the 

water delivery systems fail and neither the Company nor the Trust has the money to mak 

the necessary repairs. 

Would Staffs allowance of $15,444 to maintain the Trusts wells and other 

In summary, please explain the Company’s position. 

There are two options that are reasonable. The Commission could agree to have 

Q 

A 

Does this conclude your rejoinder testimony? 

Yes. 
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IN THE MATTER OF THE APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, INC. FOR APPROVAL OF A 
RATE.INCREASE. 

IN THE MATTER OF THE APPLICATION 
OF TRUXTON CANYON WATER 
COMPANY, INC. FOR APPROVAL OF A 
REVISION OF THE COMPANY'S 
EXISTING TERMS AND CONDITIONS OF 
WATER SERVICE. 
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INCUR LONG-TERM DEBT. 
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RESPECTFULLY SUBMITIED this 21'' day of January, 2014. 

MOYES SELLERS & HENDRICKS LTD. 

s & h d  
Steve Wene 
Attorneys for Truxton Canyon Water 
Company, Inc. 

original and thirteen (1 3) copies 
3f the foregoing filed this 
21'day of January, 2014 with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Copy of this foregoing mailed this 
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Bridget A. Humphrey, Staff Attorney 
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Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
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Property Owners Association, Inc. 
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khedule 1 
Repkcement Cost of Trust Assets 

Cost of pumps 
Cost to Drill Total and other 

Active Wells Depth (feet) per foot Drllling Cost equipment Total Cost 
29 Well 593 25 14,825 3,000 17,825 
Davis 1 Well 1,072 25 26,800 3,000 29,800 
Davis 2 Well 355 25 8,875 3,000 11,875 
Little Hackberry Well 685 25 17,125 3,000 20,125 
Walapi 1 Well 1,059 25 26,475 3,000 29,475 
55-624997 805 25 20,125 3,000 23,125 

Total Wells 132,225 

Replacement 
cost per RS 

Storage Capadtv Means 
Underground Storage Tank 500,OOO 1,470,000 
Walapi 1 Well site 40,000 2 w , m  

Total Storage 1,674,000 

Distributbn Mains 
Cost of pipe 

Cost per linear only (per 
Mameter (inches) h g t h  (feet) foot trenching foot) Total Cost 

4 89,200 $ 7.00 t 20 2,408,400 
6 57,880 $ 7.00 $ 40 2,720,360 
8 1,660 $ 7.00 $ 43 83,000 

Total Distribution Mains 5,211,760 
Main Transmission Line 

Len* 
Cost per 
linear foot Cost of pipe only - 

(miles) Length (feet) trenching (per foot) Total Cost Diameter (inches) 
14-16 15 79,200 $ 7.00 $ 50 4,514,400 

Summary 
Active Wells 132,225 
Storage 1,674,000 
Distribution Mains 5,211,760 
Maln Transmbzion Une 4,514,400 
Total Replacement Cost 11,532,385 



(hereinsfter refWrecl to LIB "Family T W 5 t " )  I and TXUXTON CANYON 

WATER W k N P .  an Arizona corporation (hereinafter referred to as 

"T.:uxton canyon"). 

-: 

WSExUCAS, Family Trust has c e r t a i n  water rights and owns and 

operates w a t e r  production, collection, t r a n s n ~ i ~ s i o n  and certain 

pre6sure eacilities in Mohave County, Arizona, and 

POHERgAS, Truxton Canyon owns and operates a public water 

distribution system in and near Hackberry and the Huabapai Valley 

area. 
NOW, THEREFORE, in consideration of the premises and mutual 

covenante of the part lae herbto, respectively, the parties hereby 

agree ae tollws: 

1. During the term of this Agreement, Family Trust w i l l  

furnish and deliver potable w a t e r  to TruKton canyon for the 

requirements of Truxton Canyon's cuatomexs located w i t h i n  Truxton 

Canyon'a mervfce area as hereinafter defined. 

2 .  Delivery ~f the water under t h i s  Agreament shall be to 

autually sgreed upon delivery p o i n t s  through Family Trust  owned and 

opsr&ad non-utility facilities. 

3. Service under this Agreement shall be praviclsd by Family 

Trust through an existing s ix teen  inch service line at peak 

deliwry rate o f  300 gallons p e r  minute, not to exceed 2 8 8 , 0 0 0  



gaUana per day. Truxton Canyon shall utilize s a i d  water only 

within i t a  service area. That area is defined to be the lesser at: 

(1) m x f O n  Canyon's certificated area as authorized by t h e  Arizona 

corporation Co;mmiaaion; or ( 2 )  Truxton Canyon's servtce area as 

defined by the Arizona Department of Water Resources, as those 
areas may be modiiied from time to time. All water used by Truxtan 

Canyon shall be consistent with Arizona l a w .  

4 .  Family Trust is n o t  obligated to provide any water 

storage for Truxton Canyon under this Agreement. Family Trust w i l l .  

use I t s  best effort to maintain a continuous w a t e r  supply to 

Truxton canyon coneistent v i t h  Paragraph 3 above. Truxton Canyon 

agreeo to maintain adequate storage to meet its service 

obligations. In determining that storage request, Truxten Canyon 

reCogni288 the normal operational outages on t h e  Family Trust 

syste~. In t h e  event Truxton Canyon needs water quantity, qua l i ty  

or reliability greater than s%t forth i n  the A g r e e m e n t ,  it shall 

give written notice of those requirements to Family Trust not less 

than one year prior to the anticipated need. Family Trust will 

endeavor to provide that service if, in the sole opinion of Family 

Trust, auch serviue is technically, legally, and commercially 

feaaibls. Nothing in this Aqream@nt shall be interpreted t o  

prohibit Truxton Canyon from obtaining its own replaaement or 

supplammtml water supply. 
5 .  Family !FrUSt, a t  its expense, shall install and maintain 

water matrrs at ntutunlly agreed upon delivery points. The meters 

shall be calibrated to the satisfaction of both parties and shin11 

be recali-brated U J i t h i n  a reasonable t i n s  af ter  request made by 

2 
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efther party, in accordance w i t h  the Sollowing proccQures: 

(a) Tne reGslibration shall be done in the presence Q t  

the sutharfsed reprusentative of each party and t h e  cost shall be 

born& .qually by both part ies .  

(b} If the recallbration discloses inaccuracy exceeding 

3%, the consumption recorded during t h e  previous 30 days, ~r the 

part thoraof which nay be subsequent to the l a s t  preceding 

recalibration, shall be corrected using the recalibration data. 

(e) In the event any meter ceases registration or it is 

evident that the  inaccuracy has existed for a period shixter than 

3 0  days, correction shall be made based upon estimates from o t h e r  

motere or from othrr proprr data. 

(a] Corrrctiuns so made shall be accepted by both 

partiear as adjusting a l l  claims arising aut of such inaccuracy. 

6 .  Family  Wuet shall test, or cause to be tested, and t r e a t  

86 necrcesry a l l  W s t e r  subject to this A g r e e m e n t .  Testing and 

treatment standards s h a l l  be those established by the Arizona 

Department of Health Services or other appropriate regulatory 

agency. Xn the event treatment of the water is requited, Family 

Trust may, at ite option, undertake such treatment and make such 

capital investment a5 is necessary to comply w i t h  the w a t e r  q u a l i t y  

requframnts of the appropriate regulatory agency(s). In that 

event, Family Wuat shall own and operate or cause to ba operated 

the necaoury treatment facilities. The c a p i t a l ,  operating and 

akaint8nancO Coat aseociated with said treatment will be recovered 

by adjuo-nts in the w a t e r  purchase pr ice  as set f o r t h  fn 

Paragraph 6 below. me tasting and water quality compliance beyond 

3 
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the  point of qelivery by Family Trust shall be the responsibility 

oz ~ r u x t o n  ca*on. 

7 .  ?a& Trust retains the right to take bulk water 

I 

doliMrirs6 n t  bny standpipe adjacent to delivery points under t h i s  

AgretNnt. Family Trust agrees that 1) it will not take such water 
&eliveiem fQq use within Trueon Canyon's service area or if 

Truxton Canyonineeds the available water for it6 f ixed  or standpipe 

c u e t m C m ,  2) 411 vater taken by Family Trust s h a l l  be metered and 

not billed to ,'kurton Canyon, and 3 )  the water price to Truxton 

Canyon nnckr Paragraph 8 ,  as adjusted from C i m e  to time, shall not 

reflect any ini3rease i n  cap i ta l ,  operatfon or maintenance costs 

cctudee by the t+olurar of water used by Family Trust .  

8 .  Truxhn Canyon Blhall pay to Family Trust all metered 

w a t e r  deliveries a t  the agreed upon 'delivery points a t  the rate of 

$ , 6 5  per 1,000 pallons delivered. That price s h a l l  be subject to 

review on sa& !snnFveraary date of the Agreement, but w i l l  n o t  be 

changed cnc#pt: upon 90 day8 w r i t t e n  notice to Truxton Canyon. Said 

price w i l l  be mcd upon the marKet value of t h e  water considering 

the opewmtian, +intenance snd capital cost to Family  rust, plus 

a return an the value of the  equipment and facilities necessary to 

provida muhriae (under t h i s  Agreement. 

I 

7 
i 

! 

9. O n  or t /before the 10th day of each month, Family Trust 

EhalS furnish tO'TruxtOn Canyon a statement for the water delivered 

during the  prsaebing laon-. Payment for a11 s a i d  deliveries shall 

be made raonthly by Truxton Canyon to Family Trust at its general 

office* in Kingm&, Arizona, within 15 days from the receipt of t h e  

*tat- taeref re, which payment sha l l  be in conformity with t h e  

I 

t 

i 



chargw prrovided for in t h i s  Agreement. 

10. X~I  the event either party,'by reaeon of an uncontrollable 

F o r a  a8 harein8ftsr d e f h e d ,  i s  randared unable, wholly ar i n  part 

to perf- I t s  obligations under this Agreement (other than its 

obligation= under this Agreement to pay money), then upon s a i d  

party giving notfce and particulars of such uncontrollable force in 

writing to the other party prolaptly after learning t h e r e o f ,  t h e  

oblig8tiona or said patty so Par 8s they are affected by such 

unc6ntrolXablr force shall ba suspended during the continuanco of 

any insbility 80 aaused but: tor no longer period and the effects o€ 

such cawe shel l ,  so far as poesible, be remedied with  a l l  

reasonable dispstch. However, nothing contained herein shall ba SO 

const2Iaed me to rsgufre a party to settle any strike or labor 

dispute in which it may be involved. The affect& pnrty shall not 

be re8pomeAbl. for ieu delay in p&formance under t h i s  Agreement 

during d8lrys caused by an uncontrollable force nor shall such 

unconerollabla for- give d o e  to a claim for damages or constitute 

default, except for the oblJqation to m a k e  payment for b i l l s  

rendered putccuant to Paragruph 9 hereof. 

An nuncontrollable forcerc ahall mean an act of Gad, act  

or omfr*ion of government, government priority, failure of or 

threat of failure of facility, scheduled or un~schaduled mi ntenarice 

ana rapair, labor or material shortage, a c t  or omission of c i v i l  or 

militsry 8IhthOrity, labor dispute,  s t r i k e ,  lockout or other 

inaultrfal dhWar&anc%, a c t  of the publ i c  enemy, war, blockade, 

insurmction, riot, epidemic, landslide, esrthquake, fire, storm, 

Itghtninp, fba? ,  washout, c f v l l  disturbance, restraint by court 

5 
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any othor a t a t e  or federal commission or body should attempt or 

threaten t o  exercise furitsdiction over Fawily Trust for the purpose 

o f  regulating salae of W t w X  made by it, whether to Truxton Canyon 

or any other perra~n~ firm or corporation, or for the purpaoe of 

examining the 40ok6, accounts vr other internal a f fa i r s  of Fahlily 

Trust in conncctian with such salas or any thereof,  Family Tru6t  

may, notwithstanding Paragraph 1 4 ,  n o t i f y  Truxton Canyon of such 

facts, and thig Agreement shall be deemed terminated sixty ( 6 0 )  

days following receipt of such notice by TrUxtOn canyon. Waiver by 

Family Trust of the exerciae of jur isdict ion by any regulatory 

commiarion or body rhall not be deemed a waiver w i t h  respect to any 

submqumt or additfohal regulation. 

13. This Agreement shall remain in f u l l  farce and effect for 

a term of  ono year f r o m  the date hereof and s h a l l  be automatically 

extendad from year to year thereafter untL1 terminated by either 

party hereto by giving written notice of such termination to the  

other. B u c h  notice Shall specify the date of termination and shall 

be giwn nut lees than sixty ( 6 0 )  days prior to the termination 

date . 
14. This Agreelaant shall be governed by and construed in 

accordanus w i t h  the l a w 5  of the State of Arizona. 

15. This Agreement may be executed in any number of 

counterpnxte, eaoh of which when 80 executed shall be deemed to be 

an original, but each such counterpart Shall together constitute 

but o m  llgraclaarnt. 

16. Written notice to e i t h e r  party concerning this Agreement 

Shall  m nHt ~y certified nail, except that invoices may be sent 

91022- 00000 
MIC/R l C S { I I U  3 
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by first class mail. Written netice and communications to Truxton 

canyan &at1 blr addreeeeb to: 

TRmTON CAWYON WATER CUKPANY 
President 
2409 R i c c a  Drive 
Kingman, Aciaona 86401 

17. Written n.otioes and communications to Family Trust s h a l l  

be addtr+.uU as faUous: 

CWUDE B. NEhL FAMTLY TRUST 
Co -Trus tee 
2409 Ricce Drive 
Kingman, Arizona 86401 

1 8 .  ?hie Agrement: s h a l l  be binding upon and inure to the 

benefit  of the parties hereto and their respective S U C C ~ S G O ~ S  and 

assigns. kmsignmsnt s h a l l  only be upon writ ten  approval of tho 

other $arty, which approval shall not be withheld or delayed 

unrea.cnah2y. 

IN WIlkEES WHEREOF, the parties hereto have caused this Water 

Supply hgrrement to be executed ab of the day and year f i r s t  

written. 

CLAUDE K. WEISL FAMILY TRUST TRUXTON CANYON WATER COMPANY' 

Its Co-matee I ts  

8 



ADDENDUM 

THIS ADDENauM, dated this 8 d day of September, 1994, to 
the Water Supply Agreement, dated January 1, 1991, between t h e  
CLAUDE K. NEAt PAMrLY TRUST, an Arizona corporation ("Family 
TrustN) and TRUXTON CANYON WATER COMPANY, an Arizona corporation 
( UTruxtonvl) ( the  "Agreement 'I 1 amends the Agreement as fo11ows : 

1. The first sentence of Paragraph 8 of the Agreement 
is deleted and the following Sentence i n s e r t e d :  

nTruxton shall pay to Family Trust for all metered water 
deliveriee at the agreed upon delivery points at the r a t e  
of 5 . 7 5  per 1,000 gallone delivered." 

2 .  The provisions of Paragraph 1 shall become e f f e c t i v e  on 
January I, 1 9 9 5 .  

3 .  A l l  other term3 and conditions of t he  Agreement remain in 
f u l l  force and effect. 

IN WITNESS WHEREOF, the parties hereto have caused chis 
addendum to be executed a8 of the day and year s e t  f o r t h  above. 

CLAUDE IC. NEAL FAMILY TRUST, an TRUXTON CANYON WATER COMPANY, an 
Arizona corporation Arizona corporation 

c. 
By : By : 

B. Marc N e a l  B. Marc Neal 

I t s :  Co-Truetee IC6 : President 

By : 

I t s :  Co-Trustee 



Title 14, Ch. 2 Arizona Administrative Code 

Corporation Commission - Fixed Utilities 

thereof or in the case of a violation of the utility’s rules 
the customer has not satisfied the utility that such viola- 
tion has ceased, the utility may then terminate service on 
or after the day specified in the notice without giving fur- 
ther notice. 
Service may only be disconnected in conjunction with a 
personal visit to the premises by an authorized represen- 
tative of the utility. 
The utility shall have the right (but not the obligation) to 
remove any or all of its property installed on the cus- 
tomer’s premises upon the termination of service. 

Landlordtenant rule. In situations where service is rendered at 
an address different from the mailing address of the bill or 
where the utility knows that a landlordtenant relationship 
exists and that the landlord is the customer of the utility, and 
where the landlord as a customer would otherwise be subject 
to disconnection of service, the utility may not disconnect ser- 
vice until the following actions have been taken: 
1. Where it is feasible to so provide service, the utility, after 

providing notice as required in these rules, shall offer the 
occupant the opportunity to subscribe for service in his or 
her own name. If the occupant then declines to so sub- 
scribe, the utility may disconnect service pursuant to the 
rules. 
A utility shall not attempt to recover from a tenant or con- 
dition service to a tenant with the payment of any out- 
standing bills or other charges due upon the outstanding 
account of the landlord. 

4. 

5.  

F. 

2. 

Historical Note 
Adopted effective March 2, 1982 (Supp. 82-2). Amended 

subsection (E) effective September 28, 1982 
(Supp. 82-5). Amended to correct subsection numbering 

Editor’s Note: The following Section was amended under an 
exemption from the Attorney General approval provisions of the 
Arizona Administrative Procedure Act (State ex rel. Corbin v. 
Arizona Corporation Commission, 174 Ariz 216 848 R2d 301 
(App. I992)), as determined by the Corporation Commission. This 
exemption means that the rules as amended were not approved by 
the Attorney General. 
R14-2-411. Administrative and Hearing Requirements 
A. Customer service complaints 

(Supp. 99-4). 

1. 

2. 

3. 

4. 

5 .  

Each utility shallmake a full and prompt investigation of 
all service complaints made by its customers, either 
directly or through the Commission. 
The utility shall respond to the complainant andor the 
Commission representative within five working days as 
to the status of the utility investigation of the complaint. 
The utility shall notify the complainant and/or the Com- 
mission representative of the final disposition of each 
complaint. Upon request of the complainant or the Com- 
mission representative, the utility shall report the findings 
of its investigation in writing. 
The utility shall inform the customer of his right of appeal 
to the Commission. 
Each utility shall keep a record of all written service com- 
plaints received which shall contain, at a minimum, the 
following data: 
a. 
b. 
c. Disposition of the complaint 
d. 

Name and address of the complainant 
Date and nature of the complaint 

A copy of any correspondence between the utility, 
the customer. andor the Commission. 

This record shall be maintained for a minimum period of 
one year and shall be available for inspection by the 
Commission. 

Each utility shall file with the Commission a written 
statement containing the name, address (business, resi- 
dence and post office) and- telephone numbers (business 
and residence) of the onsite manager of its operations. 
Each utility shall give notice, by filing a written statement 
with the Commission, of any change in the information 
required here@ within five days from the date of any such 
change. 

C. Time-frames for processing applications for Certificates of 
Convenience and Necessity 

B. Notice by utility of responsible officer or agent 
1. 

2. 

supp. 11-1 Page 92 

1. 

2. 

3. 

4. 

5.  

6.  

7. 

8. 

This rule prescribes tke-frames for the processing of any 
application for a Certificate of Convenience and Neces- 
sity issued by the Arizona Corporation Commission pur- 
suant to this Article. These time-frames shall apply to 
applications filed on or after the effective date of this rule. 
Within 30 calendar days after receipt of an application for 
a new Certificate of Convenience and Necessity, or to 
amend or change the status of any existing Certificate of 
Convenience and Necessity, staff shall notify the appli- 
cant, in writing, that the application is either administra- 
tively complete or deficient. If the application is 
deficient, the notice shall specify all deficiencies. 
Staff may terminate an application if the applicant does 
not remedy all deficiencies within 60 calendar days of the 
notice of deficiency. 
After receipt of a corrected application, staff shall notify 
the applicant within 30 calendar days if the corrected 
application is either administratively complete or defi- 
cient. The time-frame for administrative completeness 
review shall be suspended from the time the notice of 
deficiency is issued until staff determines that the appli- 
cation is complete. 
Within 150 days after an application is deemed adminis- 
tratively complete, the Commission shall approve or 
reject the application. 
For purposes of A.R.S. 5 41-1072 et seq., the Commis- 
sion has established the following time-frames: 
a. Administrative completeness review time-frame: 30 

calendar days, 
b. Substantive review time-frame: 150 calendar days, 
c. Overall time-time: 180 calendar days. 
If an applicant requests, and is granted, an extension or 
continuance, the appropriate time-frames shall be tolled 
from the date of the request during the duration of the 
extension or continuance. 
During the substantive review time-frame, the Commis- 
sion may, upon its own motion or that of any interested 
party to the proceeding, request a suspension of the time- 
frame rules. 

D. Accounts and records 
Each utility shall keep general and auxiliary accounting 
records reflecting the cost of its properties, operating 
income and expense, assets and liabilities, and all other 
accounting and statistical data necessary to give complete 
and authentic information as to its properties and opera- 
tions. 
Each utility shall maintain its books and records in con- 
formity with the NARUC Uniform Systems of Accounts 
for Class A, B, C and D Water Utilities. 
A utility shall produce or deliver in this state any or all of 
its formal accounting records and related documents 

March 31,2011 



UNIFORM SYSTEM OF ACCOUNTS 
FOR CLASS C 

WATER UTILITIES 

1996 

NATIONAL ASSOCIATION OF 
REGULATORY UTILITY COMMISSIONERS 

1101 Vermont Avenue NW 
Washington, D.C. 20005 

USA 
Tel: (202) 898-2200 

www.naruc.org 
Fax: (202) 898-2213 

$15.00 

!' 
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BALANCE SHEET ACCOUNTS 

Utility Plant 

101. Utilitv Plant in Service 

A. This account is the control account for plant accounts 301 
through 348. 

B. This account shall include the original cost of utility plant 
owned and used by the utility in providing water service. 

103. ProDerty Held for Future Uses 

A .  This account shall include the cost of property owned and held 
for future use in utility service under a definite plan for such 
use. 

B. The property included in this account shall be classified 
according to the detailed accounts (301 to 348) for utility plant 
in service and the account shall be maintained in such manner and 
in such detail as though the property were in service. 

Note:--Materials and supplies, and meters held in reserve shall not 
be included in this account. - 

104. Utilitv Plant Purchased or Sold 

A .  This account shall be temporarily charged with the cost and 
expense incidental to acquisition of utility systems acquired as 
operating units or systems. The account shall be temporarily 
credited with the selling price of utility systems transferred to 
others. 

B. Within six months from the date of acquisition or sale of a 
water system the utility shall file with the Commission for 
approval proposed journal entries to clear this account. 

Note:--In clearing this account the original cost of acquired plant 
shall be charged to plant accounts, and accumulated depreciation 
shall be credited to account 108 - Accumulated Depreciation and 
Amortization of Utility Plant in Service. Any balance 
(representing the difference between the net original cost of the 
assets acquired and the cost to the acquiring utility) shall be 
charged or credited to account 114 - Utility Plant Acquisition 
Adjustments. 

C. When an existing water system or operating unit is acquired 
the utility shall be obligated to obtain from the vendor all 
existing records, including records of plant construction dates a 
costs, records of accumulated depreciation applicable to such 
properties, and records of Contributions in Aid of Construction. 

.nd 
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BALANCE SHEET ACCOUNTS 

105. Construction Work in Procrress 

This account shall include the cost of water plant in process 
of construction, but not ready for service. 

108. Accumulated Derxeciation and Amortization of Utilitv Plant in 
Service 

A. This account shall reflect the depreciation and amortization 
accumulated on plant used in water utility service. 

B. This account shall be credited with: 

1. Amounts concurrently charged to account 403 - 
Depreciation Expense, representing currently accruing 
depreciation of water plant (other than contributed plant). 

2. Amounts concurrently charged to account 407 - 
Amortization Expense - Other, representing currently accruing 
amortization of utility plant. 

3. Amounts concurrently charged to account 272 - 
Accumulated Amortization of Contributions in Aid of - 
Construction, representing amortization of contributed utility 
plant, if recognized by the Commission. 

4. Salvage value, sales price, insurance settlements and 
other amounts recovered from plant retired. 

5 .  Amounts representing the balance of accumulated 
depreciation and amortization of utility plant acquired from 
others. 

Note:--Also see account 104 - Utility Plant Purchased or Sold. 
C. This account shall be charged with: 

1. Original cost of depreciable utility plant retired. 

2. Cost of removal of plant retired. 

D. The utility is restricted in the use of this account to he 
purposes set forth above. It shall not transfer any portion to 
retained earnings or to other accounts without prior written 
authorization from the Commission. 

Note:--See Accounting Instruction 4 for information on depreciation 
accruals and plant retirement procedures. 

25 



h A N C E  SHEET ACCOUNTS 

114. Utilitv Plant Accruisition Adjustments 

A. This account shall include the difference between (1) the 
cost to the utility of plant acquired as an operating unit or 
system by purchase, merger, or otherwise, and (2) the net of 
amounts distributed to the plant accounts, the accumulated 
depreciation account and other appropriate accounts. 

B. No transfers shall be made from this account unless prior 
written authorization has been obtained from the Commission. 

Note:--See also account 104 - Utility Plant Purchased or Sold. 

115. Accumulated Amortization of Utilitv Plant Accruisition Adjustments 

This account shall be credited or debited with amounts which 
are includible in account 406 - Amortization of Utility Plant 
Acquisition Adjustments, or account 426 - Miscellaneous Nonutility 
Expenses, for the purpose of providing for the extinguishment of 
amounts in account 114 - Utility Plant Acquisition Adjustments. 

121. Nonutilitv ProPertv 

A. This account shall include all property and other assets 
owned by the utility, but not used in providing water service, for 
which separate balance sheet accounts have not been provided. 

B. This account shall be appropriately subdivided. 

Items 

1. Land and buildings not used in water operations. 
2. Utility assets transferred to llnonoperative" status. 
3 .  Investments in securities. 
4. Assets of nonutility businesses owned by the utility. 
5. Accounts receivable and notes receivable not due with,n 

one year. 

122. Accumulated Demeciation and Amortization of Nonutilitv ProDerty 

A. This account shall reflect the depreciation and amortization 
accumulated on property not used in utility operations. 

B. 
to account 426 - Miscellaneous Nonutility Expenses, representing 
currently accruing depreciation and amortization on property not 
used in utility operations. 

This account shall be credited with amounts currently charged 

C. 
accumulated on items of nonutility property sold, abandoned, or 
otherwise retired. 

This account shall be charged with the amount of depreciation 
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FENNEMORE CRAIG 
A P R W E S ~ ~ O N A L  C O l I O P ~ T I a  

P H D E Z l X  

ORIGINAL 

I 

' E M M O R E  CRAIG 

'394 E. Camelback Road, Suite 600 
'hoenix, Arizona 850 16-3429 
relephone: (602) 916-5000 

Ittorneys for Valle Vista Property Owners Association, Inc. 

4 Professional Corporation zt!j -8  f2 0- t -odd C. Wiley (Bar No. 015358) L' ,I 
r l  

BEFORE THE ARIZONA CORPORATION COMMISSION 

N THE MATTER OF THE APPLICATION 
IF TRUXTON CANYON WATER 
ZOMPANY, INC. FOR APPROVAL OF A 
LATE INCREASE. 

N THE MATTER OF THE APPLICATION 
IF TRUXTON CANYON WATER 
ZOMPANY, INC. FOR APPROVAL OF A 
EVISION OF THE COMPANY'S 
ZXISTING TERMS AND CONDITIONS OF 
WATER SERVICE. 
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INTRODUCTION AND PURPOSE OF TESTIMONY 

ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS PROCEEDING? 

I am testifying on behalf of Valle Vista Property Owners Association (“VVPOA”) 

in this docket. W P O A  has intervened in this case in response to Truxton Canyon 

Water Company’s substantial proposed rate increases applicable to VVPOA. 

WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY HERE? 

VVPOA intervened in this docket to protect its interests in light of the substantial 

water rate increases proposed by Truxton. As stated in prior testimony, VVPOA 

has been hit extremely hard by the economy, which has depleted financial reserves 

and left VVPOA in a precarious financial position. VVPOA’s cost of water for its 

various community facilities is critical to its ongoing viability and that of the Valle 

Vista community. Further, W P O A  intervened to ensure that Truxton would 

charge affordable water prices to VVPOA, especially given the long prior history 

between VVPOA and the Neal Family Trust. Because these issues are vitally 

important to the community, VVPOA requests that the Commission consider the 

recommendations set forth below in the best interests of residential homeowners 

and utility customers in Valle Vista. The simple reality is that VVPOA can’t 

afford to pay the rate increases requested by Truxton. 

SUMMARY OF VALLE VISTA PROPERTY OWNERS ASSOCIATION. 

BEFORE ADDRESSING TRUXTON’S RATE APPLICATION, LET’S 

TALK ABOUT THE HISTORY OF THE VALLE VISTA COMMUNTY. 

CAN YOU TELL US ABOUT THE VALLE VISTA DEVELOPMENT? 

The Valle Vista development is a planned community with approximately 4,300 

lots and 891 improved lots (some homes are built on two lots). Valle Vista is 

located about 15 miles northeast of Kingman, just off Historic Route 66. Valle 
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Vista is located within Truxton’s CC&N area. Valle Vista has a golf course, park, 

tennis court and swimming pool, along with other recreational amenities. 

IS VALLE VISTA A KEY PART OF THE COMMNUNITY? 

Yes, absolutely. Those facilities and amenities are center pieces of the community 

and are a prime selling point for the community and its residents. Specifically, the 

Valle Vista community park houses a pool, tennis court, basketball court and kids 

playground. The Valle Vista golf course lies within the community of Valle Vista 

with over 4,300 available home sites. Valle Vista would not be able to sustain its 

amenities if it weren’t for the revenue derived from its assessments as well as 

revenue from the golf course. VVPOA, a non-profit corporation, has operated 

many years in the red. 

PLEASE EXPLAIN HOW VVPOA OPERATES AND WHO IT 

REPRESENTS? 

VVPOA is a non-profit corporation acting as the property owners association for 

the Valle Vista development. The membership of W P O A  is comprised strictly of 

properly owners in Valle Vista, including most of Truxton’s residential water 

customers. The current officers for VVPOA are Barry Van Stockum (President), 

Elaine Hible (Vice President), and Marisa McClain (Secretary). I am the Treasurer 

and took office in November 2012. The W P O A  Board of Directors includes 

those officers and the following persons: Roger Ciciarelli, Christine Meisenheimer 

and Sue Wilkin. W P O A  is community operated and owned. VVPOA, through 

its predecessor, was incorporated in 1972. 

HOW DOES WPOA’S STATUS AS A NON-PROFIT PROPERTY 

OWNERS ASSOCIATION IMPACT ITS ABILITY TO ABSORB 

INCREASED WATER RATES? 
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4. Significantly. Because we are community owned and operated, any cost increases 

imposed on VVPOA ultimately fall on its residential property owners (i.e.,  

Truxton’s residential customers) through either ( 1 ) increased assessments, fees or 

prices for services provided by VVPOA, including operation of the golf course or 

(2) a drastic reduction in operation of the golf course and related amenities. In 

fact, in prior testimony, Truxton’s Rick Neal testified regarding the impacts of 

making VVPOA a customer of Truxton: “[tlhe Trust has been serving the golf 

course for approximately 40 years. Requiring Valle Vista Property Owners 

association to pay the tariff rates for Golf Course water will likely lead to the golf 

course turf to go without water and die. The Golf Course will stop operating and 

the community will suffer an extremely adverse impact and their property values 

will fall drastically.”’ Commission Staff also expressed a similar concern relating 

to VVPOA’s ability to pay Truxton’s full tariff rates: “The Golf Course is very 

concerned that it will be unable to purchase water for its operations at Truxton’s 

current rate of $2.50 per 1000 gallons, per Decision No. 63713 dated June 6, 2001. 

Staff finds it necessary for the Commission to authorize Truxton to charge the Golf 

Course the Agreement’s prevailing rate of approximately $1.1437 per 1,000- 

gallons plus applicable tax rates (“Golf Course We currently run our 

golf course with a limited staff due to our financial situation. A normal golf 

course would require a staff of ten to twelve full time employees; we currently 

have four. Our other staffing is a bare minimum for all departments. Our office 

staff is made of two full time employees and one part time employee with the 

’ Rebuttal Testimony (“RE3”) of R. Neal dated December 10,2010 at 4, Docket No. 10- 
0247. 

Surrebuttal Testimony (“SRB’) of A. Igwe dated December 23,2010 at 8-9, Docket No. z 

10-0247. 
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remainder being volunteers. We have continually looked for ways to cut our 

operations costs due to the pending rate case. 

CAN VVPOA SIMPLY PASS THE WATER RATE INCREASES ON TO 

ITS PROPERTY OWNERS THROUGH ASSESSMENTS? 

No, it’s not as simple as that. Under our bylaws, VVPOA sends out assessments to 

each property owners at the end of our fiscal year, which is April 30. Property 

owners currently pay $124 for each unimproved property and $236 for each 

improved property within the development. If we were faced with an exorbitant 

water rate increase such as that proposed by Truxton, VVPOA would have no 

choice but to attempt to pass those costs on to property owners through increased 

assessments. We can’t increase golf course fees or pool fees because people 

simpIy won’t pay the increased prices. Unfortunately, however, VVPOA’s by- 

laws enacted in 1972 require approval of a 66% super-majority before any major 

changes can be made, such as changing our 501.c.7. status to a 501.c.3 or to 

rewrite or abolish our restrictive by-laws. Any increases in assessments requires a 

majority of the minimum 10% of lots in good standing according to our current by- 

laws. In elections in the past eight years, we have averaged 27% annually of 

qualified lots voted and in 2013 only 13% voted. Modest increases have been 

defeated in the past by two to one margins. As a practical matter, we barely have 

enough property owners voting to constitute a quorum. As a result, it is highly 

unlikely that VVPOA will be able to pass any increased water rates on to its 

property owners through an increased assessment. It remains extremely difficult to 

get a majority of the qualified property owners willing to even entertain a rate 

increase. There have been previous boards that have tried to get our assessments 

increased with no results. There is a large majority of our vacant lots that has been 

assigned to the State of Arizona for back taxes. In these tough economic times, it 
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A. 

Q. 

remains a challenge to maintain what we currently have. The media coverage 

concerning Truxton’s ongoing problems with its arsenic levels has directly 

affected the ability to attract new residents. 

WHAT WOULD HAPPEN IF TRUXTON’S PROPOSED RATE 

INCREASES GO INTO EFFECT AND VVPOA CAN’T MAKE UP THAT 

REVENUE SHORTFALL? 

For starters, the golf course and related amenities would not be able to stay in 

business. In May 20 13, VVPOA proposed a 20 13- 14 budget of revenues equaling 

$1,247,385 with expenses totaling $1,253,466, for a loss of $6,077. This is 

basically a break even budget. Losses are always incurred in the months of high 

water usage and positive results in the months of lesser water usage. For example 

VVPOA has a year to date loss of $67,373 as of September 30, 2013. I have 

attached as Exhibit A spreadsheets showing the total cost of Truxton’s proposed 

rate increases based on VVPOA’s water use in 2012. Based on 2012 usage, that 

total cost would be $354,424.80, a significant increase in water costs for VVPOA. 

In its rate application, Truxton suggests an estimated amount of $240,000 for golf 

course water usage.3 In reality, however, the actual water costs are likely to be 

much higher for VVPOA. Attached Exhibit A illustrates that using VVPOA’s 

proposed rates of $1.70/$1.90 per 1,000 gallons will yield approximately 

$254,936.10 in revenue from VVPOA. Again, VVPOA simply cannot afford a 

nearly $100,000 cost increase for water. 

CAN YOU DESCRIBE FOR US THE PRIOR DEALINGS BETWEEN 

W P O A  AND THE CLAUDE K. NEAL FAMILTY TRUST? 

Truxton Rate Application, Schedule C-2a. 
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VVPOA has a long history with the Claude K. Neal Family Trust, which has 

provided irrigation water to Valle Vista since 1972. The Trust is the principal 

shareholder and owner of Truxton Canyon Water Company. Originally, the Neal 

family came to the aid of the community and helped sustain the development by 

providing water to the golf course. The original contract rate was $0.7213 per 

1,000 gallons and the parties have been entering five year option periods for many 

years. On April 24, 2002, VVPOA entered an Agreement with the Trust for 

irrigation water. Under that Agreement, an optiodrenewal clause for an additional 

5 years was made part of that Agreement. In December of 2006 the additional five 

year renewal clause was optioned and put into place. That Agreement between 

VVPOA and the Trust expired on December 3 1,20 1 1. Under Decision No. 72386 

issued by the Commission on May 27, 201 1, W P O A  became a customer of 

Truxton. Under Decision No. 72724 issued on January 6,2012 in Docket No. W- 

02 168A- 10-0247, the Commission entered an interim commodity rate applicable to 

VVPOA of $1.45 per 1,000 gallons. 

WHAT HAPPENED NEXT? 

In March, April and May, 2012, representatives of Truxton and VVPOA entered 

settlement discussions in an effort to mutually resolve Truxton’s requested rate 

increases applicable to VVPOA. The parties engaged in good faith settlement 

discussions to reach agreement on acceptable commodity rates and other terms that 

would apply to water services provided by Truxton to VVPOA. Truxton and 

VVPOA agreed to the following commodity rates per 1,000 gallons of water 

provided to VVPOA for all water provided and delivered to VVPOA through its 

existing 3/4”, 2”, 4” and 6” meters. For 0-15,000,000 gallons of water delivered 

each month, Truxton shall charge the rate of $1.70 per 1,000 gallons. For over 

15,000,000 gallons of water, Truxton shall charge the rate of $1.90 per 1,000 
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gallons. That is what Truxton currently charges VVPOA for water service. As 

part of the agreement VVPOA has been paying a rate of $1.45/1000 gallons with a 

“true-up” to the agreed upon rate of 1.70A.90 once the rate is approved. VVPOA 

has $40,000 on deposit with Truxton to be used for the “true-up. 

WHY HAS VVPOA INTERVENED IN THIS RATE CASE? 

VVPOA has a substantial interest in this docket because it is a major water user 

and customer of Truxton, and Truxton has proposed to substantially increase 

VVPOA’s rates for water service. As noted above, Valle Vista is Iocated within 

Truxton’s CC&N area for water service. W P O A  is a substantial water customer 

of Truxton and is Truxton’s most significant water customer. Valle Vista has a 

golf course, park, tennis court and swimming pool, along with other recreational 

amenities. Those facilities and amenities are center pieces of the community and 

are a prime selling point for the community and its residents. The rate application 

filed by Truxton in this docket proposes substantial rate increases for W P O A  as a 

customer of Truxton. Any cost increases imposed on W P O A  ultimately would 

fall on WPOA’s residential property owners (i. e., Truxton’s residential 

customers) through increased assessments, fees or prices for services provided by 

VVPOA, including operation of the golf course, park and pool. As such, the rates 

to be charged by Truxton for water service to VVPOA materially affect VVPOA’s 

operations, the Valle Vista Development and the interests of Truxton’s residential 

customers. The purpose of VVPOA’s intervention is to address Truxton’s 

proposed rate increases and the impacts of those rate increases on VVPOA and 

residential customers in the Valle Vista Development. The water rate increases 

proposed by Truxton will have a substantial negative impact on VVPOA and the 

Valle Vista community. 
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PLEASE EXPLAIN. 

As stated in prior dockets, VVPOA has been hit extremely hard by the economy, 

which has depleted financial reserves and left VVPOA in a precarious financial 

position. VVPOA’s cost of water for its various community facilities is critical to 

its ongoing viability and that of the Valle Vista community. It is important for the 

Commission to understand VVPOA’s financial situation. VVPOA’s fiscal year 

runs Mayl-April 3 1. VVPOA collects its primary revenue at two times during the 

year-renewal of golf membership fees in December and property owner 

assessments in April-June. As a result, VVPOA is dependent on those sources of 

revenue and must budget those hnds for operation of the golf course, swimming 

pool and other amenities during the entire year. Normally an association like 

VVPOA maintains a reserve account of at least $100,000-150,000 for unexpected 

and unbudgeted repairs and other items. For the last several years, VVPOA has 

operated on a shoe-string budget without any reserve account. 

PLEASE DESCRIBE VVPOA’S OPERATING EXPENSES? 

VVPOA’s operating expenses average approximately $85-90,000 per month. 

Based on the timing of the revenue collections noted above, W P O A  experiences 

several months during the year where revenue is far exceeded by expenses. In 

20 10, VVPOA spent $26,000 more than budget, despite cutting operating expenses 

by $33,000. Even worse, revenue in 2010 was $1,298,644, but revenue in 2011 

was $1,139,360, a decline of $159,284.00. Even with a modest property owners 

dues increase, revenues remained flat in 2012 and 2013. Revenues were 

$1,188,494 in 2012 and $1,194.966 in 2013. VVPOA has been able to continue 

operations only by maintaining tight controls over costs and expenses. That 

includes water conservation for the golf course. 
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DESCRIBE VVPOA’S BUDGET AND OPERATIONS IN 2012-2013. 

In the fiscal year of 2012-13, VVPOA had excess revenues over expenses by 

$25,388. That was entirely the result of cost savings from budget. 

DOES VVPOA HAVE ANY CAPITAL RESERVE IN ITS BUDGET FOR 

SYSTEM IMPROVEMENTS OR OTHER EXPENDITURES? 

VVPOA has no reserves for capital improvements and has not had any for a 

number of years. Upgrades in systems and equipment have to be absorbed into the 

operating budget. 

THE COMMISSION SHOULD REJECT THE PROPOSED RATE 
INCREASES APPLICABLE TO VVPOA. 

HOW WILL THE PROPOSED RATE INCREASES AFFECT VVPOA? 

As noted in its application, Truxton has proposed to reduce rates for residential 

customers while it dramatically increases the rates and revenue from commercial 

customers like VVPOA. Truxton’s demands for such significant price increases 

have placed VVPOA on the precipice of financial disaster. Because these issues 

are vitally important to the community, VVPOA requests that the Commission 

consider the recommendations set forth below in the best interests of residential 

homeowners and customers in Valle Vista. VVPOA obtains irrigation water 

service through one 3/4” meter, two 2” meters, one 4” meter and one 6” meter. As 

such, the rate increases proposed by Truxton will dramatically and materially 

impact VVPOA’s operations, the Valle Vista development and residential property 

owners. VVPOA simply can’t afford to pay any rate increases beyond the $1.70 

and $1.90 rates under the interim settlement agreement with Truxton. What is 

even more precarious is that if Truxton imposes such significant rate increases, 

VVPOA may have no choice but to reduce or cease operations, in turn leaving a 

significant revenue shortfall for Truxton. As noted in prior testimony by both 

- 9 -  



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

FENNEMORE CRAIG 
A P R O F E I I I O M A L  C O I P O I A I I D N  

PUOBNIX 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Commission Staff and Truxton, it is critical to set rates for VVPOA to allow 

VVPOA to continue operation while continuing to exist as Truxton’s biggest water 

customer and avoid placing that burden entirely on residential customers. 

WHAT RATES DOES TRUXTON PROPOSE FOR VVPOA? 

In its rate filing, Truxton seeks to increase VVPOA’s commodity rate from 

$1.70/1000 gallons for the first 15,000,000 gallons of water substantially. For 

VVPOA’s 3/4” meter, Truxton proposes $1 .OO for 1-3,000 gallons, $1.5 1 for 

3,001-10,000 gallons and $2.50 for over 10,000 gallons. For WPOA’s 2” meters, 

Truxton proposes $1.51 for 1-80,000 gallons and $2.50 for over 80,000 gallons. 

For VVPOA’s 4” meter, Truxton proposes $1.51 for 0-250,000 gallons and $2.50 

for over 250,000 gallons. Finally, for the 6” meters, Truxton proposes $1.5 1 for 0- 

500,000 gallons and $2.50 for over 500,000 gallons. Based on 2012 water usage, 

W O A  would be forced to pay $354,424.80 as opposed to $254,936.10 as with 

the agreed upon rates of $1.70/$1.90. 

HOW MUCH WATER DOES VVPOA USE? 

Attached Exhibit B has been prepared detailing water usage by VVPOA for 2012 

and 2013. As noted below, VVPOA has made operational changes in an effort to 

minimize water usage, but the golf course and related amenities are focal points of 

the Valle Vista Development. It is critical to support their continued operation in 

the best interest of property owners and water customers in the community. 

HAS VVPOA MADE EFFORTS TO MINIMIZE ITS WATER USE? 

Absolutely. We have continued over the last three years to use less and less water 

for the golf course. Over the last winter, we installed much needed shut-off valves 

on the back nine to reduce the amount of water loss due to breaking main line 

pipes that are thirty years old. In the past, the entire system had to be drained to 

repair such lines, wasting water because of the system in place. 
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HOW MUCH WILL VVPOA'S WATER COSTS INCREASE UNDER 

TRUXTON'S PROPOSED RATES? 

Not counting meter charges and applicable taxes, VVPOA would be required to 

pay nearly $100,000 per year above and beyond the $1.70/$1.90 agreed upon rates. 

CAN VVPOA AFFORD TO PAY THOSE INCREASE WATER BILLS? 

NO. An approximately 40% increase in irrigation costs translates to a 10% 

increase in total operating costs for VVPOA. There are not sufficient revenues or 

opportunities for expense cuts to absorb such an increase. Golf course operations 

would be severely impacted, in turn decreasing revenues for Truxton even further 

and degrading the quality of life for the Valle Vista community. 

DOES VVPOA HAVE AN ALTERNATIVE RATE PROPOSAL? 

Yes, VVPOA proposes that the Commission approve a permanent rate for VVPOA 

set at $1.70/1000 gallons for the first 15,000,000 gallons per month provided to 

VVPOA (across all of its meters) and $1.90 per 1,000 gallons for any amounts 

above 15,000,000 gallons (again, across all of its meters). VVPOA believes it can 

afford to pay those rates. Since the beginning of 2012, W P O A  has maintained its 

ability to pay the $1.70/$1.90 permanent rate. 

WHAT WILL HAPPEN IF THE COMMISSION APPROVES HIGHER 

RATES AS PROPOSED BY TRUXTON? 

We would be forced to shut down the golf course. VVPOA would no longer exist 

as it is now, and the financial ramifications that VVPOA would incur, we would 

not likely recover from. I also would note that if VVPOA ceased operations, then 

Truxton would lose its biggest water customer and the lost revenue would have to 

be made up by residential customers. 

HAS TRUXTON PROVIDED ANY SUPPORT FOR ITS PROPOSED RATE 

INCREASES APPLICABLE TO WPOA? 
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4. No, we do not believe so. In its filing, Truxton did not provide any cost of service 

study or other justification supporting such increased tariff rates for VVPOA. 

Truxton did not even bother to explain its proposed tariff rate for VVPOA, let 

alone substantiate it. Under the prior agreements, the Neal Family Trust provided 

water to VVPOA for many, many years at substantially lower rates. The water 

system is a gravity feed system and W P O A  does not believe it should bear the 

brunt of the rate increases proposed by Truxton. It also should be noted that 

W P O A  is owned by property owners in Valle Vista. W P O A  is a non-profit 

property owner’s association. Thus, Truxton’s attempt to place the lion’s share of 

the financial burden on VVPOA simply places that burden on the individual 

property owners through the back door. Under these circumstances, Truxton’s 

proposed commodity rates for VVPOA should be rejected as unsupported and in 

excess of Truxton’s actual costs of providing service to VVPOA. Rather than 

allowing a utility to arbitrarily set a commodity rate without any justification, the 

Commission should set VVPOA’s rate based on cost of service, a point 

acknowledged by Chief Counsel for the Commission at the August 16,201 1 open 

meeting.4 Here, the existing record is replete with evidence relating to Truxton’s 

costs of providing service to VVPOA, which is substantially below its proposed 

rates. For example, on September 1,20 10, the Trust and Truxton entered a “Water 

Supply Agreement for Truxton Canyon Water Company.” Paragraph 7 of that 

Agreement establishes Truxton’s cost of purchasing water for its customers, 

See also Principles of Water Rates, Fees and Charges, Manual of Water Supply 
Practices, American Water Works Association (5‘h Ed. 2000) at p. 49 (“The basic premise 
m establishing adequate rate schedules that are equitable to different customers is that 
Fates should reflect the cost of providing water service.”) 

I 
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Q. 
4. 

Q. 
4. 

including VVPOA. At $1.01 per 1,000 gallons delivered. Truxton’s attempt to 

now charge $1.5 1 and $2.50 per 1,000 gallons should be rejected. 

CAN VVPOA LIVE WITH $1.70/%1.90 AS THE FINAL RATES? 

Yes, but VVPOA cannot afford to pay more than that. At 139,000,000 gallons of 

water provided to VVPOA, Truxton would incur $354,424.80 in water costs at 

Truxton’s proposed rates. Truxton’s proposed commodity rates and rate structure 

should be rejected as unreasonable and unjust for VVPOA. Such rate will put 

VVPOA on the financial brink. Assuming that VVPOA uses 139 million gallons 

per year, Truxton’s proposed tariff would result in $15,456 in minimum monthly 

charges, plus $338,968.80 in commodity charges, which would total $354,424.80, 

not including state sales taxes. W P O A  and its property owners simply cannot 

afford such price increases. 

ARE THERE OTHER REASONS TO REJECT THE RATE INCREASES? 

Yes, over the course of VVPOA purchasing water from Truxton, VVPOA has 

continually lost revenue due to Truxton’s failing infrastructure. Most of these 

failures have taken place during the hot Arizona summer months in which our 

revenue was lost due to our golf course burning up due to no water. In 201 1, we 

went 30 days without watering the course due to Truxton breakdowns. These 

breakdowns seem to always happen at critical times with the same infrastructure. 

Therefore, we have to use more water just to keep our course alive. It has taken 

nearly two years for the golf course to recover. The Commission should reject 

Truxton’s attempts to increase VVPOA’s rates so substantially for the simple 

reason that the Trust and Truxton have failed to provide adequate water service to 

W P O A  in July, August and September 201 1. In July 201 1, two of the Trust’s 

wells in the Hackberry Well Field and the Valley Well, which is used to provide 

sufficient or adequate water service to VVPOA during the summer, failed and 
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A. 

Q* 
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went out of service. The outages occurred again in August 201 1. As a result, the 

Trust failed to provide water service to VVPOA for a period of several weeks in 

July and August 201 1, which caused substantial harms to VVPOA. To make 

matters worse, Truxton and the Trust again failed to provide water to VVPOA 

from September 2-7, 2011 (the Valley Well went out of service again). 

Additionally, VVPOA was without adequate water service for a total of 23 days in 

2012, including one stretch of 10 days straight and for 29 days in 2013 with a 21 

day stretch in April which again caused stress to the golf course, park and pool. 

The Valley well was involved in the two long stretches when water was not 

adequately available. 

ADOPTING TRUXTON'S PROPOSED RATES WOULD NOT SERVE THE 
PUBLIC INTEREST. 

WOULD THE PUBLIC BENEFIT FROM PLACING THE FINANCIAL 

BURDENS OF THE RATE INCREASES ON VVPOA? 

Absolutely not. Under these circumstances, it is critical that VVPOA's commodity 

rate be set at a level that will allow VVPOA to continue operations. In no 

uncertain terms, W P O A  is a significant revenue source for Truxton-a fact 

previously noted by Truxton's Rick Neal. As such, it is critical that the 

Commission set VVPOA's rates at a level that will allow VVPOA to continue 

operations and provide revenue for Truxton. VVPOA simply wouldn't have any 

way of paying for the exorbitant rate increases requested by Truxton, other than 

curtailing or ceasing operations. VVPOA would no longer be a golf community, 

placing the burden on its homeowners and their property values. 

COULD W O A  SIMPLY INCREASE ITS PROPERTY ASSESSMENTS TO 

COVER THE WATER RATE INCREASES? 

As noted above, the restrictive CL&Rs for Valle Vista will not let that happen. 
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Q. 

DOES VVPOA HAVE ANY COMMENTS RELATING TO THE 

MONTHLY METER CHARGES PROPOSED BY TRUXTON? 

In its proposed interim tariff, Truxton seeks to impose on VVPOA the charge of 

$1,288 per month as monthly usage charges for the 3/4”, the two 2”, the 4” and the 

6” meters. That proposed charge is unjust and unreasonable. VVPOA currently 

uses five meters for irrigation water service from the Trust (and now Truxton>-a 

6” meter that supplies the golf course on the #8 fairway, a 4” meter that supplies 

VVPOA’s 500,000 gallon storage tank, a 2” meter that provides irrigation to 

VVPOA’s front entrance, a 2” meter that supplies the community park and pool 

and a 3/4” meter that provides irrigation for certain plant areas. The Trust did not 

charge VVPOA any monthly meter or minimum charges for water service. 

HAVE YOU REVIEWED THE DIRECT TESTIMONY SUBMITTED BY 

MS. SONN ROWELL ON BEHALF OF TRUXTON? 

Yes, I have reviewed Truxton’s rate application and testimony of Ms. Rowell. 

DO YOU AGREE WITH MR. ROWELL’S TESTIMONY AND 

RECOMMENDATIONS IN THIS CASE? 

No, VVPOA opposes the proposed rate increases suggested by Truxton and Ms. 

Rowell in her testimony for the reasons noted in my testimony here. 

TRUXTON’S FINANCING APPLICATION. 

NOW, ARE YOU AWARE THAT TRUXTON SEEKS APPROVAL OF 

FINANCING FOR AN ARSENIC TREATMENT FACILITY AND 

PURCHASE OF ASSETS FROM THE NEAL FAMTLTY TRUST? 

Yes. 

WHAT IS VVPOA’S POSITION RELATING TO TRUXTON’S 

FINANCING APPLICATION? 
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Truxton seeks Commission approval for $1,819,208 in financing for the cost of 

acquiring and installing plant to treat and blend water to resolve arsenic 

compliance issues, along with the acquisition of wells and transmission lines 

currently owned by the Neal Family Trust. VVPOA does not believe it should pay 

for the costs of arsenic treatment. VVPOA uses bulk irrigation water. As a result, 

it is not fair for WPOA to pay for arsenic treatment when VVPOA is using non- 

potable irrigation water. WPOA supports Truxton’s attempts to build an arsenic 

treatment system and believes such system is in the public interest of Truxton’s 

customers. Even so, arsenic treatment is not necessary for the non-potable water 

service provided to VVPOA. The arsenic levels do not directly affect irrigation of 

the golf course. 

WHAT ABOUT FINANCING FOR TRUXTON’S PURCHASE OF THE 

WELLS AND TRANSMISSION LINES OWNED BY THE TRUST? 

VVPOA also believes that it and customers should not pay any increased rates for 

Truxton’s acquisition of the wells and transmission lines owned by the Neal 

Family Trust. The Neal Family Trust used those facilities to sell bulk water to 

VVPOA for many, many years and we believe that the Trust has more than earned 

its money back. It also is unclear exactly how much financing applies to those 

facilities as opposed to the arsenic treatment facilities. Given that the Neal Family 

Trust is the sole shareholder of Truxton, neither VVPOA nor water customers 

should pay any increased rates or charges applicable to Truxton purchasing those 

assets from the Trust. 

DOES THIS CONCLUDE YOUR TESTIMONY? 

Yes. 
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6" WATER MAIN CHARGES BASED ON TRUXTON PROPOSED RATES (2012 WATER USAGE) 



4” AUX CHARGES BASED ON TRUXTON PROPOSED RATES (2012 WATER USAGE) 



2" P&P CHARGES BASED ON TRUXTON PROPOSED RATES (2012 WATER USAGE) 
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_ -  

I , Monthly TWJ 
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I I I 0 I $2.50 I $0.00 I I I I 
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Main 
201 2 

January 1,547,300 
February 4,263,500 
March 6,652,800 
April 7,799,800 
May 11,012,100 
June 14,308,600 
July 11,984,400 
August 13,097,700 
September 13,651,000 
October 14,480,100 
November 4,741,400 
December 2,271 ,I 00 

Totals 105,809,800 

201 3 
January 1,646,100 
February 1,699,500 
March 4,894,000 
April 10,746,900 
May 16,157,300 
June 15,202,800 
July 16,839,300 
August 15,512,200 
September 6,564,700 
October 12,669,100 
November 
Decem be r 

Totals 101,931,900 

Valle Vista Water Usage (in gallons) 

P&P AUX ENT 

8,800 
133,800 
168,900 
246,600 
481,700 
901,800 
965,500 
955,000 
81 1,400 

1,014,800 
157,100 

6,300 
5,851,700 

300 
22,000 

119,100 
264,200 
388,500 
728,500 
756,600 
701,000 
239,900 
298,800 

0 
0 
0 

200 
5,566,500 
8,751,000 
7,108,900 
3,687,900 

554,400 
607,800 

0 
0 

26,276,700 

0 
0 
0 

146,900 
108,900 

5,276,100 
4,977,300 
4,646,100 

751,500 
0 

0 
37,000 
3,700 

125,000 
197,000 
127,000 
273,000 
136,000 
112,000 

6,000 
22,000 

0 
1,038,700 

0 
0 
0 
0 

27,000 
9,000 
4,000 

0 
0 

6,000 

3,518,900 15,906,800 46,000 

OLE Total Usage 

0 1,556,100 
0 4,434,300 
1 6,825,401 
0 8,171,600 

786 17,258,086 
670 24,089,070 

1,073 20,332,873 
683 17,877,283 
581 15,129,381 

1,166 16,109,866 
0 4,920,500 
0 2,277,400 

4,960 138,981,860 

0 
0 

347 
632 
942 
216 
856 
44 I 

0 
0 

1,646,400 
1,721,500 
5,013,447 

1 1,158,632 
16,682,642 
21,216,616 
22,578,056 
20,859,741 
7,556,100 

1 2,973,900 

3,434 121,407,034 
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1. 

Q- 
A. 

Q* 
A. 

[I. 

Q. 

A. 

INTRODUCTION AND PURPOSE OF REBUTTAL TESTIMONY 

ON WHOSE BEHALF ARE YOU TESTIFYLNG IN THIS PROCEEDING? 

I am testifLing on behalf of Valle Vista Property Owners Association (“VVPOA”) 
in this docket. VVPOA has intervened in this case in response to Tnucton Canyon 

Water Company’s substantial proposed rate increases applicable to VVPOA. I 

previously filed direct testimony on behalf of VVPOA explaining VVPOA’s issues 

and positions in this case. 

WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY HERE? 

As noted in my direct testimony, W O A  intervened in this docket to protect its 

interests in light of the substantial water rate increases proposed by Truxton. As 

stated in prior testimony, VVPOA has been hit extremely hard by the economy, 

which has depleted financial reserves and left VVPOA in a precarious financial 

position. VVPOA’s cost of water for its various community facilities is critical to 

its ongoing viability and that of the Valle Vista community. The simple reality is 

that VVPOA can’t afford to pay the rate increases requested by Truxton. In this 

rebuttal testimony, I respond to rebuttal testimony submitted by Tnucton relating to 

Truxton’s proposed transfer of assets owned by the Neal Family Trust to Truxton 

and the Company’s proposal to pass on substantial costs of that transfer to rate 

payers, including VVPOA. 

PROPOSED RATES FOR VVPOA 

BEFORE ADDRESSING THOSE ISSUES, WHAT IS VVPOA’S 

PROPOSAL FOR RATES APPLICABLE TO WATER SERVICES FOR 

VVPOA? 

As stated in my direct testimony, VVPOA proposes that the Commission approve a 

permanent rate for VVPOA set at $1.70/1000 gallons for the first 15,000,000 

gallons per month provided to VVPOA (across all of its meters) and $1.90 per 
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Q. 
A. 

Q- 
A. 

Q. 

1,000 gallons for any amounts above 15,000,000 gallons (again, across all of its 

meters). W O A  believes it can afford to pay those rates. Since the beginning of 

2012, VVPOA has maintained its ability to pay the $1.70/$1.90 permanent rate. 

IS VALLE VISTA A KEY PART OF THE COMMNUNITY? 

Yes, absolutely. VVPOA’s facilities and amenities are center pieces of the 

community and are a prime selling point for the community and its residents. 

Specifically, the Valle Vista community park houses a pool, tennis court, 

basketball court and kids playground. The Valle Vista golf course lies within the 

community of Valle Vista with over 4,300 available home sites. Valle Vista would 

not be able to sustain its amenities if it weren’t for the revenue derived from its 

assessments as well as revenue from the golf course. VVPOA, a non-profit 

corporation, has operated many years in the red. We believe that adopting the 

$1.70/$1,90 proposed rates for VVPOA will allow VVPOA to continue to operate 

and allow the Valle Vista Development to continue and prosper. 

WHAT IS TRUXTON’S RESPONSE TO THAT RATE PROPOSAL? 

In some revised rate schedules filed with Docket Control (VVPOA did not receive 

copies of those revised filings), Truxton seemingly agreed to the proposed 

$1.70/$1.90 rates for VVPOA. Further, in his rebuttal testimony, Mr. Neal stated 

that he “is not opposed to charging VVPOA commodity rates of $1.70 per 1,000 

gallons of water for 0-15,000,000 gallons of water delivered each month and $1 90 

per I ,000 gallons thereafter.,,’ 

PLEASE EXPLAIN HOW VVPOA OPERATES A N D  WHO IT 

REPRESENTS? 

’ Rebuttal Testimony of R. Neal at 4: 1-4. 

- 2 -  



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

FENNEMORE CRAIG 
A PPOfUSIONAL C O I I O U l I O l  

QWOIMIX 

A. 

Q. 

A. 

As I stated in my direct testimony, VVPOA is a non-profit corporation acting as 

the property owners association for the Valle Vista development. The membership 

of VVPOA is comprised strictly of property owners in Valle Vista, including most 

of Truxton’s residential wafer customers. VVPOA is community operated and 

owned. What that means is that because we are community owned and operated, 

any cost increases imposed on VVPOA ultimately fall on its residential property 

owners (if?., Truxton’s residential customers) through either (1) increased 

assessments, fees or prices for services provided by VVPOA, including operation 

of the golf course or (2) a drastic reduction in operation of the golf course and 

related amenities. As I explained in my direct testimony, it is highly unlikely that 

VVPOA will be able to pass any increased water rates on to its property owners 

through an increased assessment. That’s why it is critical to set an affordable rate 

for VVPOA, especially given that VVPOA is Truxton’s biggest water customer. 

WHAT WOULD HAPPEN IF THE COMMISSION ADOPTED A HIGHER 

RATE STRUCTURE OR PASSED ADDITIONAL COSTS ON TO 

CUSTOMERS FOR TRANSFER OF THE TRUST’S ASSETS AND VVPOA 

CAN’T MAKE UP THAT REVENUE SHORTFALL? 

Simply put, the golf course and related amenities would not be able to stay in 

business. As demonstrated in my direct testimony, VVPOA simply cannot afford a 

nearly $100,000 or more cost increase for water. That would be to the extreme 

detriment of VVPOA, Truxton’s existing rate payers and property owners in the 

Valle Vista Development, As I mentioned in my direct testimony, if VVPOA 

ceased operations, then Truxton would lose its biggest water customer and the lost 

revenue would have to be made up by residential customers. 
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Q. 

4. 

P- 

4. 

ARSENIC TREATMENT COSTS 

WHAT IS VVPOA’S POSITION RELATING TO T R W O N ’ S  PROPOSED 

ARSENIC TREATMENT FACILITIES? 

Tnucton seeks Commission approval for $1,819,208 in financing for the cost of 

acquiring and installing plant to treat and blend water to resolve arsenic 

compliance issues, along with the acquisition of wells and transmission lines 

currently owned by the Neal Family Trust. I address the Truxton’s proposed costs 

for acquisition of the Trust’s assets below. With respect to arsenic treatment, 

VVPOA does not believe it should pay for the costs of arsenic treatment. VVPOA 

uses bulk irrigation water. As a result, it is not fair for VVPOA to pay for arsenic 

treatment when VVPOA is using non-potable irrigation water. VVPOA supports 

Truxton’s attempts to build an arsenic treatment system and believes such system 

is in the public interest of Truxton’s customers. Even so, arsenic treatment is not 

necessary for the non-potable water service provided to VVPOA. The arsenic 

levels do not directly affect irrigation of the golf course. 

WHAT IS TRUXTON’S RESPONSE TO THAT POSITION TAKEN BY 

VVPOA? 

On page 4 of his rebuttal testimony, Mr. Neal states that “[tlhe Company also 

understands there is no need to treat arsenic for irrigation. But the cost of the 

improvements will then fall upon the other customers.392 Of course, the costs for 

such facilities should be borne by the customers that use and benefit from such 

facilities. The notion that VVPOA should bear the costs of arsenic treatment given 

that VVPOA does not need and would not benefit from arsenic treated water 

would be patently unfair. 

Rebuttal Testimony of R Neal at 45-8. 
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TRUXTON’S ATTEMPT TO FINANCE OWNER PROFIT 

LET’S TALK ABOUT TRUXTON’S PROPOSED PURCHASE OF THE 
WELLS AND TRANSMISSION LINES OWNED BY THE NEAL FAMILY 
TRUST AND TRUXTON’S PROPOSED COSTS TO BE PASSED ON TO 

RATEPAYERS OF $1,400,000. WHAT IS VVPOA’S RESPONSE TO THAT 

PROPOSAL? 

Simply put, VVPOA believes that it and customers should not pay any increased 

rates for Truxton’s acquisition of the wells and transmission lines owned by the 

Neal Family Trust. VVPOA fully supports Commission Staff’s treatment of that 

acquisition costs at zero dollars for the reasons stated by Commission Staff. 

DO YOU HAVE ANY OTHER COMMENTS ON THIS ISSUE? 

Yes, there are several issues and concerns that Truxton did not disclose or address 

in its testimony on this issue. To start, Truxton did not address how the Neal 

Family Trust acquired those assets, when the Trust acquired those assets or how 

much the Trust paid for those assets. It is our understanding that that the wells 

were drilled Erom 1943 on into the 1960’s. We are not certain, but the wells may 

have been put in by the Neal Family. It is my understanding that the Army Corps 

of Engineers put in the infiastructure fiom Hackberry to the military installation 

and/or munitions plant in the 1940s. The details of how the Neals acquired the 

transmission lines are unclear. We believe the Neals may have acquired the 

transmission lines fiom the Santa Fe Railroad. We also believe that the Trust used 

those transmission lines to provide water to the City of Kingman until the City 

constructed its own water system. 

PLEASE CONTINUE. 

Commission Staff has concluded that the plant and infrastructure are filly 

depreciated and VVPOA completely agrees with that finding. In its rebuttal 

- 5 -  
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testimony, Tnucton’s witnesses focus on the replacement costs of the transmission 

lines and the wells. Unfortunately, however, Tnucton does not address the fact that 

the Trust and Truxton did not invest in ongoing upgrades or improvements to the 

system over the years. The notion that a prospective buyer would pay $1.4 million 

or more for a system that is fully depreciated, in poor condition and in need of 

substantial replacement is simply not supported by this record. 

DID THE TRUST PROFIT FROM USING THE SYSTEM TO SELL 

WATER TO VVPOA AND OTHER CUSTOMERS? 

Absolutely. Not only did the Trust not invest in improvements and upgrades to the 

infrastructure, but the Trust used that system to provide irrigation water to VVPOA 

for many years, in turn, taking in a substantial amount of revenue from VVPOA 

since the Valle Vista Development came into existence in the 1970s. Commission 

Staff previously suggested that the Trust violated Commission regulations by 

selling water to VVPOA without a CC&N and within Truxton’s service territory. 

We estimate that VVPOA paid the Trust in excess of approximately $2,000,000 

since 2002, and not including the prior years. To say the least, it is a “double 

billing” to VVPOA to now seek to include the costs for transferring that 

infrastructure to Truxton in rates. The Neal Family Trust has already profited for 

years from this system and the Commission should not allow the Trust and Truxton 

to fabricate another level of affiliate profit by creating a $1.4 transfer from the 

Trust to Truxton, especially since the Trust invested very little of that revenue in 

the water system infi-astructure over the years and given that the infrastructure is 

fully depreciated and in need of substantial repair. The Commission also should 

not reward the Trust for failing to invest in system improvements over the years by 

now selling the assets to Truxton for $1.4M. 

- 6 -  
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WHAT DO YOU MEAN THAT THE TRUST PROFITED FROM THE 

SYSTEM? 

The Neal Family Trust used those facilities to sell bulk water to VVPOA for many, 

many years and we believe that the Trust has more than earned its money back. 

My understanding is that the Corporation Commission has a policy preventing 

utility owners fiom seeking affiliate profit on internal transactions fiom being 

charged to ratepayers. That policy is even more applicable here given the Trust’s 

history of using and neglecting that system. Given that the Neal Family Trust is 

the sole shareholder of Truxton, neither VVPOA nor water customers should pay 

any increased rates or charges applicable to Truxton for the purchase of those 

assets fiom the Trust. As the owner of Truxton, the Trust has an obligation to 

provide necessary facilities and infrastructure allowing Truxton to provide 

adequate utility service. The Commission should reject Truxton’s attempt to create 

another level of affiliate profit for the Trust. That is especially true for VVPOA 

given that T W o n  has not provided adequate water service to VVPOA on several 

occasions. In 2011, W O A  went 30 days without watering the course due to 

Truxton breakdowns. It has taken nearly two years for the golf course to recover. 

The Commission should reject Truxton’s attempts to increase VVPOA’s rates so 

substantially for the simple reason that the Trust and Truxton have failed to 

provide adequate water service to VVPOA in July, August and September 201 1. 

In July 201 1, two of the Trust’s wells in the Hackberry Well Field and the Valley 

Well, which is used to provide suficient or adequate water service to VVPOA 

during the summer, failed and went out of service. The outages occurred again in 

August 201 1. As a result, the Trust failed to provide water service to VVPOA for 

a period of several weeks in July and August 201 1, which caused substantial harms 

to VVPOA. To make matters worse, Truxton and the Trust again failed to provide 
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V. 
Q- 
A. 

water to VVPOA fkom September 2-7,2011 (the Valley Well went out of service 

again). Additionally, VVPOA was without adequate water service for a total of 23 

days in 2012, including one stretch of 10 days straight and for 29 days in 2013 

with a 21 day stretch in April that again caused stress to the golf course, park and 

pool. Truxton’s attempts to now increase customer rates so that it can undertake 

financing to pay $1.4 million in profit to its owner is absurd and should be 

rejected. 

CONCLUSION 

DOES THIS CONCLUDE YOUR TESTIMONY? 
Yes. In summary, VVPOA requests that the Commission approve the proposed 

rate structure for VVPOA of $1.70/1000 gallons for the 0-15,000,000 gallons of 

water and $1.90/1000 gallons for more than 15,000,000 gallons of water. VVPOA 

also requests that the Commission not assess the costs of arsenic treatment in 

VVPOA’s irrigation water rates. VVPOA requests that the Commission reject 

Truxton’s attempt to obtain financing and charge ratepayers for the transfer of the 

Trust’s infrastructure and facilities. VVPOA requests that the Commission adopt 

Commission Staff’s recommendations on these issues. 

- 8 -  
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INTRODUCTION 

Q* 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Please state your name and business address. 

My name is Dorothy Hains. My business address is 1200 West Washington Street, 

Phoenix, Arizona 85007. 

By whom and in what position are you employed? 

I am employed by the Anzona Corporation Commission (“C mmission” or “ACC”) as a 

Utilities Engineer - Waterwastewater in the Utilities Division. 

How long have you been employed by the Commission? 

I have been employed by the Commission since January 1998. 

What are your responsibilities as a Utilities Engineer - WaterNastewater? 

My main responsibilities are to inspect, investigate and evaluate water and wastewater 

systems. This includes obtaining data, preparing reconstruction cost new andor original 

cost studies, investigative reports, interpreting rules and regulations, and to suggest 

corrective action and provide technical recommendations on water and wastewater system 

deficiencies. I also provide written and oral testimony in rate cases and other cases before 

the Commission. 

How many companies have you analyzed for the Utilities Division? 

I have analyzed more than 90 companies fulfilling these various responsibilities for 

Commission Utilities Division Staff (“Staff ’). 

Have you previously testified before this Commission? 

Yes, I have testified on numerous occasions before this Commission. 
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Q. 
A. 

Q. 
A. 

Q. 
A. 

What is your educational background? 

I graduated from the University of Alabama in Birmingham in 1987 with a Bachelor of 

Science degree in Civil Engineering. 

Briefly describe your pertinent work experience. 

Before my employment with the Commission, I was an Environmental Engineer for the 

Arizona Department of Environmental Quality (“ADEQ”) for ten years. Prior to that time, 

I was an Engineering Technician with C. F. Hains, Hydrology in Northport, Alabama for 

approximately five years. 

Please state your professional membership, registrations, and licenses. 

I have been a registered Civil Engineer in Arizona since 1990. I am a member of the 

American Society of Civil Engineering, American Water Works Association and Arizona 

Water Association. 

PURPOSE OF TESTIMONY 

Q. 
A. 

Q- 
A. 

What was your assignment in this rate proceeding? 

My assignment was to provide Staffs engineering evaluation for the subject Truxton 

Canyon Water Company, Inc. (“Company” or “Truxton”) rate proceeding. On September 

30, 201 1, the Company filed a rate application and on September 30, 2013 the Company 

filed a financing application. 

What is the purpose of your testimony in this proceeding? 

To present the findings of Staffs engineering evaluation of the operations for the 

Company. The findings are contained in the Engineering Report that I have prepared for 

this proceeding, the reports are included as Exhibit DMH-1 in this pre-filed testimony. 
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ENGINEERING REPORT 

Q. 

A. 

Q- 
A. 

Would you briefly describe what was involved in preparing your Engineering Report 

for this rate and finance proceeding? 

After reviewing the applications, I physically inspected the water system in Truxton to 

evaluate their operation and to determine if any plant items were not used and useful. I 

contacted ADEQ to determine if the water system was in compliance with the Safe 

Drinking Water Act water quality requirements. I also contacted the Arizona Department 

of Water Resources (“ADWR”) to determine if the water system was in compliance with 

ADWR’s requirements governing water providers andor community water systems. 

After I obtained information from Truxton regarding plant improvements, chemical testing 

expenses, water usage data and tariffs, I analyzed that information. I also contacted 

ADEQ’s Engineering Review Section to obtain the documents that approved Tnurton’s 

proposed arsenic treatment plant to verify the plant had been approved by ADEQ. Based 

on all the above, I prepared the attached Engineering Report. 

Please describe the information contained in your Engineering Report. 

The Report is divided into three general sections: 1) Executive Summary; 

2) Engineering Report Discussion, and 3) Engineering Report Exhibit. The Engineering 

Report Discussion can be further divided into eleven subsections: A) Purpose of Report 

And Introduction, B) Location of System; C) Description of System; D) Water Usage; E) 

Growth Projection; F) ADEQ Compliance; G) ADWR Compliance; H) ACC Compliance; 

I) Water Testing Expenses; J) Financing application (Docket No. W-02168A-13-0332); K) 

Depreciation Rates; L) Other Issues. These subsections provide information about the 

water system serving Truxton. 
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RECOMMENDATIONS AND CONCLUSIONS 

Q. 

A. 

I. 

II. 

III. 

N. 

What are Staffs conclusions and recommendations regarding the Company’s 

operations? 

Staff’s conclusions and recommendations regarding the Company’s operations are listed 

below. 

Recommendations: 

Staff recommends the depreciation rates by individual National Association of Regulatory 

Utility Commissioners (C‘NARUC’’) category, as delineated in Figure 6 in Exhibit DMH-1. 

Staff recommends the meter and service line installation charges listed in the right-hand 

columns of Table 6 in Exhibit DMH-1 be adopted. 

Staff recommends estimated annual water testing costs of $5,215.00 be used for the; 

proceeding. 

Staff recommends that the Company immediately begin to monitor the gallons of water 

pumped and the gallons of water sold on a monthly basis. The Company should 

coordinate when it reads the “source” meters each month with when it reads the 

“customer” meters so that an accurate accounting of the water pumped and the water 

delivered to customers can be determined. Staff further recommends that the Company 

file its first water usage report in the Company’s 2014 Annual Report filed with the 

Commission. If the reported water loss is greater than lo%, Staff further recommends that 

the Company shall prepare a report containing a detailed analysis and plan to reduce water 

loss to 10 percent or less. If the Company believes it is not cost effective to reduce the 
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water loss to less than 10 percent, it should submit a detailed cost benefit analysis to 

support its opinion. In no case shall the Company allow water loss to be greater than 15 

percent. 

V. 

VI. 

VII. 

Staff recommends that any increase in rates approved by the Commission not become 

effective until the Company files documentation fiom ADEQ that it is now in compliance 

for the monitoring of chlorine residual and nitrates. 

Staff recommends that the Company file a curtailment tariff with the Commission’s 

Docket Control as a compliance item in this docket as soon as possible, but no later than 

forty-five days after the effective date of the Commission’s Decision in this matter. The 

tariff shall be docketed as a compliance item under this docket number for the review and 

certification of Staff. Staff further recommends that the tariff shall generally conform to 

the sample standard non-consecutive water system tariff found on the Commission’s web 

site at www.cc.state.az.us. Staff recognizes that the Company may need to make minor 

modifications according to its specific management, operational, and design requirements 

as necessary and appropriate. 

Staff recommends that the Company file with Docket Control, as a compliance item in this 

docket and within 45 days of the effective date of a decision in this proceeding, at least 

five (5) Best Management Practice (“BMPs”) in the form of tariffs that substantially 

conform to the templates created by Staff for Commission’s review and consideration. 

The templates created by Staff are available on the Commission’s website at 

http://www.azcc.gov/Divisions/utilities/forms.asp. Staff further recommends that a 

maximum of two BMPs may come from the “Public AwarenessPublic Relations” or 

http://www.azcc.gov/Divisions/utilities/forms.asp
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VIII. 

I. 

II. 

“Education and Training” categories. The Company may request cost recovery of the 

actual costs associated with the BMPs implemented in its next general rate application. 

Staff recommends that the Commission approve $259,800 to fund the installation of a 

GPM arsenic treatment plant. Staff concludes that the listed system improvements in 

Table 5 are appropriate and the costs as adjusted by Staff reasonable. No “used and 

usehl” determination of the proposed plant was made, and no conclusions should be 

inferred for future rate making or rate base purposes. Staff recommends that the Company 

file with Docket Control, as a compliance item in this docket, by December 31, 2015, a 

copy of the Certificate of Approval of Construction for installation of the 250 GPM 

arsenic treatment plant. (See $5 of report for discussion and details). 

Conclusions: 

Truxton is not in compliance w,,h ADEQ operational requirements and has monitoring 

and reporting deficiencies. ADEQ stated that it cannot determine if the system is currently 

delivering water that meets water quality standards required by 40 CFR 141 (National 

Primary Drinking Water Regulations) and Arizona Administrative Code, Title 18, Chapter 

4. 

Truxton is not located in any ADWR Active Management Area (“AMA”) and is not 

subject to AMA reporting and conservation rules. ADWR reported that Truxton is 

currently compliant with department requirements governing water providers and/or 

community water systems. 
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III. 

Iv. 

Q. 
A. 

Tnurton has adequate production and storage capacities to serve existing customers and 

reasonable growth. 

Truxton is not in compliance with Commission orders because it has ot transferred the 

wells and assets in compliance with Decision No. 72386. A check of the Commission’s 

Utilities Division Compliance Section database indicated that there were no other 

delinquent compliance items for Truxton (Per status check dated September 4,2013). 

Does this conclude your Direct Testimony? 

Yes, it does. 
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Engineering Report 
Truxton Canyon Water Company, Inc. 
Docket No. W-02168A-11-0363 (Rates) 
Docket No. W-02168A-13-0332 (Financing) 

By Dorothy Hains, P. E. 

Novemberl, 2013 

EXECUTIVE SUMMARY 
Recommendations: 

1. Arizona Corporation Commission (“ACC” or “Commission”) Utilities Division Staff 
(“Staff ’) recommends that Truxton Canyon Water Company (“Truxton” or “Company”) 
use depreciation rates by individual National Association of Regulatory Utility 
Commissioners (“NARUC”) category, as delineated in Figure 6. (See §J and Figure 6 for 
a discussion and a tabulation of the recommended rates). 

2. Staffs recommends the meter and service line installation charges listed in the right-hand 
columns of Table 6 be adopted. (See §K of report for discussion and details). 

3. Staff recommends annual water testing expense of $5,215.00 be used for this proceeding. 
(See $1 and Tables 4 for discussion and details). 

4. Staff recommends that the Company immediately begin to monitor the gallons of water 
pumped and the gallons of water sold on a monthly basis. The Company should 
coordinate when it reads the “source” meters each month with when it reads the 
“customer” meters so that an accurate accounting of the water pumped and the water 
delivered to customers can be determined. Staff M e r  recommends that the Company 
file its first water usage report in the Company’s 2014 Annual Report filed with the 
Commission. If the reported water loss is greater than lo%, Staff further recommends 
that the Company shall prepare a report containing a detailed analysis and plan to reduce 
water loss to 10% or less. If Tmton  believes it is not cost effective to reduce the water 
loss to less than lo%, it should submit a detailed cost benefit analysis to support its 
opinion. In no case shall Truxton allow water loss to be greater than 15%. (See OD for 
discussion and details). 

5 .  Staff recommends that any increase in rates approved by the Commission not become 
effective until the Company files documentation from Arizona Department of 
Environmental Quality (“ADEQ”) that it is now in compliance for the monitoring of 
chlorine residual and nitrates. 



6. Staff recommends that the Company file a curtailment tariff with the Commission’s 
Docket Control as a compliance item in this docket as soon as possible, but no later than 
forty-five days after the effective date of the final Commission Decision in this matter. 
The tariff shall be docketed as a compliance item under this docket number for the review 
and certification of Staff. Staff further recommends that the tariff shall generally 
conform to the sample standard non-consecutive water system tariff found on the 
Commission’s web site at www.cc.state.az.us. Staff recognizes that the Company may 
need to make minor modifications according to its specific management, operational, and 
design requirements as necessary and appropriate. (See §K of report for discussion and 
details). 

7. Staff recommends that the Company file with Docket Control, as a compliance item in 
this docket and within 45 days of the effective date of a decision in this proceeding, at 
least five ( 5 )  Best Management Practice (“BMPs”) in the form of tariffs that substantially 
conform to the templates created by Staff for Commission’s review and consideration. 
The templates created by Staff are available on the Commission’s website at 
http://www.azcc.aov/Divisions/utilities/forms.as~. Staff further recommends that a 
maximum of two BMPs may come fiom the “Public AwarenessPublic Relations’’ or 
“Education and Training” categories. The Company may request cost recovery of the 
actual costs associated with the BMPs implemented in its next general rate application. 
(See §K of report for discussion and details). 

8. Staff recommends that the Commission approve $259,800 to fund the installation of a 
250 GPM arsenic treatment plant. Staff concludes that the listed system improvements in 
Table 5 are appropriate and the costs as adjusted by Staff reasonable. No “used and 
usefil” determination of the proposed plant was made, and no conclusions should be 
inferred for future rate making or rate base purposes. Staff recommends that the 
Company file with Docket Control, as a compliance item in this docket, by December 3 1, 
2015, a copy of the Certificate of Approval of Construction for installation of the 250 
GPM arsenic treatment plant. (See §J of report for discussion and details). 

Conclusions: 

1. Truxton is not in compliance with Commission orders because ownership of the wells 
and assets has not been transferred to the Company in Compliance with Decision No. 
723 86. A check of the Commission’s Utilities Division Compliance Section database 
indicated that there were no other delinquent compliance items for Truxton (Per status 
check dated September 4,2013). (See §H of report for discussion and details). 

2. Truxton is not compliant with ADEQ operational requirements and has monitoring and 
reporting deficiencies. ADEQ stated that it cannot determine if the system is currently 
delivering water that meets water quality standards required by 40 CFR 141 (National 
Primary Drinking Water Regulations) and h z o n a  Administrative Code, Title 18, 
Chapter 4. (See §F of report for discussion and details). 



3. Truxton is not located in any Arizona Department of Water Resources (“ADWR”) Active 
Management Area (“MA”) and is not subject to AMA reporting and conservation rules. 
ADWR reported that Truxton is currently compliant with department requirements 
governing water providers andor community water systems. (See §G of report for 
discussion and details). 

4. Staff concludes that the Truxton has adequate production and storage capacities to serve 
existing customers and reasonable growth. (See §C of report for discussion and details). 
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ENGINEERING REPORT 
TRUXTON CANYON WATER COMPANY, INC. 

DOCKET NO. W-02391A-10-0218 (RATES) 
DOCKET NO. W-02391A-13-0332 (F‘INANCING) 

A. PURPOSE OF REPORT AND INTRODUCTION 

This report was prepared in response to the rate application filed by Truxton Canyon Water 
Company (“Truxton” or “Company”) with the Arizona Corporation Commission (“ACC” or “the 
Commission”) on September 30,201 1. 

On October 30,201 1 , the Commission’s Utilities Division Staff (“Staff’) informed the Company 
that the application met the sufficiency requirements outlined in the Arizona Administrative 
Code R-14-2-103.B.7. Staff classified Truxton as a Class C utility. 

On November 2 and 3, 2011, Staff Engineer, Dorothy Hains conducted an inspection of the 
Company’s system accompanied by Michael Neal, the Company’s Manager. 

On February 15,201 3, the Company filed its updated rate case data using a 2012 test year ending 
on December 31,2012. 

On March 5, 2013, Staff performed a follow-up inspection with Michael Neal, after reviewing 
the updated rate case data. 

On September 30, 2013, the Company filed its $1,819,208 financing application to seek funds 
(1) to install one 250 gallons per minute (“GPM’) arsenic treatment plant, (2) to purchase wells 
and pipelines fiom the Claude K. Neal Family (‘Trust”). 

B. LOCATION OF SYSTEM 

The Company is located northeast of the City of Kingman in Mohave County. Attached Figures 
1 and 2 detail the location of the service area in relation to other Commission-regulated 
companies in Mohave County and in the immediate area. The Company serves an area 
approximately five and one-half square miles in size. 

C. DESCRIPTION OF SYSTEM 

I. System Description 

In Decision No. 72386, the Commission ordered the Company to acquire all water system assets 
necessary to provide service fiom the Trust no later than June 30,201 1. Although the Company 
has not complied with this requirement, for its engineering analysis and review Staff will treat 
this application as if the Company owns and operates all water system assets necessary to 
provide service independent from the Trust. 
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ADWR No. 

55-624989 (Jacuzzi 
Well, capped) 

55-624983 (Reda Well, 
not in service over ten 
years and disconnected 

in 2013.) 

The Company operates a water system (“System”) that consists of five active wells, 580,000 
gallons storage capacity and a distribution system. The Company also has three inactive wells 
and one inactive 20,000 gallon storage tank. Arizona Department of Environmental Quality 
(“ADEQ”) regulates the System under the Public Water System Identification (“PWS”) No. 08- 
035. The Company served approximately 930 metered customers during the test year; the 
majority of which are residential. Figures 3A, 3B, 3C and 3D are schematic drawings of the 
System. A detailed listing of the Company’s water system facilities are as follows: 

Year 
Drilled 

1944 

1944 

Table 1 Truxton Plant Data (in PWS #08-035) 

NIA 

Inactive Wells 

N/A North of Davis 
2 Well ’ 

3 I 25 

Casing 
Size 

(inches 

North of Davis 
2 Well 

1 
16 

Diameter (inches) Material 
4 polyvinyl chloride (“PVC”) 
6 PVC 
8 PVC 

12 

Length (feet) 
89,200 
57,880 
1,660 

Well Well 
Depth I Meter 
(f9 Size 

Size (inches) 

+ (inches 

Quantity 

% X %  
% 
1 

1% 
2 

3 (comp) 

NIA 
880 

3 
NIA 

2 
NIA 

Distribution Mains in Truxton CC&N Area 

Meters in Truxton 
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Location 
Valle Vista Tank site (Sec 11, 
T23N, R15W (along HWY 66) 

T23N, R15W (along HWY 66) 
Valle Vista Tank site (Sec 11, 
T23N, R15W (along HWY 66) 

Valle Vista Tank site (Sec 11, 

Inactive Storage, Pumping 

Structure or equipment Capacity 
Steel Storage Tank One 20,000 gal 

booster pump station TWO 15-HP 

Pressure tank One 3,000 gal 

I I r 

55-624997 I 1972 I I 805 

Active Wells (Source Wells) To Be Transferred to Truxton 

1 d a  I d a  

ADWRNO. 

55-564988 
(29 Well) 
55-624985 
(Davis 1 

Well) 
55-624986 
(Davis 2 

r 
Well) 

55-624984 I 1962 I 10 I 685 

Year Casing Well 
Drilled Size Depth 

(inches) (fi) 

1943 16 593 

1962 16 1,072 

1944 16 355 

Hackberry Rd/ 
SDrinn Vallev Rd 

7 Size 

Active 
8t;ii- (inches) 

Main StJ 
Hackberry Rd T Active 

(Little 
Hackberry 

Well 
55-624999 
(Walapai 1 

Well) 

Pump 

(GPM) 
Yield 

250 

250 

1964 1 20 I 1,059 

450 

52 

850 

Location 
Lake Mead Ranchos 

Subdivision Sec 3 1, T24N, 
R14W (near HWY 66) 

Walapai 1 Well site 

Arizona West Pump Station 
(near Valle Vista subdivision 

and HWY 66) 
Arizona West Pump Station 
(near Valle Vista subdivision 

and HWY 66) 

100 

Structure or equipment Capacity Active or Inactive 
Underground concrete Storage One 500,000 gal Active 

Tank 

Storage Tank (28’ height) Two 40,000 gal Active 

booster pump station TWO 7%-HP Inactive 

Pressure tank One 5,000 gal Inactive 

Inactive 

from Hackberry 

3.3 miles west Active 
from HWY 66 in 

T23N, R15 W, Sec 

inactive 

Storage, Pumping (To Be Transferred to Truxton) 
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II. System Analysis 

Truxton has adequate production and storage capacities to serve the present customer base and 
reasonable growth. 

D. WATER USAGE 

Table 2 summarizes water usage in Tmton’s service area. Figure 4 is a graph that shows water 
consumption data in gallons per day (“GPD’) per customer for the system during the 2012 test 
year. 

Table 2 Water Usage in Truxton (PWS #OS-035) CC&N Area 

I. Water Sold 

Based on information provided by the Company, during the test year, the Company experienced 
an overall daily average use of 605 GPD per customer, a high use of 1,091 GPD per customer in 
June, and a low use of 187 GPD per customer in December. The highest total monthly use 
occurred in June, when a total of 30,441,000 gallons were sold to 930 customers. The lowest 
total monthly use occurred in March, when 5,354,000 gallons were sold to 924 customers. 

II. Non-account Water 

Non-account water should be 10 percent or less and never more than 15 percent. It is important 
to be able to reconcile the difference between the water sold and the water produced by the 
source. A water balance will allow a water company to identify water and revenue losses due to 
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leakage, theft, and flushing. 

The Company reported 205,614,000 gallons of water sold, and 205,614,000 gallons purchased 
during the test year this equates to a zero percent water loss which calls into question the validity 
of the water use data reported for the system. A zero water loss is impossible since all water 
system’s experience losses due to breaks, flushing of lines and other non-metered use. 

Staff recommends that the Company immediately begin to monitor the gallons of water pumped 
and the gallons of water sold on a monthly basis. The Company should coordinate when it reads 
the “source” meters each month with when it reads the “customer” meters so that an accurate 
accounting of the water pumped and the water delivered to customers can be determined. Staff 
further recommends that the Company file its first water usage report in the Company’s 2014 
Annual Report filed with the Commission. If the reported water loss is greater than lo%, Staff 
W h e r  recommends that the Company shall prepare a report containing a detailed analysis and 
plan to reduce water loss to 10% or less. If Truxton believes it is not cost effective to reduce the 
water loss to less than lo%, it should submit a detailed cost benefit analysis to support its 
opinion. In no case shall Truxton allow water loss to be greater than 15%. 

E. GROWTH PROJECTION 

Based on the service meter data contained in the Company’s annual reports filed with the 
Commission, the number of customers increased from 567 at the end of 1999 to 924 at the end of 
2012, which results in an average growth rate of 16 customers per year for the period. Based on 
the linear regression analysis, the Company could serve approximately 1,012 customers by end 
of 2017. The following table summarizes both actual and projected growth in the Company’s 
certificated service area. 

Table 3 Actual and Projected Growth in Truxton Service Area 
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2014 964 
201 5 980 
201 6 996 
2017 1012 

Estimated 
Estimated 
Estimated 
Estimated 

F. ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY (“ADEQ”) 
COMPLIANCE 

Staff received a compliance status report from ADEQ dated April 17, 2013, in which ADEQ 
stated that the system (PWS No. 08-035) has major deficiencies due to following reasons: 

(1) Truxton fails to monitor chlorine residual in the water; 
(2) Arsenic in the water exceeds the standard. Truxton does not have an ADEQ approved 
arsenic reduction plan; and has not installed an approved arsenic removal plant. 
(3) Truxton fails to monitor its nitrate levels. 

Therefore, Truxton is not in compliance with ADEQ operational requirements and has 
monitoring and reporting deficiencies. ADEQ stated that it cannot determine if the system is 
currently delivering water that meets water quality standards required by 40 CFR 141 (National 
Primary Drinking Water Regulations) and Arizona Administrative Code, Title 18, Chapter 4. 

Staff recommends that any increase in rates approved by the Commission not become effective 
until the Company files documentation fiom ADEQ that it is now in compliance for the 
monitoring of chlorine residual and nitrates. 

G. ARIZONA DEPARTMENT OF WATER RESOURCES (“ADWR”) 
COMPLIANCE 

Truxton is not located in any Active Management Area (“M’) as designated by ADWR, and 
is not subject to AMA reporting and conservation rules. Staff received an ADWR compliance 
status report dated March 19, 2013, in which ADWR reported that Truxton Canyon is currently 
compliant with department requirements governing water providers and/or community water 
systems. 

H. ACC COMPLIANCE 

In Decision No. 72386, the Commission ordered the Company to acquire all water system assets 
necessary to provide service fiom the Trust no later than June 30, 2011. Truxton has not 
complied with this requirement and is therefore out of compliance with Decision No. 72386. A 
check of the Commission’s Utilities Division Compliance Section database indicated that there 
were no other delinquent compliance items for Truxton (Per status check dated September 4, 
2013). 
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I. WATER TESTING EXPENSES 

Truxton is subject to mandatory participation in the ADEQ Monitoring Assistance Program 
(“MAP”). Staff calculated the testing costs based on the following assumptions: 

1. MAP will do baseline testing on everything except copper, lead, bacteria, and 
disinfection by-products. 

2. ADEQ testing is performed in 3-year compliance cycles. Therefore, monitoring 
costs are estimated for a 3-year compliance period and then presented on an 
annualized basis. 

3. The MAP fee listed below in Table 4 is per the ADEQ MAP fee invoice issued 
for 2012. 

4. All monitoring expenses are based on Staffs best knowledge of lab costs and 
methodology and one point of entry. 

5. The estimated water testing expenses represent a minimum cost based on no 
“hits” other than lead and copper, and assume compositing of well samples. I€ 
any constituents were found, then the testing costs could dramatically increase. 

Water testing expenses should be adjusted to StafF‘s annual expense amount of $5,215 (rounded) 
shown in Table 4. 

Table 4 Water Testing Cost (Truxton) 

Monitoring - 2 POE (6 wells) (Tests 
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Plant Item 

Note: *. The unit costs come from Company selected lab, Mohave Environmental Lab (“Lab”). 
**. Based on the Lab, testing copper is $20/sample and testing lead is $25/sample. ADEQ 

***. Based on the Lab, testing TTHM is $100/sample and testing HHA5 is $2lO/sample. The 
reduced the sampling requirement to 10 samples per 3 years. 

Company has to test two samples per year. 

Staffs Staff ‘s Company’s 
Estimate ($) Estimates ($) Recommendation 

J. FINANCIJYG APPLICATION (DOCKET NO. W-02168A-13-0332) 

diameter, 6’ in height)2 
One 6,500 gal HDPE tank for 

On September 30,2013, the Company submitted a finance application for authority to incur long 
term debt in the amount of $1,819,208 from the Water Infrastructure Finance Authority 
(“WIFA”) of Arizona to fund water system improvements. Included in its loan authorization 
request is $419,208 to pay for the cost of installing a 250 GPM arsenic removal treatment plant. 
This section only addresses Staffs technical evaluation of the Company’s proposal to purchase 
and install an arsenic removal treatment plant. 

NIA 3,000 3,000 

Staff evaluated the Company’s arsenic removal project based on information obtained during 
Staffs field visit and ADEQ approved construction plans. ADEQ issued a Certificate of 
Approval To Construct for the proposed project on March 28, 2013. Staffs estimated cost for 
the arsenic removal project totals $259,280 as summarized in the Table below: 

recycling water storage 
One 2,000 gal HDPE tank for 

Table 5 Truxton Arsenic Treatment Plant Installation Cost Estimates 

NIA 1,000 1,000 
backwashing water storage2 
300’ 6” PVC line inflow line fiom NIA 12,000 12,000 
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distribution line to the treatment 
plant (estimated $40/ft including 
material, labor, equipment rental 
and survey) 

from the treatment plant to the 
distribution system line (estimated 
$40/ft including material, labor, 
equipment rental and survey) 

2 

300' 6" PVC line discharge line 

2 

Concrete, fencing, earthwork 
subtotal 

2 Electrical Controls and Instrument 
Changeover 
Control Panel Installation 

single phase line to 3 phase line, 
estimate 1,OOO' between Davis 1 

Electric Power Line upgrade ( from 

N/A 12,000 12,000 

N/A o3 o3 
193,652 156,500 156,500 

127,000 

N/A 50,000 50,000 
N/A 10,000 10,000 

Well and the treatment plant site) 
subtotal 

Notes: 
1. 
2. 
3. 

4. 

Item includes design fee, water testing cost and survey cost. 
Based on the construction plan approved by ADEQ on March 28,2013. 
Per the ADEQ approved construction plan the treatment plant will be installed inside an existing 
warehouse, therefore, no concrete pad, fencing, etc. will be necessary. 

. No explanation was provided by the Company as to why this transmission line was needed 

127,000 60,000 60,000 

Staff concludes that the listed system improvements are appropriate and the costs as adjusted by 
Staff reasonable. No "used and useful" determination of the proposed plant was made, and no 
conclusions should be mferred for future rate malung or rate base purposes. Staff recommends 
that the Company file with Docket Control, as a compliance item in this docket, by December 
31, 2015, a copy of the Certificate of Approval of Construction for installation of the 250 GPM 
arsenic treatment plant. 
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K. DEPRECIATION RATES 

Staff has developed typical and customary depreciation rates within the range of anticipated 
equipment life. These rates are presented in Figure 6, and should be used to calculate the annual 
depreciation expense for the Company in this application. It is recommended that the Company 
use depreciation rates by individual National Association of Regulatory Utility Commissioners 
(“NAFWC”) category, as delineated in Figure 6. 

L. OTHER ISSUES 

I. Service Line and Meter Installation Charaes 

The Company is proposing to revise its meter and service line installation charges. These 
charges are refundable advances and the Company’s proposed charges are within Staffs 
experience of what are reasonable and customary charges. Separate service line and meter 
charges were proposed by the Company in its application. Staff recommends approval of the 
meter and service line installation charges proposed by the Company and listed under the 
columns labeled “Staff Recommendation” in Table 6 below. 

Table 6 Service Line and Meter Installation Charges (Truxton) 
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II. Curtailment Tariff 

The Company does not have an approved curtailment tariff on file with the Commission. A 
curtailment tariff is an effective tool to allow a water company to manage its resources during 
periods of shortages due to pump breakdowns, droughts, or other unforeseeable events. Since 
the Company does not have a curtailment tariff, this application provides an opportune time to 
prepare and file such a tariff. Staff recommends that the Company file a curtailment tariff as 
soon as possible, but no later than forty-five days after the effective date of the final Decision 
and Order in this matter. The tariff shall be docketed as a compliance item under this docket 
number for the review and certification by Staff. 

Staff further recommends that the tariff shall generally conform to the sample standard non- 
consecutive water system tariff found on the Commission’s web site at www.cc.state.az.us. Staff 
recognizes that the Company may need to make minor modifications according to its specific 
management, operational, and design requirements as necessary and appropriate. 

III. Cross Connection/BacMow Prevention Tariff 

The Company has an approved backflow prevention tariff on file with the Commission. 

VI. Best Management Practices (“BMP ”) Tariffs 

Staff recommends that the Company file with Docket Control, as a compliance item in this 
docket and within 45 days of the effective date of a decision in this proceeding, at least five (5) 
BMPs in the form of tariffs that substantially conform to the templates created by Staff for 
Com~nission~s review and consideration. The templates created by Staff are available on the 
Comrnission’s website at http://www.azcc.gov/Divisions/Utilities/forms.asp. 

Staff further recommends that a maximum of two BMPs may come from the “Public 
Awareness/Public Relations” or “Education and Training” categories. The Company may 
request cost recovery of the actual costs associated with the BMPs implemented in its next 
general rate application. 

http://www.azcc.gov/Divisions/Utilities/forms.asp
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FlGURE 1 

Truxton Canyon Certificate Service Area 

M O H  A V E C O U  N T Y 

I 
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FIGURE 2 

LOCATION OF TRUXTON CANYON SERVICE AREA 

M O H A V E  C O U N T Y  
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Anteras Tank 
500,000,dlon conmte stora e tank (9'- 
deep), approximately 4' buri3 underground 

- 

E@ipped with radio relay & anterma 

FIGURE 3A 

SYSTEMATIC DRAWING 

+ 
E; 

Ef 
h 

P h t  Items Owned By Truxton 
8-19-13 

Walapai Well pWR# 55424999) 
dritled in 1964, 1,059a t ~ e l l  deptb, 
twbk wen pnmp, 1,000 gpm, 20" 
CaSillg, 

5=7- 

Walapai Well Sr Site 

8" meter 

0 4  

Two 40,000gallon tanks (28' in height) 

Q- 
one 3OO-HP 
-gas 

PWPS I L 
Well is shut down duriag winter low nster demand time. 
Eqnipped with solar pmeL 

NaOCl (liquid) injection 
(removed during winter 
time). 

Anteras Tank Site (@ Anteras Rd/EIWY 66 

14" line (Gravity flow) 
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Davis 1 Wen Site (@packberry Rd I Main St) 

Davis 1Wdi@lwR#55624driLkdin 
1%2,1,072' aeu +th, turbinewet1 pmnp, 
250gpm, 16" casing 

6" Line 

FIGURE 3B 
SYSTEMATIC DRAWING 

.- x 
(i 

2 

I 

Plant Items Owned By Truxton 

6" meter 

2 .... - 
0 0. .- 

Davjs 2 Welt Site (near 2051 Main St) 

10-1513 

Little H a c b e q  Well Site (@Main St,  1 mile north 
from Hackberry Rd) 

LfttleHnckberr,'WeU(DRa# 55-624984) 
drilldin 1%2,68S'weIldep~40ospns 16" 

@-=- 2"meter 

Kat in senice (arsenic level @ 17 ppb) 

Chlorinator site (@051Main St) 

4" Line 

I injection 

To Anteras Tank 
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s 
-5 
c 
E .  

FIGURE 3C 
SYSTEMATIC DRAWING 

Plant items have not been in senice more than ten years. 

Tnrxton Canyon Water Co. 

RedaWell (@ 
Hackberry Rd) ReclaWeU @WR# 55-624983) driaed in 

1944. 150’ well depth 15 gpn. 8“ casing 
3-HP. s n h a i l e  pump 

I” meter 

v 
Well has been out of service formore than ten years. 
Contml panel becomes field rate nest 
Per ADEQ field inspector’s advice that the well has bee0 disconnected since 
Feb 2013. 

3-6-13 

JacoPi Well 
WacapPea Jac- Well (@ 

adjacent to Reda Well) 

Tmxton Canyon owns the distribution system and 
service meters kits CC&N service area 

Vale Vista Tanks Site 
Two 15-fIp boosterpumps 

-@-0 6 meter 

(@W 66/C0~ch0 Dr) 

3,000 gal -((=) 

Legenas: 
1. Jnstalled m 2014 but it is NOTusedandusefuz 
because there is no electricity. 
2. Esnippedwith control panel 

FromAnteras 1 ,@ (’””> 3. The 5@0 @on pressure tank is NOT eonnectd 
Tank 

Two 7?4-m boosterpnmps Arizona West Pomp Station 
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FIGURE 3D 
SYSTEMATIC DRAWING 

Irrigation System In Truxton Canyon Water Co. 3-6-13 

Walapai 3 Well (80 GPM) 
owned by the Trust 

3” meter 
brigating cemmon ares 

Subdivision 
L--rp -F 0- ~ n ~ a ~ ~ e ~ i s t a  

Valk Vista Home Owner 2”meter 
Association% park, voIley 
ball coune,temk Course; + 
swimming pool & pky 
P M d  

I 

314“ meter 
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FIGURE 4 

WATER USAGE IN THE TRUXTON CANYON SERVICE AREA 

During Test Year (Jan 2012 - Dec 2012) M7ater Usage En 
Trulrton Caupn Water Campamy CC&B Amt  

Jan Mar May J d  Seg NQY 
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FIGURE 5 

ACTUAL AND PROJECTED GROWTH IN TRUXTON CANYON SERVICE AREA 

Ac$xal& Pmjeeted Gmw& fn Tuxton Cayon GG&N Area 
Water Company CC&N Area 

1499 2002 20105 2008 2011 2014 2017 

r---l # of customers 
I I 



Truxton Canyon Water Company, Inc. 
Docket No. W-02168A-11-0363 (Rates) 
Docket No. W-02168A-13-0332 (Financing) 
Page 20 

1 

330.1 Storage Tanks 2.22 2.22 
330.2 Pressure Tanks 5.00 5.00 

FIGURE 6 

I 33 1 

Depreciation Rates (Truxton) 

Transmission & Distribution Mains 5 2.00 2.00 

Depreciable Plant 

341 
342 
343 

330 Distribution Reservoirs & 5 .  2.22 * c I 
Standpipes I 

~ 

20.00 20.00 
Stores Equipment n/a 4.00 
Tools. Shou & Garage Eauiument 5 5.00 5.00 

Transportation Equipment 5 



The testimony of Staff witness Dorothy H. Hains addresses the following issues: 

TESTIMONY SUMMARY 
DOROTHY H. HAINS 

TRUXTON CANYON WATER COMPANY 
DOCKET NO. W-02168A-11-0363 ET AL. 

Ms. Hains’ testimony provides Staffs recommendations regarding the engineering 
aspects of the rate and financing applications for Truxton Canyon Water Company. Staffs 
engineering recornmendations are as follows: 

1. Staff recommends that Truxton use depreciation rates by individual National Association 
of Regulatory Utility Commissioners category; 

2. Staffs recommends the meter and service line installation charges described in the Staff 
engineering report; 

3. Staff recommends annual water testing expense of $5,215.00 be used for this proceeding; 

4. Staff recommends that the Company immediately begin to monitor the gallons of water 
pumped and the gallons of water sold on a monthly basis. The Company should 
coordinate when it reads the “source” meters each month with when it reads the 
“customer” meters so that an accurate accounting of the water pumped and the water 
delivered to customers can be determined. Staff further recommends that the Company 
file its water usage report for the 2014 year in the Company’s 2015 Annual Report filed 
with the Commission. If the reported water loss is greater than lo%, Staff further 
recommends that the Company shall prepare a report containing a detailed analysis and 
plan to reduce water loss to 10% or less. If Truxton believes it is not cost effective to 
reduce the water loss to less than lo%, it should submit a detailed cost benefit analysis to 
support its opinion. In no case shall Tnurton allow water loss to be greater than 15%; 

5. Staff recommends that any increase in rates approved by the Commission not become 
effective until the Company files documentation from the Arizona Department of 
Environmental Quality (“ADEQ”) that it is now in compliance for the monitoring of 
chlorine residual and nitrates; 

6. Staff recommends that the Company file a curtailment tariff with the Commission‘s 
Docket Control as a compliance item in this docket as soon as possible, but no later than 
forty-five days after the effective date of the final Commission Decision in this matter. 
The tariff shall be docketed as a compliance item under this docket number for the review 
and certification of Staff. Staff further recommends that the tariff shall generally conform 
to the sample standard non-consecutive water system tariff found on the Commission’s 
web site at www.cc.state.az.us. Staff recognizes that the Company may need to make 



7. 

minor modifications according to its specific management, operational, and design 
requirements as necessary and appropriate; 

Staff recommends that the Company file with Docket Control, as a compliance item in 
this docket and within 45 days of the effective date of a decision in this proceeding, at 
least five (5) Best Management Practice (“BMPs”) in the form of tariffs that substantially 
conform to the templates created by Staff for Commission’s review and consideration. 
The templates created by Staff are available on the Commission’s website at 
http:llwwu7. azcc. gov/Divisions/Uti litieslforms .asp. Staff further recommends that a 
maximum of two BMPs may come from the “Public Awareness/Public Relations” or 
“Education and Training” categories. The Company may request cost recovery of the 
actual costs associated with the BMPs implemented in its next general rate application; 
and 

8. Staff recommends that the Commission approve $259,800 to fund the installation of a 
250 GPM arsenic treatment plant. Staff concludes that the listed system improvements 
noted in Staffs engineering report are appropriate and the costs as adjusted by Staff 
reasonable. No “used and useful” determination of the proposed plant was made, and no 
conclusions should be inferred for future rate making or rate base purposes. Staff 
recommends that the Company file with Docket Control, as a compliance item in this 
docket, by December 3 1,20 15, a copy of the Certificate of Approval of Construction for 
installation of the 250 GPM arsenic treatment plant. 

Further, Staff provided numerous conclusions with regard to its engineering evaluation as 
follows: 

1. Truxton is not in compliance with Commission orders because ownership of the wells 
and assets has not been transferred to the Company in Compliance with Decision No. 
72386. A check of the Commission’s Utilities Division Compliance Section database 
indicated that there were no other delinquent compliance items for Truxton (Per status 
check dated September 4,20 13); 

2. Truxton is not compliant with ADEQ operational requirements and has monitoring and 
reporting deficiencies. ADEQ stated that it cannot determine if the system is currently 
delivering, water that meets water quality standards required by 40 CFR 141 (National 
Primary Drinking Water Regulations) and Arizona Administrative Code, Title 18, 
Chapter 4; 

3. Truxton is not located in any Arizona Department of Water Resources (“ADWR”) Active 
Management Area (“AMA”) and is not subject to AMA reporting and conservation rules. 
ADWR reported that Truxton is currently compliant with department requirements 
governing water providers and or community water systems; and 

4. Staff concludes that the Truxton has adequate production and storage capacities to serve 
existing customers and reasonable growth if the assets of the Trust are available for 
Truxton to use to provide water service. If Truxton does not have access to the facilities 

2 
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of the Trust, Truxton will not have adequate production and storage capacity to serve 
existing customers and reasonable growth. 

Finally, Ms. Hains reviewed the replacement cost study for the Trust assets used to 
provide water to the Truxton system that was provided as an errata to the rejoinder testimony of 
Mr. Matt Rowell. Ms. Hains will present the attached reconstruction cost study that Staff 
performed. The reconstruction cost study produced by Ms. Hains utilized the estimated dates for 
when the original facilities owned by the Trust were constructed and referenced the Handy- 
Whitman Index of Public Utility Construction Costs: Trends of Construction Costs to develop an 
original cost for the Trust assets in light of when the facilities were constructed. 

Staff is not recommending the use of any reconstruction study for purposes of valuing the 
Trust assets. Staff‘s recommendation regarding the valuation of the Trust’s assets is presented in 
in the testimony of Ms. Crystal Brown. However, Staff is providing Ms. Hains’ study as an 
example of what Staff believes would constitute an appropriately representative description of 
the original cost of the facilities in the absence of documentation provided by Truxton. Staffs 
reconstruction cost new study does not account for depreciation. Due to the position Staff is 
taking with regard to depreciation in relation to the application as it has been presented, Staff still 
recommends a value of $0 for the Trust assets for the reasons presented in the testimony of Ms. 
Brown. 
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Well (active) 

55-624988 (29 Well) - 16” casing, 593’ deep 
55-624986 (Davis 1 Well) - 16” casing, 1,072’ deep 
55-624999 (Walapai 1 Well) - 20” casing, 1,059” 

Year installed Estimated original cost (by RCN 
method) 

1943 $7,653 
1962 $35,165 
1964 $77,034 

deep 
Sub-Total $1 19,852 

Storage Tank 
500,000 gal concrete tank 
Two 40,000 gal steel tanks h Walapai 1 Well site 

Sub-Total 

4 

I 

1944 (est) $673,717 
1964 (est) $8,839 

$682,556 

Transmission Lines 

Sub-Total 
15 miles of 16“ cast iron pipes (assumed) 1943 (est) $1,384,077 

$1.3 84,077 

Total $2,186,485 
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EXECUTIVE SUMMARY 
TRUXTON CANYON WATER COMPANY 

DOCKET NOS. W-02168A-11-0363, W-02168A-13-0309, W-02168A-13-0332 

T m t o n  Canyon Water Company, Inc. (“Truxton” or “Company”) is an Arizona public 
service corporation engaged in providing water utility services to approximately 9 13 residential 
and commercial customers in the vicinity of Kingman, Mohave County, Arizona. Truxton’s 
current rates were approved in Decision No. 63713, dated June 6,2001. 

The Company proposes a $300,000, or 53.96 percent revenue increase from $555,924 to 
$855,924; this increase would produce an operating income of $95,000. The Company proposes 
an original cost rate base (“OCRB”) of a negative $1 85,698. As such, the Company is proposing 
an operating margin of 1 1-10 percent. The Company’s proposed rates would increase the typical 
residential 3/4-inch meter bill with a median usage of 3,754 gallons fiom $24.94 to $40.39, for 
an increase of $15.45 or 61.94 percent, as shown on Schedule CSB-23. 

Staff recommends a $72,750, or 13.09 percent revenue decrease from $555,924 to 
$483,174; this decrease would produce an operating income of $50,000. Staff recommends an 
OCRB of a negative $249,270 as shown on Schedule CSB-1. As such, Staff is recommending an 
operating income derived using the cash flow methodology which would result in an operating 
margin of 10.35 percent. Staffs recommended rates would decrease the typical residential 3/4- 
inch meter bill with a median usage of 3,754 gallons from $24.94 to $19.26, for a decrease of 
$5.68 or 22.79 percent, as shown on Schedule CSB-23. 

Staff further recommends approval of the Company’s request to borrow up to $259,280 
from WIFA for the purpose of financing the construction of arsenic treatment plant. Staff 
recommends denial of the $1,641,408 for the cost to acquire the wells and pipeline currently 
owned by the Trust. Staff further recommends: 

1. That the docket in the instant matter remain open to allow implementation of a 
surcharge related only to the arsenic treatment plant portion of the financing 
application filed on September 30,2013, Docket No. W-02168A-13-0332. 

2. Approval of a WIFA Loan Surcharge mechanism that is expected to result in a 
surcharge of $2.15 per month. 

3. That the Company file with the Commission a WIFA loan surcharge tariff that 
would enable the Company to meet its principal, interest, and tax obligations on 
the proposed WIFA loan. 

4. That the Company follow the same methodology presented on Schedule CSB-24 
to calculate the additional revenue needed to meet its principal, interest, debt 



reserve, and tax obligations on the proposed WIFA loan using the actual loan 
amount, interest rate and customer counts. 

5. That the Company make a WIFA loan surcharge filing within 15 days of the loan 
closing. 

6.  That the Company place the WlFA loan surcharge proceeds in a segregated 
account, to be used only for making payments on the WIFA loan and the annual 
income taxes related to the loan as shown on CSB-24, page 1, line 39. 

7. That the Company file a rate case no later than May 31, 2018 with a December 
31,2017 test year. 

8. Approval of the loan and surcharge be rescinded if the Company has not drawn 
funds from the loan within one year of the date of the Decision resulting from this 
proceeding. 

9. That the Company notify its customers of the WIFA Loan Surcharge by means of 
a bill insert in the next regularly scheduled billing after the Commission’s 
decision in this proceeding. 

Staff recommends approval of the Company’s proposed Terms and Conditions with the 
following changes: 

1. Change the rule cited in C.3 of the Terms and Conditions from A.A.C. R15-2- 
410.B.l.a. to R14-2-410.B.l.a. 

2. Add the “After Hours” service charge and Staffs language to the Terms and 
Conditions. 
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INTROD JCTION 

Q. 
A. 

Q* 
A. 

Q. 
A. 

Please state your name, occupation, and business address. 

My name is Crystal S. Brown. I am a Public Utilities Analyst V employed by the Arizona 

Corporation Commission (“Commission”) in the Utilities Division (“Staff ’). My business 

address is 1200 West Washington Street, Phoenix, Arizona 85007. 

Briefly describe your responsibilities as a Public Utilities Analyst V. 

I am responsible for the examination and verification of financial and statistical 

information included in utility rate applications. In addition, I develop revenue 

requirements, prepare written reports, testimonies, and schedules that include Staff 

recommendations to the Commission. I am also responsible for testifying at formal 

hearings on’these matters. 

Please describe your educational background and professional experience. 

I received a Bachelor of Science Degree in Business Administration fiom the University 

of Arizona and a Bachelor of Science Degree in Accounting fiom Arizona State 

University. 

Since joining the Commission in August 1996, I have participated in numerous rate cases 

and other regulatory proceedings involving electric, gas, water, and wastewater utilities. I 

have testified on matters involving regulatory accounting and auditing. Additionally, I 

have attended utility-related seminars sponsored by the National Association of 

Regulatory Utility Commissioners (“NARUCYy) on ratemaking and accounting designed to 

provide continuing and updated education in these areas. 
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Q. 
A. 

Q. 
A. 

What is the scope of your testimony in this case? 

I am presenting Staffs analysis and recommendations in L e  areas of rate base, operating 

revenues, expenses, rate design, financing approval, and terms and conditions of water 

service regarding the Truxton Canyon Water Company (“Truxton” or “Company”) 

application for a permanent rate increase. Staff witness, Dorothy Hains, is presenting 

Staffs engineering analysis and recommendations. 

What is the basis of your recommendations? 

I performed a regulatory audit of the Company’s application to determine whether 

sufficient, relevant, and reliable evidence exists to support the Company’s requested rate 

increase. The regulatory audit consisted of examining and testing the financial 

information, accounting records, and other supporting documentation. and verifying that 

the accounting principles applied were in accordance with the Commission-adopted 

NARUC Uniform System of Accounts (“I SoA”). 

BACKGROUND 

Q- 
A. 

Q. 
A. 

Please provide a brief description of Truxton and the service it provides. 

Truxton is an Arizona public service corporation engaged in providing water utility 

services to approximately 913 residential and commercial customers in the vicinity of 

Kingman, Mohave County, Arizona. Truxton’s current rates were approved in Decision 

No. 63713, dated June 6, 2001. 

What is the primary reason for Truxton’s requested permanent rate increase? 

Truxton was ordered to file a rate case in Decision No. 72386, dated May 27,201 1. 
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CONSUMER SERVICE 

Q. Please provide a brief history of customer complaints received by the Commission 

regarding Truxton. 

Staff reviewed the Commission’s records and found the following, for the years 2010 to 

2013: 

A. 

i 

0 2013 - Two Complaints (one billing, one Arizona Department of Environmental 
Quality question); 
2012 - Four complaints (two billing, one deposit, one quality of service); 
2011 - Eight complaints (two billing, three quality of service, two rate case items, one 
construction); and 
2010 - Two complaints (one billing, one new service) 

0 

0 

All complaints have been resolved and closed. 

COMPLIANCE 

Q. 

A. 

Please provide a summary of the compliance status of Truxton. 

The Company has not complied with all of the directives of the Stipulation Agreement 

approved in Decision No. 72386, dated May 27,201 1 , which includes among other things, 

the directive to “acquire all water system assets necessary to provide service fiom the 

Trust no later than June 30, 2011.”’ However, the Company is generally in compliance 

with the filings to the Docket Control Office or with the Utilities Division that are 

monitored by the Commission’s Compliance Section. 

SUMMARY OF PROPOSED REVENUES 

Q. 

A. 

Please summarize the Company’s filing. 

The Company proposes a $300,000, or 53.96 percent revenue increase from $555,924 to 

$855,924; this increase would produce an operating income of $95,000. The Company 

proposes an original cost rate base (“OCREY’) of a negative $185,698. Given the negative 

’ The Trust referred to here is the Claude K. Neal Family Trust (“Trust”). 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

15 

1E 

1s 

2c 

21 

2; 

22 

2L 

2: 

2( 

2; 

Direct Testimony of Crystal S. Brown 
Docket Nos. W-02168A-11-0363, Et. a1 
Page 4 

rate base, the Company is proposing an operating margin of 11.10 percent. The 

Company’s proposed rates would increase the typical residential 3/4-inch meter bill with a 

median usage of 3,754 gallons from $24.94 to $40.39, for an increase of $15.45 or 61.94 

percent, as shown on Schedule CSB-23. 

Q- 
A. 

Q. 
A. 

Q. 
A. 

Please summarize Staffs recommended revenue. 

Staff recommends a $72,750, or 13.09 percent revenue decrease fiom $555,924 to 

$483,174; this decrease would produce an operating income of $50,000. Staff 

recommends an OCRB of a negative $249,270 as shown on Schedule CSB-1. Since the 

Company’s rate base is negative, Staff recommends that rates be set using the operating 

income resulting from the cash flow methodology. This operating income would produce 

an operating margin of 10.35 percent. Staffs recommended rates would decrease the 

typical residential 3/4-inch meter bill with a median usage of 3,754 gallons fiom $24.94 to 

$19.26, for a decrease of $5.68 or 22.79 percent, as shown on ScheduIe CSB-23. 

What test year did Truxton utilize in this filing? 

Tmton’s initial rate filing is based on the twelve months ended June 30, 2011, (“test 

year”). Truxton updated its rate application using the twelve months ending December 31, 

2012. Since the 2012 data reflected the most recent historical 12-month period, consistent 

with Commission Rules, and provided Staff with more recent information to perform its 

analysis, Staff updated the 201 1 test year to 2012. 

Please summarize Staffs rate base and operating income adjustments for Truxton. 

My testimony discusses the following adjustments: 
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Rate Base Adjustments 

AIAC - The adjustment decreases reportec 4C by $8 to reflect AIAC that, for 

ratemalung purposes, Staff is treating as CIAC. 

Amortization of CIAC - This adjustment increases the amortization of CIAC by $13,533 

to reflect the amortization on the Staff-recommended CIAC additions. 

Customer Deposits - This adjustment decreases rate base by $5,618 to reflect the test year 

customer deposits balance. 

Cash Workmg; Capital Allowance - This adjustment decreases rate base by $71,487 to 

eliminate the Company’s requested working capital component fiom rate base. 

Operating Income Adjustments 

Purchased Water Expense - This adjustment decreases purchased water expense by 

$147,409 to reflect the intent of the Commission’s Decision No. 72386, which ordered the 

Company to “acquire all water system assets necessary to provide service from the Trust 

no later than June 30,201 1 .” 

Repairs and Maintenance Expense - The adjustment decreases repairs and maintenance 

expense by $7,471. It removes costs that either were not supported by invoices, were not 

incurred within the test year, or were not needed in the provision of service. 

Outside Services Expense - This adjustment decreases outside services expense by 

$202,891 to remove management and operations fees of the Trust. Staffs proforma 

adjustment is consistent with the proforma adjustment made by the Company in its 
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original application to reflect the cancellation of the management and operations contract 

with the Trust. 

Water Testing Expense - This adjustment increases water testing expenses by $369 to 

reflect Staffs recommended annual water testing costs. 

Rents Expense - This adjustment decreases rents expense by $1,650 to reflect the proper 

allocation of rents expense charged to Truxton by its affiliate. 

Transportation Expense - This adjustment decreases transportation expense by $2,700 to 

remove the profit included in the monthly rental cost of a truck that is rented from an 

affiliate. 

Depreciation Expense - This adjustment decreases depreciation expense by $24,892 to 

reflect Staffs calculation of depreciation expense using Staffs recommended depreciation 

rates and Staffs recommended plant and CIAC balances. 

Property Tax ExDense - This adjustment increases property tax expense by $2,563 to 

reflect Staffs calculation of the Company’s property tax expense. 

Income Tax Expense - This adjustment increases income tax expenses by $42,256 to 

reflect the income tax obligation on Staffs adjusted test year taxable income. 

Interest on Customer Security Deposits - This adjustment increases operating expenses by 

$337 consistent with Staffs recommendation to reflect customer deposits in rate base. 
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ACQUISITION OF WATER PLANT FROM THE CLAUDE K. NEAL FAMILY TRUST 

TO TRUXTON 

Q. 

A. 

Q. 

A. 

Q. 
A. 

Q. 
A. 

Q. 

Prior to the test year, did the Commission order Truxton to acquire wells and other 

plant from the Claude K. Neal Family Trust? 

Yes. In Decision No. 72386, dated May 27,2011, the Commission approved a Stipulation 

Agreement whereby Truxton agreed to “acquire all water system assets necessary to 

provide service from the Trust no later than June 30,201 1 .y’2 

Did Staff verify the existence of the plant that was to be transferred from the Trust 

to Truxton? 

Yes, Staff witness Dorothy Hains discusses the plant, which includes the wells, in her 

direct testimony. 

Has the Trust transferred the wells? 

No, not to Staffs knowledge. 

How did Staff treat the wells for ratemaking purposes 

For ratemaking purposes, Staff treated the wells and other plant as if they had been 

transferred. 

What were Staff‘s reasons for treating the wells and other plant as if they had 

already been transferred? 

Staff treated the wells as if they had been transferred because Commission Decision No. 

72386 ordered this transfer. The Commission’s Decision actually approved a Stipulation 

Agreement wherein this transfer was agreed to by Truxton. Although a rehearing was 

Page 11, beginning at line 4. 
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granted, this Decision was not stayed or modified, so it remains a valid and final directive 

of the Commission, pending a decision on re-hearing. 

Q. 

A. 

Are there benefits to customers that would accompany completion of this 

Commission-ordered asset transfer? 

Yes, there are two benefits expected to accrue to ratepayers as a result of this asset 

transfer: 

1. It is in the general public interest since the ACC previously reviewed and then 

ordered this transfer. 

2. It eliminates the need to incur purchased water expense since Truxton would not 

have incurred such expense after the wells were transferred to the Company as 

directed by the Commission. 

Establishinp a Fair Rewlatorv Value for the Wells and Other Plant Transferred From the Trust 

to Truxton 

Q. 

A. 

Q. 
A. 

Who currently owns the wells and other plant that provided water to Truxton’s 

customers during the test year? 

The Claude IS. Neal Family Trust currently owns the wells. 

Does the Trust also own Truxton? 

Yes. According to the Company’s updated application filed on February 15, 2013, the 

Trust owns all of Tmton’s stock. 
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Q- 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Has the Trust specifically requested reimbursement from Truxton as a condition for 

consummating this asset transfer? 

A request for reimbursement of $1.4 million can be inferred from the information 

contained in the Company’s financing application, Docket No. W-02 168A- 13-0332. This 

financing approval Docket was consolidated with the instant rate docket within the 

Commission’s Procedural Order dated October 2 1,20 13. 

What does the NARUC Guidelines for Cost Allocations and Affiliate transactions 

state concerning the transfer of assets from an affiliate to the utility? 

The NARUC Guidelines for Cost Allocations and Affiliate transactions states: 

Generally, transfer of assets from an affiliate to the utility should be at the 
lower of prevailing market price or net book value, except as otherwise. 
required by law or regulation. (Emphasis added). 

What is the net book value of the plant that the Commission ordered to be 

transferred from the Trust to Truxton? 

Since the plant is fully depreciated, the net book value is zero ($0). 

What is the indicated fair price of the plant that should be used to transfer the plant 

from the Trust to Truxton? 

Consistent with the NARUC Guidelines for Cost Allocations and Affiliate transactions, 

the net book value of the plant, which is $0, should be used. 
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RATE BASE 

FAIR VALUE RATE BASE 

Q. Did the Company prepare schedules showing the elements of Reconstruction Cost 

New Rate Base? 

No, the Company did not. The Company’s filing treats the OCRB the same as the fair 

value rate base. 

A. 

RATE BASE SUMMARY 

Q. Please summarize Staff’s adjustments to Truxton’s rate base shown on Schedules 

CSB-3 and CSB-4. 

Staffs adjustments to Tmton’s rate base resulted in a net decrease of $63,572, fiom a 

negative $185,698 to a negative $249,270 due to various adjustments as discussed in 

Staffs testimony. 

A. 

RATE BASE ADJUSTMENT NO. 1 -AJAC AND UNSUPPORTED PLANT 

Q. 

A. 

In the instant case, did Staff request invoices to support $865,257 in plant additions 

to Account No. 331, Transmission and Distribution Mains? 

Yes. Staff requested the invoices in data request DH 2.3. The breakdown of the $865,257 

in plant is as follows: 

Per Company’s Response To Data Request DH 2.3 
Test Year End 12/31/99 1 $63,429 
2004 Additions 13,590 
2005 Additions 420.343 
2006 Additions 205,404 
2007 Additions 148,061 
2008 Additions 14,43 0 
Test Year End 1213 1/99 $865,257 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 
A. 

Q. 
A. 

Q. 

A. 

Did the Company provide the requested invoices to support the $865,257 plant 

additions? 

No, it did not. The Company stated 

The Company believes these additions re1L.L to line extension 
agreements mostly since the timing and amounts are similar. 

Since the Company indicated that the amounts invested in plant and the amounts 

received as AIAC were similar, was Staff able to identify a similar level of AIAC 

recorded on the Company’s books? 

Yes. Staff found AIAC totaling $815,260. 

Did Staff request the MAC agreements to support the ‘Company’s $815,260 in 

reported AIAC? 

Yes. 

What did the Company provide? 

The Company provided AIAC contracts for only $314,160 of the total $815,260 in AIAC 

from main line agreements. The remaining $501,100 in AIAC was unsupported. 

Were the main line extension contracts at  issue here approved by the Commission? 

Staff reviewed its files and records and found no evidence that the contracts wer 

approved by the Commission. 

Are AIAC agreements required to be approved by the Utilities Division of the 

Commission? 

Yes, Anzona Administrative Code R14-2-406 M states: 
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Q. 
A. 

Q. 
A. 

All agreements under this rule sLlall be filed with and approve1 y 
the Utilities Division of the Commission. No agreement shall be 
approved unless accompanied by a Certificate of Approval to 
Construct as issued by the Arizona Department of Health Services. 
Where agreements for main extensions are not filed and approved 
by the Utilities Division, the refundable advance shall be 
immediately due and payable to the person making the advance. 
Emphasis added. 

How did Staff treat the AIAC? 

Since the Company could not provide documentation showing that (1) $314,160 in plant 

financed with AIAC was actually approved by the Commission and (2) the Company 

could not provide any documentation to support the remaining $501,100 in AIAC and (3) 

in 2011 the Commission had ordered the Company to file its AIAC agreements for 

approval by the Commission and, to date, the Company has not complied, Staff treated all 

of the $815,260 as CIAC. 

What is Staff‘s recommendation? 

Staff recommends decreasing the AIAC by $815,260 for ratemaking purposes in order to 

treat the AIAC as CIAC as shown on Schedules CSB-4 and CSB-5. 

RATE BASE ADJUSTMENT NO. 2 - CONTRIBUTIONS IN AID OF CONSTRUCTION 

(,,CIA,”) 

Q. 

A. 

What did the Company propose for CIAC? 

The Company proposed $63,429 for CIAC. 

Q. 

A. 

What adjustment did Staff make to the CIAC account? 

For ratemaking purposes, Staff reflected $815,260 in unsupported andor unapproved 

ALAC as CIAC as discussed in Rate Base Adjustment No. 1 , “AIAC.” 
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Q. What is Staff's recommendation? 

Staff recommends increasing CIAC by $815,260 to reflect the AIAC that should be 

transferred to CIAC as shown on Schedules CSB-4 and CSB-6. 

RATE BASE ADJUSTMENT NO. 3 - AMORTIZATION OF CIAC 

Q. 

A. Yes. 

Did Staff make any adjustments to the amortization of CIAC account? 

Q. What was the adjustment? 

A. Staff reflected the amortization of CIAC on the Staff recommended CIAC additions. 

Q. What is Staff's recommendation? 

A. Staff recommends increasing the amortization of CIAC by $13,533, as shown on 

Schedules CSB-4 and CSB-7. 

RATE BASE ADJUSTMENT NO. 4 - CUSTOMER DEPOSITS 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Did Truxton capture customer deposits in its rate base calculation? 

No, it did not. 

Are customer deposits normally treated as a reduction to rate base? 

Yes. Customer deposits are a reduction in the calculation of rate base. 

Why are customer deposits normally a reduction to rate base? 

Customer deposits are a reduction to rate base in order to recognize non-investor provided 

capital. 
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Q. What is StafPs recommendation? 

A. Staff recommends decreasing rate base by $5,618, as shown on Schedules CSB-4 and 

CSB-8. 

RATE BASE ADJUSTMENT NO. 5 - CASH WORKING CAPITAL ALLOWANCE 

Q. 
A. 

Q. 
A. 

Q. 

A. 

What are the components of working capital? 

The components of working capital are cash working capital (“CWC”), materials and 

supplies, and prepaid expenses. 

Can total working capital be a negative amount that is deducted from rate base? 

Yes, this can happen when CWC is negative and is larger than the sum of the average 

investment made in materials and supplies, and prepayments. 

In Staffs opinion, does the Company’s proposal to include only prepayments in its 

working capital allowance represent an inequitable adjustment to rate base? 

Yes. The Company chose not to conduct a lead-lag study, and accordingly, failed to 

reflect any customer-provided capital as part of its worlung capital requirement. 

It is inequitable for a utility the size of Truxton to calculate its worlung capital allowance 

by ignoring its CWC position. This approach guarantees a positive working capital result 

for Truxton. Had a lead-lag study been conducted, it might have shown that the 

Company’s total net worlung capital allowance was actually negative, which would have 

resulted in a reduction to rate base. 
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Q. 

A. 

Q. 
A. 

Has the Commission recently adopted Staffs recommendation to remove the 

working capital from a Class C water company’s rate base because it had not 

performed a lead-lag study? 

Yes, the Commission in Decision No. 72429 dated June 24, 2011, (page 7, beginning at 

line 16), adopted Staffs recommendation to remove Southland Utilities Company’s 

working capital because it had not performed a lead-lag study. 

What is Staffs recommendation? 

Staff recommends removing $71,487 from working capital, as shown on Schedules CSB-4 

and CSB-9. 

OPERATING INCOME 

OPERATING INCOME SUMMARY 

Q. What are the results of Staffs analysis of test year revenues, expenses and operating 

income? 

As shown on Schedules CSB-10 and CSB-11, Staffs analysis resulted in test year 

revenues of $555,294, expenses of $461,833 and operating income of $94,091. 

A. 

Related Party Transactions Related to Operating Expenses 

Q. Mr. Brown, you previously discussed the NARUC Accounting Guidelines related to 

affiliate transactions involving assets transfers. Do these NARUC Guidelines also 

related to the costs paid to afffiates for operating expense support? 

Yes. Generally, the price for such services provided to a related party should be valued at 

the lower of fully allocated cost or prevailing market prices. Profits should never be a 

recoverable cost. Many of Staffs expense recommendations give consideration to the 

affiliate relationship that exists between Truxton and the Trust and to the NARUC 

Guidelines related to valuing services being provided through an affiliate. 

A. 
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Q. 

A. 

What is a related party transaction? 

In general, a related party transaction refers to a company and any other party with which 

the company does business where one party has the ability to influence the other to the 

extent that one party of the transaction may not pursue its own separate best interest. It is 

not an arm’s-length bargaining of parties of opposing interests. 

OPERATING INCOME ADJUSTMENT NO. 1 - PURCHASED WATER EXPENSE 

Q. 

A. 

Q. 
A. 

Q- 
A. 

What amount did Truxton pay to the Trust for purchased water during the test 

year? 

During the updated test year (Le. 2012), Truxton paid the Trust $147,409 for purchased 

water. 

What adjustment did Staff make to purchased water expense? 

Consistent with Staffs treatment of the wells as already transferred, discussed in the 

“Transfer of Wells” section of Staffs testimony, Staff removed the cost of all water 

purchased from operating expenses. 

What is Staffs recommendation? 

Staff recommends decreasing purchased water expense by $147,409 as shown on 

Schedules CSB-11 and CSB-12. 

OPERATING INCOME ADJUSTMENT NO. 2 - REPAIR AND MAINTENANCE 

EXPENSE 

Q. 

A. 

What was the test year in the Company’s original filing? 

The test year was the year ending June 30,20 1 1. 
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Q. 
A. 

Q. 

A. 

Q. 

A. 

Q- 
A. 

Was the Company’s test year subsequently updated? 

Yes, the Company’s test year was subsequently updated to the year ending December 31, 

2012. 

What was the increase in repair and maintenance expense from the June 30, 2011 

test year end to the December 31,2012 test year end? 

Repairs and Maintenance expense increased by $15,780, from $21,700 in 2011 to $37,480 

in 2012. 

In addition to providing invoices over $1,000 for repairs and maintenance for the 

original test year (CSB l.lS), did the Company provide a general ledger and invoices 

for the updated test year (Le. 12/31/2012)? 

Yes. However, the Company did not provide all of the required invoices. 

Why are invoices needed? 

Invoices are needed: 

0 

0 

To determine that an expense was actually incurred; 

To determine whether a plant cost (e.g., pumping equipment) was incorrectly recorded 

as a repairs and maintenance expense; 

To determine if the amount on the invoice is the same as the amount included in the 

repairs and maintenance expense total; and 

To determine that the date of the invoice was within the test year. 

0 

0 
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Q- 

A. 

Q. 
A. 

Q. 
A. 

Did Staff review the general ledger and supporting invoices for the updated test 

year? 

Yes, Staff reviewed the general ledger and supporting invoices and found that the 

Company did not provide the invoice for a $5,962 repairs and maintenance expense 

recorded in the general ledger. Therefore, Staff disallowed the amount. 

Did Staff have any other audit concerns? 

Yes, Staff identified a $175 amount for Sirius Radio which is not needed in the provision 

of service. Further, one of the invoices, a $1,433 Adan Repair invoice, provided in 

support of the updated test year repairs and maintenance expense was not incurred within 

the updated test year. 

What is Staffs recommendation? 

Staff recommends decreasing repairs and maintenance expense by $7,471 as shown on 

Schedules CSB-11 and CSB-13. 

OPERATING INCOME ADJUSTMENT NO. 3 - OUTSIDE SERVICES EXPENSE 

Q. In the original application filed on September 30, 2011, did the Company indicate 

that it had transitioned the management and operation from the Trust to Truxton? 

Yes, the Company indicated on page 3, line 23 and page 4, line 2 and line 10 of the 

original application that a number of the proforma adjustments were due to the 

cancellation of the management contract with the Trust. 

A. 

Q. 

A. 

Does Staff agree that the management contract with the Trust should be canceled? 

Yes, due to the many errors and irregularities cited in Decision No. 72386. 
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Q. 

A. 

Q- 

A. 

Q. 

A. 

Q. 
A. 

What were some of the pro forma adjustments that the Company proposed due to 

the cancellation of the management contract with the Trust? 

Under the original filing, the Company proposed to increase Salaries and Wages expense 

by approximately $126,000 and to decrease Outside Services expense by approximately 

$126,000. 

How did (1) the Outside Service Expense and (2) the Salaries and Wages Expense 

that the Company proposed in its June 30, 2011 test year compare to the same 

expenses in the updated test year? 

Salaries and wages decreased by $24,832 and Outside Services increased by $251,801 as 

shown in the table: 

Comparison of Company Proposed Amounts for 
June 30.201 1 Test Year and December 31.2012 Test Year 

June 30,201 1 December 3 1, 
Test Year Difference 2012 

(Original Filing) (Updated TY) 
Salaries &Wages $128,952 $< 24,834> $104,118 
Outside Services $ 14.482 $ 251.801 $266.283 

Did Staff review the $266,238 in Outside Services expense reported for the updated 

test year? 

Yes. Staff reviewed the general ledger transactions for the Outside services expense. 

What did Staff find? 

Staff found that $202,891 (or 72.6 percent) of the total $266,238 outside services charges 

were billed fiom the Trust. 
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Q. 

A. 

Q. 
A. 

Did Staff make a conforming adjustment to outside services expense to reflect the 

cancellation of the management contract with the Trust as the Company proposed in 

its original application? 

Yes, Staff removed $202,891. 

What is Staff’s recommendation? 

Staff recommends decreasing outside services expense by $202,891 as shown on 

Schedules CSB-11 and CSB-14. 

OPERATING INCOME ADJUSTMENT NO. 4 -WATER TESTING EXPENSE 

Q. 
A. 

Q- 
A. 

Q. 
A. 

What was the water testing expense for the updated test year? 

The water testing expense was $4,846. . 

What adjustment did Staff make? 

Staff adjusted annual water testing costs to reflect Staffs recommended $5,215 water 

testing expense as discussed in greater detail by Staff witness Dorothy Hains. 

What is Staffs recommendation? 

Staff recommends increasing water testing expense by $369 as shown on Schedules CSB- 

11 and CSB-15. 

OPERATING INCOME ADJUSTMENT NO. 5 - RENTS EXPENSE 

Q. 

A. 

What was the rents expense for the updated test year? 

The rents expense was $6,600. 

Q. 

A. 

What is the Company’s rents expense? 

The Company’s rents expense is $550 per month or $6,600 annually. 
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Q. 

A. 

Q. 
A. 

Q. 
A. 

Did the Company allocate 75 percent of the $6,600 rents expense to Truxton in its 

original application filed on September 30,2011? 

Yes, Schedule C-2e shows that 75 percent of the $6,600 rents expense was allocated to 

Truxton and 25 percent was allocated to Cerbat. 

Did Staff make a 75 percent allocation to Truxton for the updated test year? 

Yes. 

What is Staffs recommendation? 

Staffs recommends decreasing rents expense by $1,650 as shown on Schedules CSB-11 

and CSB-16. 

Operating Income Adjustment No. 6 - Transportation Expense 

Q. 
A. 

Q. 

A. 

Q. 

A. 

Does Truxton lease trucks from the Trust? 

Yes. 

What did the Company propose for Transportation Exp 

application filed on September 30,2011? 

in its original 

The Company proposed $35,906 for transportation expense. The amount is composed of 

$13,168 in actual test year (i.e. 2011) expense and a $22,738 pro forma adjustment. 

Did Staff have concerns about the calculation of the $22,738 pro forma adjustment 

shown on Schedule C-2f? 

Yes, Staff is concerned about the profit included in the vehicle lease payments made to the 

Trust for one of the trucks made available to the Company. According to the Company’s 

response to CSB 3.20, the Company leases three trucks from the Trust: a 2011 Dodge 

Ram 2500 Mega Cab; a 2008 Dodge Ram 2500 Mega Cab; and a 2005 Chevrolet 
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Silverado. Two of the three trucks have loan balances owed; the 2011 and 2008 Dodge 

Rams. The third vehicle, the 2005 Chevrolet Silverado, appears to be fully paid for. 

Continuing to require Truxton to make lease payments on a vehicle that has been fully 

paid for could lead to overpayment for this vehicle and to the receipt of profit on the 

investment originally made in this vehicle. 

Profit is the difference between the fully allocated cost of an item and the amount in which 

it is sold (or leased). Consequently, Staff is concerned because the Trust has little or no 

cost associated with the 2005 Chevrolet Silverado because there is no balance owed. 

Moreover, T m t o n  is responsible for all repairs, maintenance, fuel, registration costs and 

any other expense related to the truck. The Commission generally disallows affiliate 

profit as a parent company’s allowed rate of return from its investment in a regulated 

utility could be increased by the level of profit that is included in its regulated affiliate’s 

operating expenses. 

Q. 
A. 

Q. 
A. 

What adjustment did Staff make? 

Staff removed the lease cost for the 2005 Chevy Silverado. 

What is Staffs recommendation? 

Staff recommends decreasing transportation expense by $2,700, as shown on Schedules 

CSB-11 and CSB-17. 

OPERATING LNCOME ADJUSTMENT NO. 7 - DEPRECIATION EXPENSE 

Q. 

A. 

What is Truxton proposing for depreciation expense? 

Truxton is proposing depreciation expense of $34,47 1. 
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Q. 
A. 

Q* 
A. 

What adjustment did Staff make to depreciation expense? 

Staff adjusted depreciation expense to reflect Staffs calculation of depreciation expense 

using Staffs recommended depreciation rates, plant balances, and CIAC balances. Staffs 

calculation is shown on Schedule CSB- 18. 

What is Staffs recommendation? 

Staff recommends decreasing depreciation expense by $24,892, as shown on Schedules 

CSB-11 and CSB-18. 

OPERATING INCOME ADJUSTMENT NO. 8 - PROPERTY TAXES 

Q. 
A. 

Q. 
A. 

Q. 
A. 

What is Truxton proposing for property taxes? 

Truxton is proposing $16,240 for property taxes. 

Did Staff make any adjustment to the property taxes? 

Yes. Staffs adjustment reflects Staffs calculation of the property tax expense using the 

modified Arizona Department of Revenue Methodology applied to Staffs recommended 

revenues, as shown on Schedule CSB-19. 

What is Staffs recommendation? 

Staff recommends increasing property tax expense by $2,563 as shown on Schedules 

CSB-11 and CSB-19. 

OPERATING INCOME ADJUSTMENT NO. 9 -INCOME TAXES 

Q. 

A. 

What is Truxton proposing for test year income tax expense? 

Truxton is proposing no income tax expense. 
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Q. 
A. 

Q. 
A. 

Did Staff make any adjustments to test year income tax expense? 

Yes. Staffs adjustment reflects Staffs calculation of the income tax expense based upon 

Staffs adjusted test year taxable income. 

What is Staffs recommendation? 

Staff recommends increasing income tax expense by $42,451 as shown on Schedules 

CSB-11 and CSB-20. 

OPERATING INCOME ADJUSTMENT NO. 10 - INTEREST EXPENSE ON 

CUSTOMER DEPOSITS 

Q. 

A. 

Q. 
A. 

Q- 
A. 

Does the Arizona Administrative Code require that regulated water companies pay 

interest expense on customer deposits? 

Yes. Arizona Administrative Code R-14-2-403(B) requires regulated water companies to 

pay interest expense on customer deposits. 

Did Staff make an adjustment to provide for this requirement? 

Yes. 

What is Staff’s recommendation? 

Staff recommends increasing interest expense on customer deposits by $337 as shown on 

Schedules CSB-11 and CSB-21. 

FINANCING 

Q. 

A. 

Did the Company file a financing application? 

Yes, the Company is seeking Commission approval of a $1,819,208 loan from the Water 

Infrastructure Financing Authority (“WIFA”). This financing application was assigned 

Docket No. 13-0332. 
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Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Was the financing application consolidated with the rate application? 

Yes, as previously noted, the financing application was consolidated with the rate 

application by Procedural Order dated October 21 , 20 13. 

What is the stated purpose of this $1,819,208 loan? 

The purpose of the loan, as indicated in the application, is (1) to obtain approximately 

$419,208 for the cost of acquiring and installing arsenic treatment plant and (2) to obtain 

$1,400,000 to fund the acquisition of wells and pipeline currently owned by the Trust. 

What portion of the loan does Staff recommend approval? 

Staff recommends approval of $259,280 of the loan related to the construction of the 

arsenic treatment plant as discussed in greater detail by Staff witnesses, DorothyHains. 

Are the final details of the WIFA loan known at this time? 

No, the final details of the WIFA loan will not be known until after the Company has 

closed on the loan; therefore, Staff is recommending the approval of a surcharge 

mechanism. 

What is the surcharge mechanism and how is it implemented? 

The surcharge mechanism establishes the methodology for calculating the surcharge 

amount. To collect the surcharge, the Company would submit a surcharge application to 

the Commission under this Docket, using the methodology Staff has defined in this 

Report, once Truxton has closed on the loan and has drawn funds to begin construction of 

the plant. 
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Q- 

A. 

Q. 
A. 

Has Staff calculated an estimated surcharge based upon the preliminary details and 

customer counts? 

Yes, Staff calculated a surcharge of  $2.153 for a %-Inch meter customer. Staff 

recommends that the Company calculate the surcharge needed to provide funds for the 

debt service on this $259,280 loan as shown on Schedule CSB-24. 

What are Staffs recommendations concerning the surcharge mechanism? 

Staff’s recommendations are as follows: 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

Approval of the Company’s request to borrow up to $259,280 fiom WIFA for the 
purpose of financing the construction of arsenic treatment plant. 

Approval of a WIFA Loan Surcharge mechanism that is expected to result in a 
surcharge of $2.15 per month. 

That the Company file with the Commission a WIFA loan surcharge tariff that would 
enable the Company to meet its principal, interest, and tax obligations on the proposed 
WIFA loan. 

That the Company follow the same methodology presented on Schedule CSB-24 to 
calculate the additional revenue needed to meet its principal, interest, debt reserve, and 
tax obligations on the proposed WIFA loan using the actual loan amount, interest rate 
and customer counts. 

That the Company make a WIFA loan surcharge filing within 15 days of the loan 
closing. 

That the Company place the WIFA loan surcharge proceeds in a segregated account, 
to be used only for making payments on the WIFA loan and the annual income taxes 
related to the loan as shown on CSB-24, page 1, line 39. 

That the Company file a rate case no later than May 3 1 , 201 8 with a December 3 1 , 
2017 test year. 

Approval of the loan and surcharge be rescinded if the Company has not drawn funds 
fiom the loan within one year of the date of the Decision resulting from this 
proceeding. 

based upon preliminary loan details and customer counts 
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9. That the Company notify its customers of the WIFA Loan Surcharge by means of a 
bill insert in the next regularly scheduled billing after the Commission’s decision in 
this proceeding. 

Q. 

A. 

Q. 
A. 

What is Staff recommending with regards to the Company’s request to borrow $1.4 

million to fund the purchase of wells and pipelines currently owned by the Trust? 

Staff recommends that this portion of the Truxton financing approval request be denied. 

What is the basis for Staff’s denial recommendation? 

The basis for Staffs denial recommendation is centered on the fact that the underlying 

wells and pipeline investments have been used to provide utility service to Truxton’s 

current customer base for many years and these assets are fully depreciated, and 

requirement ratepayers to fund these investments a second time through the direct or 

indirect repayment of this new loan would represent a double recovery from ratepayers. 

INTERIM MANAGER 

Q. 

A. 

Q. 
A. 

What did Decision No. 72386 state concerning appointment of an interim manager 

for Truxton Canyon? 

Decision No. 72386, on page 1 1 , line 3 %, states 

Staff may appoint an Interim Manager for Truxton, without further 
action by the Commission, if Truxton is not fully in compliance 
with all Commission and ADEQ rules and regulations by 
September 30,2011, or the compliance deadlines established in the 
ADEQ Consent Order, whichever comes later. 

Does Staff recommend appointment of an interim manager at this time? 

No, not at this time. However, Staff recommends that the opportunity for Staff to appoint 

an interim manager without further action by the Commission be reaffirmed for future 

application. 



5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

1: 

1t 

1; 

I t  

15 

2( 

2: 

2: 

2: 

21 

2: 

21 

2’ 

Direct Testimony of Crystal S. Brown 
Docket Nos. W-02168A-11-0363, Et. a1 
Page 28 

REVENUE REQUIREMENT 

Q. 

A. 

Q- 
A. 

Did Staff use the rate basehate of return methodology to determine the Company’s 

revenue requirement? 

No. The Company has a negative rate base which would result in a negative return on rate 

base. A negative return on rate base is not meaningful and, therefore, Staff did not use the 

rate basehate of return methodology. 

What methodology did Staff use? 

Staff used the cash flow methodology as the owner’s investment in Truxton’s water 

system plant is not sufficient to provide the revenue needed to pay for a reasonable level 

of contingencies. Staffs total revenue requirement of $483,174 provides the Company 

with sufficient cash flow to pay operating expenses and contingencies. 

RATE DESIGN 

Q. 

A. 

Q. 
A. 

Q. 

A. 

Has Staff prepared a schedule summarizing the present, Company proposed, and 

Staff recommended rates and service charges? 

Yes. 

proposed, and Staffs recommended rates. 

Schedule CSB-22 provides a summary of the Company’s present, Company’s 

Please summarize the present rate design. 

Customer class is distinguished by meter size. The monthly minimum charges vary by 

meter size and include no gallons. The commodity rates are based on an inverted three- 

tier rate design. 

Please summarize the Company’s proposed rate design. 

Customer class is distinguished by meter size. The monthly minimum charges vary by 

meter size and include no gallons. The commodity rates are based on an inverted three- 
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tier rate design. The Company's proposed rates would increase the typical residential 3/4- 

inch meter bill with a median usage of 3,754 gallons from $24.94 to $40.39, for an 

increase of $15.45 or 61.94 percent, as shown on Schedule CSB-23. 

Q. 
A. 

Q. 
A. 

Please summarize Staffs recommended rate design. 

Customer class is distinguished by meter size. The monthly minimum charges vary by 

meter size and include no gallons. The commodity rates are based on an inverted three- 

tier rate design. Staff s recommended rates would decrease the typical residential 3/4-inch 

meter bill with a median usage of 3,754 gallons from $24.94 to $19.26, for a decrease of 

$5.68 or 22.79 percent, as shown on Schedule CSB-23. 

Did the Company propose any changes to its Meter and Service Line Charges? 

Yes, and 'Staff recommends approval. Both the Company proposed and the Staff 

recommended changes are shown on Schedule CSB-22 and are discussed in greater detail 

in the testimony of Staff witness, Dorothy Hains. 

SERVICE CHARGES 

Q. 

A. 

Did the Company propose any changes to the service charges? 

Yes. The Company proposes to increase the Establishment charge from $45.00 to $50.00; 

eliminate the Establishment (After Hours) charge; increase the Reconnection (Delinquent) 

charge from $65 .OO to $70.00; eliminate the Reconnection (DelinquenUAfter Hours) 

charge; increase the Meter Test (If Correct) charge from $35.00 to $40.00; eliminate the 

Re-establishment (DelinquenUAfter Hours) charge; increase the NSF Check charge from 

$15.00 to $25.00; increase the Meter Re-Read (If Correct) charge from $15.00 to $25.00; 

increase the Call Out charge from $25.00 to $35.00; add an After Hours Service Charge of 

$25.00; and to eliminate its fire sprinkler service charges. 
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Q. 
A. 

Q. 

A. 

Q. 

A. 

Does Staff agree with the Company proposed increase to its Call Out service charge? 

No. Staff recommends that the Call Out service charge be eliminated as the services 

currently provided by the Call Out service charge will now be covered under the new 

After Hours Service Charge thus eliminating the possibility of duplicate charges. 

Does Staff agree with the Company proposed elimination of the Establishment (After 

Hours) charge; the Reconnection @eIinquent/After Hours) charge; and the Re- 

establishment (DelinquenUAfter Hours) charge? 

Yes. Staff recommends that the Establishment (After Hours) charge; the Reconnection 

@elinquent/After Hours) charge; and the Re-establishment (DeIinquent/After Hours) 

charge should be eliminated. 

Does Staff agree with the Company proposed addition of the After Hours Service 

Charge? 

Yes, Staff agrees that an After-Hours charge should be added. However, Staff 

recommends a charge of $30, rather than the Company proposed charge of $25. Staff 

agrees that an additional fee for service provided after normal business hours is 

appropriate when such service is at the customer’s request. Such a tariff compensates the 

utility for additional expenses incurred from providing after-hours service. 

Moreover, Staff concludes that it is appropriate to apply an after-hours service charge in 

addition to the charge for any utility service provided after hours at the customer’s request. 

For example, under Staff’s proposal, a customer would be subject to a $45.00 

Establishment fee if it is done during normal business hours, but would pay an additional 

$30.00 after-hours fee if the customer requested that the establishment be done after 

normal business hours. 
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Q. 
A. 

Q. 

A. 

Q- 
A. 

Q. 

A. 

Q. 
A. 

Does Staff agree with the Company proposed Meter Test (If Correct) charge of $40? 

No, Staff recommends a Meter Test (If Correct) charge of $25.00 as it is within the range 

of established charges for similar water utilities. 

Does Staff agree with the Company-proposed Meter Re-read (If Correct) charge of 

$25? 

No, Staff recommends a Meter Re-read (If Correct) charge of $20.00 as it is within the 

range of established charges for similar water utilities. 

Does Staff agree with the Company proposed Establishment charge of $50.00? 

No, Staff does not. Staff recommends continuation of the Company’s present charge of 

$45.00 as it is within the range of established charges for similar water utilities. 

Does Staff agree with the Company proposed Reconnection (Delinquent) charge of 

$70? 

No, Staff does not. Staff recommends a charge of $45.00 (i.e., the same as the 

Establishment Charge) since the amount of work needed to perfom a reconnection is less 

than that required to perform an establishment of service. 

Does Staff agree with the Company proposed NSF Check charge of $25.00? 

No, Staff does not. Staff recommends continuation of the Company’s present charge of 

$15.00 as the Company was unable to provide documentation from its bank to support the 

increase. 
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Q. 
A. 

Q. 
A. 

Does Staff agree with the Company proposed elimination of its fire sprinkler rates? 

No, Staff does not. Providing Fire Sprinkler service is in the public interest and 

continuation of the fire sprinkler tariff would allow the Company to recover the cost 

associated with providing that service. 

What is Staff's recommended fire sprinkler rate? 

Staffs recommended fire sprinkler rate is two percent of the monthly minimum for 

comparable sized meters, but not less than $10.00 per month. Staffs recommendation 

reflects the increase in cost of providing this service to customers 

TERMS AND CONDITIONS 

Q. Did the Company file for approval of a revision of its existing Terms and Conditions 

of water service? 

Yes, the Company filed an application to revise its existing Terms and Conditions on 

October 1 1,20 13. 

A. 

Q. 

A. Yes. 

Has Staff reviewed the Company's proposed Terms and Conditions? 

Q. 

A. 

Did the Company cite an incorrect rule in section C.3 of its Terms and Conditions? 

Yes. The Company cited rule A.A.C. R15-2-410.B.l.a in section C.3, which is incorrect. 

The correct rule is R14-2-410.B.l.a. Staff recommends that the Company make this 

correction. 
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Q. 

A. 

Q. 
A. 

Should the Company add the After Hours service charge definition and Staffs 

language to the Terms and Conditions? 

Yes, the Company should add the After Hours service charge definition. Further Staffs 

language should be added in order to explain how the charge is to be implemented. 

What language does Staff recommend? 

Staff recommends the following language be added to the Company’s Terms and 

Conditions of Service Tariff under I11 insert B. After-Hours Service Charge: 

The After-Hours Service Charge fee is for service provided after 
normal business hours and appropriate when such service is at the 
customer’s request or for the customer’s convenience. Such a tariff 
compensates the utility for additional expenses incurred fiom 
providing after-hours service. For example, a customer would be 
subject to an Establishment fee if work is done during normal 
business hours, but would pay an additional After-Hours Service 
Charge if the customer requested the establishment be done after 
normal business hours. 

Does this conclude Staff3 direct testimony? 

A. Yes, it does. 



Schedule CSB-1 Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31,2012 

REVENUE REQUIREMENT 

[AI 
COMPANY 
ORIGINAL 

COST 

$ (1 85,698) 

PI 
STAFF 

LINE 
- NO. 

ORIGINAL 
COST DESCRIPTION 

Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 I L1) 

Current Operating Margin Percentage 

Proposed Operating Margin - Per Company 
Operating Income (Cash Flow Methodology) - Per Staff 

Operating Income Deficiency/(Excess) (L5 - L2) 

Gross Revenue Conversion Factor 

Increase (Decrease) In Gross Revenue (L7 * L6) 

$ (249,270) 1 

2 

3 

4 

5a 
5b 

6 

7 

. 8  

9 

10 

11 

12 

13 

14a 
. 14b 

$ (247,201) !$ 94.091 

Not Meaningful Not Meaningful 

Not Meaningful Not Applicable 

$ 95,000 
Not Applicable 

Not Applicable 
$ 50,000 

*Not Updated $ (44,091) 

*Not Updated 1.65000 

$ (72,750) $ 300,000 

Adjusted Test Year Revenue $ 555,924 $ 555,924 

Proposed Annual Revenue (L8 + L9) 

Required Increase/(Decrease in Revenue) (%) (L8IL9) 

$ 855,924 $2 483,174 

53.96% -1 3.09% 

11.10% Proposed Operating Margin 10.35% 

$ 34,471 $ 9,579 Depreciation Expense 

129,471 
Not Applicable 

$ Cash Flow (L5a + 13) 
Cash Flow (L5b + 13) 

Not Applicable 
$ 59,579 

*The Company did not update information when it filed updates to its 
application on February 15, 201 3. 

References: 
Column [A]: Company's Application, Pages 15 and 19. 
Column [B]: Staff Schedules CSB-2, CSB-3, & CSB-9 



Truxton Canyon Water Company 
Docket No. W-02168A-114363 
Test Year Ended Dec. 31, 2011 Updated to Dec. 31,2012 

GROSS REVENUE CONVERSION FACTOR 

Schedule CSB-2 

LINE 
NO. - 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 

24 
25 
26 

27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 

53 

54 
55 
56 

DESCRIPTION 

Calculation o f  Gross Revenue Conversion Factor: 
Revenue 100.0000% 
Uncollecible Factor (Line 11) 0.0000% 
Revenues (L1 - L2) 100.0000% 
Combined Federal and State Income Tax and Property Tax Rate (Line 23) 39.3938 % 
Subtotal (L3 - L4) 60.6062% 
Revenue Conversion Factor (Li I LS) 1.649996 

Calculation of Unm/lecttib/e Factor: 
Unity 
Combined Federal and State Tax Rate (Line 17) 
One Minus Combined Income Tax Rate (L7 - L8 ) 
Uncollectible Rate 
Uncollectible Fador (L9 * L10 ) 

Calculation of Effeche Tax Rate: 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (LIZ - L13) 
Applicable Federal Income Tax Rate (Line 53) 
Effective Federal Income Tax Rate (L14x L15) 
Combined Federal and State Income Tax Rate (L13 +L16) 

100.0000% 
38.6789% 
61.321 1 % 

0.0000% 
0.0000% 

100.0000% 
6.9680% 

93.0320% 
34.0860% 
31.7109% 

38.6789% 

Calculation of Effective Procertv Tax Factor 

Combined Federal and State Income Tax Rate (L17) 38.6789% 
One Minus Combined Income Tax Rate (L18-LI9) 61.3211% 
Property Tax Factor 1.1659% 
Effective Property Tax Factor (L20'L21) 
Combined Federal and State Income Tax and Properly Tax Rate (L17+L22) 

Required Operating Income $ 50,000 

Required Increase in Operating Income (L24- L25) $ (44,091) 

Unity 100.0000% 

0.7149% 
39,3938 % 

AdjustedTest Year Operating Income (Loss) 94,091 

Income Taxes on Recornmended Revenue (Col. [C], L52) $ 14,640 
Income Taxes on Test Year Revenue (Col. [A], L52) 42,451 
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) 

Recommended Revenue Requirement $ 483,174 

(27,811) 

Uncollectible Rate (Line IO) 0.0000% 
Uncolllectible Expense on Recommended Revenue (L30'L31) 
Adjusted Test Year Uncollectible Expense 

Property Tax with Recommended Revenue $ 17,955 

Increase in Property Tax Due to Increase in Revenue (L35L36) 

$ 
$ 

Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33) 

Property Tax on Test Year Revenue 

Total Required Increase in Revenue (L26 + L29 + L34 + L37) 

18,803 
(848) 

$ (72,750) 

Calculation of lnwme Tax 
Revenue 
Operating Expenses Excluding lnwme Taxes 
Synchronized Interest (L56) 
Anzona Taxable Income (L39 - L40 - L41) 
Arizona State Income Tax Rate 
Arizona lnwme Tax (L42 x L43) 
Federal Taxable Income (L42 - L44) 
Federal Tax on First lnwme Bracket ($1 - $50,000) Q 15% 
Federal Tax on Second Income Bracket ($51,001 - $75,000) Q 25% $ 6,250 $ 2,612 
Federal Tax on Third Income Bracket ($75,001 - $100,000) Q 34% $ 8,500 $ -  
Federal Tax on Fourth lnwme Bracket ($100,001 - $335,000) Q 39% $ 10,663 $ -  
Federal Tax on FAh Income Bracket ($335,001 - $10,000,000) Q 34% $ -  
Total Federal Income Tax $ 32,913 $ 10,112 

$ 

Combined Federal and State Income Tax (L44 + L51) 0 42,451 $ 14.640 

Staff Test Year Staff 
Adjusted Rev Adiusted 

$ 555,924 $ (72,750) $ 483.174 
$ 419,045 $ (848) $ 418,197 
$ $ 
$ 136,879 $ 64,977 

6.9680% 6.9680% 
$ 9,538 
$ 127,341 
$ 7,500 

$ 4.528 
$ 60,450 
$ 7,500 

Applicable Federal Income Tax Rate [Co. [C], L51 - Col. [A], L51) / [Col. [C]. L45 - Col. [A], L45] 34.0860% 

Calculation o f  lnterest Synchronization: 
Rate Base 
Weighted Average Cost of Debt 
Synchronized Interest (L45 X L46) 

$ (249,270) 
0.0000% 

$ 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31,201 2 

LINE 
- NO. 

1 Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 

LESS: 

Advances in Aid of Construction (AIAC) 
Service Line and Meter Advances 

4 
5 
6 Total AIAC 

7 
8 Less: Accumulated Amortization 
9 Net CIAC 

10 Total Advances and Contributions 

11 Customer Deposits 

12 Accumulated Deferred Income Taxes 

Contributions in Aid of Construction (CIAC) 

ADD. 

13 Cash Working Capital Allowance 
14 Materials and Supplies Inventories 
15 Prepayments 

16 Total Rate Base  

Schedule CSB-3 

RATE BASE - ORIGINAL COST 

(A) (B) (C)  
COMPANY STAFF 

AS STAFF ADJ AS 
FILED ADJUSTMENTS NO. ADJUSTED 

$ 1,167,400 $ - $ 1,167,400 
552,737 552,737 

$ 614.663 $ $ 614.663 

$ 815,260 $ (815,260) 1 $ 
- 56,588 $ 56,588 $ $ 

$ 871,848 $ (815,260) $ 56,588 

$ 63,429 $ 815,260 2 $ 878,689 
63,429 13,533 3 76,962 

$ 801,727 $ 801,727 

$ 871,848 $ (1 3,533) $ 858,315 

$ $ 5,618 4 $ 5,618 

$ $ $ 

$ 71,487 $ (71,487) 5 $ (0) 
$ $ $ 
$ $ $ - - 

$ (185,698) $ (63,572) $ (249,270) 

References: 
Column [A] Company's Application, Pages 14, 15, 22, 24, & 25 
Column [B]: Schedule CSB-4 
Column [C]: Column [A] + Column [B] 
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Schedule CSB4 

SUMMARY OF RATE BASE ADJUSTMENTS 

LINE 

[AI PI [Cl [Dl [El [9 
Adi No.1 Adi No. 2 Adi No. 3 Adi No. 4 Adi No. 5 

[GI 

- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

43 
44 
45 
46 
47 

t L  

PLANT IN SERVICE Amortization Customer Cash Workina 
Acct COMPANY AlAC ClAC of ClAC Deposits Capital Allowance STAFF AS 
No - I Plant Descnption AS FILED ]Ref Sch CSB-5 lReF Sch CSB-6 1Ref Sch CSB-7 lRef Sch CSB-8 lRef Sch CSB-9 1 ADJUSTED 

301 Organization $ - $  - $  - $  - $  - $  
303 Land and Land Rights 
304 Structures and Improvements 
305 Collecting and Impound ReSeNiOrs 
307 Wells and Springs 
309 Supply Mains 
31 1 Pumping Equipment 

320.1 Water Treatment Plants 
320.2 Water Treatment, Solution Chemical Feeders 

330 Disbibution Reservoirs and Standpipes 
331 Transmission and Disbibution Mains 
333 Services 
334 Meters and Meter installations 
335 Hydrants 
336 BacMlow Prevention Devices 
339 Other Plant and Miscellaneous Equipment 
340 Office Furniture and Equipment 

341 Transportation Equipment 
343 Tools, Shop, and Garage Equipment 
345 Power Operated Equipment 
346 Communication Equipment 
347 Miscellaneous Equipment 

340.1 Computers and Software 

Rounding 

Less: Accumulated Depreciation 
Total Plant in Service 

Net Plant in Service 

LESS: 
Advances in Aid of Construction (AIAC) 
Meter Deposits - Service Line B Meter Advances 
Total AlAC 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization of ClAC 

Net ClAC 

Total Advances and Net Contributions 

Customer Deposits 
Accumulated Deferred Taxes 

ADD: 
Cash Working Capital Allowance 
Materials and Supplies Inventories 
Prepayments 
Total Rate Base 

20 
159 

19,791 

11,462 

865.257 
64,236 

206,069 

406 

20 
159 

19,791 

11,462 

865,257 
64,236 

206,069 

406 

$ 1,167,400 $ - $  - $  - $  - $  - $ 1,167,400 
$ 552,737 $ - $  - $  - $  - $  552,737 
$ 614,663 $ - $  - $  - $  - $  - $ 614,663 

$ 815,260 $ (815,260) $ - $  - $  - $  - $  
$ 56.588 56,588 
$ 871.848 $ (815.260) $ - $  - $  - $  - $ 56.588 

$ 63,429 815,260 - $ 878.689 
$ 63,429 13,533 76,962 
$ - $  - $ 815,260 $ (13,533) $ * $  - $ 801,727 

$ 871,848 $ (815,260) $ 815,260 $ (13,533) $ - $  - $ 858,315 

$ 5,618 - $  5,618 
$ - $  

$ 71,487 (71,487) $ (0) 
$ - $  
$ - $  
$ (185,698) $ 815,260 $ (815.260) $ 13,533 $ (5,618) $ (71,487) $ (249,270) 
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LINE 
NO. DESCRIPTION 

RATE BASE ADJUSTMENT NO. I - AIAC 

COMPANY 
AS FILED 

Schedule CSB-5 

STAFF STAFF 

81 5,260 $ - $  
$ - $ (815,260) $ (81 5,260) 2 

3 Total $ 815,260 $ (815,260) $ 
To Transfer Unapproved AlAC to ClAC 

References: 
Column [A]: Company's Updated Rate Case Data (Page 24 of Application) 
Column [B]: Testimony, CSB 
Column [C]: Column [A] + Column [B] 



Truxton Canyon Water Company 
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Test Year Ended Dec. 31,2011 Updated to Dec. 31,2012 

LINE 
NO. 

RATE BASE ADJUSTMENT NO. 2 - ClAC 

COMPANY 
DESCRIPTION AS FILED 

Schedule CSB-6 

STAFF STAFF 
ADJUSTMENTS AS ADJUSTED 
$ - $  63,429 

2 To Treat Unapproved AlAC as ClAC $ - $  815,260 $ 81 5,260 
3 Total $ 63,429 $ 815,260 $ 878,689 

References: 
Column [A]: Company's Updated Rate Case Data (Page 22 of Application) 
Column [B]: Testimony, CSB 
Column [C]: Column [A] + Column [B] 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31, 201 2 

LINE 
NO. 

RATE BASE ADJUSTMENT NQ. 3 -AMORTIZATION OF ClAC 

Per Staffs Per 
DESCRIPTION Company Adjustment Staff 

Schedule CSB-7 

9 Reference AlAC To CIAC Years Sch 8-2.1, P.12 ClAC 
10 Schedule CSBB $ 815,260 201 1 0.5 3.32% $ 13,533 

References: 
Column A: Company's Application, Page 24 
Column B: Testimony, CSB 
Column C: Column [A] + Column [B] 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31,201 2 

Schedule CSB-8 

RATE BASE ADJUSTMENT NO. 4 -CUSTOMER DEPOSITS 1 
TAl IB1 rci 

L N E I  I Per I s t a r s  I Per I I NO.  DESCRIPTION I Company 1 Adjustment I Staff I 
1 Customer Deposits $ - $  - $  
2 To Reflect Customer Deposits $ - $ 5,618 $ 5,618 
3 Total $ - $ 5,618 $ 5,618 

References: 
Column A: Company's Updated Rate Application, Page 22 
Column B: Testimony, CSB 
Column C: Column [A] + Column [B] 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31,2012 

LINE PER 
NO. DESCRIPTION COMPANY 

Schedule CSB-9 

PER 
ADJUSTMENT STAFF 

RATE BASE 
ADJUSTMENT NO. 5 - CASH WORKING CAPITAL ALLOWANCE 

References: 
Column A: Company Schedule B-2 updated with 201 2 data 
Column B: Testimony, CSB 
Column C: Column [A] + Column [B] 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31,2012 

OPERATING INCOME -TEST YEAR AND STAFF RECOMMENDED 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Acct. 
- No. DESCRIPTION 

REVENUES: 
461 Metered Water Revenue 
460 Unmetered Water Revenue 
474 Other Water Revenues 

Total Revenues 

mPENSES:  
601 Salaries and Wages 
61 0 Purchased Water 
61 5 Purchased Power 
618 Chemicals 
620 Repairs & Maint 
621 Office Supplies & Expenses 
630 Outside Services 
635 Water Testing 
641 Rents 
650 Transportation Expenses 
657 Insurance - General Liability 
659 Insurance - Health and Life 
666 Reg. Comm. Exp. - Rate Case 
670 Bad Debt Expense 
675 Miscellaneous Expense 
403 Depreciation 
408 Taxes Other Than Income 

408.1 Property Taxes 
409 Income Taxes 

427.4 Interest on Customer Security Deposits 
Total Operating Expenses 

Operating Income (Loss) 

Schedule CSB-10 

[AI [BI [CI PI [El 
STAFF 

COMPANY STAFF TEST YEAR STAFF 
TESTYEAR TESTYEAR ADJ AS PROPOSED STAFF 
AS FILED ADJUSTMENTS NO. ADJUSTED CHANGES ADJUSTED 

$ 540,429 $ 

15,495 
$ 555,924 $ 

$ 104,118 $ 
147,409 
77,582 

1,838 
37,480 
17,720 

266,283 
4,846 
6,600 

42,123 
7,716 

14,615 

8,172 
34,471 
15,912 
16,240 

(147,409) 

(7,471) 

(202,891 ) 
369 

(1,650) 
(2.700) 

(24,892) 

2,563 
42,451 

337 
803,125 (341,629) 

$ (247,201) $ 341,629 

$ 540,429 $ (72,750) $ 467,679 

15,495 15,495 
$ 555,924 $ (72,750) $ 483,174 

$ 104,118 

77,582 
1,838 

30,009 
17,720 
63,392 

5,215 
4,950 

39,423 
7,716 

14,615 

8,172 
9,579 

15.91 2 
18,803 
42,451 

337 
461.833 

$ 

(848) 
(27.81 1) 

(28,659) 

$ 104,118 

77,582 
1,838 

30,009 
17,720 
63,392 

5,215 
4,950 

39,423 
7,716 

14.61 5 

8,172 
9,579 

15,912 
17,955 
14,640 

337 
433,174 

$ 94,091 $ (44.091) $ 50,000 

References: 
Column (A): Company's Application, Page 19 
Column (B): Schedule CSB-IO 
Column (C): Column (A) + Column (8) 
Column (D): Schedules CSB-1 and CSB-2 
Column (E): Column (C) + Column (D) 
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Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31.201 2 

STAFF 
LINE COMPANY ADJUSTMENTS 
NO. DESCRIPTION AS FILED (Col C - COI A) 

Schedule CSB-12 

STAFF 
AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 1 - PURCHASED WATER EXPENSE 

References: 
Column A: Company Income Statement, Page 19 of application 
Column B: Testimony, CSB; Data Request CSB 2.10 
Column C: Column [A] + Column [B] 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31,2012 

Schedule CSB-13 

OPERATING INCOME ADJUSTMENT NO. 2 - REPAIRS AND MAINTENANCE EXPENSE 

I NO.  DESCRIPTION I ASFILED I ADJUSTMENTS I ASADJUSTED I 
1 Repairs and Maintenance Expense $ 37,480 $ - $  37,480 
2 To Remove Unsupported Cost $ - $  (5,863) $ (5,863) 
3 To Remove Cost Not incurred Within Updated $ - $  (1,433) $ (1,433) 
4 
5 Total 

To Remove Cost for Sirius Radio $ - $  (175) $ (1 75) 
$ 37,480 $ (7,471) $ 30,009 

References: 
Column A: Company income Statement, Page 19 of application 
Column B: Testimony, CSB; Data Request CSB 2.10 
Column C: Column [A] + Column [B] 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,2011 Updated to Dec. 31,2012 

LINE 
NO. DESCRIPTION 

Schedule CSB-14 

STAFF 
COMPANY ADJUSTMENTS STAFF 
AS FILED (Col C - COI A) AS ADJUSTED 

2 
3 Total 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

To Remove Costs from Trust 

a 

28 

48 

(202,891) $ (202,891) $ - $  
$ 266,283 $ (202,891) $ 63,392 

I From 2012 General Ledger 

Date I Description I Amount 
1/10/2012 Claude K. Neal Family Trust 4.000 
1/23/2012 Claude K. Neal Family Trust 
1/25/2012 Claude K. Neal Family Trust 
2/3/2012 Claude K. Neal Family Trust 
2/7/2012 Claude K. Neal Family Trust 

2/21/2012 Claude K. Neal Family Trust 
2/22/2012 Claude K. Neal Family Trust 
3/7/2012 Claude K. Neal Family Trust 

3/20/2012 Claude K. Neal Family Trust 
3/28/2012 Claude K. Neal Family Trust 
4/7/2012 Claude K. Neal Family Trust 
4/7/2012 Claude K. Neal Family Trust 

4/18/2012 Claude K. Neal Family Trust 
4/27/2012 Claude K. Neal Family Trust 
5/3/2012 Claude K. Neal Family Trust 

5/31/2012 Claude K. Neal Family Trust 
6/4/2012 Claude K. Neal Family Trust 
6/5/2012 Claude K. Neal Family Trust 

6/13/2012 Claude K. Neal Family Trust 
7/11/2012 Claude K. Neal Family Trust 
7/12/2012 Claude K. Neal Family Trust 
7/12/2012 Claude K. Neal Family Trust 
7/12/2012 Claude K. Neal Family Trust 
7/12/2012 Claude K. Neal Family Trust 
7/12/2012 Claude K. Neal Family Trust 
7/12/2012 Claude K. Neal Family Trust 
7/12/2012 Claude K. Neal Family Trust 
7/12/2012 Claude K. Neal Family Trust 
7/12/2012 Claude K. Neal Family Trust 
7/12/2012 Claude K. Neal Family Trust 
7/24/2012 Claude K. Neal Family Trust 
8/8/2012 Claude K. Neal Family Trust 

8/28/2012 Claude K. Neal Family Trust 
9/18/2012 Claude K. Neal Family Trust 
9/20/2012 Claude K. Neal Family Trust 
10/5/2012 Claude K. Neal Family Trust 
10/5/2012 Claude K. Neal Family Trust 

10/12/2012 Claude K. Neal Family Trust 
1011 8/2012 Claude K. Neal Family Trust 
11/15/2012 Claude K. Neal Family Trust 
11/28/2012 Claude K. Neal Family Trust 
12/13/2012 Claude K. Neal Family Trust 

4,000 
750 

1,000 
2,000 
1,500 

600 
1,929 
3,500 
1,123 
8,000 
2,000 
3,000 

300 
2,780 
2,572 
1,200 
1,200 
3,744 
3,715 

11,743 
7,209 
7,796 

11,743 
19,232 
11,888 
15,541 
11,796 
11,849 
8,097 
3,520 
4,000 
3,200 

900 
3,262 

637 
2,770 
4,375 
4,200 
4,000 

2,618 

$ 3,600 
202,891 $ 

References: 
Column A: Company Income Statement, Page 19 of application 
Column B: Testimony, CSB 
Column C: Column [A] + Column [B] 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31,2012 

Schedule CSB-15 

LINE 
NO. DESCRIPTION 

OPERATING INCOME ADJUSTMENT NO. 4 - WATER TESTING EXPENSE 

STAFF 
COMPANY ADJUSTMENTS STAFF 
AS FILED (Col C - COI A) AS ADJUSTED 

References: 
Column A: Company Income Statement, Page 19 of application 
Column B: Testimony, CSB 
Column C: Column [A] + Column [B] 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31, 201 1 Updated to Dec. 31, 201 2 

Schedule CSB-16 

OPERATING INCOME ADJUSTMENT NO. 5 - RENTS EXPENSE 

[AI PI [CI 

LINE COMPANY STAFF STAFF 
NO. DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

1 Rents Expense $ 6,600 $ - $  6,600 
2 Allocation of Rents Exp to Cerbat - (1,650) (1,650) 
3 $ 6,600 $ (1,650) $ 4,950 
4 
5 
6 
7 
8 
9 
10 
11 

References: 

Company Proposed Rents Expense $ 6,600 

Rents Expense Allocated To Truxton $ 4,950 
6,600 

Company Proposed Allocation Percentage 75% 

Staffs Adjustment (i.e to reflect allocation to Cerbat) $ (1,650) 
Less: Company Proposed Rents Expense 

Column A: Company Income Statement, Page 19 of application 
Column B: Testimony, CSB; Schedule C-2e of Original Application 
Column C: Column [A] + Column [B] 



Ray Water Company 
Docket No. W-01380A-12-0254 
Test Year Ended December 31,201 1 

LINE COMPANY 
NO. DESCRIPTION AS FILED 

Schedule CSB-17 

STAFF STAFF 
ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 6 - TRANSPORTATION EXPENSE 

3 
4 
5 
6 
7 
8 
9 
10 201 1 Dodge Ram 2500 Mega Cab 
I 1  2008 Dodge Ram 2500 Mega Cab 
12 2005 Chevrolet Silverado 
I "  

14 
15 
16 
17 
18 

Monthly 
Lease Cost 

Per Company 
CSB 3.20 

$ 735.00 
$ 510.00 
$ 300.00 

Monthly 
Difference Lease Cost --r Per Staff 

I 

- $  735.00 
- $  510.00 

$ 
$ 
$ (300.00) $ 

- . g ;  - . g ;  z - 
7 7 T 

$ 1,545 $ (300) $ 1,245 
Multiplied by 12 Months 12 12 12 

$ 18,540 $ (3,600) $ 14,940 

$ 13,905 $ (2,700) $ 1 1,205 
x 75% X 75% x 75% 

References: 
Column A: Company Income Statement, Page 19 of application 
Column B: Testimony, CSB; 
Column C: Column [A] + Column [B] 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,2011 Updated to Dec. 31,2012 

PLANT In NonDepreciable 
LINE SERVICE or Fully Depreciated 
NO. DESCRIPTION Per Staff PLANT 

Schedule CSB-18 

DEPRECIABLE DEPRECIATION 

(Col C x Col D) (Col A - Col B) RATE 
PLANT DEPRECIATION EXPENSE 

OPERATING INCOME ADJUSTMENT NO. 7 -DEPRECIATION EXPENSE ON TEST YEAR PLANT 

Amortization of CIAC 

20 
159 

19,791 

11,462 

865,257 
64,236 

206,069 

406 

20 
159 

19,791 

11,462 

865,257 
64,236 

206,069 

406 

0.00% 
3.33% 
2.50% 
3.33% 
2.00% 

12.50% 
3.33% 

20.00% 
2.22% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 
6.67% 

20.00% 
20.00% 
5.00% 
5.00% 

10.00% 
10.00% 

5 

659 

1,433 

17,305 
2,139 

17,166 

27 

$ 1,167,400 $ - $ 1,167,380 $ 38,734 

3.32% 
CIAC: $ 878,689 

(Line 29 x Line 30): $ 29,155 

Depreciation Expense Before Amortization of CIAC: $ 38,734 
Less Amortization of CIAC: $ 29,155 

Test Year Depreciation Expense - Staff: $ 9,579 
Depreciation Expense - Company: 34,471 

Staff's Total Adjustment: $ (24,892) 

References: 
Column [A]: Schedule CSB-4 
Column [B]: From Column [A] 
Column [C]: Column [A] - Column [B] 
Column ID]: Engineering Staff Report 
Column [Q: Column [C] x Column [D] 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31,2012 

LINE 
NO. Property Tax Calculation 

OPERATING INCOME ADJUSTMENT NO. 8 - PROPERTY TAX EXPENSE 

STAFF 
AS ADJUSTED 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 

Staff Adjusted Test Year Revenues $ 555,924 
Weight Factor 
Subtotal (Line 1 * Line 2) 
Staff Recommended Revenue, Per Schedule CSB-1 
Subtotal (Line 3 + Line 4) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles (See Note I) 
Full Cash Value (Line 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 Line 13) 
Composite Property Tax Rate 

2 
1 ,I 11,848 

555,924 
1,667,772 

3 
555,924 

2 
1 ,I 11,848 

36,639 
1,075,209 

20.0% 
21 5,042 
8.7440% 

Staff Test Year Adjusted Property Tax (Line 14 Line 15) 18,803 
Company Proposed Property Tax 16,240 

Staff Test Year Adjustment (Line 16-Line 17) $ 2,563 
Property Tax - Staff Recommended Revenue (Line 14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense (Line 16) 
Increase in Property Tax Expense Due to Increase in Revenue Requirement 

$ 

Increase to Property Tax Expense 
Increase in Revenue Requirement 
Increase to Property Tax per Dollar Increase in Revenue (Line1 9/Line 20) 

Note I: 
The Company has four leased vehicles. Staff assumed 
that three of the four were fully depreciated. Staff calculated 
the net book value of the 201 1 Dodge Ram 2500 Mega Cab 

Schedule CSB-19 

$ 555,924 
2 

$ 1 ,I 11,848 
s 483.1 74 

1,595,022 
3 

$ 531,674 
2 

$ 1,063,348 

$ 36,639 
$ 1,026,709 

20.0% 
$ 205,342 

8.7440% 
$ 

$ 17,955 
$ 18,803 
$ (8482 

$ (848) 
(72,750) 

1 .I 65867% 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31,2012 

OPERATING INCOME ADJUSTMENT NO. 9 - TEST YEAR INCOME TAXES 

LINE 
- NO. 

(A) 
DESCRIPTION 

Calculation of lncorne Tax: 
1 Revenue 
2 Less: Operating Expenses - Excluding Income Taxes 
3 Less: Synchronized Interest (L17) 
4 Arizona Taxable Income (Ll- L2 - L3) 
5 Arizona State Income Tax Rate 
6 Arizona Income Tax (L4 x L5) 
7 Federal Taxable Income (L4 - L6) 
8 Federal Tax on First Income Bracket ($1 - $50,000) @ 15% 
9 Federal Tax on Second Income Bracket ($51,001 - $75,000) @ 25% 
10 Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34% 
11 Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39% 
12 Federal Tax on Fifth Income Bracket ($335,001 - $10,000,000) @ 34% 
13 Total Federal Income Tax 
14 Combined Federal and State Income Tax (L6 + L13) 

Calculation of lnferest Svnchronizafion: 
15 Rate Base 
16 Weighted Average Cost of Debt 
17 Synchronized Interest (L16 x L17) 

Schedule CSB-20 

Test Year 
$ 555,924 
$ 419,045 
$ 
$ 136.879 

9,538 
6.968% 

$ 
127,341 

7,500 
6,250 
8,500 

10,663 

$ 32,913 
$ 42,451 

(249,270) 
0.00% 

p. 

18 
19 
20 

Income Tax - Per Staff $ 42,451 

Staff Adjustment $ 42,451 
Income Tax - Per Company $ 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31, 201 1 Updated to Dec. 31, 201 2 

LINE COMPANY STAFF 
NO. DESCRIPTION AS FILED ADJUSTMENTS 

Schedule CSB-21 

STAFF 
AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. I O  - INTEREST ON CUSTOMER DEPOSITS 

I Interest on I 
Customer Deposits 

$ 5,618 
Multiplied by 0.06 

$ 337 

References: 

Column A: Company Income Statement, Page 19 of application 
Column B: Testimony, CSB; Data Request CSB 2.14 
Column C: Column [A] + Column [B] 



Tmxton Canyon Water Company, Inc. 
Docket No. WO2168A-114363 
Test Year Ended June 30,201 1 Updated to Dec. 31,2012 

Present Monthly Minimum Charge 

Meter Size (All ClassesL 
518 x 314 Inch 
314 Inch 
1 Inch 
1 112 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 

Company Staff 
Proposed Rates Recommended Rates 

Gallons Included In Monthly 
Minimum Charge 

Commodity Charge - Per 1,000 Gallons 

518" x 314"and 314" Meters 
First 5,000 gallons 
5,001 to 10,000 gallons 
Over 10,000 gallons 

First 3,000 gallons 
3,001 to 10,000 gallons 
Over 10,000 gallons 

1" Meter 
First 5,000 gallons 
5,001 to 10,000 gallons 
Over 10,000 gallons 

First 25,000 gallons 
Over 25,000 gallons 

First 16,000 gallons 
Over 16,000 gallons 

1 112" Meter 
First 5,000 gallons 
5,001 to 10,000 gallons 
Over 10,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 30,000 gallons 
Over 30,000 gallons 

RATE DESIGN 
Schedule CSB-22 

Page 1 of 3 

$ 19.50 
19.50 
32.50 
65.00 

104.00 
195.00 
325.00 
650.00 

$ 29.50 
29.50 
73.75 

147.50 
236.00 
472.00 
737.50 

1,475.00 

$ 14.00 
14.00 
28.28 
56.55 
90.48 

194.88 
304.50 
565.50 

$ 1 .2000 
1.4000 
1.6000 

0 0 0 

NIA 
NIA 
NIA 

$ 1 .zoo0 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

$ 1 .zoo0 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

N/A 
NIA 
NIA 

2.5000 
4.5000 
6.3500 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

N/A 
NIA 
NIA 

$ 1.2000 
2.2000 
3.7640 

NIA 
NIA 

NIA 
NIA 

2.2000 
3.7640 

NIA 
NIA 

NIA 
NIA 

2.2000 
3.7640 



Truxton Canyon Water Company. Inc. 
Docket No W42168A-114363 
Test Year Ended June 30.201 1 Updated to Dec 31.2012 

RATE DESIGN 
Schedule CSB-22 

Page 2 of 3 

2" Meter 
First 5,000 gallons 
5,001 to 10,000 gallons 
Over 10,000 gallons 

First 80,000 gallons 
Over 80,000 gallons 

First 48,000 gallons 
Over 48,000 gallons 

3" Meter 
First 5,000 gallons 
5,001 to 10,000 gallons 
Over 10,000 gallons 

First 160,000 gallons 
Over 160,000 gallons 

First 58,000 gallons 
Over 58,000 gallons 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
N/A 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

NIA 
NIA 

2.2000 
3.7640 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

2.2000 
3.7640 

NIA 
NIA 

NIA 
NIA 

4" Meter 
First 5,000 gallons $ 1.2000 

1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 5,001 to 10,000 gallons 

Over 10,000 gallons 

First 250,000 gallons 
Over 250,000 gallons 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

NIA 
NIA 

First 95,000 gallons 
Over 95,000 gallons 

NIA 
NIA 

2.2000 
3.7640 

6" Meter 
First 5,000 gallons 
5,001 to 10,000 gallons 
Over 10,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 340,000 gallons 
Over 340,000 gallons 

Bulk Water 
Per 1,000 gallons 

Vallev Vista Propertv Owners Association 
Per 1,000 gallons 

First 15,000,000 gallons 
Over 15,000,000 gallons 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

NIA 
NIA 

NIA 
NIA 

2.2000 
3.7640 

$ 2.5000 6.3500 3.7640 

$ 1.4500 NIA 1.2000 

NIA 
NIA 

1.7000 
1.9000 

NIA 
NIA 



Truxton Canyon Water Company, Inc. 
Docket No. W42168A-11-0363 
Test Year Ended June 30,201 1 Updated to Dec. 31,2012 

rroposea 
Proposed Meter 

Total Present Service Line Insallation 
Charge Charge Charge 

RATE DESIGN 

Recommend 
Recommended ed Meter Total 

Proposed Service Line Insallation Recommended 
Charge Charge Charge Charge 

Schedule CSB-22 
Page 3 of 3 

Other Service Charges 

Establishment 
Establishment (After Hours) 
Reconnection (Delinquent) 
Reconnection (DelinquentlAfter Hours) 
Meter Test (If Correct) 
Deposit 
Deposit Interest 
Reestablishment (Within 12 Months) 
Reestablishment (DelinquentlAfter Hours) 
NSF Check 
Deferred Payment 
Meter Re-read (If Correct) 
Late Fee 
Call Out (At Customer's Request) 
Afler Hours Charge 

$ 45.00 
$ 55.00 
$ 65.00 
$ 75.00 
$ 35.00 

** 

"+$IO 
$ 15.00 
1.5% per month 
$ 15.00 
$ 5.00 
$ 25.00 

No Tariff 

$ 50.00 
Eliminate 

$ 70.00 
Eliminate 

$ 40.00 

** 

Eliminate 
$ 25.00 

1.5% per month 
$ 25.00 
$ 5.00 
$ 35.00 
$ 25.00 

Eliminate **e Monthly Fire Sprinkler Charge 

$ 45.00 
Eliminate 

$ 45.00 
Eliminate 

$ 25.00 

** 

Eliminate 
$ 15.00 
1.5% per month 
$ 20.00 
$ 5.00 

Eliminate 
$ 30.00 

**** 

* Per Commission Rule A.A.C. R-14-2-403(B) 
** Number of months off system times monthly minimum per A.A.C. R-14-2-403(D) 
-* 1% of monthly minimum for a comparable sized meter connection, but not less than $5.00 per month. The service charge for fire sprinklers is only 

*++. 2% of monthly minimum for a comparable sized meter connection, but not less than $10.00 per month. The service charge for fire sprinklers is only 
applicable for service lines separate and distinct from the primary water service line. 

applicable for service lines separate and distinct from the primary water service line. 

In addition to the collection of regular rates, the utility will collect from its customers a proportionate share of any 
privilege, sales, use, and franchise tax. Per commission rule 14-2-409D(5). 

550 
775 

1,305 
1,900 
1,815 
2,490 
2,860 
3,615 
5,275 
6,810 

495 
550 
830 
830 

1,045 
1,165 
1,490 
1,670 
2,210 
2,330 

$ 315 
$ 525 
$ 1,045 
$ 1,890 
$ 1,670 
$ 2,545 
$ 2,670 
$ 3,645 
$ 5,025 
$ 6,920 

810 
1,075 
1,875 
2,720 
2,715 
3,710 
4,160 
5,315 
7,235 
9,250 

495 
550 
830 
830 

1,045 
1,165 
1,490 
1,670 
2,210 
2,330 

$ 315 
$ 525 
$ 1,045 
$ 1,890 
$ 1,670 
$ 2,545 
$ 2,670 
$ 3,645 
$ 5,025 
16 6,920 

81 0 
1,075 
1,875 
2,720 
2,715 
3,710 
4,160 
5,315 
7,235 
9,250 



Truxton Canyon Water Company, Inc. 
Docket No. W-02168A-11-0363 
Test Year Ended June 30,2011 Updated to Dec. 31,2012 

I Present 
314" 

Schedule CSB-23 

Company Staff 
Proposed % Recommended % 

314" 314" 

Typical Bill Analysis 
Residential 3/4-lnch Meter 

Present Proposed Dollar Percent 
Increase Company Proposed Gallons Rates Rates Increase 

Average Usage 5,392 $ 27.73 $ 47.76 $ 20.03 72.25% 

Median Usage 3,754 24.94 40.39 $ 15.45 61.94% 

Staff Recommended 

Average Usage 5,392 $ 27.73 $ 22.86 $ (4.87) -17.55% 

Median Usage 3,754 24.94 19.26 $ (5.68) -22.79% 

Gallons 

Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 



Truxton Canyon Water Company 
Docket Nos. W42168A-11-0363 B W02168A-114332 
Test Year Ended Dec. 31.2011 Updated to Dec. 31,2012 

I Line NO. 1 WlFA LOAN SURCHARGE CALCULATION - EXAMPLE 

Schedule CSB-24 
Page 1 of 2 

I Loan Amount: 5259.280 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 

Term: 20Years 
Interest Rate Before Subsidy 5.25% 

WlFA Subsidy Rate: 100% 
WlFA Interest rate : 5.25% If interest rate is not found on TABLE A. use the next highest percentage 

Step 1 -Find the Annual Payment on Loan 
$259,280 Total Amount of Loan 

0.0809 TABLE A, Conversion Factor Table, Column B 
$20,965.72 Annual Principle and Interest Payment 

Step 2 -Find the Annual Interest Payment on Loan 
$259,280 Total Amount of Loan 

0.0518 TABLE A, Conversion Factor Table, Column C 
$13,432.65 Annual Interest Payment on Debt 

Step 3 - Find the Annual Principal Payment on Loan 
$259,280 Total Amount of Loan 

0.0291 TABLE A, Conversion Factor Table, Column D 
$7,533.07 Annual Principal and Interest Payment 

Step 4 - Find the Gmss Revenue Conversion Factor 
1.649996016 

Step 5 - Find the Incremental Income Tax Factor 
1.65000 minus 1 = 0.65000 

Step 6 - Find the Annual Income Tax Component of Surcharge Revenue 
0.65000 lnaemental Income Tax Factor (from Step 5) 

$7,533.07 Multiplied by: Annual Principal Payment on Loan (from Step 3) 
$4,896.46 Annual Income Tax Component of the Annual Surcharge Revenue 

Step 7 - Find the Debt Service Component of the Annual Surcharge Revenue 
$13,432.65 Annual Interest Payment on Debt (from Step 2) 

$7.533.07 Plus: Annual Principal Payment (from Step 3) 
$20,965.72 Debt Service Component of the Annual Surcharge Revenue 

Step 8 - Find the Annual Surcharge Revenue Requirement Needed for the Loan 
$4.896.46 Annual Income Tax Component of the Annual Surcharge Revenue (from Step 6) 

$20,965.72 Plus: Debt Service Component of the Annual Surcharge Revenue (from Step 7) 
$25,862.18 Total Annual Surcharge Revenue Requirement for the Loan 

Step 9 - Find the Equivalent Bills 
Equivalent Bills 1 ColA I ColB 1 ColC I ColD I Col E I 

Number of Eauivalent 
NARUC Number of Months in Bills 

Meter Size Multiplier Customers Year Col B x C X D 
5Wx 3/4" Meter 1 0 12 
314" Meter 1.5 916 12 16,488 
1" Meter 2.5 5 12 150 
1%' Meter 5 0 12 
2' Meter 8 2 12 192 
3" Meter 15 0 12 
4" Meter 25 0 12 
6" Meter 50 2 12 1,200 

925 18,030 

Step 10 - Find the Monthly Surcharge for the 518" x 314" Meter Size Customers 
$25.862.18 Total Annual Surcharge Revenue Requirement for the Loan (from Step 8) 

18.030 Divided by: Total Number of Equivalent Bills 
$ 1.43 Monthly Surcharge for 3/4" Customers 

Step 11 -Find the Monthly Surcharge for the Remaining Meter Size Customers 
Equivalent Bills 1 ColA I ColB I COlC I Col D 

5/8' x 314" Surcharge by 

Meter Size 
518.x 3/P Meter 
3/4" Meter 
1' Meter 
1%' Meter 
2. Meter 
3" Meter 
4" Meter 
6' Meter 

NARUC Customers' Meter Size 
Multiplier Surcharge Col B x C 

1 $ 1.43 $ 1.43 
1.5 $ 1.43 $ 2.15 
2.5 $ 1.43 $ 3.59 

5 $ 1.43 $ 7.17 
8 $ 1.43 $ 11.48 

15 $ 1.43 $ 21.52 
25 $ 1.43 $ 35.86 
50 $ 1.43 $ 71.72 



Truxton Canyon Water Company 
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Schedule CSB-24 
Page 2 of 2 

TABLE A 
Conversion Factor Table (Based on a 20-year Loan) 
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EXECUTIVE SUMMARY 
TRUXTON CANYON WATER COMPANY 

DOCKET NO. W-02168A-11-0363 

Staff recommends a $66,818, or 12.02 percent revenue decrease from $555,924 to 
$489,106; this decrease would produce an operating income of $50,000. Staff recommends an 
OCRB of a negative $249,270 as shown on Schedule CSB-1. As such, Staff is recommending an 
operating income derived using the cash flow methodology which would result in an operating 
margin of 10.22 percent. Staffs surrebuttal testimony responds to Tmton  Canyon Water 
Company, Inc. ’s (“Truxton” or “Company”) rebuttal testimony on the following issues: 

1. Accumulated Depreciation Related To Wells and Other Plant Transferred From the 
Claude K. Neal Family Trust (“Trust”) 

2. Repairs and Maintenance Related To Wells and Other Plant Staff Treated As 
Transferred From the Claude K. Neal Family Trust 

3. Repairs and Maintenance Expense Adjustment Related to Missing Invoice 
4. Miscellaneous Service Charge - Insufficient Check Charge 
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Surrebuttal Testimony of Crystal S. Brown 
Docket No. W-02168A-11-0363 
Page 1 

INTRODUCTION 

Q. 

A. 

Please state your name, occupation, and business address. 

My name is Crystal S. Brown. I am a Public Utilities Analyst V employed by the Arizona 

Corporation Commission (“Commission”) in the Utilities Division (“Staff ’). My business 

address is 1200 West Washington Street, Phoenix, Arizona 85007. 

Q. 

A. Yes. 

Are you the same Crystal S. Brown who filed direct testimony in this case? 

PURPOSE OF SURREBUTTAL TESTIMONY 

Q. 
A. 

Q. 
A. 

Q. 

A. 

What is the purpose of your surrebuttal testimony in this proceeding? 

The purpose of my sunrebuttal testimony in this proceeding is to respond, on behalf of 

Staff, to the rebuttal testimony of Mr. Matthew Rowell, Ms. Sonn Rowell, Mr. Rick Neal, 

and Ms. Michelle Monzillo who represent Truxton Canyon Water Company, Inc. 

(“Truxton” or “Company”). 

What issues will you address? 

I will address the issues listed below: 
1. Accumulated Depreciation Related To Wells and Other Plant Transferred From the 

Claude K. Neal Family Trust (“Trust”) 
2. Repairs and Maintenance Related To Wells and Other Plant Staff Treated As 

Transferred From the Claude K. Neal Family Trust 
3. Repairs and Maintenance Expense Adjustment Related to Missing Invoice 
4. Miscellaneous Service Charge - Insufficient Check Charge 

Does your silence on any particular issue raised in the Company’s rebuttal testimony 

indicate that Staff agrees with the Company’s stated rebuttal position? 

No. Rather, where I do not respond, I continue to rely on my direct testimony. 
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Surrebuttal Testimony of Crystal S. Brown 
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Page 2 

SUMMARY OF PROPOSED REVENUES 

Please summarize Staffs recommended revenue. 

Staff recommends a $66,818, or 12.02 percent revenue decrease from $555,924 to 

$489,106; this decrease would produce an operating income of $50,000. Staff 

recommends an original cost rate base (“OCRE?’) of a negative $249,270 as shown on 

Schedule CSB- 1. As such, Staff is recommending an operating income derived using the 

cash flow methodology which would result in an operating margin of 10.22 percent. 

How does Staffs recommended revenue compare to the recommended revenue in 

Staffs direct testimony? 

Staffs recommended revenue has increased by $5,932, from $483,174 in its direct 

testimony to $489,106 due to increasing repairs and maintenance expense and the 

associated taxes as discussed herein. 

RATE BASE 

Q. 

A. 

Q. 

A. 

Please summarize Staffs adjustments to Truxton’s rate base shown on Surrebuttal 

Schedule CSB-3. 

A summary of the Company’s proposed and Staffs recommended rate base follows: 

TEST YEAR RATE BASE 
Per Staff - 

Direct Difference Surrebuttal 
($185,695) ($63,572) ($249,270) 

Per Company - 

How does Staffs recommended rate base compare to the recommended rate base in 

Staffs direct testimony? 

Staffs recommended rate base rate is the same as the recommendation made in its direct 

testimony. 
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Accumulated Depreciation Related To Wells and Other Plant Transferred From the Trust 

and Depreciation Expense 

Q. 
A. 

Q. 
A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

What is accumulated depreciation? 

Accumulated Depreciation reports the accumulated amount of depreciation expense that 

has been taken from the time an asset was acquired until the end of an accounting period. 

How is depreciation expense calculated? 

In general, depreciation expense is calculated by dividing the original cost of an asset by 

the asset’s useful life. 

Referring to the wells and pipeline that Staff treated as being transferred from the 

Trust for ratemaking purposes, does Truxton or the Trust know the original cost of 

wells and pipeline or when the pipeline was built? 

No. The Company has not provided any information to Staff that clearly illuminates when 

the pipeline was built. 

Can depreciation expense and the resulting accumulated depreciation balance for the 

wells and pipeline be reliably calculated without knowing the original cost and/or the 

length of time the assets have been depreciated? 

No. 

Ms. Brown, in conjunction with the pending rate application, is Staff in a position to 

provide an accurate accounting associated for infrastructure investments for which 

the Company requests rate treatment? 

No. It is the responsibility of the Company, Truxton, to provide the necessary supporting 

information and accounting in order for Staff to perform an analysis of the requested rate 

treatment. Staff would then analyze the application and supporting materials provided by 
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the Company in order to provide a recommendation for the consideration of the 

Administrative Law Judge and for the Commission. 

Q. 

A. 

Q. 

A. 

Can Staff rely on the financial information provided by the Company regarding the 

depreciation expense recorded to date and the resulting accumulated depreciation 

balance for the wells and pipeline? 

No. Staff cannot rely upon the limited and unsupported information provided by the 

Company. However, since it has been 50 years or more since the wells in question were 

drilled and “put into the system,” it is very reasonable to conclude that the original cost of 

all of these facilities, inclusive of both the wells and “system” pipes have been fully 

depreciated. 

Mr. Rowell on p. 3, line 3 of his rebuttal testimony states, “The contention that the 

Trust’s assets are fully depreciated appears to be an assumption based solely on the 

age of the plant. Staffs testimony does not mention any analysis done to support 

that conclusion.” What was the basis of Staffs determination that the plant was 

fully depreciated? 

Staff believes giving consideration to the age of the plant is very logical. According to 

Staff’s commonly used depreciation table, the useful life of transmission and distribution 

mains is 50 years. The associated depreciation rate is 2.0 percent (i.e. 1 / 50 years). The 

useful life of a well is 30 years and the depreciation rate is 3.33 (i.e., 1/30). Quite simply, 

the Company has not provided information to support the approvals it is requesting. 
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Q. 

A. 

Mr. Rowell on p. 3, line 3 of his rebuttal testimony states “While the plant in question 

is fairly old, it is likely that repairs and replacements made over the years should 

have been (or were) capitalized rather than expensed. Staff simply assumes that 

100% of all repairs and replacements were expenses and not capital items.” Does 

Staff agree? 

No, Staff does not agree. According to Paragraph 8 of the Water Supply Agreement (see 

Attachment A for an excerpt of the water supply agreement), not only have Truxton’s 

customers already paid for capital costs related to the Trust’s wells and other plant, they 

have also already been required to pay a rate of return on the assets, and they have paid all 

operation and maintenance costs associated with these assets. Paragraph eight of the 

Water Supply Agreement states: 

8. Truxton Canyon shall pay to Family Trust all metered water 
deliveries at the agreed upon delivery points at the rate of $.65 per 
1,000 gallons delivered. That price shall be subject to review on 
each anniversary date of the Agreement, but will not be changed 
except upon 90 days Written notice to Truxton Canyon. Saidprice 
will be based upon the market value of the water considering the 
operation, maintenance and capital cost to Family Trust, plus a 
return on the value of the equipment and facilities necessary to 
provide service under this agreement. (Emphasis added) 

Again, the Company fails to provide any support for Mr. Rowell’s assertion. 

Operating Income Adjustment No. 2 - Repair and Maintenance Expense 

Q. Did Staff review Truxton’s rebuttal testimony concerning Staff‘s adjustments to 

repair and maintenance expense? 

A. Yes. 
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Q. What are the Company’s concerns? 

A. The Company has two concerns. First, the Company believes that Staff did no include 

the repair and maintenance expense for the wells and other plant that Staff treated as 

transferred fiom the Trust in operating expenses. Second, the Company has provided an 

invoice for an amount that Staff removed in its direct testimony due to a lack of support. 

Staff will discuss each separately. 

Repairs and Maintenance Expense Related To Wells and Other Plant Staff Treated As 
Transferred From the Claude K. Neal Family Trust 

Q. 

A. 

Q- 

A. 

Q. 

A. 

Mr. Rowell, on page 2, line 23 of his rebuttal testimony states, “Treating the wells 

and other plant as if they had been transferred would require recognition of the 

expenses associated with maintaining the wells and other plant in rates. Staff does 

not appear to have recognized any such expense? Does Staff agree with the 

Company? 

No. 

reported in Tmton’s general ledger during the test year. 

Staff allowed more in repairs and maintenance than the level of such expenses 

What is the difference between the amount reported in the Company’s general 

ledger and the amount that Staff recommended for repairs and maintenance expense 

in its direct testimony? 

The Company’s general ledger reported $14,565 for repairs and maintenance expense for 

the year ended December 31, 2012 (see Attachment B). In its direct testimony, Staff 

recommended $30,009 for repair and maintenance expense; a difference of $15,444 (i.e. 

$30,009 - $14,565). 

Does the $15,444 difference represent the amount Staff allowed for repairs and 

maintenance expense for the Trust’s wells and other plant? 

Yes. 
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Repairs and Maintenance Expense Adjustment Related to Missing Invoice 

Q. 

A. 

Q. 
A. 

Q. 
A. 

Q* 

A. 

Did Staff review the Company's rebuttal testimony concerning an amount that Staff 

removed in its direct testimony due to a lack of support? 

Yes. Ms. Michelle Monzillo has now provided the missing invoice. 

Has Staff reviewed the invoice? 

Yes and Staff has revised its repair and maintenance expense to include the $5,863 related 

to these previously missing invoices. 

Are there other elements to Staffs repairs and maintenance adjustment? 

Yes. Staff is removing $1,608 which reflects the removal of a $1,433 expense that was 

not incurred in the test year and the removal of a $175 expense for Sirius Radio which is 

not needed in the provision of service. 

How does Staffs recommendation for repairs and maintenance expense compare to 

the recommendation for repairs and maintenance expense in Staffs direct 

testimony? 

Staffs recommendation for repairs and maintenance expense has increased by $5,863; 

from $30,009 in its direct testimony to $35,872 in its surrebuttal testimony. 

Operating Income - Property Taxes 

Q. 

A. 

Did Staff make any adjustment to the property tax expense? 

Yes. Staf!f"s adjustment reflects Staffs calculation of the property tax expense using 

Staffs recommended revenues as modified in this surrebuttal testimony. 
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Operating Income - Income Taxes 

Q. 

A. 

Did Staff make any adjustments to test year income tax expense? 

Yes. Staffs adjustment reflects Staffs calculation of the income tax expense based upon 

Staffs adjusted test year taxable income as modified in this surrebuttal testimony. 

Miscellaneous Sewices Charges - Insufficient Funds Check Charge 

Q. 

A. 

Q. 
A. 

Q. 
A. 

Did Staff review the Company’s rebuttal testimony concerning Staff‘s disallowance 

of the Company’s proposed insufficient funds check (“NSF”) charge due to a lack of 

support? 

Yes. 

Company proposed NSF check charge of $25. 

Ms. Michelle Monzillo has now provided the documentation to support the 

Has Staff reviewed the supporting documentation? 

Yes and Staff recommends approval of the Company proposed $25 NSF check charge. 

Does this conclude Staffs surrebuttal testimony? 

Yes, it does. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Surrebuttal Testimony of Crystal S. Brown 
Docket No. W-02168A-11-0363 
Page 9 

Attachment A 

December 3 1,20 12 General Ledger 
Repairs and Maintenance Expense 



B/6/13.at 10:05:55.17 ?age 49 

T' 'XTON CANYON WATER COMPA 
General Ledger ATTACHMENT A 

For the Period From Jan 1,2012 to Dec 31,201 2 
Filter Cnteria includes Report order IS by ID Report IS printed with shortened descriptions and in Detail Format 

Account ID Date Reference Jrnl Trans Description Debit Amt Credit Arnt Balance 
Account Description 

618 
Chemicals 

8/1/12 
8110112 COUNTER CDJ 

911 /I 2 
10/1/12 
10/3/12 458510000 PJ 
1011 611 2 3746 CDJ 

1111/12 
121111 2 
12/4/12 458516000 PJ 

12131 /I 2 

Beginning Balance 
WESTERN PETR 
Current Period Cha 
Beginning Balance 
Beginning Balance 
UNISOURCE GAS 

Current Period Cha 
Beginning Balance 
Beginning Balance 
UNISOURCE GAS 
Current Period Cha 
Ending Balance 

REBEL OIL INC - 

1/1l12 
1/3/12 41432495 PJ 
1123112 41525831 PJ 
1/23/12 41567775 PJ 

2/1/12 
2/3/12 41826008 PJ 
2/3/12 41770456 PJ 

5/1/12 
5/7/12 42725760 PJ 
5/22/12 42866359 PJ 
5/29/12 42996537 PJ 

6/1/12 
6/28/12 43198849 PJ 

7/1/12 
8/1/12 
8/2/12 3660 CDJ 
8/28/12 43740446 PJ 
8/28/12 43803236 PJ 

9/1/12 
10/1/12 
1Ol3112 3717 CDJ 
10/31/12 3761 CDJ 

11/1/12 
1211 /I  2 
12/3/12 3788 CDJ 

12/31 I1 2 

620 1/1/12 
REPAIRS AND MAIN 1/3/12 010312 PJ 

1/6/12 3407 CDJ 
111 011 2 on-line CDJ 
1/17/12 3420 CDJ 
111 811 2 42722 PJ 

2/1/12 
2/3/12 7727655-D PJ 

Beginning Balance 
PRAXAIR DlSTRlB 
PRAXAIR DlSTRlB 
PRAXAIR DlSTRlB 
Current Period Cha 
Beginning Balance 
PRAXAIR DlSTRlB 
P W l R  DlSTRlB 
Current Period Cha 
Beginning Balance 
Beginning Balance 
PRAXAIR DISTRIB 
Current Period Cha 
Beginning Balance 
PRAXAIR DlSTRlB 
PRAXAIR DlSTRlB 
PRAXAIR DlSTRlB 
Current Period Cha 
Beginning Balance 
PRAXAIR DlSTRlB 
Current Period Cha 
Beginning Balance 
Beginning Balance 
PRAXAIR DlSTRlB 
PRAXAIR DlSTRlB 
PRAXAIR DlSTRlB 
Current Period Cha 
Beginning Balance 
Beginning Balance 
PRAXAIR DlSTRlB 
PRAXAIR DJSTRIB 
Current Period Cha 
Beginning Balance 
Beginning Balance 
PRAXAIR DlSTRlB 
Current Period Cha 
Ending Balance 

Beginning Balance 
DITCH WITCH 
TERESA NEAL - M 0 
PITNEY BOWES - 
PITNEY BOWES - 
K-TEK INC 
Current Period Cha 
Beginning Balance 
PITNEY .BOWES .- 

815.26 
815.26 

7,580.97 
118.97 

7,699.94 

3,519.34 
3,519.34 

33.07 
5.26 

15.65 
53.98 

23.34 
24.51 
47.85 

24.12 
24.12 

25.23 
42.19 
24.51 
91.93 

196.84 
196.84 

24.51 
61.08 
25.06 

1 10.65 

25.06 
262.33 
287.39 

25.14 
25.14 

100.00 
199.90 
150.00 

9.47 
86.96 

546.33 

244.26 

5,560.81 

81 5.26 
6,376.07 
6,376.07 

7,699.94 
14,076.01 
14,076.01 

3,519.34 
17,595.35 

53.98 
53.98 

47.85 
101.83 
101.83 

24.12 
125.95 

91.93 
21 7.88 

196.84 
414.72 
41 4.72 

11 0.65 
525.37 
525.37 

287.39 
812.76 
812.76 

25.14 
837.90 

546.33 
546.33 
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Account ID Date Reference Jrnl Trans Description Debit Amt Credit Amt Balance 
Account Description 

21711 2 
211 711 2 

3/1/12 
31611 2 
31811 2 
311 511 2 
311 911 2 
311 911 2 
312711 2 
312711 2 

4/1/12 
411 011 2 
4/11/12 
411 211 2 
411 711 2 
411 711 2 
4/30/12 

5/1/12 
51211 2 
5/2/12 
5/7/1 2 
51811 2 
51911 2 
511 511 2 
5/21/12 

6/1/12 
61411 2 
61611 2 
611 211 2 
612811 2 

7/1/12 
711 01 1 2 
711 311 2 
711 611 2 

8/1/12 
811 311 2 
8/28/12 

9/1/12 
91511 2 
911 211 2 

1 0/1/12 
10/2112 
1 0/3/12 
10/3/12 
10/8/12 
10115112 
1011 611 2 
1011 7112 
10/31/12 

11/1/12 
1 1/26/12 

12/1/12 
1213l12 

on-line 
on-line 

02201 2 
3470 
3476 
3480 
348 1 
328117 
3291 03 

on-line 
3512 
3516 
3512V 
3523 
counter che 

1526 
3541 
3549 
3556 
451 61 51 -0 
1526V 
arch1 

arch 
3602 
3606 
7727655-J 

3638 
arch 
arch 

arch 
3683 

arch 
arch 

arch 
7727655-s 
3723 
3733 
3742 
3748 
arch 
3762 

arch 

3784 

CDJ 
CDJ 

PJ 
CDJ 
CDJ 
CDJ 
CDJ 
PJ 
PJ 

CDJ 
CDJ 
CDJ 
CDJ 
CDJ 
CDJ 

CDJ 
CDJ 
CDJ 
CDJ 
PJ 
CDJ 
CDJ 

CDJ 
CDJ 
CDJ 
PJ 

CDJ 
CDJ 
CDJ 

CDJ 
CDJ 

CDJ 
CDJ 

CDJ 
PJ 
CDJ 
CDJ 
CDJ 
CDJ 
CDJ 
CDJ 

CDJ 

CDJ 

DITCH WITCH - M 
PITNEY BOWES - 
Current Period Cha 
Beginning Balance 
DITCH WITCH 
TERESA NEAL - M @ 
CASH - Materials 
TERESA NEAL - M 5 
KINGMAN TRUE V 
KINGMAN TRUE V 
Current Period Cha 
Beginning Balance 

EMPIRE - Material 

EMPIRE - Material 
EMPIRE - Material 
CASH - Materials 
Current Period Cha 
Beginning Balance 
HEM - Materials & 
KINGMAN TRUE V 
TERESA NEAL - M @ 
CASH - Materials 
DANAKEPNERC 
HEM - Materials & 
PITNEY BOWES 
Current Period Cha 
Beginning Balance 

TERESA NEAL - M @ 
PITNEY BOWES 
Current Period Cha 
Beginning Balance 
CASH - Materials 

TERESA NEAL - M 8 4 

PITNEY BOWES - 

PITNEY BOWES - 

PITNEY BOWES - 
REBEL OIL INC - 

PITNEY BOWES - 
PITNEY BOWES - 
Current Period Cha 
Beginning Balance 

CASH - Materials 
Current Period Cha 
Beginning Balance 
DITCH WITCH 

Current Period Cha 
Beginning Balance 

TERESA NEAL - M @ 
CASH - Materials 
DANAKEPNERC 

PITNEY BOWES - 

PITNEY BOWES - 

DITCH WITCH - M 
PITNEY BOWES - 

SIRUS RADIO - M 
PITNEY BOWES - 
DANAKEPNERC 
Current Period Cha 
Beginning Balance 

Current Period Cha 
Beginning Balance 
CASH - Materials 

PITNEY BOWES - 

22.76 
150.00 
41 7.02 

729.91 
181.74 
100.00 
180.00 
75.00 
18.90 

155.00 
1,440.55 

100.00 
392.21 
244.26 

442.16 
150.00 

1,328.63 

235.79 
250.95 
72.51 

200.00 
5,862.94’ 

150.00 
6,772.19 

200.00 
956.66 
380.96 
212.26 

1,749.88 

100.00 
200.00 
300.00 
600.00 

200.00 
100.00 
300.00 

70.09 
100.00 
170.09 

65.74 
212.26 
11 6.00 
150.00 
57.55 

175.01 ~ 

350.00 
351.19 

1,477.75 

200.00 
200.00 

150.00 

417.02 
963.35 

1,440.55 
2,403.90 

392.21 

392.21 936.42 
3,340.32 

235.79 

235.79 6,536.40 
9,876.72 

1,749.88 
11,626.60 

600.00 
12,226.60 

300.00 
12.526.60 

170.09 
12,696.69 

1,477.75 
1 4 1  74.44 

200.00 
14,374.44 
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Tr- 'XTON CANYON WATER COMPA 
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For the Period From Jan I, 2012 to Dec 31,2012 
Filter Criteria includes: Report order is by ID Report is printed with shortened descriptions and in Detail Format. 

Account ID Date Reference Jrnl Trans Description Debit Amt Credit Amt Balance 
Account Description 

12/19/12 

12/31/12 

630 1/1/12 
Contractual Services - 1/10/12 

1/23/12 
1/24/12 
1/25/12 
1/26/12 
1 12611 2 

2/1/12 
21311 2 
2/7/12 
212 1 /I 2 
212211 2 
212711 2 
212811 2 

3/1/12 
3/71 1 2 
31811 2 
3/20/12 
312611 2 
312811 2 
31291 1 2 

4/1/12 
41711 2 
41711 2 
4/11/12 
411 611 2 
4/18/12 
412711 2 
4/27/12 

5/1/12 
51311 2 
512 1 /I 2 
5/21 /I 2 
5/29/1 2 
513 1 /I 2 

6/1/12 
61411 2 
6/5/12 
611 311 2 
6/25/12 

711 /I 2 
71911 2 
7/11/12 
711 211 2 
7/12/12 
7/12/12 
7/12/12 
7/12/12 
711 211 2 
7/12/12 
711 2/12 
7/12/12 

4301 

transfer 
transfer 
108431 
TRANSFE 
121211 
011212 

transfer 
transfer 
transfer 
transfer 
on-line1 
on-line 

transfer 
arch 
transfer 
arch 
transfer 
arch 

transfer 
transfer 
arch 
1 108884 
transfer 
04271 2 
TRANSFE 

2326 
arch 
0521 12 
ZA1300198 
2330 

2331 
2332 
2334 
arch 

0601 12 
2343 
2337 
2337 
2338 
2338 
2340 
2340 
2341 
2341 
2342 

CDJ DANA KEPNER C 
Current Period C ha 
Ending Balance 

40.80 
190.80 190.80 

14,565.24 

Beginning Balance 
CDJ CKN 
CDJ 'LCKN 
PJ RVS 
CDJ 3 CKN 
PJ Waste Manageme 
PJ Waste Manageme 

Current Period Cha 

CDJ HEARTLAND PMT 
Current Period Cha 
Beginning<Ba!ance 

CDJ 5 CKN FAMILY TRU' 

Current Period Cha 

Beginning Balance 
PJ b Z K N  FAMILY TRU 
CDJ HEARTLAND PMT 
PJ Waste Manageme 

CDJ HEARTLAND PMT 
Current Period Cha 
Beginning Balance 

4,000.00 
548.25 
750.00 
153.08 
153.08 

9,604.41 9,604.41 
9,604.41 

1,000.00 
2,000:00 
1,500.00 

600.00 
3.74 

99.90 
5,203.64 

1,928.55 
156.96 

3,500:OO 
94.47 

1 ,? 22.69 
160.27 

6,962.94 

8,000.00 
2,000:00 i 

111.98 
295.75 

3,000.00 ' 

159.05 
300.00 I 

73,866.78 

2,780.36 
11 8.48 
153.63 

1,143.45 
3,572-01 
7,767.93 

120QOd 
1,200.00 
3,744.03 I 

142.34 
6,286.37 

152.73 

11 ,z96:10 
11,848.82. 

5,203.64 
14,808.05 

6,962.94 
21,770.99 

13,866.78 
35,637.77 

7,767.93 
43,405.70 

6,286.37 
49.692.07 
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Account ID Date Reference Jrnl Trans Description Debit Arnt Credit Arnt Balance 
Account Description 

7/12/12 2342 
7/13/12 arch 
7/24/12 2344 
7/31/12 112648 

8/1/12 

8/8/12 2345 
811 311 2 1 12852 
8/15/12 arch 
8/28/12 2346 

8/3/12 arch 

9/1/12 
9/5/12 arch 
9/17/12 arch 
9/18/12 arch 
9/20/12 2348 

10/1/12 
10/5/12 2349 
10/5112 2350 
10/12/12 2351 
1011 711 2 
1011 711 2 3753 
1011 811 2 2352 
10/19/12 arch 
10/25/12 arch 

11/1/12 
11/6/12 arch1 
1 1 I1 511 2 2354 
11/28/12 2355 

12/1/12 
12/6/12 arch 
12/6/12 3794 
12110112 arch 
1211 311 2 2356 

1213111 2 ' 

631 1/1112 
Contractual Services - 1/6/12 1617 

1/6/12 1617 
1/20/12 00034422 
1/24/12 3427 

211 I1 2 
2/6/12 1621 
2/6/12 1621 
2/6/12 1621 
2/7/12 3434 
2/7/12 2012-144 
2/21/12 3449 

311 I1 2 
318112 1623 
311 211 2 12999-60 
3120112 3482 
3/27/12 arch 
3130112 3491 

PJ & CKN FAMILY TRU 
CDJ HEARTLAND PMT 
PJ 31 CKN FAMILY TRU 
PJ RVS SOFTWARE 

Current Period Cha 
Beginning Balance 

CDJ Waste 
PJ 5LCKNF 
PJ RVSS 
CDJ HEARTLAND PMT 
PJ 3 CKN FAMILY TRU 

Current Period Cha 
Beginning Balance 

CDJ Waste Manageme 

CDJ HEARTLAND PMT 

CDJ INTUIT SOFTWAR 
Current Period Cha 
Beginning Balance 

CDJ e 
PJ U 
PJ U 

ha 
Beginning Balance 

CDJ Waste Manageme 
CDJ RVS SOFTWARE 
CDJ HEARTLAND PMT 
PJ y&CKN FAMIL 

Current Period Cha 
Ending Balance 

PJ 
PJ 
PJ 
CDJ 

PJ 
PJ 
PJ 
CDJ 
PJ 
CDJ 

PJ 
PJ 
CDJ 
CDJ 
CDJ 

Beginning Balance 
BLACKHAWK DEV 
BLACKHAWK DEV 
DENNIS, SCHMIC 
MICHELLE MONZI 
Current Period Cha 
Beginning Balance 
BLACKHAWK DEV 
BLACKHAWK DEV 
BLACKHAWK DEV 
MICHELLE MONZI 
BRETT CAMPBEL 
MICHELLE MONZI 
Current Period Cha 
Beginning Balance 
BLACKHAWK DEV 
FRANN ENVIRON 
MICHELLE MONZI 
HOUSEHOLD BAN 
MICHELLE MONZI 
Current Period Cha 

8,097.1 7 
135.04 

3,520.00 
95.52 

124,514.36 

160:OO 
4,000.00 

208.17 
96.12 

3,200.00' 
7,664.29 

170.00 
133.84 

636.88 

21 .I 1 

252.51 
10,964.63 

170.00 

8,370.00 

160.00 

139.15 
3,600,00, 
4,107.74 

208.59 

281.40 
4,166.00 

180.00 
309.60 

4,937.00 

4,166.00 
266.28 
103.32 
475.20 
760.00 
432.00 

6,202 80 

4,166 00 
630 .OO 
129.60 
200.00 
432.00 

5,557.60 

124,514.36 
174,206.43 

7,664.29 
181,870.72 

1 0,964.63 
197,301 .IO 

8,370.00 
205,671 .IO 

4,107.74 
209,778.84 

4,937.00 
4,937.00 

6,202.80 
11 ,I  39.80 

5,557.60 
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Account ID Date Reference Jrnl Trans Description Debit Arnt Credit Arnt Balance 
Account Description 

4/1/12 
411 211 2 
411 211 2 
411 611 2 
411 611 2 
4/16/12 

5/1/12 
51911 2 
511 611 2 
511 611 2 

611 /I 2 
61511 2 
61611 2 
612811 2 

711 /I 2 
713 1 /I  2 
7/31/12 

811 /I 2 
9/1/12 
1011 112 
11/1/12 
11/2/12 

12/1/12 
1 2/31 I1 2 

635 1/1/12 
Contractual Services - 2/1/12 

21311 2 
211 6/12 
2/23/ 12 

311 /I 2 
311 211 2 

.4/1/12 
41911 2 
412311 2 
4/23/12 

511 /I 2 
512211 2 

611 /I 2 
61411 2 
612811 2 

7/l/.l2 
811 /I 2 
81111 2 
8/1/12 
8/1/12 
811 /I 2 

911 I1 2 
91511 2 
9/511 2 

40466 001 
40466 001 
18395 
18395 
3519 

1639 
1149 
1147 

0941 8 
1648 
3947 

00035578 
00035782 

3765 

5771 3 
57947 
54490-1 

581 99 

58409 
58659 
58668 

5891 5 

59033 
59273 

59538 
59538 
59644 
59644 

59951 
59810 

PJ 
PJ 
PJ 
PJ 
CDJ 

PJ 
PJ 
PJ 

PJ 
PJ 
PJ 

PJ 
PJ 

CDJ 

PJ 
PJ 
PJ 

PJ 

PJ 
PJ 
PJ 

PJ 

PJ 
PJ 

PJ 
PJ 
PJ 
PJ 

PJ 
PJ 

Beginning Balance 
DENNIS, SCHMIC 
DENNIS, SCHMIC 
MOYES SELLERS 
MOYES SELLERS 
MICHELLE MONZI 
Current Period Cha 
Beginning Balance 
BLACKHAWK DEV 
ADAN REPAIR - R 
ADAN REPAIR - R 
Current Period Cha 
Beginning Balance 
ROGERS ELECTR 
BLACKHAWK DEV 
TNC MACHINE, IN 
Current Period Cha 
Beginning Balance 
DENNIS, SCHMIC 
DENNIS, SCHMIC 
Current Period Cha 
Beginning Balance 
Beginning Balance 
Beginning Balance 
Beginning Balance 
ADAN REPAIR 
Current Period Cha 
Beginning Balance 
Ending Balance 

Beginning Balance 
Beginning Balance 
MOHAVE ENVIRO 
MOHAVE ENVIRO 
MOHAVE ENVIRO 
Current Period Cha 
Beginning Balance 
MOHAVE ENVIRO 
Current Period Cha 
Beginning Balance 
MOHAVE ENVIRO 
MOHAVE ENVIRO 
MOHAVE ENVIRO 
Current Period Cha 
Beginning Balance 
MOHAVE ENVIRO 
Current Period Cha 
Beginning Balance 
MOHAVE ENVIRO 
MOHAVE ENVIRO 
Current Period Cha 
Beginning Balance 
Beginning Balance 
MOHAVE ENVIRO 
MOHAVE ENVIRO 
MOHAVE ENVIRO 
MOHAVE ENVIRO 
Current Period Cha 
Beginning Balance 
MOHAVE ENVIRO 
MOHAVE ENVIRO 
Current Period Cha 

830.00 
290.00 
36.96 

1,050.00 
417.60 

2,624.56 

4,223.96 
244.21 
476.71 

4,944.88 

345.78 
4,437.74 

398.00 
5.181.52 

180.00 
260.00 
440.00 

1,437.20 
1,437.20 

760.00 
70.00 

290.00 
1,120.00 

70.00 
70.00 

70.00 
620.00 
90.00 

780.00 

770.00 
770.00 

120.00 
80.00 

200.00 

400.00 
840.00 

16.00 
20.00 

1.276.00 

40.00 
30.00 
70.00 

16.697.40 

2,624.56 
19,321.96 

4,944.88 
24,266.84 

5,181.52 
29,448.36 

440.00 
29,888.36 
29,888.36 
29,888.36 
29,888.36 

1,437.20 
31,325.56 
31,325.56 

1,120.00 
1,120.00 

70.00 
1.190.00 

780.00 
1,970.00 

770.00 
2,740 .OO 

200.00 
2,940.00 
2,940.00 

1,276.00 
4,216.00 

70.00 
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Account ID Date Reference Jrnl Trans Description Debit Amt Credit Arnt Balance 
Account Description 

1011112 
10/3/12 
10/3/12 
10/3/12 

11/1/12 
1 1/2/12 
11/2/12 

12/1/12 
I 2/31/12 

636 1/1/12 
Contractual Services - 2/1/12 

211 61 1 2 

311 / I  2 
3/1/12 

4/1/12 
41911 2 
411 811 2 

5/1/12 
511 / I  2 

6/1/12 
61411 2 
612811 2 

711 / I  2 
711 o/ 1 2 
711 311 2 

8/1/12 
8/1/12 

9/1/12 
91511 2 

10/1/12 
10/3/12 

11/1/12 

640 
Rents 

1/2/12 

2/1/12 
21311 2 
2/31/12 

2/31/12 

1/1/12 
1/3/12 
1/9/12 
1/24/12 

2/1/12 
211 611 2 
212311 2 

60412 
59890 
60310 

60508 
60716 

090212 

0301 12 

1430-1 
3525 

1430-04 

0601 12 
2425 

0701 12 
20 12-AA26 

080112 

3696 

371 5 

3766 

3785 
4306 

010312 
341 1 
0201 12 

02071 2 
030112 

PJ 
PJ 
PJ 

PJ 
PJ 

PJ 

PJ 

PJ 
CDJ 

PJ 

PJ 
PJ 

PJ 
PJ' 

PJ 

CDJ 

CDJ 

CDJ 

CDJ 
CDJ 

PJ 
CDJ 
PJ 

PJ 
PJ 

Beginning Balance 
MOHAVE ENVIRO 
MOHAVE ENVIRO 
MOHAVE ENVIRO 
Current Period Cha 
Beginning Balance 
MOHAVE ENVIRO 
MOHAVE ENVIRO 
Current Period Cha 
Beginning Balance 
Ending Balance 

Beginning Balance 
Beginning Balance 

Current Period Cha 
Beginning Balance 

Current Period Cha 
Beginning Balance 
WECOM - radios s 
S EC RETARY OF 
Current Period Cha 
Beginning Balance 
WECOM 
Current Period Cha 
Beginning Balance 
WECOM - charge f 
RURAL WATER A 
Current Period Cha 
Beginning Balance 
WECOM 
ARIZONA BLUE S 
Current Period Cha 
Beginning Balance 
WECOM 
Current Period Cha 
Beginning Balance 
WECOM 
Current Period Cha 
Beginning Balance 
WECOM - Contrac 
Current Period Cha 
Beginning Balance 
WECOM - Contrac 
Current Period Cha 
Beginning Balance 
WECOM - Contrac 
WECOM - Contrac 
Current Period Cha 
Ending Balance 

ADAN REPAIR - R 

WECOM - RADIO 

Beginning Balance 
REMAX PREFERR 
Otis Enterprises LL 
REMAX PREFERR 
Current Period Cha 
Beginning Balance 
Otis Enterprises LL 
REMAX PREFERR 
Current Period Cha 

50.00 
50.00 
40.00 

140.00 

340.00 
80.00 

420.00 

1,432.61 
1,432.61 

59.88 
59.88 

50.00 
43.00 
93.00 

50.00 
50.00 

50.00 
371.80 
421.80 

50.00 
100.83 
150.83 

50.00 
50.00 

50.00 
50.00 

100.00 
100.00 

50.00 
50.00 

50.00 
50.00 

100.00 

412.50 
20.70 

412.50 
845.70 

41.94 
412.50 
454.44 

4,286.00 

140.00 
4,426.00 

420.00 
4,846 .OO 
4,846.00 

1,432.61 
1,432.61 

59.88 
1,492.49 

93.00 
1,585.49 

50.00 
1,635.49 

421.80 
2,057.29 

150.83 
2,208.12 

50.00 
2,258.12 

50.00 
2,308.12 

100.00 
2,408.12 

50.00 
2,458.12 

100.00 
2,558.1 2 

845.70 
845.70 

454.44 
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Filter Cnteria includes Repori order is by ID Report is printed with shortened descriptions and in Detail Format 

Account ID Date Reference Jrnl Trans Description Debit Arnt Credit Arnt Balance 
Account Description 

311 /I 2 
31811 2 
3/27/12 

4/1/12 
411 61 1 2 
412511 2 

5/1/12 
5/1/12 
512411 2 

6/1/12 
61511 2 
612811 2 

7/1/12 
711 011 2 
711 211 2 
713011 2 
7/31/12 

8/1/12 
8/1/12 
81 1 311 2 
811 511 2 

9/1/12 
9/41 1 2 
91411 2 
9/11/12 
9/28/12 

10/1/12 
10/3/12 
I0/3/12 
10/31/12 

11/1/12 
1 1 1211 2 
11/6/12 
1 1 I2911 2 

12/1/12 
12/4/12 
1211 1/12 
12131 /I 2 

12/31 I1 2 

650 1/1/12 
Transportation Expen 1/3/12 

1/4/12 
1/4/12 
1/5/12 
111 0112 
111 1/12 
1/24/12 
112411 2 

2/1/12 
21311 2 

3469 
0401 12 

3521 
0501 12 

0501 12 
0601 12 

3593 
361 5 

3637 
3640 
3650 
3657 

3660 
3675 
3678 

3685 
3687 
3704 
3712 

371 3 
3714 
3760 

3768 
3772 
3781 

3793 
3798 
4304 

on-line1 
0003612 
6981 6262 
on line 
on-line 
3412 
1231 11 
237566 

237567 

CDJ 
PJ 

CDJ 
PJ 

PJ 
PJ 

CDJ 
CDJ 

CDJ 
CDJ 
CDJ 
CDJ 

CDJ 
CDJ 
CDJ 

CDJ 
CDJ 
CDJ 
CDJ 

CDJ 
CDJ 
CDJ 

CDJ 
CDJ 
CDJ 

CDJ 
CDJ 
CDJ 

CDJ 
PJ 
PJ 
CDJ 
CDJ 
CDJ 
PJ 
PJ 

PJ 

Beginning Balance 
Otis Enterprises LL 
REMAX PREFERR 
Current Period Cha 
Beginning Balance 
Otis Enterprises LL 
REMAX PREFERR 
Current Period Cha 
Beginning Balance 
Otis Enterprises LL 
REMAX PREFERR 
Current Period Cha 
Beginning Balance 
Otis Enterprises LL 
REMAX PREFERR 
Current Period Cha 
Beginning Balance 
REMAX PREFERR 
Otis Enterprises LL 
REMAX PREFERR 
REMAX PREFERR 
Current Period Cha 
Beginning Balance 
Otis Enterprises LL 
REMAX PREFERR 
REMAX PREFERR 
Current Period Cha 
Beginning Balance 
REMAX PREFERR 
REMAX PREFERR 
Otis Enterprises LL 
REMAX PREFERR 
Current Period Cha 
Beginning Balance 
REMAX PREFERR 
Otis Enterprises LL 
REMAX PREFERR 
Current Period Cha 
Beginning Balance 
Otis Enterprises LL 
REMAX PREFERR 
REMAX PREFERR 
Current Period Cha 
Beginning Balance 
Otis Enterprises LL 
REMAX PREFERR 
REMAX PREFERR 
Current Period Cha 
Ending Balance 

Beginning Balance 
HOUSEHOLD BAN 
STOCKTON HILL 
PILOT GAS STAT1 
HOUSEHOLD BAN 
HOUSEHOLD BAN 
MICHELLE MONZI. 
STOCKTON HILL 
KINGMAN AUTO 
Current Period Cha 
Beginning Balance 
KINGMAN AUTO 

34.08 
412.50 
446.58 

37.32 
41 2.50 
449.82 

44.22 
412.50 
456.72 

49.32 
412.50 
461.82 

9.60 
54.42 

412.50 
60.00 

536.52 

69.66 
32.06 

122.00 
223.72 

412.50 
20.80 
46.86 

412.50 
892.66 

182.23 
40.80 

412.50 
635.53 

50.82 
147.71 
412.50 
61 1.03 

33.36 
139.30 
41 2.50 
585.16 

150.00 
21 6.73 d,  

1,536.33 J 

150.00 
150.00 
352.80 J 
377.82 J' 
108.52 

3,042.20 

108.52 

1,300.14 

446.58 
1,746.72 

449.82 
2.1 96.54 

456.72 
2,653.26 

461.82 
3,115.08 

536.52 
3,651.60 

223.72 
3,875.32 

892.66 
4,767.98 

635.53 
5,403.51 

611.03 
6 ,O 1 4.54 

585.16 
6,599.70 

3,042.20 
3,042.20 
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Attachment B 

Paragraph 8 of Water Supply Agreement 



ATTACHMENT B 

Paragraph 8 b e l o w .  The testing and water quality compliance beyond 

the p o i n t  of d e l i v e r y  by Family T r u s t  s h a l l  be t he  r e s p o n s i b i l i t y  

of Truxton Canyon. 

7 .  Family Trus t  r e t a i n s  t h e  r igh t  t o  t a k e  bulk water 

deliveries a t  any s tandpipe ad jacent  t o  d e l i v e r y  p o i n t s  under t h i s  

Agreement. Family Trus t  agrees t h a t  1) it w i l l  no t  take such w a t e r  

deliveries f o r  u s e  within Truxton Canyon's s e r v i c e  area o r  if 

Truxton Canyon needs t h e  a v a i l a b l e  water f o r  i ts f ixed or s tandpipe  

customers) 2 )  a l l  water taken by Family T r u s t  s h a l l  be metered and 

n o t  bi l led t o  Truxton Canyon, and 3 )  t h e  w a t e r  p r i c e  t o  Truxton 

Canyon under Paragraph 8,  a s  ad jus ted  from t i m e  t o  t i m e ,  s ha l l  no t  

reflect  any increase i n  c a p i t a l ,  opera t ion  o r  maintenance c o s t s  

caused by t h e  volume of water used by Family Trus t .  

8.  Truxton Canyon s h a l l  pay t o  Family T r u s t  a l l  metered 

water  d e l i v e r i e s  a t  t h e  agreed upon d e l i v e r y  p o i n t s  a t  t h e  rate of 

$.65 p e r  1 ,000  g a l l o n s  del ivered.  That p r i c e  s h a l l  be s u b j e c t  t o  

r e v i e w  on each anniversary d a t e  of the  Agreement, bu t  w i l l  n o t  be 

changed except upon 90  days w r i t t e n  n o t i c e  t o  Truxton Canyon. Said 

p r i c e  w i l l  be based upon t h e  market va lue  of t h e  water cons ider ing  

t h e  opera t ion ,  maintenance and c a p i t a l  c o s t  t o  Family Trus t ,  p lus  

& 
;"' j 

,, J 
:rl 

a r e t u r n  on t h e  va lue  of the equipment and f a c i l i t i e s  necessary t o  

provide service under t h i s  A g r e e m e n t .  

9. On or be fo re  the 10th  day of each month, Family Trus t  

s h a l l  f u r n i s h  t o  Truxton Canyon a statement for  t h e  water de l ive red  

du r ing  the  preceding month. Payment for a l l  said d e l i v e r i e s  s h a l l  

be m a d e  monthly by Truxton Canyon t o  Family Trus t  a t  i t s  gene ra l  

o f f i c e s  i n  Winslow, Arizona, wi th in  15 days from t h e  r e c e i p t  of t h e  

IOU-00000 
;RE/ R I  CS/5426 4 
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SURREBUTTAL SCHEDULES 

CSB-1-24 
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SURREBUTTAL SCHEDULES 

CSB-1-24 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31,2012 

Surrebuttal Schedule CSB-1 

REVENUE REQUIREMENT 

PI 

COST 

COMPANY 
ORlG INAL 

PI 
STAFF 

OR1 G I NAL 
COST 

$ (249,270) 

LINE 
- NO. 

1 

2 

3 

4 

5a 
5b 

6 

7 

8 

9 

10 

11 

12 

13 

1 4a 
14b 

DESCRIPTION 

Adjusted Rate Base $ (185,698) 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 / L1) 

Current Operating Margin Percentage 

$ (247,201) $ 90,764 

Not Meaningful Not Meaningful 

Not Meaningful Not Applicable 

Proposed Operating Margin - Per Company 
Operating Income (Cash Flow Methodology) - Per Staff 

Operating Income Deficiency/(Excess) (L5 - L2) 

$ 95,000 
Not Applicable 

Not Applicable 
$ 50,000 

*Not Updated $ (40,764) 

Gross Revenue Conversion Factor 

Increase (Decrease) In Gross Revenue (L7 * L6) 

Adjusted Test Year Revenue 

*Not Updated 1.63915 

$ 300,000 $ (66,8 1 8) 

$ 555,924 $ 555,924 

Proposed Annual Revenue (L8 + L9) $ 855,924 $ 489,106 

Required Increase/(Decrease in Revenue) (%) 

Proposed Operating Margin 

Depreciation Expense 

Cash Flow (L5a + 13) 
Cash Flow (L5b + 13) 

(L8/L9) 53.96% -1 2.02% 

11.10% 10.22% 

$ 34,471 $ 9,579 

$ 129,471 
Not Applicable 

Not Applicable 
$ 59,579 

*The Company did not update information when it filed updates to its 
application on February 15,2013. 

References: 
Column [A]: Company's Application, Pages 15 and 19. 
Column [B]: Staff Schedules CSB-2, CSB-3, & CSB-9 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31, 201 1 Updated to Ds. 31,2012 

GROSS REVENUE CONVERSION FACTOR 

Surrebuttal Schedule CSB-2 

LINE 
NO. - 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 

24 
25 
26 

27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 

39 
40 
4f 
42 
43 
44 
45 
45 
47 
48 
49 
50 
51 
52 

53 

54 
55 
56 

DESCRIPTION 

Calculation of Gross Revenue Conversion factor: 
Revenue 100.0000% 
Uncollecible Factor (Line 11) I 
Revenues (L1 - L2) 101 
Combined Federal and State Income Tax and Property Tax Rate (Line 23) 31 
Subtotal (L3 - L4) 6' 
Revenue Conversion Factor (L1 I L5) 1.639147 

Calculation of Unwllecttible factor: 
Unlty 
Combined Federal and State Tax Rate (Line 17) 
One Minus Combined Income Tax Rate (L7 - L8 ) 
Uncollectible Rate 
Uncollectible Factor (L9 LID ) 

Calculation of Effective Tax Rate: 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (L12 - L13) 
Applicable Federal Income Tax Rate (Line 53) 
Effective Federal Income Tax Rate (L14 x L15) 
Combined Federal and State Income Tax Rate (L13 +L16) 

Calculation of Effective fropertv Tax factor 
Unity 
Combined Federal and State Income Tax Rate (L17) 
One Minus Combined Income Tax Rate (L18-LI9) 

100.0000% 
38.2730% 
61.7270% 

0.0000% 
0.0000% 

100.0000% 
6.9680% 

93.0320% 
33.6497% 
31.3050% 

38.2730% 

100.0000% 
38.2730% 
61.7270% 

Property Tax Factor 1.1659% 
Effective Property Tax Fador(L2O*L21) 
Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 3 

Required Operating Income $ 50,000 
AdjustedTest Year Operating Income (Loss) 90,764 
Required Increase in Operating Income (L24 - L25) $ (40,764) 

Income Taxes on Recommended Revenue (Col. [C], L52) $ 14,640 
Income Taxes on Test Year Revenue (Col. [A], L52) 39,915 
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) 

Recornmended Revenue Requirement $ 489,106 

(25,275) 

Unwllectible Rate (Line IO) 0.0000% 
Uncolllectible Expense on Recommended Revenue (L3OT31) 
Adjusted Test Year Uncollectible Expense 

$ 
$ 

Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33) 

Property Tax with Recommended Revenue $ 18,024 
Property Tax on Test Year Revenue 18,803 

Total Required Increase in Revenue (L26 + L29 + L34 + L37) 
Increase in Property Tax Due to Increase in Revenue (L35-L36) (779) 

$ (66.818) 

Calwlation of lnwme Tax 
Revenue 
Operating Expenses Excluding Income Taxes 
Synchronized Interest (L56) 
Arizona Taxable Income (L39 - L40 - L41) 
Arizona State Income Tax Rate 
Arizona lnwme Tax (L42 x L43) 
Federal Taxable Income (L42 - L44) 
Federal Tax on First Income Bracket ($1 - $50,000) @ 15% 
Federal Tax on Second Income Bracket ($51,001 - $75.000) Q 25% 
Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34% 
Federal Tax on Fourth Income Bracket ($lOO.OOl - $335,000) Q 39% 
Federal Tax on FRh Income Bracket ($335,001 - $10,000,000) Q 34% 
Total Federal Income Tax 
Combined Federal and State Income Tax (L44 + L51) 

Staff Test Year 
Adjusted Rev 

$ 555,924 $ 
$ 424.908 $ 
$ 
$ 131,016 

6.9680% 
$ 9.129 
$ 121.887 
$ 7,500 
$ 6,250 
$ 8,500 
$ 8,536 
$ 
$ 30,786 
$ 39,915 

Staff 
Adjusted 

(66.818) $ 489,106 
(779) 8 424,129 

8 64,977 
6.9680% 

$ 4.528 
$ 60,450 
$ 7,500 
$ 2,612 
$ -  
$ -  
$ -  
$ 10,112 
$ 14,640 

$ -  

Applicable Federal Income Tax Rate [Col. [C], L51 - Col. [A], L51) I [Col. [C], L45 - Col. [A], L45] 33.6497% 

Calculation of Interest Svnchronization: 
Rate Base 
Weighted Average Cost of Debt 
Synchronized Interest (L45 X L45) 

$ (249,270) 
0.0000% 

F. 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31,2012 

LINE 
- NO. 

1 Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 

Surrebuttal Schedule CSB-3 

RATE BASE - ORIGINAL COST 

(A) (9) (C) 
COMPANY STAFF 

AS STAFF ADJ AS 
FILED ADJUSTMENTS NO. ADJUSTED 

$ 1,167,400 $ - $ 1,167,400 
552,737 - 552,737 

$ 614.663 $ - $ 61 4.663 

LESS: 

4 
5 
6 Total AIAC 

Advances in Aid of Construction (AIAC) 
Service Line and Meter Advances 

7 
8 Less: Accumulated Amortization 
9 . Net CIAC 

Contributions in Aid of Construction (CIAC) 

10 Total Advances and Contributions 

11 Customer Deposits 

12 Accumulated Deferred Income Taxes 

ADD: 
13 Cash Working Capital Allowance 
14 Materials and Supplies Inventories 
15 Prepayments 

16 Total Rate Base 

$ 815,260 $ (815,260) 1 $ 
$ 56,588 $ - $ 56,588 
$ 871,848 $ (815,260) $ 56,588 

63,429 $ 815,260 2 $ 878,689 $ 
63,429 13,533 3 76,962 

$ 801,727 $ 801,727 

$ 871,848 $ (1 3,533) $ 858,315 

$ $ 5,618 4 $ 5,618 

$ (185,698) $ (63,572) $ (249,270) 

References: 
Column [A] Company's Application, Pages 14, 15, 22, 24, & 25 
Column [B]: Schedule CSB-4 
Column [C]: Column [A] + Column [B] 



Truxton Canyon Water Company 
Docket No. W-02168A-114363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31,2012 

Surrebuttal Schedule CSB4 

SUMMARY OF RATE BASE ADJUSTMENTS 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

43 
44 
45 
46 
47 

*L 

[AI P I  [CI P I  ra [9 [GI 
Adi No. 1 Adi No. 2 Adi No. 3 Adi No. 4 Adi No. 5 

P-LANT IN SERVICE Amortizahon Customer Cash Working 
Acct COMPANY AlAC ClAC of ClAC Deposits Capital Allowance STAFF AS 
No - I Plant Descnphon AS FILED IRef Sch CSB-5 (Ref Sch CSBG lRef Sch CSB7 lRef Sch CSBd 1Ref Sch (36-9 1 ADJUSTED 

301 Organizabon $ - $  - $  - $  - $  - $  - $  
303 Land and Land Rights 
304 Structures and Improvements 
305 Collecting and Impound Reserviors 
307 Wells and Springs 
309 Supply Mains 
31 1 Pumping Equipment 

320.1 Water Treatment Plants 
320.2 Water Treatment, Solution Chemical Feeden 

330 Distribution Reservoin and Standpipes 
331 Transmission and Distribution Mains 
333 services 
334 Meters and Meter Installations 
335 Hydrants 
336 Backflow Prevention Devices 
339 Other Plant and Miscellaneous Equipment 
340 ORce Furniture and Equipment 

341 Transportation Equipment 
343 Twls, Shop, and Garage Equipment 
345 Power Operated Equipment 
346 Communication Equipment 
347 Miscellaneous Equipment 

340.1 Computen and Software 

Rounding 

Less: Accumulated Depreciation 
Total Plant in Service 

Net Plant in Service 

LESS: 
Advances in Aid of Construction (AIAC) 
Meter Deposits - Service Line & Meter Advances 
Total AlAC 

Conbibutions in Aid of Construction (CIAC) 
Less: Accumulated Amortization of ClAC 

Net ClAC 

Total Advances and Net Contributions 

Customer Deposits 
Accumulated Deferred Taxes 

~ ADD: 
Cash Working Capital Allowance 
Materials and Supplies Inventories . 
Prepayments 
Total Rate Base 

20 
159 

19,791 

11,462 

865.257 
64,236 

206,069 

406 

20 
159 

19,791 

11,462 

865,257 
64,236 

206,069 

406 

$ 1,167,400 $ - $  - $  - $  - $  - $ 1,167,400 
$ 552,737 $ - $  - $  - $  - $  552.737 
$ 614,663 $ - $  - $  - $  - $  - $ 614.663 

$ 815,260 $ (815,260) $ - $  - $  - $  - $  
$ 56.588 56,588 
$ 871.848 $ (815.260) $ - $  - $  - $  - $ 56,588 

$ 63,429 815,260 - $ 878,689 
$ 63,429 13,533 76,962 
$ - $  - $ 815,260 $ (13,533) $ - $  - $ 801,727 

- $ 858,315 $ 871,848 $ (815,260) $ 815,260 $ (13,533) $ - $  

$ 71,487 
$ 

5.618 - $  5,618 
- $  

$ - $  
$ (185,698) $ 815,260 $ (815.260) $ 13,533 $ (5,618) $ (71,487) $ (249,270) 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,2011 Updated to Dec. 31,2012 

LINE 
NO. DESCRIPTION 

Surrebuttal Schedule CSB-5 

COMPANY STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

RATE BASE ADJUSTMENT NO. 1 - AIAC 

References: 
Column [A]: Company's Updated Rate Case Data (Page 24 of Application) 
Column [B]: Testimony, CSB 
Column [C]: Column [A] + Column [B] 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,2011 Updated to Dec. 31,2012 

LINE COMPANY STAFF 
NO. DESCRIPTION AS FILED ADJUSTMENTS 

Surrebuttal Schedule CSB-6 

STAFF 
AS ADJUSTED 

RATE BASE ADJUSTMENT NO. 2 - ClAC 

References: 
Column [A]: Company's Updated Rate Case Data (Page 22 of Application) 
Column [B]: Testimony, CSB 
Column [C]: Column [A] + Column [B] 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test  Year  Ended Dec. 31,201 1 Updated to Dec. 31,201 2 

LINE 
NO. 

Surrebuttal Schedule  CSB-7 

Per Staffs Per 
DESCRIPTION Company Adjustment Staff 

RATE BASE ADJUSTMENT NO. 3 - AMORTIZATION OF ClAC 

9 Reference AlAC To ClAC Years Sch B-2.1, P.12 ClAC 
10 Schedule CSB-6 $ 815,260 201 1 0.5 3.32% $ 13,533 

References:  
Column A: Company's Application, Page 24 
Column B: Testimony, CSB 
Column C: Column [A] + Column [B] 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31,2012 

LINE 
NO. DESCRIPTION 

Surrebuttal Schedule CSB-8 

Per staffs Per 
Company Adjustment Staff 

r RATE BASE ADJUSTMENT NO. 4 - CUSTOMER DEPOSITS 1 

References: * 
Column A: Company's Updated Rate Application, Page 22 
Column B: Testimony, CSB 
Column C: Column [A] + Column [B] 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31, 201 2 

LINE 

Surrebuttal Schedule CSB-9 

PER PER 

RATE BASE 
ADJUSTMENT NO. 5 - CASH WORKING CAPITAL ALLOWANCE 

I NO. (DESCRIPTION I COMPANY I ADJUSTMENT I STAFF 1 
1 Cash Working Capital Allowance $ 71,487 $ (71,487) $ - 

References: 
Column A: Company Schedule B-2 updated with 2012 data 
Column B: Testimony, CSB 
Column C: Column [A] + Column [B] 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31,2012 

OPERATING INCOME -TEST YEAR AND STAFF RECOMMENDED 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
I1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Acct. 
- No. DESCRIPTION 

REVENUES: 
461 Metered Water Revenue 
460 Unmetered Water Revenue 
474 Other Water Revenues 

Total Revenues 

U(P€NS€S: 
601 Salaries and Wages 
610 Purchased Water 
615 Purchased Power 
618 Chemicals 
620 Repain & Maint 
621 Office Supplies & Expenses 
630 Outside Services 
635 Water Testing 
641 Rents 
650 Transportation Expenses 
657 Insurance - General Liability 
659 Insurance - Health and Life 
666 Reg. Comm. Exp. - Rate Case 
670 Bad Debt Expense 
675 Miscellaneous Expense 
403 Depreciation 
408 Taxes Other Than Income 

408.1 Property Taxes 
409 Income Taxes 

427.4 Interest on Customer Security Deposits 
Total Operating Expenses 

Operating Income (Loss) 

Surrebuttal Schedule CSB-10 

[AI P I  PI PI [El 
STAFF 

COMPANY STAFF TEST YEAR STAFF 
TESTYEAR TESTYEAR ADJ AS PROPOSED STAFF 
AS FILED ADJUSTMENTS NO. ADJUSTED CHANGES ADJUSTED 

$ 540,429 $ 

15,495 
$ 555,924 $ 

$ 104,118 
147,409 
77,582 

1,838 
37,480 
17,720 

266,283 
4,846 
6,600 

42,123 
7,716 

14,615 

8,172 
34,471 
15,912 
16,240 

803,125 

$ 
(1 47,409) 

(1,608) 

(202,891 ) 
369 

(1,650) 
(2,700) 

(24,892) 

2,563 
39,915 

337 
(338,302) 

$ (247,201) $ 338,302 

$ 540,429 $ (66,818) $ 473.61 1 

15,495 15.495 
$ 555.924 $ (66,818) $ 489,106 

$ 104,118 

77,582 
1,838 

35,872 
17,720 
63,392 
5,215 
4,950 

39,423 
7,716 

14,615 

8,172 
9,579 

15,912 
18,803 
39,915 

337 
465,160 

$ 

(779) 
(25,275) 

(26,054) 

$ 1 04,118 

77,582 
1,838 

35,872 
17.720 
63,392 
5.21 5 
4,950 

39,423 
7,716 

14,615 

8,172 
9,579 

15,912 
18,024 
14,640 

337 
439,106 

$ 90,764 $ (40,764) $ 50,000 

References: 
Column (A): Company's Application, Page 19 
Column (B): Schedule CSB-10 
Column (C): Column (A) + Column (B) 
Column (D): Schedules CSB-1 and CSB-2 
Column (E): Column (C) + Column (D) 
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Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31,2012 

STAFF 
LINE COMPANY ADJUSTMENTS 

Surrebuttal Schedule CSB-12 

STAFF 

OPERATING INCOME ADJUSTMENT NO. 1 - PURCHASED WATER EXPENSE 

I NO.  DESCRIPTION I AS FILED I (Col C - Col A) I AS ADJUSTED 1 
1 Purchased Water $ 147,409 $ (147,409) $ 

References: 
Column A: Company Income Statement, Page 19 of application 
Column B: Testimony, CSB; Data Request CSB 2.10 
Column C: Column [A] + Column [B] 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31,201 2 

LINE COMPANY STAFF 
NO. DESCRIPTION AS FILED ADJUSTMENTS 

Surrebuttal Schedule CSB-13 

STAFF 
AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 2 - REPAIRS AND MAINTENANCE EXPENSE 

$ - $  (175) $ (1 75) 
$ 37,480 $ (1,608) $ 35,872 

References: 
Column A: Company Income Statement, Page 19 of application 
Column B: Testimony, CSB; Data Request CSB 2.10 
Column C: Column [A] + Column [B] 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31,2012 

LINE 
NO. DESCRIPTION 

Surrebuttal Schedule CSB-14 

STAFF 
COMPANY ADJUSTMENTS STAFF 
AS FILED (COl C - COI A) AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 3 - OUTSIDE SERVICES EXPENSE 

2 
3 Total 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

To Remove Costs from Trust 

References: 
Column A: 
Column B: 
Column C: 

$ - $  (202,891) $ (202,891) 
$ 266,283 $ (202,891) $ 63,392 

I From 2012 General Ledoer i 
1 Date I Description Amount 

1/10/2012 Claude K. Neal Family Trust $ 4,000 
1/23/2012 Claude K. Neal Family Trust 
1/25/2012 Claude K. Neal Family Trust 
2/3/2012 Claude K. Neal Family Trust 
2/7/2012 Claude K. Neal Family Trust 

2/21/2012 Claude K. Neal Family Trust 
2/22/2012 Claude K. Neal Family Trust 

3/7/2012 Claude K. Neal Family Trust 
3/20/2012 Claude K. Neal Family Trust 
3/28/2012 Claude K. Neal Family Trust 
4/7/2012 Claude K. Neal Family Trust 
4/7/2012 Claude K. Neal Family Trust 

4/18/2012 Claude K. Neal Family Trust 
4/27/2012 Claude K. Neal Family Trust 
5/3/2012 Claude K. Neal Family Trust 

5/31/2012 Claude K. Neal Family Trust 
6/4/2012 Claude K. Neal Family Trust 
6/5/2012 Claude K. Neal Family Trust 

6/13/2012 Claude K. Neal Family Trust 
7/11/2012 Claude K. Neal Family Trust 
7/12/2012 Claude K. Neal Family Trust 
7/12/2012 Claude K. Neal Family Trust 
7/12/2012 Claude K. Neal Family Trust 
7/12/2012 Claude K. Neal Family Trust 
7/12/2012 Claude K. Neal Family Trust 
7/12/2012 Claude K. Neal Family Trust 
7/12/2012 Claude K. Neal Family Trust 
7/12/2012 Claude K. Neal Family Trust 
7/12/2012 Claude K. Neal Family Trust 
7/12/2012 Claude K. Neal Family Trust 
7/24/20?2 Claude K. Neal Family Trust 
8/8/2012 Claude K. Neal Family Trust 

8/28/2012 Claude K. Neal Family Trust 
9/18/2012 Claude K. Neal Family Trust 
9/20/2012 Claude K. Neal Family Trust 
10/5/2012 Claude K. Neal Family Trust 
10/5/2012 Claude K. Neal Family Trust 

10/12/2012 Claude K. Neal Family Trust 
10/18/2012 Claude K. Neal Family Trust 
1 1/15/2012 Claude K. Neal Family Trust 
11/28/2012 Claude K. Neal Family Trust 
12/13/2012 Claude K. Neal Family Trust 

4,000 
750 

1,000 
2,000 
1,500 

600 
1,929 
3,500 
1,123 
8,000 
2,000 
3,000 

300 
2,780 
2,572 
1,200 
1,200 
3,744 
3,715 

11,743 
7,209 
7,796 

11,743 
19,232 
11,888 
15,541 
11,796 
11,849 
8,097 
3.520 
4,000 
3,200 

900 
3,262 
2,618 

637 
2,770 
4,375 
4,200 
4.000 
3,600 

202,891 

Company Income Statement, Page 19 of application 
Testimony, CSB 
Column [A] + Column [B] 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,2011 Updated to Dec. 31,2012 

Surrebuttal Schedule CSB-15 

LINE 
NO. 

OPERATING INCOME ADJUSTMENT NO. 4 -WATER TESTING EXPENSE 

STAFF 
COMPANY ADJUSTMENTS STAFF 

DESCRIPTION AS FILED (Cot C - COI A) AS ADJUSTED 

References: 
Column A: Company Income Statement, Page 19 of application 
Column 8:  Testimony, CSB 
Column C: Column [A] + Column [B] 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31,2012 

LINE COMPANY 
NO. DESCRIPTION AS FILED 

Surrebuttal Schedule CSB-16 

STAFF STAFF 
ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 5 - RENTS EXPENSE 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

Allocation of Rents Exp to Cerbat - (1,650) (1,650) 
$ 6,600 $ (1,650) $ 4,950 

Company Proposed Rents Expense $ 6,600 

Rents Expense Allocated To Truxton $ 4,950 
6,600 

Company Proposed Allocation Percentage 75% 

Staffs Adjustment (i.e to reflect allocation to Cerbat) $ (1,650) 
Less: Company Proposed Rents Expense 

References: 

Column A: Company Income Statement, Page 19 of application 
Column B: Testimony, CSB; Schedule C-2e of Original Application 
Column C: Column [A] + Column [B] 



Ray Water Company 
Docket No. W-01380A-12-0254 
Test Year Ended December 31,201 1 

LINE 
NO. 

Surrebuttal Schedule CSB-17 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 6 - TRANSPORTATION EXPENSE 

4 
5 

Lease Cost 
Per Company 

6 
7 
8 
9 
10 201 1 Dodge Ram 2500 Mega Cab $ 735.00 
11 2008 Dodge Ram 2500 Mega Cab $ 510.00 
12 2005 Chevrolet Silverado $ 300.00 
13 
14 
15 
16 
17 
18 

Difference Lease Cost 
Per Staff 

I 

$ - $  735.00 
$ - $  51 0.00 
$ (300.00) $ - 

!$ - %  - ! %  1 -  
7 rs 1,545 $ (300) $ 1,245 

Multiplied by 12 Months 12 12 12 
$ 18,540 $ (3,600) $ 14,940 

$ 13,905 $ (2,700) $ 11,205 
x 75% x 75% x 75% 

References: 
Column A: Company Income Statement, Page 19 of application 
Column B: Testimony, CSB; 
Column C: Column [A] + Column [B] 



Truxton Canyon Water Company 
Docket No. W-02168A-114363 
Test Year Ended Dec. 31,2011 Updated to Dec. 31,2012 

PLANT In NonDepreciable DEPRECIABLE 
LINE SERVICE or Fully Depreciated PLANT DEPRECIATION 
NO. DESCRIPTION Per Staff PLANT (COI A - COI B) RATE 

Surrebuttal Schedule CSB-18 

DEPRECIATION 
EXPENSE 

(Col C x Col D) 

30 
31 
32 
33 
34 
35 
36 
37 

CIAC: $ 878,689 
Amortization of CIAC (Line 29 x Line 30): $ 29,155 

Depreciation Expense Before Amortization of CIAC: $ 38,734 
Less Amortization of CIAC: $ 29,155 

Test Year Depreciation Expense - Staff: $ 9,579 
Depreciation Expense - Company: 34,471 

Staffs Total Adjustment: $ (24,892) 

References: 
Column [A]: Schedule CSB-4 
Column [B]: From Column [A] 
Column [C]: Column [A] - Column [B] 
Column [D]: Engineering Staff Report 
Column [E]: Column [C] x Column [D] 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,201 1 Updated to Dec. 31,2012 

LINE 

Surrebuttal Schedule CSB-I9 

STAFF 

OPERATING INCOME ADJUSTMENT NO. 8 - PROPERTY TAX EXPENSE 

NO. Property Tax Calculation AS ADJUSTED 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 

Staff Adjusted Test Year Revenues 
Weight Factor 
Subtotal (Line 1 * Line 2) 
Staff Recommended Revenue, Per Schedule CSB-1 
Subtotal (Line 3 + Line 4) 
Number of Years 
Three Year Average (Line 5 I Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles (See Note 1) 
Full Cash Value (Line 9 + Line I O  - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 * Line 13) 
Composite Property Tax Rate 

$ 555,924 
2 

1 ,I 1 1,848 
555,924. 

1,667,772 
3 

555,924 
2 

1 ,I 1 1,848 

36,639 
1,075,209 

20.0% 
21 5,042 
8.7440% 

Staff Test Year Adjusted Property Tax (Line 14 * Line 15) 18,803 
Company Proposed Property Tax 16,240 

Staff Test Year Adjustment (Line 16-Line 17) $ 2,563 
Property Tax - Staff Recommended Revenue (Line 14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense (Line 16) 
Increase in Property Tax Expense Due to Increase in Revenue Requirement 

$ 

Increase to Property Tax Expense 
Increase in Revenue Requirement 
Increase-to Property Tax per Dollar Increase in Revenue (LinelS/Line 20) 

Note I: 
The Company has four leased vehicles. Staff assumed 
that three of the four were fully depreciated. Staff calculated 
the net book value of the 201 1 Dodge Ram 2500 Mega Cab 

$ 555,924 
n 

$ 1 , I  1 1,848 
489,106 $ 

1,600,954 
3 

$ 533,651 
2 

$ 1,067,303 

$ 36,639 
$ 1,030,664 

20.0% 
$ 206,133 

8.7440% 
$ 

$ 18,024 
$ 18,803 
$ (779) 

$ (779) 
(66,818) 

1.1 65867% 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31,2011 Updated to Dec. 31,2012 

OPERATING INCOME ADJUSTMENT NO. 9 -TEST YEAR INCOME TAXES 

LINE 
- NO. DESCRIPTION 

Calculation of Income Tax: 
1 Revenue 
2 Less: Operating Expenses - Excluding Income Taxes 
3 Less: Synchronized Interest (L17) 
4 Arizona Taxable Income (LI- L2 - L3) 
5 Anzona State Income Tax Rate 
6 Arizona Income Tax (L4 x L5) 
7 Federal Taxable Income (L4 - L6) 
8 Federal Tax on First Income Bracket ($1 - $50,000) @ 15% 
9 Federal Tax on Second Income Bracket ($51,001 - $75,000) @ 25% 
10 Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34% 
11 Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39% 
12 Federal Tax on Fifth Income Bracket ($335,001 - $10,000,000) @ 34% 
13 Total Federal Income Tax 
14 Combined Federal and State Income Tax (L6 + L13j 

Calculation of Merest Svnchronizafion: 
15 Rate Base 
16 Weighted Average Cost of Debt 
17 Synchronized Interest (L16 x L17) 

Surrebuttal Schedule CSB-20 

Test Year 
$ 555,924 
$ 424,908 
$ 
$ 131,016 

6.968% 

$ 121,887 
$ 7,500 
$ 6,250 
$ 8,500 
$ 8,536 
$ 

$ 9,129 

$ 30,786 
$ 39,915 

$ (249,270) 
0.00% 

$ 

18 Income Tax - Per Staff $ 39,915 
79 
20 Staff Adjustment $ 39,915 

income Tax - Per Company $ 



Truxton Canyon Water Company 
Docket No. W-02168A-11-0363 
Test Year Ended Dec. 31, 201 1 Updated to Dec. 31, 201 2 

LINE 
NO. 

Surrebuttal Schedule CSB-21 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 10 - INTEREST ON CUSTOMER DEPOSITS 

I intereston I 
Customer Deposits 

$ 561 8 
Multiplied by 0.06 

$ 337 

References: 

Column A: Company Income Statement, Page 19 of application 
Column B: Testimony, CSB; Data Request CSB 2.14 
Column C: Column [A] + Column [B] 



Truxton Canyon Water Company, Inc. 
Docket No. W42168A-114363 
TesIYear Ended June30.2011 Updated to Dec. 31,2012 

Present Monthly Minimum Charge 

Meter Size (All Classes): 
518 x 314 Inch 
314 Inch 
1 Inch 
1 112 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 

Company staff 
Proposed Rates Recommended Rates 

Gallons Included In Monthly 
Minimum Charge 

Commodity Charge - Per 1,000 Gallons 

All Meter Sizes 
First 5,000 gallons 
5,001 to 20,000 gallons 
Over 20,000 gallons 

First 3,000 gallons 
3,001 to 10,000 gallons 
Over 10,000 gallons 

1" Meter 
First 5,000 gallons 
5,001 to 10,000 gallons 
Over 10,000 gallons 

First 25,000 gallons 
Over 25,000 gallons 

First 16,000 gallons 
Over 16,000 gallons 

1 112" Meter 
First 5,000 gallons 
5,001 to 10~000 gallons 
Over 10,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 30,000 gallons 
Over 30,000 gallons 

RATE DESIGN 
Surrebuttal Schedule CSB22 

Page 1 of 3 

$ 19.50 
19.50 
32.50 
65.00 

104.00 
195.00 
325.00 
650.00 

$ 29.50 
29.50 
73.75 

147.50 
236.00 
472.00 
737.50 

1,475.00 

$ 14.00 
14.00 
28.28 
56.55 
90.48 

194.88 
304.50 
565.50 

$ 1.4500 
1.9000 
2.5000 

NIA 
NIA 
NIA 

0 0 0 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

NIA 
NIA 
NIA 

2.5000 
4.5000 
6.3500 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

N/A 
NIA 

2.5800 
3.2000 

NIA 
N/A 

N/A 
NIA 
NIA 

$ 1.2000 
2.4000 
3.8070 

NIA 
NIA 

NIA 
N/A 

2.4000 
3.8070 

N/A 
NIA 

NIA 
NIA 

2.4000 
3.8070 



Truxton Canyon Water Company, lnc. 
Docket No. W-02168A-114363 
Test Year Ended June 30,201 1 Updated to 

DESIGN RATE 
Surrebuttal Schedule CSB-22 

Page 2 of 3 Dec. 31,2012 

2" Meter 
First 5,000 gallons 
5,001 to 10,000 gallons 
Over 10,000 gallons 

$ 1.2000 
1.4000 
1.6000 

N/A 
N/A 

NIA 
NIA 

First 80,000 gallons 
Over 80,000 gallons 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

NIA 
N/A 

2.4000 
3.8070 

First 48,000 gallons 
Over 48,000 gallons 

NIA 
NIA 

3" Meter 
First 5,000 gallons 
5,001 to 10,000 gallons 
Over 10,000 gallons 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

First 160,000 gallons 
Over 160,000 gallons 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

First 58,000 gallons 
Over 58,000 gallons 

NIA 
NIA 

NIA 
NIA 

2.4000 
3.8070 

4" Meter 
First 5,000 gallons 
5,001 to 10,000 gallons 
Over 10,000 gallons 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

NIA 
NIA 

First 250,000 gallons 
Over'250,OOO gallons 

2.5800 
3.2000 

NIA 
NIA 

First 95,000 gallons 
Over 95,000 gallons 

NIA 
NIA 

NIA 
NIA 

2.4000 
3.8070 

6" Meter 
First 5,000 gallons 
5,001 to 10,000 gallons 
Over 10,000 gallons 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

First 50,000 gallons 
Over 50,000 gallons 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

First 278,000 gallons 
Over 278,000 gallons 

NIA 
NIA 

NIA 
NIA 

2.4000 
3.8070 

Bulk Water 
Per 1,000 gallons $ 2.5000 6.3500 3.8070 

Vallev Vista Propertv Owners Association 
Per 1,000 gallons $ 1.4500 NIA 1.2000 

First 15,000,000 gallons 
Over 15,000,000 gallons 

NIA 
NIA 

1.7000 
1.9000 

NIA 
NIA 



Truxton Canyon Water Company. Inc. 
Docket No. W-02168A-11-0363 
Test Year Ended June 30.2011 Updated to Dec. 31,2012 

Total Present 
Charge 

Other Service Charges 

Recommend rroposea 
Total Proposed Meter Total Recommended ed Meter 

Service Line Insallation Proposed Service Line lnsallation Recommended 
Charge Charge Charge Charge , Charge Charge 

Establishment 
Establishment (After Hours) 
Reconnection (Delinquent) 
Reconnection (DelinquenVARer Hours) 
Meter Test (If Correct) 
Deposit 
Deposit Interest 
Reestablishment (Within 12 Months) 
Reestablishment (DelinquenUAfter Hours) 
NSF Check 
Deferred Payment 
Meter Reread (If Correct) 
Late Fee 
Call Out (At Customer's Request) 
After Hours Charge 

RATE DESIGN 
Surrebuttal Schedule CSB-22 

Page 3 of 3 

$ 45.00 
$ 55.00 
$ 65.00 
$ 75.00 
$ 35.00 

tt 

"+$lo 
$ 15.00 
1.5% per month 
$ 15.00 
$ 5.00 
$ 25.00 

No Tariff 

$ 50.00 
Eliminate 

$ 70.00 
Eliminate 

$ 40.00 

** 

Eliminate 
$ 25.00 
1.5% per month 
$ 25.00 
$ 5.00 
$ 35.00 
$ 25.00 

$ 45.00 
Eliminate 

$ 45.00 
Eliminate 

$ 25.00 

*+ 

Eliminate 
$ 25.00 
1.5% per month 
$ 20.00 
$ 5.00 

Eliminate 
$ 30.00 

**** Eliminate tt* Monthly Fire Sprinkler Charge 

* Per Commission Rule A.A.C. R-14-2403(8) 
** Number of months off system times monthly minimum per A.A.C. R-14-2-403(D) 
*** 1% of monthly minimum for a comparable sized meter connection, but not less than $5.00 per month. The service charge for tire sprinklers is only 

+*+* 2% of monthly minimum for a comparable sized meter connection, but not less than $10.00 per month. The service charge for tire sprinklers is only 
applicable for service lines separate and distinct from the primary water service line. 

applicable for service lines separate and distinct from the primary water service line. 

In addition to the collection of regular rates, the utility will collect from its customers a proportionate share of any 
privilege, sales, use, and franchise tax. Per commission rule 14-2-409D(5). 

314" Meter 
1" Meter 
1 112" Meter 
2" Meter 
2" Compound Meter 
3" Meter 
3" Compound Meter 
4" Meter 
4" Compound Meter 
6" Meter 
6" Compound Meter 

500 
550 
775 

1,305 
1,900 
1,815 
2,490 
2,860 
3,615 
5,275 
6,810 

445 
495 
550 
830 
830 

1,045 
1,165 
1,490 
1,670 
2,210 
2,330 

$ 255 
$ 315 
$ 525 
$ 1,045 
$ 1,890 
$ 1,670 
$ 2,545 
$ 2,670 
$ 3,645 
$ 5,025 
$ 6,920 

700 
810 

1,075 
1,875 
2,720 
2,715 
3,710 
4,160 
5,315 
7,235 
9,250 

445 
495 
550 
830 
830 

1,045 
1,165 
1,490 
1,670 
2,210 
2,330 

$ 255 
$ 315 
$ 525 
$ 1,045 
$ 1,890 
$ 1,670 
$ 2,545 
$ 2,670 
$ 3,645 
$ 5,025 
$ 6,920 

700 
810 

1,075 
1,875 
2,720 
2,715 
3,710 
4,160 
5,315 
7.235 
9,250 



Truxton Canyon Water Company, Inc. 
Docket No. W-02168A-11-0363 
Test Year Ended June 30,2011 Updated to Dec. 31,2012 

r Gallons Present 
314" 

Typical Bill Analysis 
Residential 314-Inch Meter 

Company Staff 
Proposed % Recommended % 

314" 314" 

Surrebuttal Schedule CSB-23 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Increase Increase 

Average Usage 5,392 $ 27.73 $ 47.76 $ 20.03 72.25% 

Median Usage 3,754 24.94 40.39 $ 15.45 61.94% 

Staff Recommended 

Average Usage 5,392 $ ' 27.73 $ 23.34 $ (4.39) -15.83% 

Median Usage 3,754 24.94 19.41 $ (5.53) -22.19% 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

20.95 
22.40 
23.85 
25.30 
26.75 
29.25 
31.75 
34.25 
36.75 
39.25 
41.75 
44.25 
46.75 
49.25 
51.75 
54.25 
56.75 
59.25 
61.75 
64.25 
76.75 
89.25 

101.75 
7 14.25 
126.75 
139.25 
201.75 
264.25 

32.00 
34.50 
37.00 
41.50 
46.00 
50.50 
55.00 
59.50 
64.00 
68.50 
74.85 
81.20 
87.55 
93.90 

100.25 
106.60 
112.95 
119.30 
125.65 
132.00 
163.75 
195.50 
227.25 
259.00 
290.75 
322.50 
481.25 
640.00 

52.74% 
54.02% 
55.14% 
64.03% 
71.96% 
72.65% 
73.23% 
73.72% 
74.15% 
74.52% 
79.28% 
83.50% 
87.27% 
90.66% 
93.72% 
96.50% 
99.03% 

101.35% 
103.48% 
105.45% 
113.36% 
119.05% 
123.34% 
126.70% 
129.39% 
131.60% 
138.54% 
142.19% 

15.20 
16.40 
17.60 
20.00 
22.40 
24.80 
27.20 
29.60 
32.00 
34.40 
38.21 
42.01 
45.82 
49.63 
53.44 
57.24 
61.05 
64.86 
68.66 
72.47 
91.51 

11 0.54 
129.58 
148.61 
167.65 
186.68 
281.86 
377.03 

-27.45% 
-26.79% 
-26.21% 
-20.95% 
-16.26% 
-1 5.21 % 
-14.33% 
-13.58% 
-12.93% 
- 1 2.36% 
-8.49% 
-5.05% 
-1.99% 
0.77% 
3.26% 
5.52% 
7.58% 
9.46% 

11.20% 
12.79% 
19.22% 
23.85% 
27.35% 
30.07% 
32.26% 
34.06% 
39.71% 
42.68% 
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I Line NO. I WlFA LOAN SURCHARGE CALCULATION -EXAMPLE I 
1 Loan Amount: $259280 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 

Term: 20Years 
Interest Rate Before Subsidy 5.25% 

WlFA Subsidy Rate: 100% 
WlFA Interest rate : 5.25% K interest rate is not found on TABLE A. use the next highest percentage 

Step 1 - Find the Annual Payment on Loan 
$259.280 Total Amount of Loan 

0.0809 TABLE A Conversion Factor Table, Column B 
$20,965.72 Annual Pnnciple and Interest Payment 

Step 2 - Find the Annual Interest Payment on Loan 
$259.280 Total Amount of Loan 

0.0518 TABLE A, Conversion Factor Table, Column C 
$13,432.65 Annual Interest Payment on Debt 

Step 3 -Find the Annual Principal Payment on Loan 
$259.280 Total Amount of Loan 

0.0291 TABLE A Conversion Factor Table, Column D 
$7.533.07 Annual Principal and Interest Payment 

Step 4 - Find the Gross Revenue Conversion Factor 
1.649996016 

Step 5 - Find the Incremental Income Tax Factor 
1.65WO minus 1 = 0.65000 

Step 6 - Find the Annual Income Tax Component of Surcharge Revenue 
0.65000 Incremental lnwme Tax Factor (from Step 5) 

$7.533.07 Multiplied by: Annual Principal Payment on Loan (from Step 3) 
$4,896.46 Annual lnwme Tax Component of the Annual Surcharge Revenue 

Step 7 - Find the Debt Service Component of the Annual Surcharge Revenue 
$13,432.65 Annual Interest Payment on Debt (from Step 2) 
$7.533.07 plus: Annual Principal Payment (from Step 3) 

$20,965.72 Debt Service Component of the Annual Surcharge Revenue 

Step 8 - Find the Annual Surcharge Revenue Requirement Needed for the Loan 
$4,896.46 Annual lnmme Tax Component of the Annual Surcharge Revenue (from Step 6) 

$20.965.72 Plus: Debt Service Component of the Annual Surcharge Revenue (fmm Step 7) 
$25,862.18 Total Annual Surcharge Revenue Requirement for the Loan 

SteD 9 -Find the Eauivalent Bills 
Equivalent Bills I CoIA 1 ColB COlC I ColD I ColE 1 

Number of Equivalent 
NARUC Number of Months in Bills 

Meter Sire Multiplier Customers Year Col Bx C X  D 
5l8"x 3/4' Meter 1 0 12 
3/4" Meter 1.5 916 12 16.488 
1" Meter 2.5 5 12 150 
1%' Meter 5 0 12 
2' Meter 8 2 12 192 
3' Meter 15 0 12 
4" Meter 25 0 12 
6" Meter 50 2 12 1.200 

925 18,030 

Step 10 - Find the Monthly Surcharge for the 518" x 314" Meter Sue Customen 
$25.862.18 Total Annual Surcharge Revenue Requirement for the Loan (from Step 8) 

18,030 Divided by: Total Number of Equivalent Bills 
$ 1.43 Monthly Surcharge for 314" Customers 

Step 11 - Find the Monthly Surcharge for the Remaining Meter Size Customers 
Equivalent Bills I ColA I ColB I COlC 1 Col D 

5/8' x 3/4' Surcharge by 
NARUC Customers' Meter Size 

Meter Size Multiplier Surcharge Col B x C 
5 / 8 x  3/4" Meter 1 $ 1.43 $ 1.43 
3/4" Meter 1.5 $ 1.43 $ 2.15 
1" Meter 2.5 $ 1.43 $ 3.59 
1%' Meter 5 $ 1.43 $ 7.17 
2- Meter 8 $ 1.43 $ 11.48 
3' Meter 15 $ 1.43 $ 21.52 
4" Meter 25 $ 1.43 $ 35.86 
6" Meter 50 $ 1.43 $ 71.72 
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TABLE A 
Conversion Factor Table (Based on a 20-year Loan) 



TESTIMONY SUMMARY 
CRYSTAL S. BROWN 
TRUXTON CANYON 

DOCKET NO. W-02168A-11-0363 ET AL. 

The testimony of Staff witness Crystal S. Brown addresses the following issues: 

Truxton Canyon Water Company, Inc. (“Truxton” or “Company”) is an Arizona public 
service corporation engaged in providing water utility services to approximately 9 13 residential 
and commercial customers in the vicinity of Kingman, Mohave County, Arizona. Truxton’s 
current rates were.approved in Decision No. 63713, dated June 6,2001. 

The Company proposes a $300,000, or 53.96 percent revenue increase from $555,924 to 
$855,924; this increase would produce an operating income of $95,000. The Company proposes 
an original cost rate base (“OCRB”) of a negative $185,698. As such, the Company is proposing 
an operating margin of 1 1.10 percent. The Company’s proposed rates would increase the typical 
residential 3/4-inch meter bill with a median usage of 3,754 gallons from $24.94 to $40.39, for 
an increase of $15.45 or 61.94 percent, as shown on Surrebuttal Schedule CSB-23. 

Staff recommends a $66,818, or 12.02 percent revenue decrease from $555,924 to 
$489,106; this decrease would produce an operating income of $50,000. Staff recommends an 
OCRB of a negative $249,270 as shown on Surrebuttal Schedule CSB-1. As such, Staff is 
recommending an operating income derived using the cash flow methodology which would 
result in an operating margin of 10.22 percent. S t a F s  recommended rates would decrease the 
typical residential 3/4-inch meter bill with a median usage of 3,754 gallons from $24.94 to 
$19.41, for a decrease of $5.53 or 22.19 percent, as shown on Surrebuttal Schedule CSB-23. 



WATER SUPPLY AGREEMENT FOR TRUXTON CANYON WAlER COMPANY 

This Agreement, made as of the 1'' day of September, 2010, by and between 
CLAUDE K. NEAL FAMILY TRUST, an Arizona corporation (hereinafter referred to as 
"Trust"), and TRUXTON CANYON WATER COMPANY, an Arizona corporation (hereinafter 
referred to as "Truxton Canyon"). 

WITNESSETH: 

WHEREAS, Trust has certain water rights and owns and operates water 
production, coliection, transmission and certain pressure facilities in portions of Mohave 
County, Arizona, and 

WHEREAS, Truxton Canyon owns and operates a public water distribution system 
in and near Hackberry and the Hualapai Valley area. 

NOW, THEREFORE, in consideration of the premises and mutual covenants of the 
parties hereto, respectively, thP parties hereby agree as follows: 

1. During the term of this Agreement, Trust will furnish and deliver potable 
water to Truxton Canyon for the requirements of Truxton Canyon's customers 
located within Truxton Canyon's service area as hereinafter defined. 

Delivery of the water under this Agreement shall be to mutually agreed 
upon delivery points through Trust owned and operated non-utility facilities. 

Service under this Agreement shall be provided by Trust through an existing 
sixteen inch service line a t  peak delivery rate of 200 gallons per minute, not to 
exceed 288,000 gallons per day. Truxton Canyon shall utilize said water only 
within i ts service area. That area is defined to be the lesser of: (1) Truxton 
Canyon's certified area as authorized by the Arizona Corporation Commission; 
or (2) Truxton Canyon's service area as defined by the Arizona Department of 
Water Resources, as those areas may be modified from time to time. All water 
used by Truxton Canyon shall be consistent with Arizona law. 

2. 

3. 

1 



, 

4. Trust is not obligated to provide any water storage for Truxton Canyon 

under this Agreement. Trust will use i ts  best effort to maintain a continuous 
water supply to  Truxton Canyon consistent with Paragraph 3 above. Truxton 
Canyon agrees to maintain adequate storage to meet i t s  service obligations. In 
determining that storage request, Truxton Canyon recognizes the normal 
operational outages on the Trust system. In the event Truxton Canyon needs 
water quantity, quality or reliability greater than set forth in the Agreement, it 
shall give written notice of those requirements to Trust not less than one year 
prior to the anticipated need. Trust will endeavor to provide that service if, in 

the sole opinion of Trust, such service is technically, legally, and commercially 
feasible. Nothing in this Agreement shall be interpreted t o  prohibit Truxton 
Canyon from obtaining i t s  own replacement or supplemental water supply. 

Trust, a t  its expense, shall install and maintain water meters at  mutually 
agreed upon delivery points. The meters shall be calibrated to the satisfaction 
of both parties and shall be recalibrated within a reasonable time after request 
made by either party, in accordance with the following procedures: 

5. 

a. The recalibration shall be done in the presence of the authorized 
representative of each party and the cost shall be borne equally by both 
parties. 

recorded during the previous 30 days, or the part thereof which may be 
subsequent to  the last  preceding recalibration, shall be corrected using 
the recalibration data. 

c. In the event any meter ceases registration or it is evident that the 
inaccuracy has existed for a period shorter than 30 days, correction shall 
be made based upon estimates from other meters or from other proper 
data. 

claims arising out of such inaccuracy. 

b. If the calibration discioses inaccuracy exceeding 3%, the consumption 

d. Corrections so made shall be accepted by both parties as adjusting al l  

Trust shall test, or cause to be tested, and treat as necessary all water 
subject to this Agreement. Testing and treatment standards shall be those 
established by the Arizona Department of Health Services or other appropriate 

6 .  
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regulatory agency. In the event treatment of the water is required, Trust may, 
a t  i t s  option, undertake such treatment and make such capital investments as 
is necessary to comply with the water quality requirements of the appropriate 
regulatory agency(s). In that event, Trust shall own and operate or cause to be 
operated the necessary treatment facilities. The capital, operating and 
maintenance cost associated with said treatment will be recovered by 
adjustments in the water purchase price as set forth in Paragraph 8 below. 
The testing and water quality compliance beyond the point of delivery by Trust 
shall be the responsibility of Truxton Canyon. 

adjacent to delivery points under this Agreement. Trust agrees that 1) it will 
not take such water deliveries for use within Truxton Canyon’s service area or 
if Truxton Canyon needs the available water for i ts fixed or standpipe 
customers, 2) all water taken by Trust shall be metered and not billed to 
Truxton Canyon, and 3) the water price to Truxton Canyon under Paragraph 8, 
as adjusted from time to time, shall not reflect any increase in capital, 
operation or maintenance costs caused by the volume of water used by Trust. 

Truxton Canyon shall pay to  Trust all metered water deliveries a t  the agreed 
upon delivery points a t  the rate of $1.01 per 1000 gallons delivered. That price 
shall be subject to review on each anniversary date of the Agreement, but will 
not be changed except upon 90 days written notice to Truxton Canyon. Said 
price will be based upon the market value of the water considering the 
operation, maintenance and capital cost to Trust, plus a return on the value of 
the equipment and facilities necessary to provide service under this 
Ag re eme nt. 

On or before the loth day of each month, Trust shall furnish to Truxton 
Canyon a statement for the water delivered during the preceding month. 
Payment for all said deliveries shall be made moqthly by Truxton Canyon to 
Trust a t  its general office in Kingman, Arizona, within 15 days from the receipt 
of the statement therefore, which payment shall be in conformity with the 
charges provided for in this Agreement. 

7. Trust retains the right to take bulk water deliveries a t  any standpipe 

8. 

9. 

3 



-. . ... . . .- . 

10. In the event either party, by reason of an uncontrollable force as 

hereinafter defined, is rendered unable, wholly or in part to perform its 
obligations under this Agreement (other than i t s  obligations under this 
Agreement to pay money), then upon said party giving notice and particulars 
of such uncontrollable force in writing to  the other party promptly after 
learning thereof, the obligations of said party so far as they are affected by 
such uncontrollable force shall be suspended during the continuance of any 
inability so caused but for no longer period and the effects of such cause shall, 
so far as possible, be remedied with all reasonable dispatch. However, nothing 
contained herein shall be so construed as to require a party to settle any strike 
or labor dispute in which it may be involved. The affected party shall not be 
responsible for i ts  delay in performance under this Agreement during delays 
caused by an uncontrollable force nor shall such uncontrollable force give rise 
to a claim for damages or constitute default, except for the obligation to make 
payment for bills rendered pursuant to  Paragraph 9 hereof. 

An “uncontrollable force” shall mean an act of God, act  or omission of 
government, government priority, failure of or threat of failure of facility, 
scheduled or unscheduled maintenance and repair, labor or material shortage, 
act or omission of civil or military authority, labor dispute, strike, lockout or 
other industrial disturbance, act of the public enemy, war, blockage, 
insurrection, riot, epidemic, landslide, earthquake, fire, storm, lightning, flood, 
washout, civil disturbance, restraint by court order or public authority, action 
or nonaction by or inability to obtain necessary authorization or approval from 
any governmental agency or authority, and any other act or omission similar to 
the kind herein enumerated not within the control of the affected party and 
which by the exercise of due diligence said party is unable to  overcome, 

Trust, i ts officers, directors and employees shall not be liable to Truxton 
Canyon or to any other person whomsoever for any death, injury or damage 
that may result to any person or property by or from any cause whatsoever for 
the provision, or failure to provide any water or service under this Agreement, 
unless caused by the willful misconduct of Trust, i ts officers, directors or 
employees. Truxton Canyon shall indemnify and hold Trust, i ts officers, 

11. 
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. . . __ . . 

directors and employees, harmless from and defend them and each of them 
against any and all claims, losses or judgments for a death of, or injury to, any 
person, or for damage to any property whatsoever incurred in the provision, 
or failure to provide, any water or service under this Agreement, unless caused 
by the willful misconduct of Trust, its officers, directors or employees. In the 
event any action or proceeding is brought against Trust, i ts officers, directors 
or employees, by reason of any such claim, Truxton Canyon, upon notice from 
Trust, shall resist or defend such action or proceeding a t  i ts  expense. 

Trust shall not be required to perform any public service corporation 
functions or services as a result of this Agreement. If a t  any time, the Arizona 
Corporation Commission, or any other state or federal commission or body 
should attempt or threaten to exercise jurisdiction over Trust for the purpose 
of regulating sales or water made by it, whether to Truxton Canyon or any 
other person, firm or corporation, or for the purpose of examining the books, 
accounts or other internal affairs of Trust in connection with such sales or any 
thereof, Trust may notwithstanding Paragraph 14, notify Truxton Canyon of 
such facts, and this Agreement shall be deemed terminated sixty (60) days 
following receipt of such notice by Truxton Canyon. Waiver by Trust of the 
exercise of jurisdiction by any regulatory commission or body shall not be 
deemed a waiver with respect to any subsequent or additional regulation. 

This Agreement shall remain in full force and effect for a term of one year 
from the date hereof and shall be automatically extended from year to year 
thereafter untif terminated by either party hereto by giving written notice of 
such termination to the other. Such notice shall specify the date of 
termination and shall be given not less than sixty (60) days prior to the 
termination date. 

laws of the State of Arizona. 

which when so executed shall be deemed to be an original, but each such 
counterpart shall together constitute but one Agreement. 

12. 

13. 

14. 

15. 

This Agreement shall be governed by and construed in accordance with the 

This Agreement may be executed in any number of counterparts, each of 

5 

i 



16. Written notice to either party concerning this Agreement shall be sent by 
certified mail, except that invoices may be sent by first class mail. Written 
notice and communications to Truxton Canyon shall be addressed to: 

TRUXTON CANYON WATER COMPANY 
7313 E. Concho Drive, Suite E? 
Kingman, Arizona 86401 

17. Written notice and communications to Trust shall be addressed as follows: 
CLAUDE B. NEAL FAMILY TRUST 
8103 E. Highway 66 
Kingman, Arizona 86401 

18. This Agreement shall be binding upon and insure to the benefit of the 
parties hereto and their respective successors and assigns. Assignment shall 
only be upon written approval of the other party, which approval shall not be 
withheld or delayed unreasonably. 

IN WITNESS WHEREOF, the parties hereto have caused this Water Supply 
Agreement to be executed as of the day and year first written. 

CLAUDE K. NEAL FAMILY TRUST TRUXTON CANYON WATER COMPANY 

B. Marc Neal, Trustee B. Marc Neal, President 

6 



Guidelines for Cost Allocations and Affiliate Transactions: 

The following Guidelines for Cost Allocations and Affiliate Transactions (Guidelines) are intended 
to provide guidance to jurisdictional regulatory authorities and regulated utilities and their affiliates 
in the development of procedures and recording of transactions for services and products 
between a regulated entity and afftliates. The prevailing premise of these Guidetines is that 
allocation methods should not result in subsidization of non-regulated services or products by 
regulated entities unless authorized by the jurisdictional regulatory authority. These Guidelines 
are not intended to be rules or regulations prescribing how cost allocations and affiliate 
transactions are to be handled. They are intended to provide a framework for regulated entities 
and regulatory authorities in the development of their own policies and procedures for cost 
allocations and affiliated transactions. Variation in regulatory environment may justify different 
cost allocation methods than those embodied in the Guidelines. 

The Guidelines acknowledge and reference the use of several different practices and 
methods. It is intended that there be latitude in the application of these guidelines, subject to 
regulatory oversight. The implementation and compliance with these cost allocations and affiliate 
transaction guidelines, by regulated utilities under the authority of jurisdictional regulatory 
commissions, is subject to Federal and state law. Each state or Federal regulatory commission 
may have unique situations and circumstances that govern affiliate transactions, cost allocations, 
and/or service or product pricing standards. For example, The Public Utility Holding Company Act 
of 1935 requires registered holding company systems to price "at cost" the sale of goods and 
services and the undertaking of construction contracts between affiliate companies. 

The Guidelines were developed by the N A R K  Staff Subcommittee on Accounts in 
compliance with the Resolution passed on March 3, 1998 entitled "Resolution Regarding Cost 
Allocation for the Energy Industry" which directed the Staff Subcommittee on Accounts together 
with the Staff Subcommittees on Strategic Issues and Gas to prepare for NARUC's consideration, 
"Guidelines for Energy Cost Allocations." In addition, input was requested from other industry 
parties. Various levels of input were obtained in the development of the Guidelines from the 
Edison Electric Institute, American Gas Association, Securities and Exchange Commission, the 
Federal Energy Regulatory Commission, Rural Utilities Service and the National Rural Electric 
Cooperatives Association as well as staff of various state public utility commissions. 

In some instances, non-structural safeguards as contained in these guidelines may not be 
sufficient to prevent market power problems in strategic markets such as the generation market. 
Problems arise when a firm has the ability to raise prices above market for a sustained period 
and/or impede output of a product or service. Such concerns have led some states to develop 
codes of conduct to govern relationships between the regulated utility and its non-regulated 
affiliates. Consideration should be given to any "unique" advantages an incumbent utility would 
have over competitors in an emerging market such as the retail energy market. A code of conduct 
should be used in conjunction with guidelines on cost allocations and affiliate transactions. 

A. DEFINITIONS 

1. Affiliates - companies that are related to each other due to common ownership or control. 

2. Attestation Enqaqement - one in which a certified public accountant who is in the practice of 
public accounting is contracted to issue a written communication that expresses a conclusion 
about the reliability of a written assertion that is the responsibility of another party. 



3. Cost Allocation Manual (CAM) - an indexed compilation and documentation of a company's 
cost allocation policies and related procedures. 

4. Cost Allocations - the methods or ratios used to apportion costs. A cost allocator can be based 
on the origin of costs, as in the case of cost drivers; cost-causative linkage of an indirect nature; 
or one or more overall factors (also known as general altocators). 

5. Common Costs - costs associated with services or products that are of joint benefit between 
regulated and non-regulated business units. 

6. Cost Driver - a measurable event or quantity which influences the level of costs incurred and 
which can be directly traced to the origin of the costs themselves. 

7. Direct Costs - costs which can be specifically identified with a particular service or product. 

8. Fullv Allocated costs -the sum of the direct costs plus an appropriate share of indirect costs. 

9. Incremental pricinq - pricing services or products on a basis of only the additional costs added 
by their operations while one or more pre-existing services or products support the fixed costs. 

10. Indirect Costs - costs that cannot be identified with a particular service or product. This 
includes but not limited to overhead costs, administrative and general, and taxes. 

11. Non-reaulated - that which is not subject to regulation by regulatory authorities. 

12. Prevailinq Market Pricinq - a generally accepted market value that can be substantiated by 
clearly comparable transactions, auction or appraisal. 

13. Requlated - that which is subject to regulation by regulatory authorities. 

14. Subsidization - the recovery of costs from one class of customers or business unit that are 
attributable to another. 

B. COST ALLOCATION PRINCIPLES 

The following allocation principles should be used whenever products or services are 
provided between a regulated utility and its non-regulated affiliate or division. 

1. To the maximum extent practicable, in consideration of administrative costs, costs should be 
collected and classified on a direct basis for each asset, service or product provided. 

2. The general method for charging indirect costs should be on a fully allocated cost basis. Under 
appropriate circumstances, regulatory authorities may consider incremental cost, prevailing 
market pricing or other methods for allocating costs and pricing transactions among affiliates. 

3. To the extent possible, all direct and allocated costs between regulated and non-regulated 
services and products should be traceable on the books of the applicable regulated utility to the 
applicable Uniform System of Accounts. Documentation should be made available to the 
appropriate regulatory authority upon request regarding transactions between the regulated utility 
and its affiliates. 

4. The allocation methods should apply to the regulated entity's affiliates in order to prevent 



subsidization from, and ensure equitable cost sharing among the regulated entity and its affiliates, 
and vice versa. 

5. All costs should be classified to services or products which, by their very nature, are either 
regulated, non-regulated, or common to both. 

6. The primary cost driver of common costs, or a relevant proxy in the absence of a primary cost 
driver, should be identified and used to allocate the cost between regulated and non-regulated 
services or products. 

7. The indirect costs of each business unit, including the allocated costs of shared services, 
should be spread to the services or products to which they relate using relevant cost allocators. 

C. COST ALLOCATION MANUAL (NOT TARIFFED) 

Each entity that provides both regulated and non-regulated services or products should 
maintain a cost allocation manual (CAM) or its equivalent and notify the jurisdictional regulatory 
authorities of the CAM's existence. The determination of what, if any, information should be held 
confidential should be based on the statutes and rules of the regulatory agency that requires the 
information. Any entity required to provide notification of a CAM(s) should make arrangements as 
necessary and appropriate to ensure competitively sensitive information derived therefrom be 
kept confidential by the regulator. At a minimum, the CAM should contain the following: 

1. An organization chart of the holding company, depicting all affiliates, and regulated entities. 

2. A description of all assets, services and products provided to and from the regulated entity and 
each of its affiliates. 

3. A description of all assets, services and products provided by the regulated entity to non- 
affiliates. 

4. A description of the cost allocators and methods used by the regulated entity and the cost 
allocators and methods used by its affiliates related to the regulated services and products 
provided to the regulated entity. 

D. AFFILIATE TRANSACTIONS (NOT TARIFFED) 

The affiliate transactions pricing guidelines are based on two assumptions. First, affiliate 
transactions raise the concern of self-dealing where market forces do not necessarily drive prices. 
Second, utilities have a natural business incentive to shift costs from non-regulated competitive 
operations to regulated monopoly operations since recovery is more certain with captive 
ratepayers. Too much flexibility will lead to subsidization. However, if the affiliate transaction 
pricing guidelines are too rigid, economic transactions may be discouraged. 

The objective of the affiliate transactions' guidelines is to lessen the possibility of 
subsidization in order to protect monopoly ratepayers and to help establish and preserve 
competition in the electric generation and the electric and gas supply markets. It provides ample 
flexibility to accommodate exceptions where the outcome is in the best interest of the utility, its 
ratepayers and competition. As with any transactions, the burden of proof for any exception from 



the general rule rests with the proponent of the exception. 

1. Generally, the price for services, products and the use of assets provided by a regulated entity 
to its non-regulated affiliates should be at the higher of fully allocated costs or prevailing market 
prices. Under appropriate circumstances, prices could be based on incremental cost, or other 
pricing mechanisms as determined by the regulator. 

2. Generally, the price for services, products and the use of assets provided by a non-regulated 
affiliate to a regulated affiliate should be at the lower of fully allocated cost or prevailing market 
prices. Under appropriate circumstances, prices could be based on incremental cost, or other 
pricing mechanisms as determined by the regulator. 

3. Generally, transfer of a capital asset from the utility to its non-regulated affiliate should be at 
the greater of prevailing market price or net book value, except as otherwise required by law or 
regulation. Generally, transfer of assets from an affiliate to the utility should be at the lower of 
prevailing market price or net book value, except as otherwise required by law or regulation. To 
determine prevailing market value, an appraisal should be required at certain value thresholds as 
determined by regulators. 

4. Entities should maintain all information underlying affiliate transactions with the affiliated utility 
for a minimum of three years, or as required by law or regulation. 

E. AUDIT REQUIREMENTS 

1. An audit trail should exist with respect to all transactions between the regulated entity and its 
affiliates that relate to regulated services and products. The regulator should have complete 
access to all affiliate records necessary to ensure that cost allocations and affiliate transactions 
are conducted in accordance with the guidelines. Regulators should have complete access to 
affiliate records, consistent with state statutes, to ensure that the regulator has access to all 
relevant information necessary to evaluate whether subsidization exists. The auditors, not the 
audited utilities, should determine what information is relevant for a particular audit objective. 
Limitations on access would compromise the audit process and impair audit independence. 

2. Each regulated entity's cost allocation documentation should be made available to the 
company's internal auditors for periodic review of the allocation policy and process and to any 
jurisdictional regulatory authority when appropriate and upon request. 

3. Any jurisdictional regulatory authority may request an independent attestation engagement of 
the CAM. The cost of any independent attestation engagement associated with the CAM, should 
be shared between regulated and non-regulated operations consistent with the allocation of 
similar common costs. 

4. Any audit of the CAM should not otherwise limit or restrict the authority of state regulatory 
authorities to have access to the books and records of and audit the operations of jurisdictional 
utilities. 

5. Any entity required to provide access to its books and records should make arrangements as 
necessary and appropriate to ensure that competitively sensitive information derived therefrom be 
kept confidential by the regulator. 

F. REPORTING REQUIREMENTS 

1. The regulated entity should report annually the dollar amount of non-tariffed transactions 



associated with the provision of each service or product and the use or sale of each asset for the 
following: 

a. Those provided to each non-regulated affiliate. 

b. Those received from each non-regulated affiliate 

c. Those provided to non-affiliated entities. 

2. Any additional information needed to assure compliance with these Guidelines, such as cost of 
service data necessary to evaluate subsidization issues, should be provided. 



.. www.azwifa.gov - eApplications 

Applicant: Truxton Canyon Water Company Job Title: Director 

Contact Names: First Rick Middle Initial: Last: Neal / - 
Address: 7219 WSahara, Ste 120 City: Las Vegas State: E zip: 89117 

Phone: (702) 256-4006 Fax: (702) 256-2522 E-Mail: nck@cerbatwater corn 

County in Which Project is Located 

Number of Connections to System: 1080 Population Served by the System: 2136 

Average Monthly Residential Fee (Base + Use): $31 74 

Existing Debt (principal only) Payable by System Users: 

Population of City or Town: 2,600 Median Household Income: $44,150 00 

ADEQ System Identification Number (PWS #): A20408035 

Is the system ACC regulated? 

Has this project received prior year WIFA funding? 

Mohave 

$0 00 

8 Yes 3 No 

8 Yes, request is for a multi-year construction project that received assistance h m  WIFA in a previous funding cycle 

1.13 

Yes, request is to construct a project that received pre-design or design financial or technical assistance from 
funding cycle 

'2 Yes, request is for additional financial assistance to offset actual costs or justified overruns 

(=I No 

Is your system registered with the E-Verify Program? Yes :3! No 
(You will be required to provide proof ofparticipation prior to the execution of a loan or grant agreement.) 

WIFA in a previous 

2. I Project Titlemame: Arsenic Treatment, Transmission Replacemenr. & Well Electnc Line 

2.2 Type of loan required during this funding cycle? 3 Design $0 00 

2.3 Briefly summarize the problem below. (Mail or upload any supporting documentation) 

andor !!?I Construction $431,208 00 

The problem which is causing non-compliance with ADEQ and concern among our customers is arsenic levels above the 
maximum contaminant level (MCL.) 
Another problem that needs to be addressed is constant leaks and repairs to our 70 year old main transmission line due to natural 
deterioration. This is at the point where it makes more sense to replace a large section of pipeline as opposed to the parts and labor 
costs associated with continuaaly repairing leaks. 
One of our wells, which is used primarily during the summer months to assure an adequate supply of water to our regular customers 
and a golf course, has very old motors and runs on natural gas. This is an issue because it is difficult to get parts, which has caused 
delays in repairing the well at critical times during the hottest part of the summer when customer demand for water is high. Due to the 
well running on natural gas and the length of large gas lines required to serve this well, there have been issues with locating and 
repairing gas leaks. Additionally, this type of motor has to be started and stopped manually, which has labor costs associated with it. 
The current system is inefficent in many ways. 

2.4 Briefly summarize the solution below. 

The solution to the first problem is to construct an arsenic treatment plant. In order for this to work properly, we will also have to 
reroute the pipeline from one of our wells to connect it to the treatment plant. 
The solution to the second problem is to replace a 1 mile section of our main transmission line. Unfortunately, it is not financially 
feasible to replace the entire transmission line at once, but starting with the worst area will improve our maintenance load and give us 
time to plan for additional line replacements in the future. 
The solution to the third problem is to run an electric line to this well that currently runs on natural gas, and replace the old moton 
with new, more efficient electric motors. I 2.5 Project Purpose: (Select only one) 

hrcps : //eapps . m i  fa. g ov /lo 13 .aspx?aotion=preyiew 

http://www.azwifa.gov
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(5' Assist Non-Compliant Systems to Achieve Compliance 

L) Assist Compliant Systems to Meet Future Requirements 

(1, Assist Compliant Systems to Maintain Compliance 

Compliance - Existing Requirements 
Reduce Public Health Risks 

c Compliance - Future Requirements [7 Expanded Service 

3.2 Water System Improvement 

3 Proposed Project addresses deficiencies identified by ADEQ 

3.3 Consolidation and Regionalhation 

0 Interconnecting the physical facilities of two or more existing 0 Extending service to existing areas currently served by 
water systems. another water system. 

Consolidatmg the operations of multiple water systems. 0 Consolidatmg the ownership of multiple water systems. 

3.4 Water and Energy Efficiency Index 

a 50 to 100% of total project costs are for water or energy efficiency components or environmentally innovative approaches. 
3 10% to 49% of project costs are for water or energy efficiency components or environmentally innovative approaches. 
@! less than 10% of the project costs are for any water or energy efficiency components or environmentally innovative approaches. 

Project's green components 

Per WIFA this is not considered a Green Project 

3.5 System Compliance *must mail or upload supporting documents 

@!' Notice of violations andor consent orders from regulatory agency * 

Enter authorizatiordexpected authorization date: 12/31 120 12 
(mail or upload copy of oficial governing body debt authorization resolution, election results or ACC order) 

[mm/dd/yyyy] 

4.2 Project Design (Select only one) 

L) Project is in planning stages iz Engineer has been selected !: Currently under design @I Ready for construction 
Enter design completiordanticipated design completion date: 10/31/2012 [mm/dd/yyyy] 

4.3 Applicable Plan and Specification Approvals (Select only one) 

Approval to construct has been obtained 

&, Plans and specification have been submitted to permitting agency for approval 

L' Design has not been completed 

,- Other or not applicable 
Enter permithticipated permit(s) receipt date: [dddJYYYYl 
If not applicable or if multiple permits are required, please explain: 
Application if for Engineering only 

4.4 Project Bids (Select only one) 

@?! Project is not ready for bid s Project is currently out for bid Bidding is complete 
Enter bidanticipated bid award date: date: 

4.5 Project Construction 

http://www.azwifa.gov
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When do you plan to begin project construction? If you may need to begin the project before the requested financial assistance is 
awarded, please provide details. 

We plan to begin construction as soon as debt authorization is received and funding is available. 

5.2 Estimated Financial Assistance Costs & Funding Source 
Funding Source F’roject Costs 

Amount funded locally: $0 00 

Amount requested from WIFA for this project: $431,208 00 
Other source: $0 00 

$431,208.00 
5.3 As the Authorized Representative, I certify that the information contained in this application is, to the best of my knowledge, 

Last Name Title 
Neal Director 

true, accurate, and correct. 

ps://eapps.azwifa. /loan/Peports/print 9J2 1 /20 12 
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Section 1. General lnformation 
Applicant Name: Truxton Canyon Water Company 
Project Contact: Rick Neal Phone Number: (702) 256-4006 Date: 
Prqject Title: 
Physical Location: 

A project for which the answer to statements 1 is "yes" may be eligible for a Categorical Exclusion. However. ifany of the 
statements from la. through 1 e. is answered "yes." then the project is not eligible for a Categorical Exclusion. [A.A.C. R-18-15 

1. Yes No The project relates to existing infrastructure systems and involves minor upgrading, minor 
expansion of system capacity. rehabilitation (including functional replacement) of the 
existing system and system components, or construction of new minor ancillarj facilities 
adjacent to or on the same property as existing facilities. 

The project involves new or relocated discharges to surface water or groundwater. 

The project will likely result in the substantial increase in the volume or the loading of 
pollutant to the receiving water. 

The project will provide capacity to serve a population 30% greater than the existing 
population. 

A state or other regional growth plan or strategy does not support this project. 
Answering '9s" indicates that the project is not supported. 

The project directly or indirectly involves or relates to upgrading or extending infrastructure 
systems primarily for the purposes of future development. 

DW-024-20 13 - Arsenic Treatment, Transmission Replacement, & Well Electric Line 
73 13 E. Concho Drive, Suite B, Kingmm. AZ 86401 

- 106(B)] 

1 a. Yes No 

Ib. Y e s -  No 

1 c. Yes ' No 

1 d. 

1 e. Yes No 

Section 3. Extraordinary Circumstances 
[A.A.C. R-18-15-106(C)] If any ofthe following extraordinary circumstances apply to the project. it is not eligible for a 
Categorical Exclusion. 

1. 

2. 

3. 

4. 

5. 

5a. 

5b. 

5c. 

5d. 

Yes No The project is known or expected to have potentially significant adverse environmental 
impacts on the quality of the human environment either individually or cumulatively over 
time. 

The project is known or expected to have disproportionately high and adverse human health 
or environmental effects on any communi5, including minoritj. low-income. or federally- 
recognized Indian tribal communities. 

The project is known or expected to significantly affect federally listed threatened or 
endangered species or their critical habitat. 

The project is known or expected to significantly affect national natural landmarks or any 
property with nationally significant historic. architectural. prehistoric, archeological, or 
cultural value, including but not limited to, property listed on or eligible for the Arizona or 
National Registers of  Historic Places. httu://azstateuarks.com/SHPO/review.html 

The project is known or expected to significantly affect environmentally important natural 
resource areas such as: 

Yes No wetlands 

floodplains, 

significant agricultural lands. 

aquifer recharge zones, 

https://eapps.anvifa.gov/loanlreports/print dw vl3 .aspx?actio 

http://www.azwifa.gov
https://eapps.anvifa.gov/loanlreports/print


ww.azwifa.gov - eApplications Page 5 of 5 

5e. 

5f. 

5g- 

6. 

7. 

8. 

9. 

10. 

Yes No wild and scenic rivers, httu://www.rivers.gov/wildriverslist.html 

Yes No signiiicant fish or wildlife habitat Complete the Arizona Game and Fish On-Line 
Environmental Review Tool at httu://www.azpfd.~ov/hpis and upload receipt to e-Apps. 

Yes No other environmentally important natural resource areas. 

Yes No The project is known or expected to cause significant adverse air quality effects. 

The project is known or expected to have a significant effect on the pattern and type of land 
use or growth and distribution of population, including altering the character of existing 
residential areas, or may not be consistent with state or local government. or federally- 
recognized Indian tribe approved land use or federal land management plans. 

The project is known or expected to cause significant public controversy about a potential 
environmental impact ofthe proposed action. 

The prqject is known or expected to be associated with providing financial assistance to a 
federal agency through an interagency agreement for a project that is known or expected to 
have potentially signiiicant environmental impacts. 

The prqject is known or expected to conflict with federal, state, or local government. or 
federally-recognized Indian tribe environmental, resource-protection, or land-use laws or 
regulations. 

Yes *' No 

Yes No 

The project is for planning purposes only and does not include design or construction. 
*$yes, the project may be exempt from environmental review requirements 

An Environmental Assessment under NEPA has been conducted for this project or earlier 
phases of this project. 
*$yes, provide a copy of the Emironnzental Assessment 

2. Yes No 

Section 5. Certification 
Once completed, please print this document, sign below. and upload it to your eilpps application. 

I certifi that the information provided is accurate and complete I understand that any material misstateiitent or misleading statement herein is 
cause for denial or rescission of any approval or assistance received in connection with thls application 
Authorized Signature Date: 

Printed Name 
Title 
Company/Agency/TribaI Authority 

https://eapps.azwifa. g.ov/loan/rermrts/p 3 amx?action=urevi 9 0  1 /2Q 12 

http://ww.azwifa.gov
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Truxton Canyon Water Company - - -. ....-..-___--__ r , ~ , _  II__ ...-. . . ...... ...- 
7313 E. Concho Dr., Suite B Kingman, AZ 86401 

(928)757-2205 phone (928)757-2217 fax 

February 5,2012 
. .. . 

Vivian Burns 
Arizona Department of Environmental Quality 
1 100 W. Washington St. ,” 

Phoenix, AZ 85007 1 I 

Consent Order # DW-02-11 

Dear Vivian Bums, 

Truxton Canyon Water Company here in after rdemd to as TCW is hereby requesting an 
extension of time to comply with Consent Order # DW-02-11. The request would be until 
December 1 , 20 12 in accordance with the timeline put together by Fann Environmental (attached). 

TCW was directed to pursue blending the water fiom wells located in the Truxton area, containing 
high levels of arsenic, with a well in the Hualapai Valley (Hualapai 1) that has very low arsenic 
levels. As of February 1,2012, TCW’s revenue was reduced by roughly 40% due to the Arizona 
Corporation Commission (ACC) ordering TCW to restructure a contract for a golf course 
providing approximately half of TCW’s revenue. 

Approximately 75% of the year, TCW is able to provide all of the water required to its customer 
base from the high arsenic Truxton wells. These wells are shallow and operated with electric 
motors. The Truxton wells are also 1,000 ft. in elevation higher than the customer base. It is 
relatively inexpensive to lift the water from the shallow wells and gravity flow it down hill to the 
customers. 

. 

If the blending plan were put in place, TCW would have to provide half of the water from another 
well (Hualapai 1) located several hundred feet in elevation below its customer base. Hualapai 1 is 
approximately 1,000 feet in depth. Due to its depth and proximity to the customer base, it is very 
expensive to provide water to the customers. It takes one large diesel engine that has been 
converted to natural gas to lifi the water and another to pump it uphill to the customers. The cost 



, 
I 

to run this well is approximately $l,OOO/day. TCW npr its 1,100 customers can absorb the 
blading option. 

Fann Environmental jointly with TCW has come up with another 
wil l  be better, more reliable and more cost effective for the water 
TCW is proposing an arsenic treatment system that will treat only 
arsenic water to bring it into compliance. Upon ADEQ approval for the system, TCW mtends to 
seek WIFA funding for the project. 

The system will have to be designed, approved ind built. ' The attached schedule prepared by 

Thank you in advance for considering our request and please contact us if you need additional 

-. 

....- 

Fann Environmental outlines the prujected time ne$ded for each line item. */ e 
information. _ i  

Rick Neal 





ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALJTY 
CERTIFICATE OF APPROVAL TO CONSTRUCT 

WATER FACILITIES 

Pagelof 2 

ADEQ File No: 20120149 ' ' LTFNo: 56445 

Svstem Name: Truxton Canyon Water Co. Svstem Number: 08-035 

Project Owner: Truxton Canyon Water Company 
~~ 

Address: '7313 E Conch0 Dr Ste B, Kingman, AZ 86401 

Project Location: Kingman County: Mohave 

Description: TRUXTON CANYON WATER COMPANY. ATC PERMITFOR 1- 
ARSENIC TREATMENT SYSTEM UTLIZING SBVERN-TRENT 
BAYOXIDE E33 ABSORPTION MEDIA TREATING 250 GPM & . 
BLENDING/BYPASSING AN ADD'L 250 GPM OF RAW WATER. 
WATER SYSTEM TO PERFORM WEEKLY FIBLD TESTING. 

Approval to construct the abovedescribed facilities as represented in the approved documents on 
f i e  with the Arizona DepaHment of Enviroiunen&l Qual& is hereby given subject &provisions 
1 through 5 wntinued on page 2 through 2 
1. This project must be conmcted in accordance with all applicable laws, including Title 49, Chapter 2, 

Article 9 of the Arizona Revised Statutes and Title 18, Chapter 5, Article 5 of the Arizona 
Administrative Code. 

2. Upon completion of construction, the engineer shall fill out the Engineer's Certificate of Completion 
and forward it to the Central Regional Office located in Phoenix. If all requirements have been 
completed, that unit will issue a Certificate of Approval of Coastruction. R18-5-507(B), Ariz. 
Admin.Code. At the project owner's request, the Department may conduct the final inspection 
required pursuant to R18-5-507@); such a request must be dade in writing in accordance with the 
time requirements of R18-5-507(C), Ariz. Admin. Code. 

3. This certificate will be void if construction has not started within one year after the Certificate of 
Approval to Construct is issued, there is a halt in construction of more than one year, or construction is 
not completed within three years of the approval date. Upon receipt of a written request for an 
extension of time, the Department may grant an extension of time; an extension of time must be in 
writing. R18-5-505(E), Ark. Admin. Code. 

4. Operation of a newly constructed facility shall not begin until a Certificate of Approval of Construction 
has been issued by the Department. R18-5-507(A), Ark. Admh Code. 

Reviewed by: FMS 
By: 

Engineering Review Section 
Water Quality Division cc: FileNo: 20120149 

Regional Oftice: Central 
Owner: Truxton Cnnyon Water Company 
County Health Depertment: Mohwe 
Engineer: F m  Bnvhnmental, Llc 
Pbnning end Zonmg/Az Cop. Commission 
Engineering Review Database - BMnl 
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APPROVAL TO CONSTRUCT 
ARSENIC TREATMENT SYSTEM & BLENDING PLAN 
ADEQ FILE No. 20120149 

. PAGE 2 OF 2: PROVISIONS CONTINUED 

5.  The Arizona Department of  Environmental Quality’s review of this application 
was subject to the requirements of the licensing time frames (“LTF“’) statute under 
Arizona Revised Statutes (“A.R.S.”) 6 41-1072 through 0 41-1079 and the LTF 
rules under Arizona Administrative Code (“A.A.C.”) R18-1-501 through R18-1- , 

525. This Notice is being issued within the overall time frame for your 
application. 

. 

ADEQ hereby approves your application for Approve to Construct Drinking 
Water Facilities under A.R.S. 6 49-351. Your copy is enclosed. 

This decision is an appealable agency action under A.R.S. 6 41-1092. You have a 
right to request a hearing and file an appeal under A.R.S. 5 41-1092.03(B). You 
must file a written Request for Hearing or Notice of Appeal within 30 days of 
your receipt of this Notice. A Request for Hearing or Notice of Appeal is filed 
when it is received by ADEQ’s Heking Administrator as follows: 

Office of Administrathe Counsel 
Arizona Department of Environmental Quality 
1 1 10 W. Washington Street 
Phoenix, AZ 85007 

The Request for Hearing or Notice of Appeal shall identify the party, the party’s 
address, the agency and the action being appealed and shall contain a concise 
statement of the reasons for the appeal. Upon proper filing of a Request for 
Hearing or Notice of Appeal, ADEQ will serve a Notice of Hearing on all parties 
to the appeal. If you file a timely Request for Hearing or Notice of Appeal you 
have a right to request an informal settlement conference with ADEQ under 
A.R.S. 0 41-1092.06. This request must be made in writing no later than 20 days 
before a scheduled hearing and must be filed with the Hearing Administrator at 
the above address. 

Please contact.Frank M. Smah at (602) 771-4237 if you have questions 
regarding this Notice or the.Certificate of Approved to Construct. 



Arizona Department of Environmental Quality 
Drinking Water Monitoring and Protection Unit 

Mail Code 5415B-2 
11 10 West Washington Street 

Operation and Maintenance status 
Date of last Sanitary Survey 112-512 

Phoenix, A2 85007 

I No major deficiencies 
Inspector I Steve Camp, PHX 

I 0 I Major deficiencies 

_I_ I Drinking Water Monitoring and Protection Unit 
e I 602-771 -4641 I Date I March 5,2014 
Based upon data submitted by the water system, ADEQ has determined that this system is currently 
delivering water that meets water quality standards required by 40 CFR 141IArizona Administrative Code, Title 
18, Chapter 4, and PWS is in compllance. 
Based upon the monitoring and reporting deficiencies noted above, ADEQ cannot determine if this system is 
currently delivering water that meets water quality standards required by 40 CFR 141/Arkona Administrative 
Code, Title 18, Chapter 4, and/or PWS is not in compliance. 
Based upon the operation and maintenance deficiencies noted above, ADEQ cannot determine if this system 
is currently delivering water that meets water quality standards required by 40 CFR 14llArizona Administrative 
Code, Title 18, Chapter 4, andlor PWS is not in compliance. 

Th/s compliance sf?fus report does not guarantee the water qualify for this system In the future, and does 
not reflect the status of any other water sysfem owned by this uti/ify company. 

Revised March 2009 
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TRUXTON CANYON WATER COMPANY 

BLENDING PLAN 

SySem No 08035 

,October 9, -201 0 

OW@R OPERATOR 

TRUXTON CANYON WATER COMPANY 
73 13 E. Conch0 Drive 

Kingman, Arizona 86401 
(928) 757-2205 

PREPARED BY: 

RAYMOND W. STmLER, P.E. 
2504 Airfield Court 

Kinpan, Arizona 86401 
(928) 753-8927 

. .. 
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TRUXTON CANYON WATER COMPANY 

INTRODUCTION 

ARSENlC BLENDING PLAN 

.The Truxton Canyon Water Company provides potable water to a primarily residential arca 

located along Highway 66 approximately.20 miles northeast of tlie City of Kingmen in Mohave 

County, h n a  in ?he vicinity of the Antares Road -Highway 66 intasection. Currently the 
system has 1'056 service taps of which 900 are active. The low monthly demand is in the month 
a f . ~ a t 3 ; 7 8 2 , 8 2 6  gafforrs (86 gpml and at its highest monthly demand in July at 7,152,398 

@!om (165' gpm), TheTNxton &yon WaLer Cbrnpmy system described in this plan is 
existing andm new constrbction is proposed. 

Tbe ~ysttm is prbtuily served by 5 wells with a standby well that can be brought into service in 
.emergency. Four (4) ofthe wells arc located in the Hackbetry BICR south of Highway 66 and 

the BNSF Railroad Tracks. These four wells are located in close proximity to the Truxton Wadi 

trpproXimatcly 6.5 mile east of the service am. The fifth well and the emergency well are 

located approgmately 1.5 mile north of Highway 66,3 to 4 milt west of the service area Water 

. is stored b a 500,000 gallon tank loc8ted northwest of the in the section of Antares Road and 
Highway 66 in the southwest quarter of Section 3 1, T.24N, Rl4W. 

The four wells in the Hackberry area shown on tlit system schematic as I through 4 produce 

Rows of 250 gpm, 450 g p q  25 gpm and 75 gpm respectivdy. The output of these wells is 
concentrated in a 14" pipeline extending &om tl2e well location b the storage facility mentioned 

above. Tbe flow to the storage tank and supply system am monitored and controlled at Point of 

1 (POEl) shown bn the system schematic which is located along E. Main Street west of 
the wells in the Hackberry &ea The blended production of these 4 wells has an arsenic level of 

15 ppb as measured at POEl which exceeds the U.5. Eiivironmental Protection Agency 

(USEPA) maximum contaniinant level (MCL) for arsenic of 10 ppb. 

1 



ii.c/ad6- 1 )  
W e S  5 located in the southeast quarter of Section 8, TZN., K.15W. discharges 800 gpm to a 
80,000 gal. storage tank located at the well 

The arsenic level o 

n e  dktribhtion system providing water service to the residential area outlined above is 

w e  to the I6''si1pply pipcline west of the storage facility. Therefire the flow to the 
storage tank from Well 5: will vary froin'712 gpm during low monthly demand to 635 gpm 

dvring Mods of high demand. 

,.ot/.-I"..;.--.3; 
Well 6 t$ ~n mergemy well loca?xl in he southeast quarter of SeDtion 4, T.23N., R.15W. west 

of the Valk Vista subdivision having an output of 100 gpm and an anenio level of 4.3 ppb. The 
well b connected to .the 16" portion of the pipcline fiom Well 5 by piping.thmugh the V d k  
Vista subdivision Water supply bo 

n d l y  ih the off position. W- 

-0 

Water Source we11 ID NO. Flow Rate, gpm. (Q) 

Wdl . l  55-624988 250 
wall 2 55424986 450 

Well 3 55-62498s 25 
Well 4 55-624984 75 

As a mult of the high arsenic levels in wells 1 through 4, it is proposed that the s~ppIy from 

these Mls be btended with water from Well 5 which ha$ an arsenic level within the allowable 
10mb IeveI. The blending of these waters will be dope in the 500,OOO~gd. storage tank 
mentioay~I above. 

Arsenio Level, P P W ~  
14 

16 

36 

17 

. .Summary of Well Flow Rates and Arsenic Levels 

P l d S  / 55-624999 800 u)cy-A7/Lcdi. 
4.3 

~ 

i 

I 

I 

I 

i 
i 
i 
! 

I 
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B m m 6  P U N  
As a ‘rasult of the arsenic levels from wells 1 through 4 being above the maximum contaminmnt 

level (h4CL) of 10 ppb it is proposed that water supplied from tbese wells be blend4 with the 

wawr from well 5 which has an arsenic level well below the MCL. The blending plan outlined 
herein is to provide a wator supply that is in compliance with the Arsenic Rule and Arizona 

Acfminishntive Code (ACC) Section Kl84221 and obtain approval for the water supply fiom 

the Arizona Department of Environmental Quality. 

n e  Tnadon Cmyon Water Company system described in this report is 8 nianually operated 
system. All tbe weU pumps and slipply pumps €or the systwns d&b& above ivt constant 
spedprmyls with Yke flaw meamred at the p u p  outlet. The. combined flows from Wells 1 

through 4 arc reguliited at POEl . The supply flow from Well 5 and included water storage tank 

pnovides flow to W E  2 at flic 500,000 gal, storage tank. It is proposed that the. supply rate at 

POEl be set a 500 gpm. At this rate the blended water in the storage tank will have an arsenic 

level of 9.0 ppb during periods of high residential demand and 8.7 ppb during periods of low 

residential demand (See calculations below). 
Pg& 

QTXCT=(QI x CI) -1- ( Q x  C,>c (Q % c3)+@4 x c )  
QT = Combined Well Flows = 800 gpm 
CT = Combined Arsenic Level. ppb 
8OOx &=(24Ox 14)+ (&Ox 16) + (25 x 36) + (75 x 17) 

CT f 12875/800 p 15 ppb 
D R  T A N K W  D C l n s n d )  

QHD x ’CHD (41-4 x Cid + (Qs x Cd 
where Q I ~  =SO0 Bm, QS = 635 gpm 

C1.r 15 ppb, C!s = 4.3 ppb 

= Combined Flows (High Residential Demabd) = 1 135 gpm 

CHD = Combined Arsenic bvql Q%gh Residential Demand), ppb 

1135 x Cm 

CHD 
(500 x IS)+ (635 x 4.3) 

858011 135 = 9.0 ppb 

3 



E 
i 

WATERTANK (Low DmmQ 
Q ~ ~ x C m ~ ( Q i - q x G 4  +(QsxCs> 
whm 41.4 -500 g ~ m ,  QJ 712 

Cj4=15ppb, Cs=4.3ppb 

Qu, Combined Flows (High Residential Demand) = 1212 gpm 
Cm = Cambhcd Arsenic Level (Hi& Residential Demand), ppb 

1212 x Cm=.(500 x IS)+ (712 x 4.3) 

Cu, = 1056WI 212 = 8.7 irpb 

Since the fluxton Canyon Water Company system described in this Blending 
PO= wil1 be mgularly rnon3orc-d asd the flow at POEl 

bee@al to or less than the obaerved flow at POE2. Bsed on cnfaulations similar to those shown 

abouc.the Arsdc  Lewel .of the bkndedw8ter assurningqual flow levels would be. 9.6 ppb 10 

PPb. 

&'I the.eVent.that Wdl5 is out of service for mainteuance or repair, Well 6 will provide water to 

the system.. DWiing the ti~iic Well 6 is in opedon the flaw from wells 1 through 4 will be 

Nm#d &.at POEl . 

B W D I N O  PLAN MONITORIN G: 

To mmpIy.with R18-6221 (A)(2) for blended waters, sampling €or arsenic will be conipleted by 

a licensed testing lab quarterly (every three months) and the msults submitted to the Arizona 

wattment of Emrun~mtal Quality (ADEQ). Testing will be 8t each well, the storage.tank 

and POEl a d  POEZ. Additionally Truxton Canyon Water Conipany Will independently 

monitor the system monthly, review test results to insure that the blended water is within the 

accepeirble range for the blending plan. The systein modoring will be reported to ADEQ in 

nccordance with the time fnunes established in the ACC Section RI 84104(A). 

. . -~.. I 
i j 
i 
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Should monitoring indicate n o n - c o m p l i i  with arsenic level requirements, Trwton Canyon 
W& Company shall notify ADEQ irnmediateiy and provide M action plan to correct the 

pr~blem end bring the system back into compliance. 

BLENDING PLAN UPDATE: 
Kn accordance with R18-4-221 (B). the blwding plan shall be revised to inoorporate and of the 

f O l l 0 w i ~ g :  
The flows for any of the wells change significantly (10%) impacting the flows Lo rile 

storage facility. 

A raw water source is added 01 removed. 

The biendingddations or inputs &we 10 the point that he ability to comply with 

arsenic MCL is compi-omised. 
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WELL NAME 

In trod u cti on 

FLOW RATE (GPM) ARSENIC LEVEL CONDITION OF 
(PW WELL 

As arsenic standards have become more stringent, communities and water providers need 
to analyze the provided water and determine what treatment is necessary to reduce the 
arsenic levels to below Environmental Protection Agency (EPA) standards. The Final 
Arsenic Rule of the Safe Drinking Water Act regulations require that the maximum 
contaminant level of arsenic allowed in a domestic water system is 10 ppb. Water 
providers are seeking treatments that will reduce the level of arsenic to less than 8 ppb to 
allow for a safety 'factor in the treatment process. 

I 

Fann Environmental, LLC (FE) has been contracted by the Tmton Canyon Water 
Company to design and install an arsenic treatment facility at the company's Hackbeny 
Well Field. The Truxton Canyon water systdm is a small water system that services a 
residential subdivision and several commercial connections and is located in Mohave 
County. The water company and treatment system are located outside of the city limits 
of the City of Kingman and serves the Valle Vista and Arizona West communities. The 
Hackberry Well Field is located approximately 14 miles east of the communities. The 
water system also has a well located within the service area, Walapai well, that 
supplements the system in the summer months this well is below the regulatory limit and 
is not part of this project. 

250 13 In service 
Davis 29 1 250 12 In service 

Project Background 

Davis 2 
Little Hackberry 
Reda 

Walapai 

The Truxton Canyon Water Company provides potable water to a primarily residential 
area located along Highway 66 northeast of the City of Kingman in Mohave County, 
Arizona. The water system sehices the communities of Valle Vista and Arizona West 
and consists of approximately 1080 service connections. 

0 36 Not in service 
0 17 Tumedoff 
0 unknown Not in service due 

to lightning strike 
800 4 In service 

Tmton Canyon is supplied water from two different areas. The primary well field is 
located in Hackberry, approximately 14 miles away. This well field has 5 wells that 
supply water. The sixth well is located approximately 2 miles west of the community. 
These wells are listed in the table below: 

The first five listed wells are located in the Hackberry well field. Only two are currently 
in operational condition. These are the 29 well and the Davis 1 well. The other three are 

.- - 



low producers and it is not currently cost effective to repair them or install a treatment 
system at the well site due to the low flow. These wells have been valved off fiom the 
system. The operation of the two current wells and the storage facilities have shown that 
during the winter months are more than adequate to supply the system demands. Most of 
the time during the winter months only one well is in operation. During the surnmer 
months the demands pick up and the Walapai Well is required to run to keep up with the 
demands of the system due to the golf course water usage. 

In January 201 1 Truxton Canyon entered into a Consent Order (Appendix D) with the 
Arizona Department of Environmental Quality. In this consent order it was required of 
Truxton Canyon to address several items and complete an engineering study of the 
system and submit the findings to ADEQ. This study will also include an evaluation of 
the need for an arsenic treatment system.' ADEQ had contracted with 4 Peaks 
Engineering Services to conduct the system evaluation and arsenic treatment evaluation 
through a WIFA funded grant program. In the report, 4 Peaks Engineering Services 
provided an analysis of different types of arsenic treatment systems and operations and 
maintenance costs for these systems. With the focus being on a coagulatiodfiltration 
system that would treat the entire flows fiom the Hackberry well field. TPs option is 
very costly and labor intensive and is not viable for a water system of this size. The 
report did not review the blending plan that was already developed for the system nor did 
it do an in depth research of combining a blending plan with an adsorption treatment 
system. ADEQ has approved the use of these reports to comply with the requirement of 
an engineering study as stated in the consent order. 

Historical data has shown that the arsenic levels in the wells range fiom 4 to 36 parts per 
billion (ppb). The wells located in Hackberry have the higher concentrations of arsenic 
while the Walapai well located west of town has the lower concentration of arsenic. 
During the evaluation 4 Peaks Engineering Services tested the water that was coming 
from Hackberry and it had a result of 23 parts per billion. It is unknown why the Walapai 
well was not tested. Historical data was shown that the level in this well is around 4 parts 
per billion. 

In late 201 1 Truxton Canyon requested the services of Fann Environmental to assist with 
the completion of the consent order. This required the development of a treatment plan 
for the bringing the arsenic into compliance. Fann Environmental reviewed the Truxton 
Canyon blending plan, previously developed by Truxton Canyon, and submitted it into 
ADEQ for review and approval. During this review process subsequent meetings 
occurred which resulted in all parties working together to develop a new schedule to meet 
the intent of the consent order. The consent order was amended to allow Truxton Canyon 
the necessary time to develop a formal treatment system that will meet the requirements 
with a cost effective price. 

Project Design 

The 
will 

objective of this project is to design and construct an arsenic removal system that 
treat groundwater from the Hackberry well field and meet the maximum contaminant 



level of 10 ppb. Truxton Water Company has contracted design services with Farm 
Environmental, LLC (FE). 

This project is to treat a flow of 250 gallons per minute from the production wells located 
in Hackberry. The Hackberry well field has two wells that contribute a total of 500 
gallons per minute to distribution system. These wells discharge into a common 
transmission main which delivers the water to the system storage tank. Currently there 
are no connections on this transmission main. The transmission main is a gravity line 
that delivers water to the Anderas Storage tank. The elevation change between the well 
field and the storage tank is significant enough that water from the wells only need to be 
brought to the ground surface and then it will flow downhill to the storage tank. There is 
enough elevation change to provide adequate pressure to pass through this system. 

The Truxton Water System has a building that is located near the Davis 1 well. This 
building will be utilized to house the treatment system. Currently this building is utilized 
to inject chlorine into the system for disinfection. There are two 4” lines that are tapped 
off the Davis 1 well line that enter into the building. A portion of the water is brought 
into the- building and chlorine is added and then sent back into We water line. To direct 
the water to the arsenic treatment system the valve located on the transmission line 
between these two connections will be turned off and all water will be directed through 
the 4” line and to the treatment system. Portions of the water will flow through the three 
vessels that will be in parallel with each other. The treated water will then be returned 
and blended with the remaining portion of untreated water. 

Since the levels of arsenic are low, the most cost effective approach for treatment is to 
treat a portion of the water and then blend it back together with the rest of the water. FE 
has developed two blending plans for the well field. These blending plans are attached in 
Appendix E. Since there are two wells and the connection point for each well to the 
transmission main is located west of the treatment building the blending plan needed to 
take this into account. When both wells are running during the summer months the Davis 
1 well will be treated to a maximum level of 5 ppb. This when mixed with the 29 well 
will result in a level of 8.5 ppb. This will be set as the alert level for the operator to start 
planning for a media change out. During the winter months the 29 well is turned off. 
This will allow for less water to be treated from the Davis 1 well to meet the regulation 
limit. The alert level for this blending plan will be set the same as the summer blending 
plan. These blending plans describe these procedures in more detail. 

System Configuration 

Truxton Canyon collected water samples on April 24,2012 for each well to be analyzed 
and have provided the results, Appendix C ,  to FE for use in this project. FE has reviewed 
the water quality data and has proposed to utilize Severn-Trent Bayoxide E33 media to 
furnish the arsenic media for the treatment system. Based upon the water quality data 
and working with the Hennesy Mechanical and Severn-Trent engineering and laboratory 
departments it is recommended that the system utilize the Bayoxide E33 media. 



Bayoxide E33 is an iron based non-regenerable adsorption media. Iron based media has 
a high affinity for arsenic. Once the capacity for adsorption has been reached the media 
will need to be replaced. Spent media can be dewatered and then landfilled. The 
advantages to utilizing E33 for arsenic treatments is that there are no chemicals needed, it 
is easy for operators to operate, the system is on a small footprint, waste water volume is 
low and spent media is easy to dispose. 

FE has supplied Hennesy Mechanical and Severn-Trent Representatives, with the water 
quality analytical data (Appendix C) so that the media for the treatment system can be 
sized appropriately. Based upon this data and the required flow rate, it has been 
determined that the system will consist of the following: 

Treatment system: 

1. 
2. 
3. 

5. 
6. 
7. 
8. 
9. 

4. 

Number of tanks: 3 
Diameter (in): 48 
Straight side of tank (in): 72 
Inlet and outlet of tanks (in): 3 
Total cross sectional area (sq Wvessel): 12.56 
Filter rate (gpdsq ft): 6.63 
Empty Bed contact time (min): 3.41 
Backwash Rate (gpdsq ft): 12 
Total filter backwash rate (gpm): 15 1 

10. Backwash water tank (gal): 2,000 
1 1. Support media (in): 12 
12. E33 media height (in): 36 
13. E33 media (CFhessel): 38 
14. Recycle return pump (gpm): 20 
15. Recycle water tank (gal): 6,500 

Backwash System 

There are no electronic controls for this treatment system. This is a manually operated 
system that is left in normal operation mode. During normal operation, a portion of the 
flow will be directed through the filters and through the media. Raw water flows through 
the media and back into the transmission main. Differential pressures between the inlet 
and discharge of the media vessel will be monitored to determine the backwash 
frequency. Typically the backwash for the Bayoxide E33 media is conducted between 45 
and 60 days of operation. 

This system comprises of a distinct backwash cycle. To backwash the system valves will 
be manually operated to send treated distribution water to a small storage tank and 
booster pump. This system is required because the transmission system is a gravity line 
and is unable to provide the flows necessary to backwash the vessels properly. The 
backwash system will then utilize this water to backwash the system. The system will 
send water backwards through the treatment system so that backwash of the media can be 



conducted. The flows will be monitored so that a flow of 151 gallons per minute can be 
sent through the bottom if the vessel for a period of 10 minutes. This will result in 
approximately 1,5 10 gallons of backwash water. This will fluff the media and send the 
backwash water to the recycle tank. Backwash water is stored in the recycle tank so that 
at the completion of the backwash, water can then be sent to the inlet of the system. This 
will result in a zero water loss for the system. Once the backwash cycle is complete a 
filter to waste cycle will then be completed. This cycle will require that water from the 
backwash tank will be sent through the system for a period of 3 minutes at flow of 75 
gallons per minute to discharge to the recycle tank. This will generate approximately 300 
additional gallons of water. It is estimated that the system will need to be backwashed 
once every 45-60 days. The water from the recycle tank will be introduced into the inlet 
of the treatment system at a maximum rate of 20 gallons per minute and will be 
controlled by a level probe in the recycle tank.' 

Blending Plan 1 Results - Appendix E 

Based upon this usage and the alert level requirement of less than 8.5 ppb of arsenic it has 
been detennined by Hennesy Mechanical theE33 media will last approximately 97,000 
bed volumes and treat approximately 82.8 million gallons of water. Based upon water 
flows it is estimated that the media change out would occur in 12.5 months (Appendix 
A). This scenario is if both wells are in operation 24 hours per day 7 days a week. The 
blending plan requires that only 38% of the Davis 1 well can be bypassed and as the 
operator starts to see the arsenic levels rise the bypass valve will be closed to begin to 
treat all the water from the Davis 1 well. 

Blending Plan 2 Results - Appendix F 

Based upon this usage and the alert level requirement of less than 8.5 ppb of arsenic it has 
been determined by Hennesy Mechanical the E33 media will last approximately 172,500 
bed volumes and treat approximately 147 million gallons of water. Based upon water 
flows it is estimated that the media change out would occur in 39.4 months (Appendix 
A). This scenario is if the Davis 1 well is in operation 24 hours per day 7 days a week. 
The blending plan requires that only 65% of the Davis 1 well can be bypassed and as the 
operator starts to see the arsenic levels rise the bypass valve will be closed to begin to 
treat all the water from the Davis 1 well. 

Monitoring 

Arsenic will be monitored through the use of a field test kit and confirmed by laboratory 
sampling. To verxfj that the system is working and in compliance during the start up 
period the testing protocol that ADEQ has developed will be followed. This comprises of 
sampling for five (5) days, then weekly for four (4) weeks, then sampling monthly for 
three (3) months, and then for one quarter. Once this testing is complete then regular 
compliance monitoring that is in compliance with the system requirements would be 
conducted. 
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At the completion of the ADEQ required monitoring and the system has received its 
"Approval to Operate", Truxton Canyon will begin weekly monitoring of the blending 
plan at the POE #1 location. This weekly testing will be conducted using an ITS Arsenic 
Quick I1 Test Kit, part number 481303. These results will be used to monitor the 
blending plan and make adjustments as necessary. The weekly results will be stored at 
the Truxton Canyon office for a period of 5 years. 

The operator will be making visual inspections daily at the treatment system building to 
verify that the treatment system is operating per the blending plan. Copies of the 
blending plans will be stored on-site. 

Project Su bmittallspecs 

Currently the Owner has procured this project utilizing an alternative procurement 
method to design and install this project. This method utilizes the DesigdBuilder, FE, to 
furnish the design, cost estimating, planning and the installation of the project. This 
methodology utilizes general specifications, MAG standards, and material and equipment 
submittals as the basis for the project specifications. Therefore formal project 
specifications and bid documents are not developed. General notes referring to the 
general standards are located on the project plans for reference. 

Truxton Canyon has also recently researched that they may need to look into funding the 
project through WIFA (Water Infi-astructure Financing Authority). Should this direction 
be taken by the Owner formal front end bid documents will be prepared. The material and 
equipment submittals will still be utilized as the basis for the project specifications. 

Conclusion 

Utilizing the water quality information and requirements provided by the Truxton 
Canyon Water Company the use of a blending plan and an adsorbent based media system 
is the best technology and most economical way to provide reliable arsenic treatment for 
the customers of the Truxton Canyon water system. This system will consist of metering 
vessels to control the flow of the water to three vessels, containing a total of 114 cubic 
feet of E33 media, to treat a flow of 250 gallons per minute to an arsenic concentration of 
less then or equal to 5 ppb at the Davis 1 well. The flow from the Davis 1 treated well is 
then blended with the 29 well to maintain a level of 8.5 ppb or less._ This level is less 
than the EPA maximum contaminant level of 10 ppb. 
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g term exposure to arsenic is proven to have a detrimental effect on human health. 
.ket has been tasked with finding technological solutions to reduce arsenic levels 

e 

Consequently the global water treatment 
from the old WHO permissible 50 pg/l 

(micrograms per litre) level to below 10 

Severn Trent Services' arsenic removal program incorporates a process and filter media that can be used by those feeling the 
pressures of regulatory compliance. The SORB 33* technology uses Bayoxide@ E33 granular or Bayoxide@ E33P pelletized, iron 
oxide media. Both forms of the iron oxide media have a high capacity for arsenic removal. The ferric oxide absorptive media is 
capable of reducing arsenic levels to below 4 ug/l across a complete range of drinking and non drinking water applications and is 
approved for use in potable water treatment by the UK Secretary of State, French Ministry of Health and the US National Sanitary 
Foundation (NSF61). 

Severn Trent Services' arsenic removal experience dates back to 1999 with 16 arsenic removal treatment facilities treating over 
174 Ml/d for over 500,000 customers in the UK. Severn Trent Services and its Bayoxide@ E33 have over 240 full scale systems 
awarded worldwide, with numerous installations throughout Europe. 

Bayoxide" E33 media applications: 
= Drinking Water 
E Bottled Water Production 
1 Food and Beverage 
6 Factories and Process 
5 Private wells 
e Wastewater treatment' 

Bayoxide@ E33 media advantages: 
f High capacity for arsenic removal 
6 Removes both As (Ill) and As (VI below4 vg/l 

Robust dry media 
Long media life under continuous operation 
Low capital costs 
Low operating costs 

' * Easy disposal of spent media 
Long shelf life of dry media 

Technical details Bayoxide E33 media: Technical details Bayoxide E33P media: 
Chemical Designation: Synthetic Iron Oxide 

e Specific Surface Area: 120 - 200 mz/g 
6 Sieve Analysis: ~ 1 . 0  mm, 20 % max., >1.4 mm, 5% rnax 

Bulk Density: Approx. 0.4 - 0.6 kg/litre 

Chemical Designation: Synthetic Iron Oxide 
Fe,O,Content >70% 0 Fe,O, Content >70% 

e Specific Surface Area: 120 - 200 m2/g 
e Sieve Analysis: <0.5mm, 20% max >2.0mm, 5% max 
* Bulk Density: Approx. 0.4 - 0.6 kg/litre 
* Certification by the UK Secretary of State, French Ministry of 

Health and to NSF 61 
... . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . .  .................. ... 

...... 

Worldwide experience: 
Severn Trent Services has arsenic removal 
installations across the world using Bayoxide 
E33@ arsenic removal media. 

USA Sweden 
UK = Hungary 

0 Italy 6 Andorra 
Chile e Ireland 

5 Spain = Japan 
0 Serbia Portugal 
= France 8 India 
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jayoxide@ Arsenic Removal Media - 
Ferric Oxide Adsorptive Media 
The simple and economical SORB 33@ arsenic removal technology uses Bayoxide@ E33 granular or Bayoxide@ E33P pelletized, 
ferric oxide media, developed by LANXESS and produced for Severn Trent specifically for groundwater source drinking water 
adsorption. The Bayoxide@ media is long-lasting and once exhausted can be sent to a non-hazardous landfill for disposal. 

Bayoxide@ media has been successfully removing arsenic from drinking water treatment systems since 1999. The media is 
NSF Standard 61 approved, and has received regulatory approval from agencies in the United Kingdom, France, Hungary and 
more. 

The Bayoxide@ media is dry and designed to  remove both arsenic (Ill) and (VI well below 10 vg/L from drinking water sources. 
Bayoxide@ media has a high capacity for arsenic, providing long operating cycles and low operating costs. The media’s life 
expectancy is dependent on site-specific water quality and operating levels. Bayoxide@ media will adsorb arsenic in preference 
to  these other ions. Under high pH conditions, high levels of vanadium, phosphate b1.0 ppm) and silica (>40 ppm) can 
present interference and reduce the media’s adsorption capacity for arsenic. Therefore, Severn Trent Services offers pre- 
treatment solutions to minimize the effect of interference from these ions. 

As the global provider of Bayoxide@, Severn Trent Services inventories large volumes of the media and can readily meet first 
install and refill needs of our clients. 

Bayoxide@ E33 Media 

Features & Benefits 

No re-pumping required 
No chemicals for regeneration 
Small footprint 
Dry media 

Removes As (111) and As (V) to  < 4 pg/L 
Robust Bayoxide media has high capacity for arsenic 
Long media life under continuous operation 
Very low residual (backwash) effluents: <0.1% of water treated 

Bayoxide@ E33P Media 
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is filled into the adsorption vessels from sacks by gravity or by hydraulic eduction The exhausted media 
and can be sent to a landfill, passing TCLP or landfill leaching requirements. Spent media can be removed 

Bayoxide@ E33 media was designed with a high capacity for arsenic, providing long 

f I 

I 
I 
I 
I 
I 
I 
I 

Chemical Designation: Synthetic Iron Oxide 
Fe,O, Content: >70% 
Specific Surface Area: 120 - 200 m2/g 
Sieve Analysis: 
- <0.5 mm, 20 % rnax 
- >2.0 mm, 5% max 
Bulk Density: Approx. 29 I 
NSF Standard 6 

Adsorption tests on Bay 
and vanadium. 

ony, cadmium, chromate, lead, molybdenum, selenium 

dvantages over the 

I 
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In this illustration, water containing 32 pg/L arsenic can be 
treated to about 105,000 bed volumes before the treated 
water's arsenic level exceeds the 10 pg/i MCL. Bayoxide@ 
E33 has a gradual breakthrough curve that allows operators 
to eficiently manage the system without :he need for 
emergency media exchange due to sharp break through 
seen from other media. 

Bayoxid@ E33 is a registered trademark of Eayer, AG 
565.0200.2 MAR/08 
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treated water will then be returned and blended with the remaining portion of untreated 
water. 

System Specifics 

The treatment system will consist of three (3) treatment vessels that can treat up to one- 
h r d  of the total flow or 83 gallons per minute per vessel. The vessels are constructed of 
reinforced fiberglass and equipped with 3” inlets and outlets. The piping system will be 
constructed of schedule 80 PVC and will contain control valves to direct the flow of 
water to the vessels and limit the bypass flow. These vessels will be equipped with ball 
valves and flow meters on the discharge of the tanks. The discharge ball valves and flow 
meters will be utilized to limit the flow of water through each vessel to the correct 
requirement. 

Utilizing the water quality analysis for the Davis 1 well, the portion of water that can 
bypass the system has been determined. This information provided by Hennesy 
Mechanical and Severn-Trent indicates that the flow will be split at a 65/35 ratio. This 
means that 62% or 88 gallons per minute will be treated by the treatment system 
(Appendix B). This equate to approximately 29 gallons per minute of water through each 
tank. The maximum arsenic level for this blending plan is set at 8.5 pg/l. This means that 
once sampling shows that the arsenic levels in the treated water are beginning to raise the 
blending valve will be closed and additional water will be treated up to the maximum 
flow of 250 gpm. Once the full flow is being treated and the testing results are at a level 
of 8.5 pg/l then the media is starting to become exhausted and planning for a media 
change out is needed. 

Once the treated water leaves the treatment system it is sent down the transmission main 
and to the system storage tank. 

FE has researched and reviewed the water quality data and has proposed to utilize 
Severn-Trent E33 media to furmsh the arsenic media for the treatment system. Based 
upon the water quality data and working with the Hennesy Mechanical and Severn-Trent 
engineering and laboratory departments it is recommended that the system utilize the 
Bayoxide E33 media. This has resulted in the following treatment system information. 

Treatment system specifics: 

1. Number of tanks: 3 
2. Diameter (in): 48 
3. Straight side of tank (in): 72 
4. Inlet and outlet of tanks (in): 3 
5 .  Total cross sectional area (sq Wvesse ): 
6. Filter rate (gpdsq ft): 6.63 
7. Empty Bed contact time (min): 3.41 
8. Backwash Rate (gpdsq ft): 12 
9. Total filter backwash rate (gpm): 15 1 

2.56 



treated water will then be returned and blended with the remaining portion of untreated 
water. 

System Specifics 

The treatment system will consist of three (3) treatment vessels that can treat up to one- 
thrd of the total flow or 83 gallons per minute per vessel. The vessels are constructed of 
reinforced fiberglass and equipped with 3” inlets and outlets. The piping system will be 
constructed of schedule 80 PVC and will contain control valves to direct the flow of 
water to the vessels and limit the bypass flow. These vessels will be equipped with ball 
valves and flow meters on the discharge of the tanks. The discharge ball valves and flow 
meters will be utilized to limit the flow of water through each vessel to the correct 
requirement. 

Utilizing the water quality analysis for the Daiis 1 well, the portion of water that can 
bypass the system has been determined. This information provided by Hennesy 
Mechanical and Severn-Trent indicates that the flow will be split at a 38/62 ratio. This 
means that 62% or 155 gallons per minute will be treated by the treatment system 
(Appendix B). This equate to 52 gallons per minute of water through each tank. The 
maximum arsenic level for this blending plan is set at 5 pgA. This means that once 
sampling shows that the arsenic levels in the treated water are beginning to raise the 
blending valve will be closed and additional water will be treated up to the maximum 
flow of 250 gpm. Once the full flow is being treated and the testing results are at a level 
of 5 pg/l then the media is starting to become exhausted and planning for a media change 
out is needed. 

, 

Once the treated water leaves the treatment system it is sent down the transmission main 
and then blended with the water from the 29 well. The 29 well produces 250 gallons per 
minute at 12 pg/l of arsenic. When these two flows are combined it is estimated that the 
arsenic levels will be at ‘8.5 pg/l at a combined flow of 500 gallons per minute (Appendix 
B). 

FE has researched and reviewed the water quality data and has proposed to utilize 
Severn-Trent E33 media to furnish the arsenic media for the treatment system. Based 
upon the water quality data and working with the Hennesy Mechanical and Severn-Trent 
engineering and laboratory departments it is recommended that the system utilize the 
Bayoxide E33 media. This has resulted in the following treatment system information. 

Treatment system specifics: 

1. Number of tanks: 3 
2. Diameter (in): 48 
3. Straight side of tank (in): 72 
4. Inlet and outlet of tanks (in): 3 
5. Total cross sectional area (sq Wvessel): 12.56 
6. Filter rate (gpdsq ft): 6.63 
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